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DEFINITIONS

Words used in multiple sections of this documerit ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is datec June 4, 2001 ,
together with all Riders to this document.

(B) "Borrower" is ELT L. FLORES and SANDRA M. FLORES;, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance -of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 1o MERS (solely as nominee for Lender and Lender’s successors and assigns) and
o the successors and assigns of MERS, the following described property located in the

County {Type of Recording Jurisdiction)
Cook [Name of Recording Jurisdiction]:

of

LOT ONE/HUNDRED EIGHT (108) IN "ENGLISH VALLEY™ UNIT TWO, BEING A
SUBDIVISIGH OF PART OF THE FAST HALF (1/2) OF THE NORTHEAST QUARTER
(1/4) OF SELTION 10, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIZIAN, ACCORDING TO PLAT THEREOF REGISTERED IN THE OFFICE
OF THE REGISTRAR'OF TITLES OF COOK COUNTY, TLLINOIS, ON NOVEMBER 13.
1970, AS DOCUMENT NUMBER 2530573

Parcet ID Number; 02-10-207-023 which currently has the address of
119 W KING HENRY COURT [Street]
PALATINE {City], Illinois 60067  (Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erpiied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the properiy. All replacements and
additions shall also be covered by this Security Instrument. All of the forsgaing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MER.Z holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary-to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the 1ight’ to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell uic Praserty; and to
take any action required of Lender including, but not limited to, releasing and cancelirg ‘nis Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyca znd has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against ail
¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
Prop U%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also €p3 funds for Escrow Items
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ot tae time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under’RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
. reasonable estimazen of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ‘b2 held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {in:luding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bauk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendcr caeil not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits L>nder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pzid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bor‘ov.er and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal! give ‘o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as‘tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorcarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to [endzr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mouthiy payments.

Upon payment in full of all sums secured by this Security Instrument, “cnder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezsenald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscsszuecus, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provides 3u Section 3.

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner (ceoptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amsant: unpaid under the Note or this Security Instrument, whether or not then due,

6. Occvpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within £0. days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrw we:’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in witing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which-ar: beyond Borrower’s control.

7. Preservation, Malitenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage ot impair the Preperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borroveer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section $ that ripair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tc ~void further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring the “roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzace or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Dorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon.a:d inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerits o the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specinsing such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, Zuring the Loan application
process, Borrower or any persons or entities acting at the direction of Beimower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information O statements to Lender
(or failed to provide Lender with material information) in connection wiit thc Loan. Material
representations include, but are not limited to, representations concerning Borrower’s cocupancy of the
Property as Borrower's principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Iozcaroment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument. {b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

C20FLORES .E 5352954 & &’J\' 0
Initials: "SH’-—-
@D, BAL) o0y Paga 7 of 15 = Form 3014 1/01




UNOFFICIAL COPY

@
L0/l ¥LOE Wwiog 8130 g obeg (100! nnvg-@

) _\ \r:; § sjequ|
0 = 7562555 3°S014020

Y2
"punaa ug 0) JIMOLIOY PN Jou [[In A1) pue ‘ddueinsu] ITeSLO 0] IN0 [[I4 JamoLIOg
UNOUIE 3Y3 ISEIIIUL 10U [[I4 SHUSWRAIZE Yong ‘U0 Yy} Jo SULIA) 1ai)0 Lue 1o ‘dduernsu] dFepiopy
Joj Aed 0} paaade sey JOMOLIOg JBY) SJUNOWIE 3Y) JI3JJe JoU [[I4 SjuawIaide yons Auy (e)
JI9YUN, |, "0uRINSual dAndes, PauLIa) udyo ST JuswadueLe 3y ‘ransur syi o1 pred swnmwaid
3y} JO JIBYS ® JOJ S3URYOXI UL YSH S IINSUI T} JO 2IBYS B S3YE) JAPUIT JO ARILJE UB 18} sepiaoid
WIRWITe Yans 3] "sasso] Fwanpal 1o “ysu s Jarnsm ofeduow oy Surdipow 10 Suireys 1o afueyoxs
Ul ‘20UeInsu| 9geIUON 10] SualiAed s 1omonrog Jo uomod e (S pazLIojoRIRY) 9q HYSNU 10) WOI) JALIID
Tet) siunowre (A710951put Jo A112311p) 9a1a0a1 Kew ‘BwroFaiof oyl Jo Aue jo erye Aue Jo ‘Amua 1910 Aue
“IoInsutal Ae ‘I9ISul 134oue ‘310N ) jo Iaseydind Aue ‘1opud| ‘s)uswadide asay Jo Insal B Sy
“(swinnuaxd aoueInsug
23eFUO WOz PauleIqo SPUNy IPN[dUL ABUI YIIYM) JJqe[reAe saey Aeur IaInsui 33eSuow ay 1By spuny jo
aomos Aue Sursn sjudwied axew o1 JaInsut a3eduowr 2y annbar Aew sjudwaaIFe 95y “SWeWAITe asay)
0] (serued 10) Apnd raipo 31 pue Jansut aFeSuow ay) 01 A1019Js1ESs 20 JBY] SUOHIPUCD PUE SWIY) U0 AL
SJUWAAITR 3$IY L, 7SV 30NP3L 10 “YSU JA AJIpowr Jo aIeys Jey) santed 1910 YA SUAWAAITR 0N 19U
ABUL PUB ‘3UIT1 01 SWINS 14027 30J0F UT AOURINSTI GINS [[B UO YSLI [R10] JIAY) J1BN[EAD SIDINsuT adedLop
"ouRINSU]
23e3uo sy o) Auwed ©o0u st _tamowrog paarfe se ueo] oyl Aedal Jou SP0p Jamollog Ji Inoul Aew
11 82880] UMBLI3D 10} (loN ayy sareraand 1y Anus Aue 1o) Japua] sesIngquial soueinsup a8eduopn
"210N 2 ut prpracd srer 3y 12 1saxu Aed 01 UoNESI[QO §,19M01I0g $103JJE ()] U0
sIy) ut urgioN “mey a[qeatjddy Aq pexrbar st voneuIwLg) [IUn 10 UOLRUIULI yons Jo] Furpiaoid Iapua]
PUR IOMOLIOY U3am1aq JUIIIITE U ATTe YllM S0UBPIOIJR UYL Spua soueinsu] a3eduop 10§ juawarinbar
§J9pUYT [HUN "JAIASAI SO A[QepuUIyds-ufu e Ipiaoid 01 Io ‘1099 ur dowernsu] afeSuol urewRWw
0} painbar swnnwsid oy Aed (eys Iamoizcg doueinsuy afeSuo 10y swnnoaid 2 premor syuswAed
pajeudisop Aajeredas axew o1 pasmbar sem Jowollog pue ueo oyl Fuiyrw JO UCHIPUOD B SB F0URINSU]
93eSUOW paxmbai Jopua J] “oueansu] afediiop (0] suniwaid oy premol siawed pareusisap Kaieredas
salmbal ISpUST pPUE ‘paureIqo SI ‘S[Qe[lEAR SAWOdwq uieSe Japud| Aq paioaras Jamsul ue £q papiaoxd
(sannbai 1opuay jey) pouad ay) 10) pue Junoure oY) Ui-35e19400 soueinsy] afeSuoy N1 swawked aa13591
$s0] 21nbar 13307 OU UI JIPUIT "5A13831 $50] Yons Uo STz 10 183IUT Aue dImMoLog Aed o1 panmbar
3q 10U [[eys JopuYT pue ‘Tiny ur pled Ajlewnin sI RO Y3 21 196] AN SUIPURISYIMIOU ‘I]|GEpPUNYaI-UoH
3q [{eys 3AI3831 $50] YONg “sourInsU] IZeFUO JO NAI| Ul wALSEI SSO] J[QEPUNJAI-UoU B se syuamAed
951 urelal pue 350 1dadde [im ISPUIT 1932 UT 9 0] Pasedd 3FrioA00 JURINSUL Y] USYM NP IoM
reyy siuswided pajeudisap £1a1eredss s Jo wnowre i 1epua] 01 Azd 01 APUNUOD [RYS JamoLiog ‘d[qeieAr
10U §1 98012400 Souensu] aFefuol Juameamba Affeuueisqns J1 -Iaptary Sq parajes Jamswi aZefiow
Slewe ue woI 10913 ur Asnotadld dsuernsu aZeFuop o Jo IamuLisg 01 1500 31 01 ludreAlnbe
Allenueisqns 1500 & 1e 193539 ut Asnotaard aoueinsu s8R0 Y1 01 USRA DS Allenueisqns 28e19A00
ureyqo o} pannbar swnnusid oy1 Aed jleys Iomoriog ‘soueinsuj sfeSuop I10) swnrwaid Ay premo)
siawded pajeudisop Adieredss ayewr o1 pannbal sem Iamonog pue ouernsul yons pipraoxd Asnoraard
Jey) 1amsul 3FeTL0W 3y WO JQR[IRAR 3q 0) $3582) 1apu| £q pasmbar 2310400 souzinsuy a3eSuop oy
‘uoseal Aue 103 ‘)1 133§ W doURINSU] 2FeFUO A ureiurew 0y parmbar swnrwaid 3y A7 Jrys Jomollog
‘URO] A Fuyew JO UONIPUOD B SE ddueInsu] 93eduow pannbar 1apua J] *adueansuf 38w 0%y 01
“3unum u1 1931w a1y 0) SLFTIpUS
$S3[UN JZIW 10U JRYS S[IN 33) AU} PUB Ployased] ) ‘Auadoid Iy) 01 A[IN 93] sannbor Jomouiog. Jj “asea[
Ay jo suoisiacad ayy [[e Yim A|dwod [[eYys IamoLog ‘PlOYIsEd] B UO St JUWNISU] AILINOIS Suy) J] tod
RlicINA
dunsanbal Jomou0g 01 J9PU] woll so10u uodn 15a1UT Yons yumM ‘3qeded 3q [[eys pUe JuIWASINGSIp
JO 2lep M WOI] MBI 0N Y 1B 1SAMNUL 18I [[RYS SIUNOWE 3§IY] "JUSUINNSU] AILNDag Sup AQ poIndas
Jamolrog JO 1Gap [RUOLIPPR 3W023q [[RYS § UONI3S SIYI Iapun IIpuy] Aq Pasingsip sUnowe Auy
"6 U0T1035 ST JOpUN PAZLIOTINE SUOIDE
Ife 10 Aue Furyel jou 10§ AN|IGRI] OU SINOUI ISPUIT Jey) PadiSe si )| “0s op o} uonediqo 10 Anp A Jopun
10U ST pUE 0S 0P 01 SARY JOU SIOP JOPUIT ‘G UCLIOFS SIY) JOpUN UOTIZE AYe) ABW Iapuy] yInoyly *JJo 10 uo
PALLIT SANI[NIN JARY PUE ‘SUOTIIPUOD SHOISFURD 10 SUCTIRJOTA 5pO2 19y10 10 Suipping reurun|a ‘sadid woxy
Jayea ureIp ‘smopuim pue sicop dn pieoq o soerdar ‘syoo a3ueyd ‘suedar ayew 01 Ausdoid s Sulraud
‘01 panwl| 10U st Ing ‘sepnjoul Auadolq 91 Sunnoag Suipaasord Avidnryueq e wn uonisod painsas s
qurpnppur ‘juownnsu] A1Un0aS STy Japun syyi 1o/pue Auadosd 2y ur 15219101 $1 102101d 01 $39) _SAatLIONE

9681507




. UNOEEICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s sat:sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ana.r.storation in a single disbursement or in a series of progress payments as the work is
completed. Uiless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous ‘Prucseds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pricerds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Mis:t!'aneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, vith the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total t2king, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to tha.sotas secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.
In the event of a partial 1aking, dest.uction, or loss in value of the Property in which the fair market

value of the Property immediately berore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securca by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Porrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be' red:ced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tota. amount of the sums secured immediately before the
partial taking, destruction, or loss in value diviged by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in »alue. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss i vaine of the Property in which the fair market

value of the Property immediately before the partial taking, <esiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking destrucnon or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mlscellancous rioceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then (ue,

If the Property is abandoned by Borrower, or if, after notice 'ty Jender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award o saitle a ¢laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is't;iven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mcans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in

regard to Miscellaneous Proceeds. .
Borrower shall be in default if any action or proceeding, whether civil or criminal, is béeun that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defau!t and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. ‘trezsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those benef.ci-l interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen?, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any pait ¢f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person anc 2 beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may-require immediate payment in full of all sums secured by this Security
Instrument. However, this opriun shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. ’

If Lender exercises this option, ieinder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all su/ns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this prrisd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or ¢iand on Borrower,

19. Borrower’s Right to Reinstate After ‘acieleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of tae Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migat spacify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Sécviity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due Unrier. this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any wiher covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but no. Jimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for tiie-purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes. such action as Lender may
reasonably tequire to assure that Lender’s interest in the Property and {:ights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seldcted by Lender: (a)
cash; (b) money order; (c} certified check, bank check, treasurer’s check or cashier’s cicck, rrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ineinzinentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insirument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec)ssure. If the default is not cured on or before the date specified in the notice, Lender at its
option may rcquire immediate payment in full of all sums secured by this Security Instrument
without forthcr remand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled.<o ~ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi.ed to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon.p:yment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sball. pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordinc: yith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hedesiead exemption laws.

25. Placement of Collateral Protection Insui2nze, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreenusit with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrov/er’s collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in/zomnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after/providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lenaer’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that.insurance, including interest
and any other charges Lender may impose in connection with the placement =£ the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insirance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be moie than the cost of
insurance Borrower may be able to obtain on its own.
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STATE OF ILLINOIS, Lake County ss:
I, o\oex)"b- \-“-V \ £ , a Notary Public in and for said county and
state do hereby certify that ~ ELT L. FLORES and SANDRA M. FLORES

L

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 4th day of June, 2001

My Commission xx res:

ﬂgd\:z,'k;’;@@s:;«ﬁ ; )

? "OFFICIAL SEAL"

& ry Pyblic
.2 ROBERTA LEVIE
g Notary Public. State of IHinale
& My Commission Expires 0826101 S
B OR LS A EEGGERGOT
<0
C20FLORES E 5352954 0
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4th day of June, 2001 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust.-or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) tosevure Borrower’s Adjustable Rate Note (the "Note") to

ACCEL MORTGAG:» INC.

(the "Lender") of the saric date and covering the property described in the Security Instrument and
located at:

119 W KiNG HENRY COURT,PALATINE,IL 60067

[Property Address]

THE NOTE CONTAINS PRCV/S'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MGA CHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERFST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TH: BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the'covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as frilows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.5000 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate I will pay may change on the first day of June, 2004 ,
and on that day every 12th month thereafter. Each date on which my interest rate could chanzc is called a
"Change Date."
C20FLORES . E 5352954 0
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."

If the ludex is no longer available, the Note Holder will choose a new index which is based upon
comparable iufeimation. The Note Holder will give me notice of this choice.

(C) Calculatior ot Changes

Before each ChargeDate, the Note Holder will calculate my new interest rate by adding
Two and Three / Quarters percentage points
( 2.7500 %) s the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighulv oi one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will‘oe iny new interest rate until the next Change Date.

The Note Holder will then determine cic amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected-wc’owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. Tho-result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first”Change Date will not be greater than
8.5000 % or less than 4.5000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by mors tan two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 menths: My interest rate will never be

greater than 12.5000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay.tae amount of my new
monthly payment beginning on the first monthly payment date after the Change Date (entil the amount of
my monthly payment changes again.

C20FLORES. E 5352954 cLA. 0
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given 1o me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. TRANSFeR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Jecurity Instrument is amended to read as follows:

Transie: of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in/ithe Property” means any legal or beneficial interest in the Property, including,
but not limited to, thzse beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 15 & purchaser.

If all or any part of tiic Froperty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persca and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written ¢casent, Lender may require immediate payment in full of all
sums secured by this Security InstruinesHowever, this option shall not be exercised by Lender -
if such exercise is prohibited by Applicatie Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender-information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security wili pot be impaired by the loan assumption and
that the risk of a breach of any covenant or agreemer.t iz this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender/may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may 2lso require the transferee to
sign an assumption agreement that is acceptable to Lender and that-obligates the transferee to
keep all the promises and agreements made in the Note and in tbis Security Instrument.
Borrower will continue to be obligated under the Note and this Seluriy Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, ) .ender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thai 30 days from
the date the notice is given in accordance with Section 15 within which Borrower musigay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to. the
expiration of this period, Lender may invoke any remedies permitted by this Security Instiuireint
without further notice or demand on Borrower.

AL
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

70 0 M

(Seal) C:ﬁdd&\‘@\_?\b@ .

FLT L. FLORES

CZ20FLORES . E

Z)-522R (0008}
®

(Seal)

-Borrower SANDRA M FLORES -Borrower
(Seal) (Seal)
-Borrower -Borrower
{&ral) (Seal)
-Borrower -Borrower
(Seal) / (Seal)
-Borrower -Borrower
5352954 0
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