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DEFINITIONS

Words used in mulriple sections of rus cocument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain miles regarding the usage of words used in this document are
alyo provided in Section 16.

(A) "Security [nstrument” means this documens; wiach is dated June 28, 2001
together with all Riders 1o this document.

(B} "Borrower” is NANCY J, BANDYK. AN UNMARFTED ! WOMAN

[l

Borrawer is the mortgagor under this Securiry Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separals cormoruion that is
acting solely as o nominee for Lender and Lender’s successors and assigns. MERS {5 th. mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delawar:, and has an
address and iclephone number of P.O. Box 2026, Flini, M1 48501-2026, tel. (888) 679-MERS.
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(1) "Lender™ is COMMONWEALTH MORTBAGE CORPORATION

Lenderisa
organized and existing under the laws of The United States of America
Lender’s wldress is 4415 W HARRISON ST SUITE 515, HILLSIDE, IL 60167

(E) "Note" means the promissory nate signed by Bortower and dated June 29, 2001

The Note states that Borrower owes Lender One Hundred Fifteen Thousand and no/100
Dollars

(U.S. $115,000,00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic

Payments and to pay the debt in full not later than July 1, 2016 .

(F) "Property" means the property thai is described below under the heading “Transfer of Rights in the

Property.”

(G} "can" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

duzuade. the Note, and ail sums due under this Security Instrument, plus interest.

() "Rifes" means all Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are <o be exceuted by Borrower [check box as applicable):

(] Adjusiab’é Kate Rider [ Condominium Rider [ second Home Rider
Balloon kide: Planned Unit Development Rider [_] 14 Family Rider
VA Rider [ Biweekly Payment Rider ] Other(s) [specify]

(D "Applicable Law" means i controlling applicable federal, stale and Jocal statnies, regulations,
ordinances and administrative w12, 750 orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Asceciation Dues, ¥y, uad Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrowei-or iz Property by a condominium association, homeowners
agsociation or similar organization.

(K) "Electronic Funds Transfer” means any ura.sfoe of funds, other than a transaction originated by
check, drafll, or similar paper instrument, whicn s -nitiated through an clegtronic terminal, telephonic
instrument, computer, or magnelic tape so as to order, ins'munt, or authorize a financial imstirution to debit
or credit an account. Such term includes, but is not linited .0, point-of-sale transfers, automated teller
machine transactions, transfers initised by telephone, iy transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items thar are diseribed in Sectivn 3

(M) "Miscellaneous Proceeds" means any compensation, settlemeiit - dwnrd of damapcs, or proceeds paid
by any third party (other than insurance proceeds paid under the eoverrge: Jescribed in Section 5) for: ]
damage to, or destruction of, the Property; (it} condemnarion or othe; tiing of all or any part of the
Praperty; (ili) conveyance in lieu of condemnation; or (iv) misrepreseniaiions of -2+ omissions as to, the
value and/or condition of the Propeny,

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpay=mer of, or default op,
the Loan.

(0) "Periudic Puyment" means the regularty scheduled amount due for (i} principal anu-inzcres! under the
Note, plus {i1) any amounts under Section 3 of this Security [nstrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.3.C. Section 2601 et seq.) and ite
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended froin time to
Time, or any additional or successor legizlation or egulation thar governs the same subject matter, As vred
in this Security Instrument, "RESPA* refers to all Tequirements and restrictions that are imposcd in regrd
10 8 "lederally related morigage loan” even if the Loan does not qualify as a “federally related mortgage

loan" ender RESPA.
C20BANDYK N 5361508 }5 0
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i (Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
— not that party has assumed Borrower's obligations under the Note and/or this Security Instrumemt.
l:l?: TRANSFER OF RIGHTS IN THE PROPERTY
it This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
[t modifications of the Note: and (i) the performance of Borrower's covenants and agreements under
-} this Security Instrument and the Note. For this purpose, Barrower does hereby mongage. grant and
. .l-_-, convey to MERS (solely as nomines for Lender and Lender's successors and assigns) and
~ to the successors and asslgns of MERS, the following described propemy located in the
- County [Type of Recording Jurisdiction)
'::l of Cook {Neme of Recording Jurisdiction):
L.t LOTS 33 AND 34 IN BLOCK 4 IN RIDGE LAWN HIGHLANDS 1ST ADDITION. BEING A
LI | SUBDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF

[HESOUTHEAST 1/4 AND WEST 1/2 OF THE EAST 1/2 OF SOUTHWEST 1/4 OF THE
SGUITIZAST 1/4 OF SECTION 10. TOWNSKIP 37 NORTH, RANGE 13, EAST OF THE
THIRDPRINCIPAL MERIDIAN. IN COCK COUNTY, TLLINOIS.

Parcel ID Nusmber: 24-10-416-007 which currently has the address of
10215 SOUTH KILDARE AVENUE (Street]
0AK LAWN iCityl, Ulinots 60453  [Zip Code)
("Property Address™): :

TOGETHER WITH all the improvements now o Fereafier erected on the property, and all
Casements, appurtenances, and {ixtures now or hereafter a pa:¢3f the property. All replacements angd
additions shall also be covered by this Security Instrument.” A71 of the foregoing is referred to in this
Security Instrument as the "Property.” Bortower understands and agees that MERS holds anly legal title
t the interests granted by Borrower in this Security Instrument, but, it recessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and ass.ziv ; bas the right: to exercise any
or all of those inlerests, including, but not fimited to, the right {0 forecisse and s=11 the Property: and to
take any action required of Lender including, but nor limited to, releasing a'd o celing this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herooy Conveyed and has
the right w0 morigage, grant and convey the Property and that the Property is unencimbersd, except for
encumbrances of resord. Borrower warrants and wil] defend gencrally the title to the Proper;, againt al]
claims and demands, subject to any enewmbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and ‘non- wiiform
covenants with limited variations by jurisdiction to constitute a uniforrn security instrument covariag real

IO B
? pel.r][gJI'FORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, interest, Escrow Items, Prepayment Charges, and Latc Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lare charges due under the Note. Borrower shalT also pay, funds for Escrow Items

C20BANDYK, N 5361598 0
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument veceived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cemified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an instimtion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may he designated by Lender in accordance with the notice provisions in Section 15.
Lender mey 1eum any payment or partial payment if the paymen or partial payments are insufficient to
bring the Loam current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, withort waiver of any rights hereunder or prejudice lo its rights to refuse such payment or partial
paymerits in the fuwe, but Lender is not obligated to apply sech payments ar the time such payments are
accepted. I each Feriolic Paymenr is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fuads. Lender may Rold such unapplied funds until Borrower makes payment to bring
the Loan current, If Borruw rr-does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Becrower. If not applicd earlier, such funds will be applied to the outstanding
principal balance under the Noiw immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future agaiast Lender shall relieve Borrower from tnaking payments due under
the Note and this Security Instrument ¢ pesforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proveess. Except ss otherwise described in this Section 2, dl
payments accepted and applied by Lender shall be spglied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such paymenis
shall be applicd to each Periodic Payment in the order iu which it became due. Any remaining ameunts
shall be applied first to late charges, second to any other amiounts due under this Security Instrument, and
then to reduce the principat balance of the Note.

If Lender receives a payment from Borrower for a delinquesi Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lendar snay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o the (xizn: that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied tosne full payment of one or
mare Periodic Paymenis, such excess may be applied to any late charges due. Volurisry prepaymenis shatl
be appliced first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due datc, or change the amount, of the Periodic Priyrments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeris, are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amecn's due
for: (a) taxes and assessments and other items which can attain priority over this Securily Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rems on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the rerm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower’s obligation to pay the Funds for any or ali Escrow ltems. Lender may waive Borrower’s
obligation Lo pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Barrower shall pay directly, whes-and where payable, the amounts
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due fot any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender tequires,
shall fumnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 10 make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agrecment contained in this Sccurity Instrument, as the phrase "covenant znd agreement"
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Iiem, Lender may exercise its ri ghts under Seastion ¢
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow liems at any time by a notice Eiven in
accordance with Section 15 and, upon such revocarion, Borrower shall pay 1o Lender all Funds, and in
such amsuats, that are then required under this Section 3.

Lender-may, at any time, colleet and hold Funds in an amount {2} sufficient to permit Lender to apply
ihe Funds a1 > time specified under RESPA, and (b} not 1o exceed the maxirum amouni a lender can
require under #SPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable esimar. of expenditures of fumre Escrow ltems or otherwise n accordance with Applicable
Law,

The Funds shall ‘b¢ held in an institwion whose deposits are insured by a federsl agency,
instrumentality, or entity (inch-ding Lender. if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Yerider shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal mot charge Borrower for bolding and applying the Punds, anqually
analyzing the escrow account, or veiifvine the Escrow Irems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendler i make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid o« the Funds, Lender shall not be required to pay Bormower
any interest or earnings on the Funds. Borrowir and Lender can agree in wriling, however, that interest
shail be paid on the Funds. Lender shalt give to horr wer, without charge, an annual accounting of the
Funds as required by RESPA,

It there is a surplus of Funds held in cscrow, as défined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA il 4nvre is a shortage of Funds held in escrow,
as defined under RESPA, Lender shatl notify Borrower as requtrzg'by RESPA, and Borrower shall pay 1o
Lender the amount necessary 1o make up the shortage in accordan ¢ with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defired under RESPA, Lender shall
notify Borrower s required by RESPA, and Borrower shall pay to Lender the amouns necessary 1o make
up the deficiency in accordance with RESPA. bur in no more than 12 monthly parments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finus, 2od impositions
altribulable to the Property which can aitain priority aver this Security Instrument, leaseold pavments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, 37 any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sestion 3.

Borrower shail promptly discharge any lien which has priority over this Security Instrumeat vatoss
Borrower: (a) agrees in writing to the payment of the obligarion secured by the lien in 2 manner accepraole
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinicn operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) sccures from the holder of the lien an agreement salisfactory to Lender subordinating
the lien to this Security Insuumer, If Lender determines that any part of the Property is subject w a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which ihat notice is given, Borrower sha] satisty the fien or take one or
more of the actions set forth above in this Section 4.

Lender may require Bommower to pay & one-time charge for a real estate tax verification and/ot
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected og
the Property insured against loss by fire, hazards included within the term "exicnded coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maimained in the amounts (including deductible levels) and for the periods that
Lender reqiives. What Lender Tequires pursuant to the preceding sentences ean change during the term of
the Loan. i insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right te disapurove Borrower's choice, Which right shall not be exercised unreasonably. Lender may
require Borrower 1¢ pay, in connection with this Loan, either: (a) a ome-time charge for flood zome
determination, ceru’ication and tracking serviees; or (b) a one-time charge for flood zone determination
and certification servieds und subsequent charges each lime remappings or similar changes occur which
reasonably might affect such-detcrmination or certification. Borrower shall also be responsible for the
payment of any fees imposed Oy the Federal Emergency Management Agency in connection with the
review of any flood zone detcruipation resulting from an objection by Borrower. ~

If Borrower fails to maintain 1oy of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Boitnwir's expense. Lender is under no obligation 10 purchase any
particular type or amount of coverage. Thrieidr, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the: Fioperty, or the contents of the Propenty, against any risk,
hazard or liability and might provide gremter or lessci coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coverugs oo, obtained might significandy exceed the cost of
insurance that Borrower could have obtained. Any amouats disbursed by Lender under this Section 5 shall
become additional detr of Borrower secured Dy this Securiiy Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavan'e, with such inicrest, upon natice from
Lender to Borrower requesting payment.

All insurance poticies vequired by Lender and renewals of such polizies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage claca, and shall name Lender as
montgagee and/or as an additional toss payee. Lender shall have the right 1o notd.the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all Tesc pieof paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise: 'required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortpagee and/or as an additional loss payee,

In the event of {oss, Borrower shall give prompt natice to the insurance carrier and Laoder. Lender
may make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in wtiting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration peried, Lender shal} have the right to
hold such insurance proceeds until Lender has had an opportinity to inspect such Property to cnsure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is madc in writing or Applicable Law
rcquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shal be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procesds shall be applied in the order provided for in
'::’ Section 2.
o Il Borrower abandons the Property, Lender may file, negotiate and settle any available insyrance
i claim and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the
(| insurance ¢arrier has offered to sertle 4 claim, then Lender may negotiate and settte (he claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
50 Section 22 or otherwise, Borrower hereby assigne to Lender (a) Borrower's rights to any inSurapce
(3] proceeds in an amount ot o exceed the amounts unpaid under the Note or this Security Instrument, and
— (1) any other of Borrower's rights (other than the right 10 any refund of unearned premiyms paid by
[y Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 10 the
ot coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or

10 pay #aounts unpaid under the Note or this Security Instrument, whether or not thep due.

o C.cupancy, Borrower shall occupy, establish, and wse the Properly as Borrower's principal
residence /within 60 days after the execution of this Security Instrument and shall conringe 10 occupy the
Propetty #sBoriower’s principal residence for ar lsast one year after the date of oecupancy, untess Lender
otherwise agteis it writing, which consent shall not be unreasonably wittheld, or unless extenuating
tircumstances exist which arc beyond Borrower’s contral.

7. Preservation_ #Js atenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai the Property, allow the Propenty to deteriorate or commit waste on the
Property. Whether or noc Bomower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property {ror. ¢ “erigrating er decreasing in value due 1o its condition. Unless it i
determined pursuant to Section 5 Jam renair or restoration iz not economically feasible, Borrower shall
prompily repair the Property if damiged 'io avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in comisztion. with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restonag the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceads for the 7,15 and restoration in a single payment or in a series of
progress payments as the work is completed. Tf the Insurance or condemnation proceeds are not sufficient
to tepair or restore the Propenty, Barrawer is not relicvad of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entties upan.upd Inspeetions of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improier-er:s on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectiou sp.cying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit 'f, during the Loan applicatien
process, Borrower or any persons or entities acting at the direction-uf Borrawer or with Borrower's
knowiedge or consent gave materially false, misleading, or inaccurate informiden Or statements 10 Lender
{or failed to provide Lender with material informanon) in connection “wit the Loan. Material
representations include. but are not limited 10, represeniations concerning Borrov/es' occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Intercst in the Property and Rights Under this Securiiy Instrument. [f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrum=g:, (b} there
is a legal procesding thas mipht significantly affect Lender's interest in the Property and/or nights ander
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeitire, fyr
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaions), or (c) Borrower has abandoned (he Property, then Lender may do and pay for whatever is
reasonabl¢ or appropriate to protect Lender's imerest in the Property and nights under this Securiry
Instrument, incleding protecting and/or assessing the value of the Property, and securing and/or repairing
the Propenty. Lender’s actions can include, but are not Hmiwed ta: (#) paying any sums secwred by 2 tien
which bas priority over this Security nstrument; (b appearing ip court; and (c) paying reatonabic
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aliorneys” {ees 10 protect its interest in the Property and/ur rights under this Security [nstrumens, including
18 seeured pasition in & bankrupley proceeding. Securing the Properiy includes. bur it not lintited to,

cotering the Property 16 make repairs, change locks, replacs or boarg up doors and windows, drain water

from pipey, eliminzte bullding or other code violations or dangerous conditions, and have utilitics wracd
on or off. Although Lender may take action wuder this Sectlon 9, Lender does nol have 1o do so znd is not
under any dury of obligation to do so. It is agreed thay Lender ingurs no liability for not taking any or 2l
actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Seciion 9 hal] becoms ndditional debt of Borrower
secured by this Security lnstrument. These amounts shall bear interest 4 the Note rate from the dart of
disbursertent and shall be payable, with such ingerest, upon titice from Lender 1o Bofrower requesting

payment. .
If this Security Insrrusment is on a leasehold, Borrower shail comply with all the provisions of the

lease. If Borrower acquires fee title w0 the Property, the leasehold and the fao title shall not merge unless
Lender agrees to the merger i writing,

10, Mortgage Insurance. If Lender requized Mongage Insurance a8 a condition of making the Loan,
Bomower shall pay the premiums required 10 maintain the Mortgage Insurance in effect, If, for fny reason,
the Mowgage Insurance coverage required by Lender ceases to be available from the montgage insurer that
prr.ous y provided such insurance and Borrower was required to make separately designated payments
towara tha premiums for Mongage Insurance, Borrower shali pay the premivms required to obtain
coverane srhetantlally equivalent 1o the Mongage Insurance previously in effect, at a cost substantially
equivalen’ o the cost to Borrower of the Mortgage Insurance previously in effect. from an alternate
mongage msvier selected by Lender, If substamtially cquivalent Maorigage lnsurance coverape is not
available, Earivwer ahall continue to pay to Leader the amount of the separately designated payments thar
were due when tie lrranee coverage ceased to be in effect. Lender will accept, use and rutain these
paymenis as a non-rnc ole 1085 Teserve in liew of Mortgoge Insurance, Such lots reserve shall be
nop-refundable, notwith ining the fact that the Loan is ultimately paid in full, and Lender shall oot be
tequired to pay Borrower 7 oy interest or sarmings on such loss reserve. Lender can no tonger require loss
Teserve payments if Mortgage Lowuionce coverage (in the ameunt and for the period that Lender requires)
provided by an insurer selecre. by’ }nder again becomes available, is obiained, and Lender requites
separately designated payments tows.d the premiums for Mortgage Insurance, If Lender required Mortpage
Insurance a5 a condition of making the Loan and Borrower was required 10 meke separately designared
payments oward the premivms for Mo tgage Insurance, Borrower shall pay the premiums required to
mainain Morigage Insurance in effect, ui 20 jrovide a non-refundable loss reserve, until Lender's
requirement for Mongage Insurance ends in Avce/dooce with #Ay writien agresment between Borrower and
Lender providing for such termination or unril tetemip:ticy is teqiired by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay inweres ~o-die rate provided in the Note.

Mongage Insurance reimburses Lender (or any e ity ther purchases the Notw) for cerain losses it
may incur if Borrower does not sepay the Loan as agree’s. Bo rower is not a party to the Morigage
Insurance.

Maf-tgagc lnsurers evatuate their wial eisk on all such insur-ace)in force from (ime to {ime, and may
eAlEr inte apreements with other partics that share or modify tieit =4 ~or reduce fostes. These agreements
are on terms and conditions thar are sarisfactery to the morigage insiver an” the other pary (or parties) to
these agresments. These agreemesnts may tequire the morigage insurer io/imais DAYMENTS USieg any source
of funds that the mongage insurer may have available (which may include 2umats obiained from Mortpage
Insurance prenums).

As a result of these agreements, Lender, any purchaser of the Note, ac=tiér insurer, any reinsurer,
any ather entity, or any affiliare of any of the foregoing, may receive (directly or ind'cectly) amouns that
derive from (or might be characterized as) 4 poniion of Berrower's payments for Mrtgage isurance, in
exchange for shering or modifying the mortgage msurer’s risk, or reducing losses. If Juric-agreement
provides that an affiliate of Lender ukey a share of the insurer's risk in exchange for . Sizr of the
premiums paid to the inswrer, the arrangement is ofien (ermed "captive retnsurance.” Further:

(@) Any such agreements will Rot affert the amounts that Borrower has agreed to (ay Tl
Moertgage Insurance, or any other terms of the Loan, Such agl nts will not increase the ainour:
Borvower will owe fur Mortgage Insurance, and they will not entife Borcower to any, refund.
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(b) Any such agreements will not affect the righte Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right (o reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mertgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the tme of such cancellation or
termination.

1. Assignment of Miscellanesus Procecds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaped, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ecunomically feasible and Lender's security is not lessened,
During sucii-epair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender’'hos had an opportunity to inspeet such Property to ensure the work has been completed (o
Lender's satisianiion, provided that such inspection shall be undertaken promptly. Leadcr may pay for the
repaits and resturslin in a single disbursement or in a scries of progress payments as the work is
completed. Unless an qgreement 15 made in writing or Applicable Law requires interest (o be paid on such
Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Pioceeds shall be applied to the sums secured by this Security Instrument,

whether or not then due, with iie ¢xcess, if any, paid to Borrower, Such Miscelianeays Proceeds shall be
applied in the order provided for in S<ction 2.

In the event of a total taking, destruction, or loss in vaine of the Properly, the Miscellaneous
Proceeds shall be applied to the sums sccvied by this Secyrity Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower. :

In the event of a partial taking, destrucl:an, or loss in value of the Property in which the fair marker
value of the Property immediztely before the parriai saking, destruction, or loss in valye is equal ta or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
laking, destruction, or loss in value, unless Borrower 2ad Lender otherwise agree in writing, the sums
secured by this Secunty Insirament shall be reduced (bv'the amount of the Miscellaneous Proceeds
multiptied by the following fraction: (a) the total amouny of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided by (%) ‘he fair market value of the Property
immediately before the partial 1aking, destruction, or loss in vaiut. Anv halance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of ‘he Property in which the fair market
value of the Property immediately before the partial taking, destructivn, or foss in value is less than the
amount of the sums secured immediately before the partial taking, destrucdon, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscclianeous Proceeds #ail be apptied 10 the sums
secured by this Security lastrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sertle a claiin for damages,
Borrower fails to respond to Leader within 30 days afler (he date the notice is given, Londe. se authorized
to collect and apply the Miscellaneous Procceds either to restoration or repair of the Prorery or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means ¢ third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a tight of ‘action in
tegard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prectudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights nader (his Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Properly
are hereby assigned and shall be paid 10 Lender. ) .

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. 7

12. Borrower Not Released; Forbearance By Lender Not n Walver. Extension of the dme for
payment or modification of amortization of the sums secured by this Secyrity Instrumeny granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operale 1o release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proccedings against
any Successor in Tnterest of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees it Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securirty Instrument but does ot cxecute the Note {a "co-signer”): (a) is co-signing this
Security Instiurient only 10 mortgage, grant and convey the co-signer’s interest in the Properly under the
terms of this Securicy Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and‘(c) Pasees that Lender and any other Borrowcr can agree to cxtend, mod:ily, forbear or
make any accommodaticn:s with regard to the terms of this Security Instrument or the Note without the
CO=51gner’s consen,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under t'us Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and lisbility vades this Security Instrument unless Lender agrees to such release in
writing, The covenams and agreements-of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and zssigns of Lender.

14. Loan Charges. Lender may chaigs Dorrower fees for services perfogmed in connection with
Barrower's defaull, for the purpose of protectitg Lender's interest in the Property and rights under this
Security Instrument, including, but not limited 1o, ahoineys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of express autharity in this Secarity Instryment to tharge a specific
fee to Borrower shall not be construed as a probibirion vi iae charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumers 2i by Applicable Law.

If the Loan is subject to a law which sets maximum loan <pue7es, and that law is finatly imerpreted so
that the interest or other loan charges collected or to be collectes’ % connection with the Loan exceed the
permitted limits, then: (a) uny such loan charge shall be reduced by e, amount mecessary to rcduce the
charge to the permitted limit; and (b) any sums already collected from Rorrower which exceeded permitred
limits will be refunded 10 Borrower. Lender may choose to make this rifuad by reducing the principal
owed under the Note or by making a direct paymemt 1o Borrower. If & rafund reduces principal, the
reduction will be treated as a partial propayment without any prepayment” chaige (whether or qot a
prepayment charge is provided for under the Noie). Borrower's acceptance of any. such refund made by
direct payment 1o Borrower will constitute & waiver of any right of action Borrower migli have arising ot
of such overcharge. ‘

15. Notices. All notices given by Borrower or Lender in connection with this Secunty lnstrument
must be in writing. Any notice to Borrower in connection with this Security Tnstrument shail Je deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 10 Doirower's
notice address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Buowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitwte notice address by notice 10 Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowet's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing ir by first class mail to Lender’s addrcss
staicd herein unless Lender has designated another address by notice to Borrower. Any motice in
connection with (his Security Instrument shall not be deemed to have been given 1o Lender uniil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Insirument,
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o 16. Governing Law; Scverability; Rules of Construction. This Security Instrurent shall be

o0 governed by fedclral law ard the law of the jurisdiction in which the Property is located. All rights and
i ubllg;uons contained in this Secupty !nsn:u{neut are spl?ject 0 any requiretuents and limhations of
4 Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
o ' might be silent, but such sileace shall not be construed as & prohibition against agreement by contragt. In

. the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
4. : Law, such conflict shall not affect other provisions of this Security Instrument or the Nove which can be
i given effect without the conflicting provision,

agond] As used in this Security Instrument: (2) words of the masculing gender chall mean and inglude
. corresponding neuter words or words of the feminine gender; (b) words in the stngular shall mean and
™~ include the plural and viee versa; and (c) the word "may" pives sole discretion withour any obligation to
- take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. ‘Ir2usfer of the Property or a Beneficial [nterest in Borrower. As used in this Section 18,
"Intercst in rlie Property” means any legal ar beneficial interest in the Property, including, but ot limited
t0, those beteficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreerment. (he intent of which is the transfer of title by Borrower ut a future date to @ purchaser,

If all or any pari'of the Property or any Inierest in the Property is sold or transferred (or if Botrower
i not a narural persos arl 4 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lend¢r ruay require immediate payment in full of all sums secured by this Security
Instrument. However, iliis optinu shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optidn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days "rom the date the notice is given in accordance with Section 15
within which Borrower must pay all soms secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perind, Lender may invoke any remedies permitted by this
Security Instrument withour further notice or deriand on Borrower.

19. Borrower's Right (s Reinstate After Acceleration. If Borrower meets cerain conditions,
Borrower shall have the right to have enforcement ¢ fivis Security Instrument discontinued ar any time
prior to the earliest of: {a) five days before sale of the Property pursuant to Section 22 of this Security
Instrurnent; (b) such other period as Applicable Law miglt secify for the termination of Borrower’s right
lo reinstate; or (¢) emry of a judgment enforcing this Seurity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then wonld be due draer this Security Instrumeni and the Note
as if no acceleration had occurred; (b) cures any default of any otver covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrumen, including, sur ot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred ior the parpose of protecting Lender's
interest in the Property and rights under this Security lastrument; and (d} takes such action as Lender may
reasonably require lo assure that Lender's interest in the Fropery and aichts under this Security
Instrument, and Borrower’s obligation 1o pay the sums secured by this Steunty lestrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reqairy that Borrower pay
such remsiatement sums and expenses in one or more of the following forms, as selicted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, wistrurieatality or
entity; or (d} Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Intruz ot and
obligations securcd hereby shall remain fully effective as if no acceleration had occurred. Howevar:his
right to reinstate shall not apply in the casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intere(( i
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collecs
Periodic Payments due under the Noi¢ and this Security Instrument and performns other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is z change of the Loan
Servicer, Borrower will be given writien notica of the change which will state the name and address of the
new Loan Servicer, the address (o which payments should be made an y other infprmation RESPA
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e requires in cormection: with a noitce of wansfor of servicing. If the Note is sold and thereafter the Loan is
|:| serviced by a Loan Servicer other than the purchaser of the Now, te morgage loan servicing obligations

w0 Borrower will remaijn with the Loan Servicer of be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwiss provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, o be joined to any judicial action (as either an
individual litigant or the member of a class) thar arises from the other party’s actions pursuant to this
Security Instrument or that ailages thar the other party has breached any provision of, or apy duty owed by
reason c¢f, this Securlty Instrument, until such Borrower ar Lender has notified the other party (with such
notice givén in compliance with the requiremenis of Seetion 13) of such alleged breach and afforded the
ather party hereto a reasonsble period aficr the giving of such notice to take corrective action. [f
Applicable Law provides a time period which must elapse before certain action can be tsken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleralivn and
epporunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given 10
Borowsr pursuant to Section 18 shall be deemed to sarsfy the noviee 2nd oppormunity o ke carrective
attiow7.ovisions of this Section 20.

27, Hamardous Substanees, As uvsed in this Seetion 21: (a) "Hazardous Substances” are those
substanc(s de.iped as Loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following si'star 88 pasoline, kerosene, other flammable or wxic petroleum products, toxic pesticides
and herbicides, waatl'e solvents, marerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Low " medns federul laws and laws of the jurisdiction where the Property i3 located !hu‘
relate 1o health, safety ~r eavironmental protection; (¢) “Environmental Cleanup” includes any rasponse
action, remedial acsien, o scinoval agion, as defined in Eavironmental Law; and (d) an "Environmental
Condition” means a condition ine* can cause, eoniribute 1o, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or parmit Zic jresence, use, disposat, storage, or release of any Hazardous
Substances, or threaten 10 release any H zardoys Substances, on of in the Property. Borrawer shall not do,
nor allow anyone else to do, anything aftecti’ig e Property (2) that is In violation of any Environmental
Law, (b) which creates an Environmental CoLidinew, or {c) which, due to the prescnce, use, or relense of 2
Hazardous Substance, creares a condition thar auwversely affects the value of the Property. The preceding
twe sentences shall not apply to the presence, use, or starage on the Property of small quantities of
Hazardous Substanccs bal are gencrally recogmzed to be appropriate to nortnal residential uses and to
maintenanes of the Property (incuding, but not Limited 1o, Lazardoms substances in consumer producis).

Borrower shall promptly give Lender written notice of {a) any iovestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privay pay involving the Property and any
Hazardous Substance or Eovironmeatal Law of which Borrower Jias)actual knowledge, (b) any
Environmental Condition, including bt not limited 10, any spilling, leakirg, Zisrharge, release or threai of
release of any Hazardous Substance, and (c) any condition caused by the prierace, use or releass of a
Hazardous Substance which adversely affects the value of the Property. If Horrower ‘cars, or is notified
by any gevernmental or repulaiory authority, of any private party, thai any rémova' or olne: remediation -
of any Hazardous Substance affecting the Property is neceesary, Borrower shall prompuly sakz-all pecessary
remedial actions in accordanee with Environmental Law. Nothing herein shall create any oulization on
Lender for aa Eavironmental Cleanup.

UD1084 298
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& NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agres as follows:
.
|_":| 22, Accoleration; Remedics. Lender shall give norlee 1o Borrower prior to acceleration following
- Borrower’s breach of any covenant ar agreement in this Security Instrument (bt not prior to
o acceleration under Scetion 18 unless Applicable Law provides otherwise), The notiee shall specify: (a)
X the defuult; () the action required to cure the defauld; (c) a date, not less than 30 days from the date
[ the notice is given to Borrower, by which the detault must be cured; and (d) that failure to cure the
- default on or before the date spacified in the notice miay result In acceleration of the sums secured by
. ":l this Secutity Instrument, forecfosure by judicial proceeding and sale of the Property. The notice shall
S further iaform Borrower of the right to reinstato after acceleration and the right to asscrt in the
L forcclosure praceeding the non-existence of a default or any other defense of Borrower to aceeleration
e} and foraelosure, IF the default Is nof cured on or before the date specified in the notice, Lender at its
Ca optinn may requive immediate payment in full of all sums securcd by this Secyrity Instrument
™ without Further demand and may foreclgse this Seeurity Instrument by judicial proceeding. Lender
— shall b= extitled to collect all expenses incurred in pursuing the remedies provided in this $ection 22,

inc)diny, but not limited to, reasonable attorneys’ foes and costs of title cvidence.

23 Brlase, Upon payment of all sums sectrcd by this Security Insument, Lender shall release this
Security Listr.mm, Bortower shall pay any recordation costs. Lender may charge Botrower a fee for
releasing this Zecw ity Instrument, but omly if the fee is paid to a third party for services rendered and the
charging of the 12¢ ;.0 rmifted wnder Applicable Law.

24, Waiver of Ho st ad. In accordance with Ilinois law, the Bortower hercby releases and waives
all rights under and by virw - o2 the flinols homestead exempeion laws.

25. Flacement of Collater P o) ilun Insurance. Unless Barrower provides Lender with evidence
of the insurance coverage required b, Borrower's agreemeonr with Lender, Lender may purchase insuranes
at Borrower’s expense to protect Lender's tnter sts in Bomower's collateral. This msurance may, bul need
not, proteer Borrower's imlerests, The coveraee that Lender purchases may not pay &ny claim that
Borrower makes or any claim thar is made agains’ Borrower in cannection with the collaieral. Borrower
iy later cancel gy insurance purchased by Leacér, hut only afier providing Lender with evidenes that
Borrower has obtamed insurancs as required by Bosorer's and Lender's agreement, If Lender purchases
insurance for the collateral, Borrower will be tespousibl’, for the.costs of that insurance, including interest |
and any other charges Lender may impose in connection with the placement of the insurance, until the
cffective date of the cancellation or expiration of the insurancy. The rosts of the insurance may be added
Barrower’s total outstanding balance or obligation, The costs of th¢ inr urance may be more than the cost of
isurance Barrawer may be zble to oblain on lis owa.
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o0 BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
’__"‘f Security Instrument and in any Rider executed by Borrower and recorded with it,
% Witnesses:
L
= 4
o ' y (Seal)
[} / -Borrower
N (Seal) 1
-Borrower |
(%eni) (Seal)
-Botroy rer -Barrower
(Seal) = (Seal)
<Borrower -Borrower
(Seal) , Lo (Seal)
-Borrawer -Borrower
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EX STATE OF HLLINO! County s5;
= L. UM{’ {SM » & Notary Public in and for said county and
&' state do hereby certify that ~ NANCY J. BANDYK
[y .8
-
oy
L R
|j personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
—d appeared before me this day in person, and acknowledged that hc@cy signed and delivered the said
- instrument as m@uﬂr free and voluntary act, for the uses and purposes therein set forth.
?’ Given undeF my hand and official seal, this 29th dayof June, 2001 .

7 PNNNANNAPAP A A
OFFICIAL SEAL
MICHELLE ¢ CUNNORS

HOTARY i nra TE ';F NOS
=l BVATE 28 U
My CO%Mmici51:; é‘?.\f.»"fsest.-*;%nm

P A

My Cemimission Expires: W%& / %C%&O
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