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DEFINITIONS '

~ 1

¢ document are defitica velow and other words arc defiped in Sections 3,

Words used in muliiple sections of thi
are also pi’ovided n

11, 13, 18, 20 and 21. Cerain rules regarding the usage of weids used in this document
Section 16.

(A) "Security Instrument" means this document, whichisdated JUI'Y 12, 2001 ', together

with all Riders to this document.
(B) "Borrower" is
ARTHUR L. PATEK AND MARY E. PATEK, HUSBAND ANL V.IFE

Bortower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Elecrronic Registration Systems, Inc. MERS is a separate corporanum-(hat is acting
solely as a nmominee for Lender and Lender's successors and assigns. MERS is the mortgagee imder this
Security Tnstrument. MERS is organized and eXisting under the laws of Delaware, and has o gidress and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, el, (888) 679-MERS. !
(D) "Lender” is :
PRISM MORTGAGE COMPANY o
Lender is a AN ILLINOIS CORPORATION organized and existing under ‘the laws of |
ILLINOIS . Lender's address is |
440 NORTH ORLEANS ' f
|

|

\

|

CHICAGO, IL 60610
(E) "Notc" means the promissory note signed by Borrower and daled JULY 12, 2001

The Note states that Borrower owes Lender
TWO HUNDRED SEVENTY-FIVE THOUSAND AND 00/100

Dollars (U.S. § 275,000.00 ) plus interest. Borrowcer has promised (o pay this debt in regular Periodic
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Payments and to pay the debt in full not later than AUGUST 1, 2031 . i
(F) "Property” means the propemy thar is described below under the heading "Transfer of Rights in the
Property." !

(G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges due

under the Note, and all sums due under this Security Instrument, plus intercst. '
(H) "Riders" means all riders to this Security [nstrumenr that are executed by Borrower. The following, riders

arc 10 be executed by Borrower [check box us applicable):

Adjustable Ratc Rider Condominium Rider Planned Unit Development Rider
1-4 Family Rjac Second Home Rider Biweckly Payment Rider
Balloon Rider ; Ocher(s)

(1) "Applicable Law" means all comusiling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

() "Community Association Dues, Fces ard \ssessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by 2 csndominium association, homeowners association or similar
organizarion.

(K) "Electronic Funds Transfer’ means any transfe; of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated tarsugh an electronic termipal, telephonic instrument.
computer, Or MAgnetic tape so as to order, instruct, of suihorize a financial instimion to debit or credit an
account. Such tern includes, but is not limited to, point-of-saiZ ransfers, automated teller machine trinsactions,
transfers initated by telephone, wire transfers, and automated clearingiiouse ransfers.

(L) "Escrow Items" mean thosc items that are described in Section 3

(M) "Miscellaneous Proceeds” means any compensation, settlement, awsrd of damages, or proceeds paid by any
third party (other than insurance procecds paid under the coverages descrived ia Section 5) lor: (i) damage to, or
destruction of, the Property: (i) condemnation or other taking of all or any pzet-of the Property; (iil) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as 10, the value and/or condition of the
Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayraeat of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inicies, vader the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and ¢ inmlementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject mafter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related morigage
loan" even if the Loan does not qualify as a "federally rclared mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken titlc 10 the Property, whether or not that
party has assumed Borrower's obligations under the Nov;e and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the r| ayment of the Loan, and all renewals, exiensions and
modilications of the Note; and (ii) the performance of Borrower's covenants and agrecments under this Security

|
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Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey o MERS (solely
a5 nominee lor Lender and Lender's successors and assigns) and to (he successors and assigns of MERS, the i

following described property located in the
COUNTY ! [Type of Recording Jurisdiction]

of CQOK
[Mame of Recording Jurisdiction]

I
LOT 203 IN WILLIAM ZELUSKY'S PARK RIDGE CREST, BEING A
SUBDIVISION OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION
25, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ¥\ COOK COUNTY, ILLINOIS.

PIN #: 09-25-116-036-0000
which currently has the address of 625 9T TAWA AVENUE, PARK RIDGE .

Strew| 1Gityl

[llinois 60068 "Pronerty Address™):
[Zin Cade] ’

TOGETHER WITH all the improvements now or|huicuter erccied on the property, and afl easements.
appurtenances, and fixtures now or hereafier a part of the prop=rry. All replacements and additions shall also be
covered by this Security Instrument. All of the fore oing is zefitred 10 in this Security Instrument a3 the
“Property." Borrower understands and agrees that M%RS holds ¢ziy legal title to the interests grapied by
Borrower in this Sccurity Instrument. but, if necessary fo comply with faw or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to cxercise any &t %l of those interests, including, but
not limited 1o, the right to foreclose and sell the Propert&; and to take any actica required of Lender including,
but not limited to, releasing and canceling this Security lt?slrumcm.

10657338

BORROWER COVENANTS that Borrower is lawfupy scised of the estate hereby conveved and has the right
to mortgage, grant and convey the Property and that thy Property is unencumbered, excerpt for encumbrances of
record, Borrower warrants and will defend generally :Le title 1o the Property against all ciaiinr-and demands,
subject to any encumbrances of record. |

|

THIS SECURITY INSTRUMENT combines uniform covenamts for national use and non-unifony covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender dovenant and agrec as follows:

1. Payment of Principal, Interest, Escrow ltemsi, Prepayment Charges, and Late Charges. Borrower
shall pay whun due the principal of, and interest on, the| debt evidenced by the Note and any prepayment charges
and latc charges due under the Note, Borrower shall 4lso pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other insirument reccived by Lender as payment under the Note or this Security [nstrument is returned to
Lender unpaid, Lender may require that any or all subisequent payments due under the Note and this Security
ILLINOIS - Singls Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT WITH MERS Furm 3014 (01/01)
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Instrument be made in one or morc of the {ollowing forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, teeasurer's check or cashier's check, provided any such check is drawn upon an
institudion whose deposits are insured by a fedcral agendy, instrumentality. or entity; or (d) Elecironic Fyunds
Transfer.

Payments are deemed received by Lender when recejved at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the noticc provisions in Section 15. Lender
may return any payment(s) or partial payment(s) if the payment(s) or partial payments are insufficient 1o bring the
Loan current. Lender may accept any paymeni(s) or pastial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to iia rights to refuse such payment(s) or partial payments in
the furere, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymer(is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold soch unapplied funds until Borrower m%kes payment(s) to bring the Loan current, If Borrower
does not do so witkin a reasonable period of tine, Lender shall either apply such funds or return them to
Borrower. }f not appii<d earlier, such funds will be appiied to the outstanding principal balance under the Note
immediately prior 1o forcsiosure. No offset or claim whjich Borrower might have now or in the futurc against
Lender shall relieve Bonover. from making payments |due under thc Note and this Security Instrument Or
performing the covenants and agr eements secured by this Security Instriment.

2. Application of Payments or. Proceeds. Exccpt{ as otherwise described in this Section 2, all payments
accepted and applied by Lender shait e 7oplied in the folﬁowing order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounls due undér Section 3. Such payments shall be applied to cach
Periodic Payment in the order in which it became due.; Any remaining amounts shall be applied first to Jate
charges, second to any other amounts due under bis Secubrity Instrument, and then to reduce the principal balance
of the Note. |

If Lender receives a payment from Borrower «¢r a delinquent Periodic Payment which includes a sufficient
amount (o pay Any laute charge due, the payment may be alpp!ied to the delinquent paymen and the late charge. [f
morc than on¢ Periodic Payment is outstanding, Lender may. apply any paymnt received from Borrower (o the

repayment of the Periodic Payments if, and to the extont that “euch payment can be paid in full, To the extent that

amy excess cxists after the payment is applied to the full ‘paymeat ¥ one or more Pericdic Payments, such excess
may be applied Lo any late charges due. Voluntary prepayments ia%i be applied first to any prepayment charges
and then as described in the Note. |

Any application of payments, insurance proceeds, o Miscellaneous Proceeds 1o principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Pevindis Payments,

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Pesindic Fayments are due under the
Note, uatil the Note is paid in ful), a sum (the "Funds®) :to provide for payment 41 27ounts due for: (a) taxes and
assessments and other items which can attain prioriry over this Scurity Instrument as a Jicn or encumbrance on
the Property; (b) leaschold payments or ground rents on the Propenty, if any; (¢) ‘nremiums for any and all |
insurance required by Lender under Section 5; and (d) Mbrtgage Insurance premiums, if any’, ol any suins payable
by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance wiib. the provisions
of Section 10. These items are called "Escrow Jtems." 4t origination or at any time during the xér of the Loan,
Lender may require that Communily Association Ducs, Fees and Assessments, if any, be escrowed, by Borrower,
and such dues, fecs and assessments shall be an Escrow Item. Borrower shall promptly furnish to_Lender all
notices of amounts to be paid under (his Section. Borrd,wer shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any br all Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Bogrower shall pay directly, when and where payable, the
amounts due for any Escrow Ilems for which payment of Funds has been waived by Lender and, if Lender
requires, shall fumish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Sceurity Instrument, as the phrase "covenant and agreement” i3 used in
Section 9. If Borrower is obligated to pay Escrow Tterns directly, pursuant to 8 waiver, and Borrower fails to pay
(he amount due for an Escrow liem, Lender may exercise its rights under Scction 9 and pay such amount and

10657338
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Borrower shall then be obligated under Scction 9 t0 repa)l to Lender any such amount. Lender may revoke the
waiver as (0 any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Section 3. '

Lender may, at any time, collect and hold Funds in bn amount (a) sufficient Lo permit Lender Lo apply the
Funds at the time specified under RESPA, and (b) noL to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of furure Escrow lterns or otherwise in accordance with Applicable Law.

The Funds shall be held in an instiation whose dt:po'Tits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are 5o insured) or in any Federal Home Loan
Bank. Lender =iiall apply the Funds 1o pay the Escrow| ltems no later than the time specified under RESPA,
Lender shall not cizrge Borrower for holding and applying the Funds, angually analyzing the cscrow accousnt, or
verifying the Escror Ttems, unless Lender pays Borrower intcrest on the Funds and Applicable Law permits
Lender to make such 4 cnnrge. Unless an agreement is made in wonng or Applicable Law requires intercst 10 be
paid on the Funds, Lenderstall not be required 1o pay Borrower any imterest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that intereﬂl shall be paid on the Funds. Lender shall give to
Borrower, without charge, an aniual accounting of the Funds as required by RESPA.

If there is a surplus of Furias held in escrow, as defiried under RESPA, Lender shall account to Borrower for
the excess funds in accordance with P.ESPA, 1f there ig a shottage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower aseauired by RESPA, and Borrower shail pay 1o Lender the amount
neccssary to make up the shortage in accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow( 2¢ defined pnder RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the 2moumt necessary 10 make up the deficiency in accordance with
RESPA, but in no more than twelve monthly paymerts. |

Upon payment in full of a!l sums secured by this! Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. !

4. Charpes; Liens. Borrower shall pay all taxes, aslﬁc:::.;mts, charges, tines, and impositions attributable to
the Property which can anain priority over this Sccurityi Instrvidnsst, leasehold payments or ground Tents on the
Property, if any, and Community Association Dues, Fees, and Asezss,nents, if any. To the extent thar these items
are Escrow Items, Borrower shall pay them in the mannc!r provided in/3<ction 3.

Borrower shall promptly discharge any lien which hals priority over this Socurity Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation sebured by the lien ir > manner acceptable w0 Lender, bur
only so long as Borrower is performing such agresment; (b} contests the lien ia zood faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o pievent the enforcement of the
lien while those proceedings are pending, but only until |such proceedings are conclided: or (¢) secures from the
holder of the lien an agreement satisfactory to Lender| subordinating the lien 1o thie ‘Security Instrument. It
Lender determines that any part of the Property is subjéct to a lien which can attain prictity bver this Security
Instrument, Lender may give Borrower 2 notice identifying the lien. Within 10 days of the due-on which that
notice Is given, Borrower shall satisfy the licn or take on¢ or more of the actions sct forth above in ziis Section 4.

Lender may require Borrower 10 pay a one-time charge for a real eslate tax verification and/or.reporting
service used by Lender in comnection with this Loan. '

5, Property Insurance. Borrower shall keep the;improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards includeh within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thar Lender
requires. What Lender requircs pursuant to the precedinL sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's right to disapprove
Borrower's choice, which right shall not be exercised Lnrcasonably. Lender may require Borrower to pay, in
conneclion with this Loan, either: () a one-time chargé for flood zone determination, certificarion and wacking
services: or (b) a ope-tiie charge for flood zope deternination and certification serviccs and subsequent charges
cach time remappings or similar changes occur which re{asonably might affect such determination or certification.

10657338
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Borrower shall also be responsible for the payment of an){ fees imposed by the Federal Emergency Management
Agency in connection with the revicw of any flood 7one determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particalar iypc or
amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, of the contents of the Broperty, against any risk, hazard or liability and might
provide greater ot legser coverage than was previously i effect. Borrower acknowledges that the cosl of the
insurance coverage so obiained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts all bear interest at the Note rate from the date of
disbursement ane shall be payable, with such interest, upop notice from Lender to Borrower requesting payment.

All insurance-policies requircd by Lender and renewdls of such policies shall by subject 1o Lendes’s right to
disapprove such polisies, shall include a standard mongag'e clause, and shall pame Lender as mortgagee and/or as
an additional loss payes.. Lender shall have the right ta hold the policics and renewal corrificates. If Lender
requires, Borrower stiail promplly give to Lender all receipis of paid premiums and renewal notices, If Borrower
obtains any form of insuraacs coverage, not otherwise required by Lender, for damage to, or destruction ol, the
Property, such policy shall inviyde a standard morigage clause and shall pame Lender as morigagee and/or as an
additional loss payee. E

In the cvent of loss, Borrower shal'-give prompt notice to the insurance carper ahd Lender.  Lender may
make proof of loss if not made prompily by-Borrower. t;Jnless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the Lnderlying jnsurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restcration or: repair is cconomically feasible and Lender's security is
not lessened. During such repair and restoratiop pcrioh. Lender shall have the right © hold such insurance
proceeds until Lender has had an opportunity to irspicct such Property to ensure the work has besn completed 10
Lender's satisfaction, provided that such inspection shal pe undertaken prompily, Lender may disburse proceeds
for the repairs and restoration in a single payment or in h gerles of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Low- requires interest 1o be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any ineréer or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be puii out of the insurance proceeds and shall be
the solc obligation of Borrower, If the restoration or repair is not economically feasible or Lender's securily
would be lessened, the insurance procecds shall be applied to the sums sceured by this Security Instrument,
whether or not then due, with the excess, if any, paid o Borrower. Such insriance proceeds shall be applied in
the order provided for in Section 2. '

If Borrower abandons the Property, Leader may file, negotiate and settle ary zvailable insurance claim and
related matters. 1f Borrower does not respond within 30 days to a notice from Lerder that the insurance carrier
has offered (o settle a claim, then Lender may ncgotiate and sewtle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquirés the Property under Section 22 ou othcrwise, Borrower
hereby assigns 1o Lender (a) Borrower's rnights 1o any insurance procecds in an amount not icx: ced the amounts
unpaid under the Note or (his Security Instrument, and dp) any other of Borrower's rights (other tban the right o
any refund of unearned premiums pald by Borrower) under ail insurance policics covering the Propiry, insofar as
such rights are applicable to the coverage of the Property. Lender may usc the insurance proceeds eitier to repair
or restore the Property or 1o pay amounts unpaid under t;he Note or this Security Instrument, whether or not then
due. '

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security TL-xsu-umem and shall continue to occupy the Property as
Borrower's principal resldence for at least one year after|the date of occupancy, unless Lender otherwise agrees in
wriling, which consent shall not be unreasonably withifeld, or unless uxtenuating circumstances exist which are
beyond Borrower's control. !

7. Preservation, Maintenance and Protection of !the Property; Inspections. Borrower shall not destroy.
damage or impair the Property, allow the Property (o deteriorate or commit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
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from detetioraling or decreasing in value due to its condiqlion. Unless it is determined pursuant to Section J that |
repair or restoration is not economically feasible, Borrowekr shall promptly repair the Property if damaped to avoid |
further deterioration or damage. If insurance or condemn%ion proceeds are paid in connection with damage to, or
the taking of, the Properly, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse procceds for (he repairs and rostoration in a single
payment or in a series ol progress payments as the work i$ completed. If the insurance or condemmnation proceeds
are not sufficient 1o repair or restorc the Property, BOrJ‘owe[ is not relicved of Borrower's obligation for the
completion of such repair or restoration. F

Lender or its agent may make reasonable entries up&n and inspections of the Property. If it has reasonable
cause. Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice al
the time of or prier to such an interior inspeclion specilying such reasonable cause.

8. Borrowe 's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pesuns or entities acting at the direction of Borrower or with Borrower's knowledge or cansent
gave materially falsc, viisleading, or inaccurate information or statements to Lender (or failed 1o provide Lender
with material informative) in connection with the Loan. |Material representations include, but are not limited 10,
representations concerning Boriower's occupancy of the Property as Borrower's principal residence. ‘

9. Protection of Lende™' s Interest in the Property and Rights Under this Security Instrument, If (a) |
Borrower fails to perform the covenanis and agreements consaincd in this Security Instrument, (b) therc is a legal !‘
proceeding that might significantl; ~¥-ct Lender's intérest ip the Property and/or rights under this Security |
Tnstrument (such as a proceeding in bankryzicy, probate, for condemnation or forfeiture, for enforcement of a lien
which may auain priority over this Secu.ity instrurment Or (o enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may de and pag'r for whatever is rcasonable or appropriate to protect
Lender's interest in the Property and rights under ‘bis Security Instrument, including prolecting and/or assessing
the value of the Properly, and securing and/or repa nng |the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien whic's ha: priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attorney’s fees to p;f:w:: its interest in the Property and/or rights under this
Security Instrument, including its secured position in aj:a_“}.ptptcy proceeding. Securing the Property includes,

but is not limired 1o, entering the Property 1o make repairs, changs tocks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violaticas or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section ®; Lender does not have 10 do so and is not
under any duty or obligation to do so. It is agreed that l!rcnder incurs no ‘iability for not taking any or all actions
authorized under this Section 9. <

Any amoums disbursed by Lender undcr this Seetion & shall become add'tinnal debt of Borrower secured by
this Sccurity Instrument. These amounts shall bear interest at the Note rate from cne date of disbursement and
shall be payable, with such interest, upon norice from Lender (0 Borrower requesting, paviment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the'p-ovisions of the leasc. If
Borrower acquires fec title to the Property, the leasehold and the fee title shall not merge vnless Lender aprees to
the merger in writing, I

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of miaking the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, {or any reason, the
Mortgage Insurance coverage required by Lender ceases;to be available from the mortgage insurer that previously
provided such insurance and Borrower was required (o make scparately designated payments oward the premiums
for Mortgage Insurance, Borrower shall pay the premiwns requircd to obtain coverage substantially equivalent 1
the Mongage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If subsiantially
equivalent Morgage Insurance coverage is not available, Borrower shall continue 1o pay to Lender the amount of
the separately designated payments that were due when ulhe insurance coverage ceascd to be in effect. Lender will
aceept, nse and retain these payments as a nop-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fac}l that the Loan is ultimately paid in full, and Lender shall |
not be required to pay Borrower any interest or uamingi on such loss reserve, Lender can no longer require loss
' 2 amount and for he period thar Lender requires) provided
| i
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by an insurer sclected by Lender again becomes available | is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as & condition of
making the Loan and Borrower was required o make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiwms rqquired to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance
with any writep agreement between Borrower and LcndeF providing for such rermination or unul termination is
required by Applicable Law. Nothing in this Section 10 laffects Borrower's obligation to pay interest at the rate
provided in the Note, l

Mortgage Insurance reimburses Lender (or any entilyi that purchases the Note) for ceriain losses it may incur |
if Borrower does not tepay the Loan as agreed. Borrower s not a party to the Mortgage Insurance. i

Mortgage insurers evaluate their total risk on all such |insurance in force from time to time, and may enter into
agreements with uiper parties that share or modify their risk, or reduce losses. These agreements are on 1erms and |
conditions that aré satisfactory to the mortgage insurer and the other party (or patties) Lo these agreements. These
agreemncnts may requirs the morigage insurer (o make payments using any source of {unds that the morgage
insurer may have availavis (which may include funds obt ned from Mortgage Insurance premiums,).

As a result of these agrecinents, Lender, any purchasér of the Note, another insurer, any reinsurer, any other !
entity, or any affiliaie of anyof the foregoing, may recewve (directly or indirectly) amounts thar derive from (or
might be characterized 2s) a purtion nf Borrower's paymélnts for Mortgage Insurence, in exchange for sharing or
modifying the mortgage insurer's r.sk, 21 reducing lossed. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in eachange for a sharg of the premiums paid (o the insurer, the arrangement is |
often termed "captive rejnsurance.” Further: f

(a) Any such agrcements will not affect the amdunts that Borrower has agreed to pay for Mortgage |
Insurance, or any other terms of the Loan. Svibk ag{'eements will not increase the amount Borrower will .
owe for Mortgage Insurance, and they will not ea/itie horrower to any refund.

(b) Any such agreements will not affect the rigb;q Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 199%.or any other law. These rights may include the
right to receive certain disclosures, to request and obtain rancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automnatically, and/or*o coceive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation i formination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All M scillaneous Proceeds are hereby assigned o
and shall be paid to Lender. |

If the Property is damaged, such Miscellaneous Poceeds shall be anpli¢d 1o restoration or repair of the
Property, if the restoration or repair is economically feabible and Lender's secunty is not lessened. During such
repair and restoration period, Lender shall have the rigllh (0 hold such Miscellzdecus Proceeds until Lender has
had an opportunity to inspect such Property to ensure. the work has been complered to Lender's satistaction,
provided that such inspection shail be nndertaken prorrrp[tly. Lender may pay for the ‘repairs and restoration in a
single disbursement or in a scries of progress payments a5 the work is completed. Unless a1 agicement is made in
writing or Applicable Law requires intercst o be paid on such Miscellaneous Proceds,-Leviler shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restorarion or repair is
not economically feasible or Lender's sceurity would be; lesscned, the Miscellaneous Proceeds sha'l be applicd 10
the sums secured by this Sceuriry Instrument, whether of not then due, with the excess, if any, paid (0 Sorrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total laking, destruction, or loss in value of the Property, the Miscellaneous Procceds shall ,
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. !

In the event of a partial taking, destruction, or loss ln value of the Property in which the fair market value of
the Property immediately before the partial taking, degtruction, or loss in value is equal to or greater than the |
arnount of the sums secured by this Security Instrument [immediately before the partial 1aking, destruction, or less
in value, unless Borrower and Lender otherwise agree [in writing, the sums secured by this Sccurlty Instrument
shall be reduced by the amount of the Miscellaneous Ptoceeds multiplicd by the following fraction: (a) the total
amount of the sums securcd immediately beforc the partial taking, destruction, or loss in value divided by (b} the

}
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fair market value of the Property immediately before the plﬁ.rtial taking, destruction, or loss in value. Any balance
shall be paid to Borrower. i

In the event of a partial taking, destruction, or loss inj value of the Property in which the fair market value of
the Property immediately before the partial taking, destrpetion, or loss in value is less than the amount of the
sums secured immedinely before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds !shall be applicd 10 the sums secured by this Security

Instrument whether or not the sums are then due. !

If the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the Opposing Party
(as defined in the next sentence) offers to make an award to setle a claim for damages, Borrower fails 1o respond
to Lender within 30 days after the date the notice is igiven, Lender is authorized to collect and apply the
Miscellancous Pioceeds either 1o restoration or rcpair of Lhe Property or to the sums secured by this Security
Instrument, waeitier or not then due. "Opposing Party” theans Lhe third party that owes Borrower Miscellaneous
Proceeds or the party-2gainst whom Borrower has & right of action in regard to Miscellancous Proceeds.

Borrower shall 5¢ Hi-default if any action ot proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could resuli-inciorfeiture of the Property or|other material impairment of Lender's interest in the
Property or rights under ihis Security Instrument. Borrower can cute such a default and, if acceleration has
oceurred, reinstate as provided ia Section 19, by causing the action or proceeding 1o be dismissed with a ruling
that, in Lender's judgment, preciudes forfeiture of the Prpperty or other material impairment of Lender’s interest 1
in the Property or rights under this Securiy Instrument, The proceeds of any award or claim for damages that are
atrributable to the impairment of Lender's interest in the Froperty are hereby assigned and shall be paid to Lender. i

All Miscellaneous Proceeds that are rot applied to re&mration or repair of the Property shall be applicd in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By I.2nder Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by (his Security Instrument granted by Lender 10 Borrower or !
any Successor in Intercst of Borrower shall not operate 0 release the liability of Borrower or any Successors in \'
Intercst of Borrower. Lender shall not be required to ccﬁmence proceedings against any Succcssor in Interest of |
Borrower or to refuse to extend time {or payment or otheswise modily amortization of the sums secured by this |
Security Instrument by reason of any demand made by the ‘original Borrower or any Successors in Interest of |
Borrower, Any forbearance by Lender in excreising any right or serzedy including, without limitation, Lender's |
acceplance of payments from third persons, entities or Stfwcessors iu Jarerest of Borrower or in amounts less than |
{he amount then due, shall not be 2 waiver of or preclude, the exercise of ary wight or remedy. )

13. Joint and Several Liability; Co-signers; Successors and Astizns Bound. Borrower covenants and
agrees that Borrower's obligations and lability shall be joint and scvetal. Ficviever, any Borrower who co-signs
this Security Instrument but docs not execute the Nore (a mco-signer”): () is co-s1guing this Security Instrument
only o mortgage, grant and convey the co-signer's interest in the Property und’r tne terms of this Security
Instrument; (b) is not personally obligated o pay the sums secured by this Security Insirutoent; and (¢) agrees that
Lender and apy other Borrower can agree to extend, modity, forbear or make any accommedations with regard to
(he terms of this Security Instrument or the Note without the co-signer's consen.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assuimss Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain a1l of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower't chligations
and liability under this Security [nstrument unless Lender agrees 1o such release in writing. The covenants and
agrecments of this Security Instrument shall bind (exceps as provided in Section 20) and benefit the successors and
assigns of Lender. '

14. Loan Charges. Lender may charge Borrower focs for services performed in connection with Borrower's
default, lor the purpose of protecting Lender's interest 'ﬁ'n the Property and rights under this Security Instrument,
including. but not limited to, artorneys fees, property i spection and valuation fees. [n regard 10 any othcr fees.
the absencc of express authority in this Security Insirument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. |Lender may not charge fees that are expressly prohibired
by this Security Instrument or by Applicable Law, i

If the Loun is subjeet to a law which sets maxisoum loan charges, and that law is finally interpreted so (hat the
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interest or other loan charges collected or to be collected i$ copneetion with the Loan exceed the permired Limits,
then: (a) apy such loan charge shall be reduced by the ai-noum necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which excecded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by redtihcing the principal owed under the Note or by making 2
ditect payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment o Borrower will constirtute a waiver of any right of action

Borrower might have arising out of such overcharge. ‘

|
15. Notices. AN notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in conncetion with |this Security Instrument shall be deemed to have beca

given to Borrower when mailed by first class mail or when actually delivered 10 Borrower's notice address if sent

by other means. < Nuiice to any one Borrower shall chstitute notice to all Borrowers unless Applicable Law

expressly requircs oierwise. The notice address shall be|the Property Address unless Borrower has desighated a
substitute notice addéess kv notice to Lender. Borrower shall promptly notily Lender of Borrower's change of
address. If Lender speciiiss‘a nrocedure for reporting dorrower's change of address, then Borrower shall only
report a change of address thiough tha specified procedisre. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be givep by delivering it or by mailing
it by first class mail 10 Lender's addr.s stated herein umlcss Lender has designated another addruss by notice 1o
Borrower. Any notice in connection’ with-this Securityilnstnunem shall not be deemed to have been given Lo
Lender until actually received by Lender.  3f any notice n quired by this Sucurity Instrument 15 also required under
Applicable Law, the Applicable Law requirement wili salisty the corresponding requirement under this Security

Instrument. !

16. Governing Law; Severability; Rules of Coneiruction. This Security Instrument shall be governed by

federal law and (he law of the jurisdiction in which the Broperty is located. All rights and obligations contained

in this Security Instrument are subject to any requireme;ins a4/ limitations of Applicable Law. Applicable Law
1 be silent, but such silence shall not

might explicitly or implicitly allow the parties to agree b$ congract-or it migh
be construed as a prohibition against agreement by contract. 1n.ps event that any provision or clause of this
Security Instrument or the Note contlicts with Applicable Law, such/csnflict shall not affect other provisions of
this Security Instrument or the Note which can be given e;ffecl without the Conflicting provision.

As used in this Secarity Instrument: (a) words of (hel masculine gender shzil mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shziisnean and lnclude the plural and
vice versa; and {¢) the word "may" gives sole discretion without any obligation te’tae any action.

17. Borrower's Copy. Borrower shall be given om\L copy of the Note and of this'Sccurity Instrunent,

18, Transfer of the Property or a Beneficial InterLst in Borrower. As used in this Sectici 18, “lnterest in
the Property” means any legal or bencficial interest in the Property, including, but not limited to; rhose beneficial
interests transferred in a bond lor deed, contract for d?ed, installment sales contract or escrow agrzement. the
intent of which is the transfer of titie by Borrower at a f:}:ure date to a purchaser.

If all or any part ol the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consenl,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender If such exercise is prohibited by Applicable Law.

i Lender excreises this oprion, Lender shall give Bdrrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notige is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Sccurity Instrument. 1t Borrower {ails 1o pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies purmirted by this Security Instrument without further
notice or demand on Borrower. i
I
i

|
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19. Borrower's Right to Reinstate After Acceleralion. If Borrower meets certain conditions, Borrower

shall have the right to have enforcement of this Security Ipsu-umenl discontinued at any time prior to the earliest

of: (a) five days before sale of the Property pursuant to any powet of sale contained in this Security Instrument;

(b) such other period as Applicable Law might spocify for the termination of Borrower's right 1o reinstate: or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are (hat Borrower: (a) pays Lender ll

sums which then would be due under this Security Instrunent and the Note as it no acceleration had occurred; (b)
cures any default of apy other covenants Or agreements; (.h) pays all expenses incurred in enforcing this Security
ble atotneys’ fees, property inspection and valuation fees, and

Instrument, including, butl not limited to, reasona
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
onably require to assure that Lender’s interest in the

Instrument; and (d) takes such action as Lender may re

Property and rigats under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Tnstrument. shall conrinue unchanged unless as otherwisc provided undet Applicable Law. Lender may
require that Borrower)pay such reinstatement sums and| expenses in onme Or mMore of the following forms, as
er; (c) cortified check. bank check, treasurer's check or cashicr's

selected by Lender: (7 cash; {(b) money ord
check, provided any such ¢heck Is drawn upon an institution whose depusits are insured by a federal agency,
Upon reinstatement by Borrower, this Sceurity

instrumentality or entity; or (&) Electronic Funds Transfer.
Instrument and obligations cecured hereby shall remain fully effective as if no acceleration had occurred.

However, this right (o reinstate shall not apply in the casciof acceleration under Section 18,

20. Sale of Note; Change of Loan S2vvicer; Noti"cc of Grievance. The Note or a partial interest in the
Note (together with this Security Instrumcat) can be sold one or more limes without prior notice to Borrower. A
sal¢ might result in a change in the emtity (ewn as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrument ard veriorms other morigage loan servicing obligations under the
Note, this Sccurity Instrument, and Applicable Law. ere also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a ch u}gc of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and aclress of the new Loan Servicer, the address Lo which
paymenrs should be made and any other information RHSP," -equires in connection with a notice of transfer of
servicing, If the Note is sold and thereafter the Loan is ‘serviesd tv a Loan Servicer other than the purchaser of
the Nole, the mortgage loan servicing obligations 10 | Borrowe: il remain with the Loan Servicer or be
transferrcd 10 a successor Loan Servicer(s) and arc not as:sumed by the.Mote purchaser unless otherwise provided

by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judic al action (as either an individual

fitigant or the member of a class) that arises from the other party's actions pursuznl :o this Security Instrument or
that alleges that the other parly has breached any provision of, or any duty owed by reason of, this Security
Insrrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
the requircments of Section 15} of such alleged breach :and afforded the other party her¢io a)reasonable period
after the giving of such notice to lake corrective action If Applicable Law provides a titac ponnd which must
elapsc before certain action can be taken, that time period will be deemed 10 be rcasonable tor purposes of this
paragraph. The notice of accleration and opportunity tb cure given (o Borrower pursuant to Secilon 22 and the
notice of acceleration given to Borrower pursuant 1o |Section 18 shall be deemed to satisfy the kotice and
opportunity o take corrective action provisions of this Section 20.

1

21. Hazardous Substances, As used in this Swnlon 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pouulams,f or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and herbicides,
volarile solvents, materials containing asbestos ot formpaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction wﬁcrc the Property is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleannp" Fncludes any response action, remedial action, or removal
action, s defined in Environmental Law: and (d) an * vironmental Condition” means a condition that can cause,
contribuie 1o, or otherwise trigger an Environmental Clﬂanup.
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Borrower shall mot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substandes, on or in the Property. Borrowcr shall not do, nor
allow anyone else to do, anytbing affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which), due to the presence, usc, of release of a Hazardous
Substance, creates a condition thal adversely affects the value of the Property. The preceding two scniences shall
not apply to the presence, usc, or storage on the Property of small quantities of Hazardous Substances that are
gencrally recognized (o be appropriate 10 normal residentjal nses and to maintenance of the Froperty {(including,
but not limited to, hazardous substances in consumer prodicts).

Borrower shall prompily give Lender wrillen notice of (a) any investigation. claim, demand, lawsuit or other
action by any governmentsl or regulatory agency or private party involving the Property and any Hazardous
Substance or Ervironmental Law of which Borrower h)} actual knowledge, (b) any Environmental Condition,

including but noc fimited to, any spilling, leaking, discharge, release or threat of telease of any Hazardous
Substance, and (c) &%y condition caused by the presence, use or Telease of a Hazardous Substance which adversely
affects the value of U Zroperty. If Borrower learns, or is notified by any governmental or regulatory authority,
or any private party, tha <0y removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall pronsily take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any cbligation on Lender for a}n Enviropmental Cleanup.

|

NON-UNIFORM COVENANTS. Bairower and Lengler further covenant and agrec as follows:

22. Acccleration; Remedies. Leénder-shall give Dotice to Borrower prior to aceelcration following
Borrower's breach of any covenant or ogreement in this Security Instrunient (but not prior te acceleration
under Section 18 unless Applicable Law pravies otherwise), The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, ane let;s than 30 days from the date the notice is given to
Borrower, by which the default must be cured; ara (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration ol the sums secured by this Security Imstrument,
foreclosure by judicial proceeding and sale of the Progerty., The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to aﬁert ir the foreclosure procceding the non-existence of
a default or any other defense of Borrower to acceleration aud iareclosure. If the default is not cured on or
before the date specificd in the notice, Lender at its option muy require immediate payment in full of all
sums sccured by this Security Instrument without| Purther demand and may foreclose this Security
Instrument by judicial proceeding, Lender shall be el:ititled to collect all cxpenses incurred in pursuing the
remedies provided in this Section 22, jncluding, but not limited to, reasonable attorneys' fees and costs of
title cvidence. '

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs.| Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid 10 a third jparty for services rendered arid the charging of the fee is
permitted under Applicable Law. :

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby réicass: and waives all
rights under and by virtuc of the [linois homestead exemption laws..

25. Placement of Collateral Protection Insurances Unless Borrower provides Lender with (vieence of the
insurance coverage required by Borrower's agreement wi_th Lender, Lender may purchase insurance at borrower's
expense 1o protect Lender’s interests in Borrower's dollateral. This insurance may, but need noi, protect
Borrower's inlcrests. The coverage that Lender purchases may not pay any claim that Borrower makes or any
claim that is made against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchascd by Lender, but only after providing Lender: with evidence that Borrower has obtained insurance as
required by Borrower's and Lender's agreement. 1f Lender purchases insurance for the collateral, Borrower will
be responsible for the costs of that insurance, including jnterest and any other charges Lender may impose in
connection with the placement of the insurance, until Lpe effective date of the cancellation or expiration of the
insurance. The costs of he insurance may be added 10 Borrower’s total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insu4mce Borrower may be able 1o obtain on its own.

I
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Instrument and in any rider(s) cxecuted by Borrower and réconjed with It

Witnesses:
Wa«%’ (Seal)

ARTHUR L. PATEK - Butrower
Sou%.l Security Number
| Trre b (Seal)
Y B. PATEK « Boseower

Social Sceurity Number

(Seal)

- Borrower

Social Security Number

(Seal)

- Borrower

|
I
|
I
I

Soe: L‘ Security Number

[Space Below This Lin+ For A knowledgment] ;

STATE OF ‘& L )
- )88
COUNTY OF LQ@Q/ )

i
county and ‘state do hereby certify that

ARTHUR L. PATEK AND MARY E. PATEK, HUSBAND AND WIFE

, a Jvolary Public in and for said

L]

personally known to me 10 be the same person(s) whosc lflam subseribed to the foregoing instrurient, appeared
before methis day in person, and acknowledged that he/she/they signed and dclivered the said instrulren as
his/l'u::rwI free and voluplary act, for the uses and purposcs therein set forth,/,

Given under my hand and official seal, this - day of\( ?L)O) /

The foregoing instrument was acknowledged before me, |Ia Notary Public,

Notary Public

My Comumission expires:
"QFFJCIAL SEAL"

N@WN WJ@UKZ Sﬁ' —yhins :
fl\TffE OF RUNOIS
CON @@Wm 02002 . ‘
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