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FHA Case No.

State of Illinois MORTGAGE 137-1118305-703

Loan ID: 0022249098

THIS MORTGAGE ("Security Instrimert") is given on July 13th, 2001
The Mortgagor is 3
LLOYD W. BALES, an unmarried man

=5

("Borrower"). This Security Instrument is given to
Wells Fargo Home Mortgage, Inc

which is organized and existing under the laws of  "The State of Californis” , and
whose addressis P.0. Box 5137 , Des Moines, IA 505300
("Lender"). Borrawer owes Leuder the principal sum of
One Hundred Twenty Nine Thousand Four Hundred Twelve and no/100-<-/----
Dollars (U.S. § 129,412, 00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument *Wote"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on August 1st,
2031 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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STREET ADDRESS: 2440 179TH STREET
CITY: LANSING ZIP CODB: 60438 COUNTY: COCK
TAX NUMBER: 30-31-101-018-0000 T

LEGAL DESCRIPTION: '

LOTS 6 AND 7 IN BLOCK 2 IN OAK GLEN GARIENS ADDITION, BEING A SUBDIVISION OF CERTAIN
LANDS IN THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 31, TOWNSHIP 35 NORTH, RANGE 15,
EAST OF THE THIRD PRINCIPAL MERIDIAN, BOUNBED BY A LINE DESCRIBED AS FOLLOWS:
BEGINNING AT A POINT ON THE WEST LINE OF SAID SECTION, WHICH POINT IS 330 FEET SOUTH
OF THE NORTHWEST CORNER THEREOF, THENCE RUNNING SOUTH 0 DEGREES, 0 MINUTES EAST,
ALONG SAID WEST LINE FOR A DISTANCE OF 123337 FEET, THENCE RUNNING SOUTH 89 DEGREES,
50 MINUTES EAST, FOR A DISTANCE OF 233.0 FEET, THENCE UNNING SOUTH 0 DEGREES, 0
MINUTES EAST, FOR A DISTANCE OF 256.8 FEET; THENCE RUNNING SOUTH 82 DEGREES 04
MINUTES EAST. FOR A DISTANCE OF 436.55 FEET; THENCE RUNND:G NORTH 0 DEGREES, 03
MINUTES EAST: FOR A DISTANCE OF 15508 FEET, THENCE RUNNiNG JORTH 89 DEGREES, 56
MINUTES, 30 SECONDS WEST, FOR A DISTANCE OF 666.3 FEET TO A POINT OF BEGINNING, IN COOK
COUNTY, ILLINOIS.
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

COOK County, Illinois:
SEE ATTACHED LEGAL DESCRIPTION
Parcel ID #:30-31-101-049 1
which has the address of 12440 179TH STREET, LANSING [Street, City],
Illinois 60438 [Zip Code] ("Property Address");

TOGETHER WITH all the imprivements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereaf:ciia part of the property. All replacements and additions shall also be
covered by this Security Instrument. All o: the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: 1 lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that t1,>-Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to-ine Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ¢ovenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securit; instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shal! piy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note. .

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowe: skall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges. a sum for (a) taxes and

special assessments levied or to be levied against the Property, (b) leasehold payment; or ground rents on the 2
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which e Lender must pay a  (~\3
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary ™, ot in any year in ™\
which such premium would have been required if Lender still held the Security Instrument, each mecuihly payment (£
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to-the Secretary, (&
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, <Y
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these e

items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of‘the monthly mortgage insurance premium;

Second, to any tases, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, 74 rejuired,;

Third, to interest du’: wuder the Note;

Fourth, to amortization of (he principal of the Note; and

Fifth, to late charges due vder the Note.

4. Fire, Flood and Other Hazari Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erectsd, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurane suall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imp;ovizments on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required hy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and ary renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conserocd is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and.io-Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in th=-vrder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymeriic witich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an arronnt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity }“gally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to *ie Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policics in-force shall pass to the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s T.can Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resigcnce within sixty
days after the execution of this Security Instrument {or within sixty days of a later sale or transfe; o7 the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year aiier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee titte shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and’shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and tien to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due dsiz of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any exciss proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shill e paid to the entity legally entitled thereto.

7. Charges to Boiruwer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chacges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direct’y to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, wion. Lendet’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these paynients'or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as 7 pjoczeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatevz:is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard nisurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrarh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bea interest from the date of disbursement, at the Note

rate, and at the option of Lender, shall be immediately due ana ravahle,

Borrower shall promptly discharge any lien which has priority Cver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by te lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (Cj-se-ures from the holder of the-lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrunmen, If Lender determines that any part

of the Property is subject to a lien which may attain priority over this Securi*v_Instrument, Lender may give -

Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or irore of the actions set forth
above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in tlie-case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secuiity Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the ptior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:

—_——
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(i) All or part of the Property, or a beneficial inierest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be-eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at is nntion, require immediate payment in full of all sums secured by this Security Instrument. A
written stalement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to-'neure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Nctwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insuravce is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower hés a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay < armount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are irstituied. To reinstate the Security Instrument, Borrower shall tender in a
Jump sum all amounts required to bring Buirower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreticsuye costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceediig Jpon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect 25 if Lender had not required immediate payment in full.
However, Lender is not required to permit reinsta.ement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two yezts ‘mmediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created oy this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not<a 'Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security lustrumsnt granted by Lender to any successor in
interest of Borrower shall not operate to release the fiability of the orizina: Borrower or Borrower’s successor in

interest. Lender shall not be required to commence proceedings against any.sv.cessor in interest or refuse to extend -

time for payment or otherwise modify amortization of the sums secured by this S<cority Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any fo renrance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The sovenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execule the Note: (a) is co-signing this Security” Fistrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Securiiy ‘nstrument; b)
is not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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