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DEFINITIONS

Words used in multiple sections of this documentare defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) “Security Instrument’ means this document, whizh is dated July 16, 2001, together with all Riders
to this document.

(B) “Borrower” is MARTIN E MARTINSON and MONIC” r; MARTINSON. Borrower is the mortgagor
under this Security Instrument, with the Property Vesting/Relaiic naiip of HUSBAND AND WIFE TENANTS
IN THE ENTIRETY

(C) ‘Lender’is Morgan Stanley Dean Witter Credit Corporation. l.anderisa corporation organized and
existing under the laws of Delaware. Lender's address is 2215 Sanders Fzad Suite 300 Northbrook, IL
60062. Lender is the mortgagee under this Security Instrument.

(D) “Note” meansthe promissory note signed by Borrower and dated July 1€, 2001. The Note states that
Borrower owes Lender Seven Hundred Sixty-Eight Thousand and 00/100 Dollars (U.S. $768,000.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and o ay the debt in full

not later than August 1, 2026. /0 -] 3- -0 (O
(E) “Property” means the property that is described below uRder the heading “Transfex ot Rights in the
Property.”

“Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Second Home Rider
Adjustable Rate Rider

‘:] Condominium Rider
|:| 1 -4 Family Rider
l::] Planned Unit Development Rider

Trust Rider

Bridge Loan Rider
Other(s) [specify]

L
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(H) ‘“Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of iaw) as well as all applicable final,
non-appealable judicial opinions. :

()  “Community Association Dues, Fees, and Assessments” meahs all dues, fees, assessments and

other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

() “Electronic Funds Transfer’ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automateq clearinghouse transfers.

(K) “Escrow Hems” means those items that are described in Section 3.

(L "Miscellanenus Proceeds” means any compensation, settiement, award of damages, or proceeds
paid by any third prty (other than insurance proceeds paid under the coverages described in Section 5} for:
() damageto, or destrJct.on of, the Property: (ii) condemnation or othertaking of all orany partof the Property;

{iii) conveyance in liey of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

{M) “Mortgage Insurance” raears insurance protecting Lender against the nonpayment of, or defaylt on,
the Loan. :

{N) “Periodic Payment” means the reguiarly scheduled amount due for (i) principaland interest under the
Note, plus (ii) any amounts under Section S0l this Security Instrument.

(0} “RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Fart 3500), as they might be amended from time to time,
or any additional or successor legislation or regulatien #iat governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirementis-and restrictions that are imposed in regard to a

“federally related mortgage loan” evenif the Loandoes notqusiityas a “federaliy related mortgage loan” under
RESPA.

(P) “Successor in Interest of Borrower" means any party inat has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Not2 anc/jor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all fenewals, extensions and
modifications of the Note; and (i1} the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to

Lender and Lender’s successors and assigns, the following described property located.iry CQOK COUNTY,
ILLINOIS:

LOT 9 (EXCEPT THE WEST 25 FEET THEREOF) AND LOT 10 (EXCEPT THE EAST 1% €=ET
THEREOF) IN BLOCK 70 IN EVANSTON IN THE EAST 1/2 OF SOUTH EAST 1/4 OF SECTION

13, TOWNSHIP 14 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

which currently has the address of 1315 Davis Street Evanston, IL 60201 (“Property Address"):
Property Tax Index Number: 10 13 405 010 0000

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
‘Property.” :

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against a|!
claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant to
Section 3. Payments due under the Note and this Security nstrument shall be made in U.S. currency.
However, if any check or cther instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the fallowing forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check isdrewn upon an institution whose deposits are insured by a federat agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are ceemed received by Lender when received at the location designated in the Note or at
such other location =s riay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pay ment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender «ney accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights h2rcunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not okiigated to apply such payments at the time such payments are accepted.
if each Periodic Payment is appiier! as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold suci1 unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so witiin 2 reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied eariier; such funds will be applied to the outstanding principal balance
under the Note immediately prior to foreclosurz. 40 offset or claim which Borrower might have now or inthe
future against Lender shall relieve Borrower fron making payments due under the Note and this Security
Instrument or performing the covenants and agreemenlts secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as utherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the fcllowing order of priority: (a) interest due under-the
Note; (b) principal due under the Note; {c) amounts due uride: Section 3. Such payments shall be applied
to each Periodic Payment in the order in which it became due.‘Arv.remaining amounts shall be applied first
to late charges, second to any other amounts due under this Security-Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pevicdic Payment which includes a
sufficient amount to pay any late charge due, the payment may be appied tethe delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apoly any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extentithat, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payraent of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prenavments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principa! cue under the
Note shall not extend or postpeone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due uhder
the Note, until the Note is paid in full, a sum (the “Funds™ to provide for payment of amounts due for: (a) taxes
and assessments and other items which can aftain priority over this Security Instrument as a Iiefn or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, ifiany,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
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Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a walver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a iender can
require unrier RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiiiates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds ke’ be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Leraar, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender siial! apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not cnarae Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make surn4 charge. Uniess an agreement is made in writing or Applicable Law
requires interest to be paid onthe Funds; ! ender shall not be requiredto pay Borrower any interest or earnings
on the Funds. Borrower and Lender tan aqgree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Ifthere is a surplus of Funds held in esérow as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as re luired by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accorJaice with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay t5 L2nder the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 reonthly payments.

Upon payment in full of all sums secured by this Security Instriment, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay alltaxes, assessments, charges, fincs, and impositions attributable
to the Property which can attain priority over this Security Instrument, lease*wid payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Ssciion 3.

Borrower shall promptly discharge any lien which has priority over this Secuiih |=strument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a nanser acceptable
to Lender, but only so long as Borrower is performing such agreement: (b} contests the lier i1 good taith by,
or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operzte Lo prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth in this Section 4.

Lender may require Borrower to pay a one-time charge for a reai estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
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The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, gither: (a) a one-time charge for flood zone determinaticn, certification
and tracking services; or {b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and riight provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of in= insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Bur-ovrer secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of dicbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting paymerit.

Allinsurance policies reouired by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall iiiclude & standard mortgage clause, and shall name Lender as mortgagee
and/for as an additional loss payes: l.ender shall have the right to hold the policies and renewal certificates.
If Lender requires, Borrower shall promity give to Lender all receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shal inslude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee

In the event of loss, Borrower shall give prompt nntice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower Uniess Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shali be applied
to restoration or repair of the Property, if the restoratior: o7 repair is economically feasible and Lender’s
security is not lessened. During such repair and restorationperiod, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspectier: shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single paymen. or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Appiiczp!a Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrov.er shall not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. Ifthe restoration orvepair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, withthe excess, if any, paid to Borowar. Suchinsurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim

and related matters. If Borrower does not respond within 30 days to a notice from Lender thai t::e insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in anamount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or
this Security Instrument, whether or not then due.
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or candemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower pitics at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrowe:'s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any rersons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave meiariahy false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with rnaiesial information) in connection with the Loan. Material representations inciude, but

are not limited to, represeritztions concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s lntersst in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covénarts.and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantlv affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a procecdi’ia in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority svar this Security Instrument or to enforce laws o regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabie or
appropriate to protect Lender’s interest in the Proserty and rights under this Security Instrument, including
protecting and/or assessing the vaiue of the Propeity and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying ressonable aftorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument; Including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limitedi0, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Aitheugh Lender may take action under
this Section 9, Lender does not have to do $0 and is not under any duty.or chligation to do so. It is agreed
that Lender incurs no liability for not taking any or all actions authorized unds-ihs Section 5.

Any amounts disbursed by Lender under this Section 9 shall become acditional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note raie from the date of

disbursement and shall be payable, with such interest, upon notice from Lender to. Porower requesting
payment.

i this Security Instrument is on a leasehold, Borrower shall comply with ail the provisicns of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee titie shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
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Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (inthe amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrawer shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a no-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage Insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreemeants with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and Zonditions that are satisfactory to the mortgage insurer and the other party (or parties}
to these agreemenis: Ihese agreements may require the mortgage insurer to make payments using any
source of funds that tns rortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiurs).

As a result of these agraements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any.ctthe foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as; @ portion of Borrower’s payrments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the.insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “cuntive reinsurance.” Further:

(a) Any such agreements will not a%2r{ the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of th 2 Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection-Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, {0 request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncausned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscsilaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applieato restoration or repair ofthe
Property, if the restoration or repair is economically feasible and Lender’s securiiy'is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellziieous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been ~orip'ated to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay fei thie repairs and
restoration in a single disbursement or in a series of progress payments as the work is cempinted. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such iiscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order
provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
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(&) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, uniess Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shzil e in default if any action or proceeding, whether civil or criminal, is begunthat, in Lender’s
judgment, could esut-in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights undet t1iis Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as providzd in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgmert, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights rder this Security Instrument. The Proceeds of any award or claim for
damages that are attributable to the imzairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that ar¢ not applied to restoration or repair of the Property shal! be applied
in the order provided for in Section 2.

’ 12. Borrower Not Released; Forbearance Ely Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall riot Operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shal! not D% required to commence proceedings against any
Succesors in Interest of Borrower or to refuse to extend fime far payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of «m' demand made by the original Borrower or

I any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy

' including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shail«ot be a waiver of or preclude the
exercise of any right or remedy,

13. Jointand Several Liability; Co-signers; Successors and Assigns Bo and, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. Hoviever, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is £0-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property undir the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security fastrument: and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbea” cr make any

accommodations with regard to the terms of this Security Instrument or the Note without th= co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument, Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants
and agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the
successors and assigns of Lender.

f 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's

" detault, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees, In regard to
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to.
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if
sent by other rmeans. Notice to any one Borrower shail constitute notice to all Borrowers unless Applicable
Law expressiy reauires otherwise. The notice address shall be the Property Address unless Borrower has
designated a subsiitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall ority+eport a change of address through that specified procedure. There may be only one
designated notice address uridar this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailirg it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have begn givn to Lender until actually received by Lender. If any notice required
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under 17is Security Instrument.
16. Governing Law; Severability; Rules 0. Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in whic!i te Property is located. All rights and obligations contained
in this Security Instrument are subject to any regu irements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agrer by\contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clause
of this Security Instrument or the Note conflicts with Apriicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which car oS -qgiven effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b} v/zrds in the singular shall mean and include
the plural and vice versa; and (c) the word “may"” gives sole discretion v.ithout any obligation to take any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note 2:1d-of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As uscdin this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including.-but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment Sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 10 a-purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferreu for if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Securiiy, Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by AppliceCle Law.

If Lender exercises this option, L.ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; {b)
such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (@) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property
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inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument: and (d) takes such action as Lender may reasonably
require to assure that Lender's interests in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the foilowing forms, as selected by Lender: (@} cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale mig¥i result in a change in the entity (known as the “Loan Servicer”) that coliects Periodic Payments
due under the‘note and this Security Instrument and performs other mortgage loan servicing «obligations
under the Note, this.Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer inelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice ot tha change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with
anotice oftransfer of servicinig. If the Note is sold and thereafter the Loan s serviced by aLoan Servicer other
than the purchaser of the Note, the: mortgage loan servicing obligations to Borrower will remain with the Loan
i Servicer or be transferred to a suscessor Loan Servicer and are not assumed by the Note purchaser unless
; otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) (he: zrises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, until such Borrower or Zender has notified the other party (with such notice given
in compliance with the requirements of Section 1 5) ctsuch alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take Corrective action. If Applicable Law provides a time
period which must elapse before certain action can be take: 4iat time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration anc cpportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisiois o' this Section. 20.

21. Hazardous Substances. As used inthis Section 21: (a) "Hazardouz Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eriiicamental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum piuducts, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
‘Environmental Law” means federal laws and laws of the jurisdiction where the Properiy s located that relate
to health, safety or environmental protection; (c) “Environmental Cleanup” includez ary response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environseital Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cieanup.

Borrower shall not cause or permit the presence, uss, disposal, storage, or release of aly'{azardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law,
(b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
|1 other action by any governmental or regulatory agency or private party involving the Property and any
' Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental

Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and () any condition caused by the presence, use or release of a Hazardous
Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
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governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22 Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall fizfiher inform Borrower of the right to reinstate after acceleration and the right to assert
in the foreciosurs proceeding the non-existence of a default or any other defense of Borrower to
acceleration arid Joreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its optiur ay require immediate payment in full of all sums secured by this Security
Instrument without-t=riher demand and may foreclose this Security Instrument by judicial
proceeding. Lender sii2'i t2 entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 2¢, including, but not limited to, reasonable attorneys’ fees and costs oftitle
evidence.

23. Release. Upon payment of cii sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security tnstrument, but anlv.if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicahle Law.

24. Waiver of Homestead. In accordance wir lllinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead examption laws.

BY SIGNING BELOW, Borrower accepts anc agrees to the terms and covenants contained in this

Security Instrument aWy Rider executed by Boriowar and recorded with it.
1= /?/&Z/;'T mg U /el(o)

1=

MARTIN E MARTINSON'S SIGNATURE 3 DATE

Myier D has 716 0/

/MONICA D MARTINSON 9/SIGNATURE TATE
Witnesses:

Witness #1 — Signature (Seal) Witness #2 — Signature (Seal)
(Print or Type Witness's Name) (Print or Type Witness's Name)
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STATE OF ILLINOIS, COOK County ss:
" l, &20 bﬂl’f ﬂ Tﬂ—t TT\) , & Notary Public in and for said county and state do
hereby certify that flla= 1w 5 . /ﬂmnw'm.o J Meorwen W MA,rﬁzﬁsm)

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that signed and delivered the said
instrument as v _free and voluntary act, for the uses and urposes therein set forth.

Given under my hand and official seal this (é ay of

, X
/4 - ‘
My Commis_sMp_irgs:w WWL

g i e :
TR M Notary Public

"OFFICIAL SL;« .
Robert B. Taisi

of Wineil

~NOTARY—{}

|
i
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Morgan Stanley Dean Witter Credit ADJUSTABLE RATE MORTGAGE LOAN

Corporation PROGRAM DISCLOSURE
Date: July 12, 2001
Applicant Name(s) (herein “you" and “your’): MARTIN E MARTINSON and MONICA D MARTINSON
Loan Number: 940-2-390-437278

This disclosure notice is given to you in connection with your application for an adjustable-rate mortgage loan with
Morgan Stanley Dean Witter Credit Corporation (herein “we” or “us” or “our”) and provides information that you should
read. Under an adjustable-rate mortgage loan (“ARM”), your interest rate and payment can change. The purpose of this
disclosure notice is to.sxplain the features of the ARM that you are considering. You may obtain disclosures for our other
adjustable-rate loans uporrequest.

THIS DISCLOSURE MOTICE IS NOT A RESTATEMENT OF, A REPLACEMENT FOR, OR A PART OF ANY
LOAN COMMITMENT; "ROMISSORY NOTE, MORTGAGE (OR DEED OF TRUST) OR OTHER DOCUMENT
YOU MAY SIGN IF WE ACRFEE TO MAKE A LOAN TO YOU, AND DOES NOT REPRESENT A
COMMITMENT BY US TOW/AKE A LOAN TO YOU. YOU SHOULD BECOME FAMILIAR WITH AND
UNDERSTAND THE PROViSIONS OF ALL SUCH DOCUMENTS BEFORE SIGNING THEM.

1. YOUR INTEREST RATE
First Select Your Preferred Index....
The SelectSource® program lets you chucse from three indexes:
1. Prime: The prime rate as published da'y in The Wall Street Journal.
o LIBOR: One- or six-month London Interbank Offered Rate as published daily in The Wall Street Journal.

3. Treasury: The weekly average yield on United Siates Treasury Securities adjusted to a constant
maturity of one year as published each Tuesday in‘rh3 Wall Street Journal.

....Then Add or Subtract the Appropriate Margin....

A number of percentage points known as the margin will be addec to or subtracted from the selected-index to
determine your interest rate. In some cases the margin may be zero. Anx for current interest rates and margins.
The margin will depend upon the following:

o The amount of money you borrow.
o The number of points and the amount of fees you choose to pay up front.
o Whether you choose to have your mortgage adjust monthly or every SiX monns,

o Certain additional optional features you select, such as the fixed-rate conversion option and the periodic rate
cap.
2. YOUR MONTHLY PAYMENTS

(A) Interest-Only Period. Your minimum required monthly payment will be interest only for the first 10 years.
During this period, your payments will be based on the interest rate and outstanding principal loan balance.

(B) Amortization Period. Your minimum required monthly payment will be interest and principal after the first 10
years until the end of the loan term. During this period, your payments will be based on the interest rate, loan
balance and remaining loan term.

3. INTEREST RATE AND MONTHLY PAYMENT CHANGES.

(A) Six-Month or Monthly-Adjustment Options. You can choose to have your interest rate and monthly
payments change every six (6) months or every month based on changes in the interest rate. Once you select your
adjustment period, you cannot change it. Your new interest rate will equal the index plus or minus your margin,
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unless your interest rate “cap” limits the amount of change as discussed below. The date on which your interest rate
adjusts is called the Change Date.
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(B) Lifetime Cap. Your interest rate can never be more than the greater of 12% or your initial rate plus 5%, unless
you elect to exercise the Fixed-Rate Conversion Option {See Section 5B). This limitation is known as a “cap.”

(C} Periodic Interest-Rate Cap Option. If you select the six (6) month adjustment period, you can eiect a periodic
rate cap for an increase in your interest rate margin in which your rate cannot increase on any Change Date by more
than one (1) percentage point from the interest rate previousiy in effect.

NOTICE OF INTEREST RATE AND PAYMENT CHANGES
If your interest rate and payment change on any Change Date, you will be notified in writing at least 25, but no more
than 120, calendar days before the due date of a payment at a new level. This notice will contain information about

your interest ratos, payment amount, loan balances, change effective date and the name and phone number of a
person who cdn znswer any questions about the notice.

CONVERSION OF TIDNS
(A) Convert to a New ydex and Margin. You can choose to convert to a new index and margin (but not to a new
adjustment period). If you-exercise this option, your interest rate may change at the time of conversion. You can

convert to a new index and ra gin at six-month intervals starting with your second year and ending in the fifth year,

You may exercise this option only ence and your new rate will be based on the new index you choose plus the
margin (See Section 1B).

(B) Convert to a Fixed Rate. You can select a Fixed-Rate Conversion Option as part of your SelectSource® loan.
This option allows you to switch from a variabis interest rate to a fixed interest rate. Selecting this option will increase
your margin and is not available for investmerit p:operties or loans exceeding $1 million.

You can convert to a fixed rate starting with your second year and ending in the fifth year. Notification of your
decision to convert to a fixed rate must be given to us during the first five (5) days of the month preceding the month
in which you want the fixed rate to begin.

Your new interest rate will be effective on the first day of thermuinth following your notification to us. The interest rate
will be based on the Fannie Mae required net yield for 30-year irweri-rate mortgages subject to a 60-day mandatory
delivery commitment as published in The Wall Street Journal plusseven-eighths of one percentage point (0.875%}).

Your new rate may exceed any lifetime or periodic cap but will not be greatar than 18% per annum. Your new
monthly payments will be based on a fully amortizing loan over the remaininig term of the mortgage.

(C) Conditions to Exercise the Conversion Options to a New IndeXx or tc i Fixed Rate
1. You must give us notice that you want to exercise a Conversion Option ano indicate which option.
2. You-must still be the owner of the property.
3. You must not be in default under the loan documents.
4

- You cannot have been late on any of the 12 scheduled monthly payments immediately pieveding the date on
which you give notification of your election to exercise a Conversion Option.

5. You cannot have been more than 30 days late on any of your scheduled monthly payments.
PREPAYMENT

You can elect to repay all or part of your mortgage balance at any time during the term of your mortgage. There are
no fees or penalties for prepayment.

LATE CHARGE

It any installment payment due is not paid in full within 15 days after its scheduled due date, then a delinquency fee
will be assessed in the amount of 5% of the unpaid installment,

HOW YOUR PAYMENT CAN CHANGE

(A} Your payment can increase or decrease substantially based on changes in the interest rate.
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(B) The following Examples show you how your payrﬁent would change under the various options available.

a. ONE- MONTH LIBOR INDEX OPTION (NOT AVAILABLE WITH PERIODIC RATE CAP). On a $10,000, 25
year loan with an initial-rate of 8.000% in effect in January, 2001, the maximum amount that the interest rate
can rise under this program is 5 percentage points to 13.000%. During the interest-only period the monthly

payment can rise from an initial monthly payment of $66.66 to a maximum of $108.33 one month after you

obtain the loan. During the amortization period the monthiy payment can rise to a maximum of $125.16 in
the eleventh year of the loan term. To see what your payment is, divide your mortgage amount by $10,000;

then multiply the monthly payment amount by that amount. (For example, the monthly payment for a

mortgage of $60,000 divided by $10,000 = 6; 6 times $66.66 = $399.96 per month).

b. SIX- MONTH LIBOR INDEX OPTION WITH NO PERIODIC RATE CAP. On a $10,000, 25 year loan with an
initial rate of 7.875% in effect in January, 2001, the maximum amount that the interest rate can risé under
this progran: is 5 percentage points to 12.875%. During the interest-only period the monthly payment can
rise from an initial monthly payment of $65.62 to a maximum of $107.29 six months after you obtain the
loan, During %@ amortization period the monthly payment can rise to a maximum of $124.36 in the eleventh
year of the loanietm. To see what your payment is, divide your mortgage amount by $10,000; then multiply
the monthly paymet amount by that amount. (For example, the monthly payment for a mortgage of $60,000
divided by $10,000 =G; 2 times $65.62 = $393.72 per month). '

c. SIX- MONTH LIBOR IN/*ZX OPTION WITH 1% PERIODIC RATE CAP. On a $10,000, 25 year loan with an
initial rate of 8.375% in effect i January, 2001, the maximum amount that the interest rate can rise under
this program is 5 percentage paints 10 13.375%. During the interest-only period the monthly payment can
rise from an initial monthly payment of $69.79 to a maximum of $111.45 commencing with the thirty-first
monthly payment. During the amortization period the monthly payment can rise to a maximum of $127.57 in
the eleventh year of the loan term. Tu-6f< what your payment is, divide your mortgage amount by $10,000,
then multiply the monthly payment amouni v that amount. (For example, the monthty payment fora
mortgage of $60,000 divided by $10,000 =5, 6 times $69.79 = $418.74 per month).

d. TREASURY INDEX OPTION WITH NO PERIQDIC RATE CAP. On a $10,000, 25 year loan with an initial
rate of 7.750% in effect in January, 2001, the maimum amount that the interest rate can rise under this
program is 5 percentage points to 12.750%. During the interest-only period the monthly payment can rise
from an initial monthly payment of $64.58 to a maximum.uf $1086.25 gither six months or one month after you
obtain the loan, depending on whether you chose the six-m rth or monthly-adjustment option. During the
amortization period the monthly payment can rise to a maximuriof $123.57 in the eleventh year of the loan
term. To see what your payment is, divide your mortgage amount b$10,000; then multiply the monthly
payment amount by that amount. (For example, the monthly payrieat for & mortgage of $60,000 divided by
$10,000 = 6; 6 times $64.58 = $387.48 per month).

e. TREASURY INDEX OPTION WITH 1% PERIODIC RATE CAP. On a $10,020, 25 year loan with an initial
rate of 8.250% in effect in January, 2001, the maximum amount that the ini= est rate can rise under this
program is 5 percentage points to 13.250%. During the interest-only period the monthly payment can rise
from an initial monthly payment of $68.75 to a maximum of $110.41 commencing wii the thirty-seventh
monthly payment. During the amortization period the monthly payment can rise to & maximum of $126.77 in
the eleventh year of the loan term. To see what your payment is, divide your mortgage arrount by $10,000;
then multiply the monthly payment amount by that amount. (For example, the monthly paviaent for a
mortgage of $60,000 divided by $10,000 = 6; 6 times $68.75 = $412.50 per month).

f. PRIME INDEX OPTION WITH NO PERIODIC RATE CAP. On a $10,000, 25 year loan with an initial rate of
9.500% in effect in January, 2001, the maximum amount that the interest rate can rise under this program is
5 percentage points to 14.500%. During the interest-only period the monthly payment can rise from an initial
monthly payment of $79.16 to a maximum of $120.83 either six months or one month after you obtain the
loan, depending on whether you chose the six-month or monthiy-adjustment option. During the amortization
period the monthly payment can rise to a maximum of $134.91 in the eleventh year of the loan term. To see
what your payment is, divide your mortgage amount by $10,000; then multiply the monthly payment amount
by that amount. (For example, the monthty payment for a mortgage of $60,000 divided by $10,000 = 6; 6

times $79.16 = $474.96 per month).

g. PRIME INDEX OPTION WITH 1% PERIODIC RATE CAP. On a $10,000, 25 year loan with an initial rate of
10.000% in effect in January, 2001, the maximum amount that the interest rate can rise under this program
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is 5 percentage points to 15.000%. During the interest-only period the monthly payment can rise from an
initial monthly payment of $83.33 to a maximum of $125.00 commencing with the thirty-seventh monthly
payment. During the amertization period the monthly payment can rise to a maximum of $138.23 in the
eleventh year of the loan term. To see what your payment is, divide your' mortgage amount by $10,000; then
multiply the monthly payment amount by that amount. (For example, the monthly payment for a mortgage of
$60,000 divided by $10,000 = 6; 6 times $83.33 = $499.98 per month).

':‘[HE UNDERSIGNED BORROWER(S) ACKNOWLEDG E(S) RECEIPT OF THIS DISCLOSURE, AND THE BOOKLET
ENTITLED CONSUMER HANDBO®OK ON ADJUSTABLE RATE MORTGAGES AT THE TIME AN APPLICATION FOR

THIS LOAN fga;n_n(ms ROVIDED.
Ity %‘: d w@”’{ 2//4/0/

. MAF*TINEMAPTINSON’SKSIGNATURE DATE =~ '
. 7
1 fowce g 7. /60
T /MOMCADMARTlNﬁO\l'SSlGN@JRE DATE
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Morgan Stanley Dean Witter ADJUSTABLE RATE RIDER
Credit Corporation o
Date of Loan: July 186, 2001 |

Borrower Name(s): MARTIN E MARTINSON and MONICA D MARTINSON

Loan Number: 940-2-390-437278

THIS ADJISSTABLE RATE RIDER is made on July 16, 2001 and is incorporated into and shall be
deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
instrument”} of tihe same date given by the undersigned (the “Borrower”) to secure Borrower’s Note
to Morgan Staniey Dean Witter Credit Corporation (the “Lender”) of the same date and covering the
Property descrivea rithe Security Instrument and located at: 1315 Davis Street, Evanston, IL80201.

THIS NOTE CONTA!NS ©ROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MY MONTHLY PAYMENT. THIS NOTE DOES NOT LIMIT THE AMOUNT MY ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME BUT DOES LIMIT THE MAXIMUM RATE
| MUST PAY. THIS NOTE ALSC CONTAINS AN OPTION TO CONVERT MY CURRENT INDEX
AND MARGIN TO A NEW INDEX AND MARGIN.

ADDITIONAL COVENANTS. (n addition to the covenants and agreements made in the
Security Instrument, Borrower and Lendar {tther covenant and agree as follows:

1. Interest Rate and Monthly Payment Changzs. The Note provides for an initial interest rate of
5.500 %. The Note provides for changes in the \nterest rate and the monthly payments, as follows:

2. Adjustable Interest Rate and Monthly Payrcr.c Changes.

(A) Change Dates. The adjustable interest rate |-will pay may change on February 1, 2002,
and on the first day of every 6th month thereafter. Each date on which my adjustable interest
rate could change is called a “Change Date.”

(B) The Index. Beginning with the first Change Date, my acjustzole interest rate will be based
on an Index. The “Index” is the average of interbank offered rates for six-month U.S.
Dollar-denominated deposits in the London market (“LIBOR"), as oubished in The Wall Street
Journal. The most recent Index figure available as of the date 45 dzys hefore each Change
Date is called the “Current Index.” Ifthe Index is no longer available, the ['lcte Holder will choose
a new Index that is based upon comparable information. The Note Holder vall cive me notice
of this choice. :

(C) Calcutation of Changes. Before each Change Date, the Note Holder wili ca'zulate my
new interest rate by adding One and 625/1000 percentage points (1,625 %) to tne Surrent
Index. The Note Holder wil! then round the result of this addition to the nearest one-eighth of
one percentage point (0.125%). Subject to the limits stated in Section 2(D) below, this rounded
amount will be my new interest rate until the next Change Date.

(1) Non-amortizing period. From the date of this Note through and including July 31, 2011,
after calculating my new interest rate as provided above, the Note Holder will then determine
the amount of the monthly payment that would be sufficient to pay the interest that accrues on
the unpaid prinicpal balance of my loan. The result of this calculation will be the new amount
of my monthly payment.

(2) Amortizing period. Beginning on and including August 1, 2011, after calculating my new
interest rate as provided above, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal that | am expected to owe at the
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Change Date in full on the Maturity Date at any new interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes. My interest rate will never be greater than 12.000 %,
which is called the “Maximum Rate.”

(E) Effective Date of Changes. My new interest rate wifl become effective on each Change
Date. | will pay the amount of my new monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes. The Note Holder will deliver or mail to me a notice of any changes
in my adjustable interest rate and the amount of my monthly payment before the effective date
of any change. The notice will include information required by law to be given me and also the
title and telephone number of a person who will answer any question | may have regarding the
notice:

Index Csnversion Option. | have an Index Conversion Option that | can exercise unless | am

in default or this Section 3 will not permit me to do so. The “Index Conversion Option” is my option

to convert the Irde'« and margin to a new index and margin in accordance with the terms of this
Section 3.

(A) Exercise oi Cption. The Index Conversion Option can be exercised only during the
twenty-one (21) dav »wierval beginning with the forty-fitth day immediately prior to my second
(2nd) Change Date and cuntinuing until and including the twenty-fifth day prior to my second
(2nd) Change Date and toridentical twenty-one (21) day intervals occurring each six (6) month
anniversary thereafter until ard inzluding the interval beginning forty-five (45} days before my
tenth (10th) Change Date. | may £aarcise the Index Conversion one time and only if | have not
exercised any option | may have nad to convert to a fixed rate. | can exercise the Index
Conversion Option by notifying the Naie Holder of my election to change the index no later than
the twenty-fifth (25th) day prior to the rext Change Date. My new index and margin after the
conversion will be effective on the Index Conversion Date. The “Index Conversion Date” is the
next Change Date following my timely notificetio to the Note Holder that | am exercising the
Index Conversion Option.

(B) Index. My new index used to calculate my interestate will be either (i) for Margin Option
1, the average of interbank offered rates for six-month .5 Dollar-denominated deposits inthe
London market as published in The Walf Street Journal “Moriey Rates” table, or (i) for Margin
Option 2, the highest prime rate published in The Wall Street Jorinal “Money Rates” table, or
(i) for Margin Option 3, the weekly average vield on United States Treasury Securities
adjusted to a constant maturity of one (1) year, as published in The we!s Street Journal “Money
Rates” table. My new index will be the most recent index available as cf the date forty-five days
prior to the applicable Change Date (the “Index Determination Date”).

(C) Margin. My margin to be added to the newly selected index will be establishe on the Index
Determination Date, as follows:

6 Month LIBOR Prime Rate 1 Yr Treasury Bill
Margin Margin Margin
1.625% —0.250% 2.250%

(D) Rate. The index and margin will be added together and rounded to the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 2(D) above, this
rounded amount will be my new interest rate until the next Change Date.

(E} Conditions to Exercise Option. If | want to exercise the Index Conversion Option, | must
first meet certain conditions. Those conditions are that: (i) | must still be the owner of the property
subject to the Security Instrument (as defined in the Note); (ii) | cannot have been late on any
of the 12 scheduled monthly payments immediately preceding the date on which | give notice
of my election to exercise my Index Conversion Option; (iii) | cannot have been more than 30
days late on any of my scheduled monthly payments; (iv) | must give the Note holder notice that
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| want to exercise my Index Conversion Option; {v) | must not be in default under the Note or
the Security Instrument; (vi) | must not have exercised any option | may have had to convert
to a new index or to a fixed interest rate; (vii} | must sign and give the Note Holder any documents
the Note Holder requires to effect the conversion.

NOTICE TO CONSUMER: 1. Do not sign this agreement before you read it. 2. You are entitled
to a copy of this agreement. 3. You may prepay the unpaid balance at any time without

penaity.
BY SIGNING BELOW, Borrower accepfs and agrees to the terms and covenants contained in this

Adjustable Rate Bider.
/e /o/

MASTIN E MARTINSON'S SIGNATURE DATE
g Mot imontvg 710!
JONIZA-D MARTINSON'S §JGNATURE DATE
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