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|

MAX/MUM LIEN. At no time shall the principal airount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of thc fiorigage, exceed $35,000.00.

i
THIS MORTGAGE dated July 18, 2001, is made and executnd between STEPHEN KOSINSKI and KAREN

KOSINSKI, HUSBAND AND WIFE, whose address is 320 FAMBLE LANE, SCHAUMBURG, IL 60193
{referred to below as "Grantor") and LASALLE BANK NA, whose hddress is 4747 W. Irving Park Road,
Chicago, IL 60641 (referred to below as " Lender"). ‘

GRANT OF MORTGAGE. For valuable consideration, Grantor mingages, we:rants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described real proparty, together vith all existing or
subsaquently erected or affixed buildings, improvements and fixures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch righis (including stocl In, utilties with ditch or
Irrigetion rights); and ail other rights, royalties, and profits relating to the. real property, includig without limitation all
minerals, oil, gas, gacthermal and similar matters, {the *Real Property”) located in COUK County, State of

liinois: |

LOT 115 INTIMBERCREST WOODS UNIT 3, A SUBDIVISION IN THE SOUTHEAST 1,4 ¢F SECTION 21
AND THE SOUTHWEST 1/4 OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 10, IEEAST}OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. !

\

The Real Property or its address Is commonly known as 320 BRAMBLE LANE, SCHAUMBURG, IL 60183
The Real Property tax identitication number is 07-21-408-014-00C 0. !
b

REVOLVING LINE OF CREDIT. Specifically, in. addition to ihe amounts specified In the Indebtedness
definition, and without limitation, this Mortgage secures a revo|ving line of credit and shall}secure not only
the amount which Lender has presently advanced to Grantor under the Credit Agreement, but also any
future amounts which Lender may advance to Grantor under the Credit Agreement within twenty (20) years
from the date of this Mortgage 1o the same extent as if such future advance were made asj of the date of

the execution of this Mortgage. The revolving line of credit obilgates Lender to make advances to Grantor
sa long as Grantor complles with all the terms of the Credit Agreement and Related Documents. Such
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advances may be made, repaid, and remade from time to tire, subject to the limitation that the total
outstanding balance owing at any one time, not including finance charges on such nalance at a flxed or
variable rate or sum as provided in the Credit Agreement, any l2mporary overages, other charges, and any
amounts expended or advanced as provided In elther the Indel:tedness paragraph or this phmgraph, shall
not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of Grantor and Lender
that this Mortgage secures the balance outstanding under the Credit Agreement from time to‘time from zero
up to the Credit Limit as provided in this Mortgage and any inte’rmediate balance. r

|
Grantor presently assigns to Lender all of Grantor's right, title, and inte est in and to all present and future leases of
tha Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents. |

THIS MORTGAGE, "!CLUDING THE ASSIGNMENT OF RENTS AlD THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PFR.OPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF FAH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT
AGREEMENT, THE RELZED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS INTENDED TO
AND SHALL BE VALID A%D HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AMD ENCUMBRANCES,
INCLUDING STATUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED ON THE REAL
PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS IMORTGAGE IS GIVEN
AND ACCEPTED ON THE FOLLOWiWG TERMS: !

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all
amounts secured by this Morigage as they becoine dus and shall strictly perform alf of Grantor's obligations under

this Martgage. ‘

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantcr agrees that Grantor's possassion and use of
the Praperty shall be govarned by the following provisiors: |

Possession and Use. Until the ocourrence of an Event of Defauit, Granter may (1) remain in péssession and
control of the Property; (2) use, operate or manage the Frspsty; and (3) collect the Rents rom the Property.

Duty to Maintain. Grantor shall maintain the Property in goct, condition and promptly pen‘orr‘n all repairs,
replacements, and maintenance necessary te preserve its value: |

Compllance With Environmental Laws, Grantor represents and-warrants to Lender that: (1) During the
peried of Grantor's ownership of the Property, there has been no uss, neneration, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substanra by any person on, ;undar, about
or from the Property; (2} Grantor has no knowledge of, or reas'n fo believe that there has been, except as
previously disclosed to and acknowledged by Lender in writing, (a) any breach cr violation of any
Environmental Laws, (b} any use, genaration, manufacture, storaije, treatment, disjosa, refease or threatened
release of any Hazardous Substance on, under, about or from the roperty by any prior owiars or oceupants of
the Property, or (¢) any actual or threatened litigation or claims of any kind by any persen relating to such
matters; and (3) Except as previously disclosed to and acknowledjed by Lender in writing, (2} ne-:ither Granter
nor any tenant, contractor, agent or other authorized user of the Property shall use, generats, manufacture,
stara, treat, dispose of or release any Hazardous Substance on, urider, about or from the Pr(:nperty:\ and (b) any
such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and
ordinances, including without limitation all Environmental Laws. (irantor authorizes Lender and its agents to
enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to detarmina compliance of the Property with this sectiun of the Merigags. Any inspections or tests
made by Lender shall be for Landsr’s purposes only and shall not be construed to create any respensibility or
liahility on the part of Lender to Grantor or to any other person. The representations and warranties contained
hersin are based on Grantor's due diligence in investigating the Property for Hazardous Sunstances. Grantot
hereby (1) releases and waives any future claims against Lencer for indemnity or contri!aution\ in the event
Grantor becomss liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold
harmless Lender against any and all claims, losses, liabilities, dam:ges, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgjage or as a
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consequence of any use, generation, manufecture, storage, dispasal, release or threatened releajsa occurning

prior to Grantor's ownership or interest in the Property, whether or not the same was or should have besn
known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnity, shall
survive the payment of the Indebtedness and the satisfaction and raconveyance of the lien of this Morigage and
shall not be affectad by Lender's acquisition of any interest in the P operty, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, psrmit, or suffer any
| stripping of or waste on or to the Property or any portion ot the Property. Without (imiting the genferality of the

foregoing, Grantor will not remove, or grant to any other party the right to remove, ary timber, minerals

(including oil and gas), coal, clay, scoria, soil, gravel or rock produc:s without Lender's prior written consent.

Removal of I=iprovements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o make #/rangements satisfactory to Lender to replace such Improvements with Improvements of at
lsast equal value. :

Lender's Right to Enter. Lender and Lendsr's agents and repre sentatives may enter upcn the ﬁeal Proparty
at all reasonable times to attand to Lender's interests and to inspeci the Real Property for purposes of Grantor's

compliance with the terms an< canditions of this Mortgage. |
|

Compllance with Governmental Psguirements. Grantor shall |romptly comply with alf laws, ordinances, and
regulations, now or hereafter in effect, ur all governmental authoritizs applicable ta the use ar occupancy of the
Property. Grantor may contest in good faith any such law, ordinunce, or requlation and withhold compliance
during any proceeding, including appropriate 2poeals, so long as C.rantor has notified Lender in writing prior to
doing so and so long as, in Lenders scle onion, Lender's intirests in the Property ara not jeopardized.
Lender may require Grantor to post adequate s:curity or a surety bond, reasanably satisfzctory to Lender, to
protact Lender's interest. ' ;

Duty to Protect. Grantor agrees neither to abandon nor {eave Lnattended the Property. Grantgr shali do all
other acts, in addition to those acts set forth above in tnis sacticn, which from the character and use of the
Property are reasonably nacessary o protect and preserve the 2o erty. |

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenczi’s option, declare immediataly dus and payable
all sums secured by this Mortgage upon the sale or transfer, without Le 1 er's prior written conger?, of all or any part
of the Real Property, or any interest in the Real Property. A "sale or znsier' means the conveyance of Real
Property or any right, title or interest in the Real Property, whether legl, benatirial or equitable; whether voluntary
or involuntary; whether by outright sals, deed, instaliment sale contrac", land coriiact; contract for dae:d, leasehaold
intarest with a term greater than three (3) years, Isase-option contracr, or by sale, assignment, or trqnsfar of any
beneficlal interest in or 1o any land trust holding title to the Real Property, or by any oiner rathodd of conveyance of
an interest in the Real Property. However, this option shall not be exercised by Lender if such exarcise s prohibited

by federal law or by llincis law. |
|

TAXES AND LIENS. The following provisions relating to the taxe: and liens on the Propurty ar‘e part of this
Mongage: '

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, peyroll taxes, special
taxes, assessmants, water charges and sewer service charges levind against or on account of the Property, and
shall pay when due all ¢laims for work done on or for services rerdered or material furnishad to the Property.
Grantor shall maintain the Property free of any liens having priority over or equal 1o the interest of Lender under
this Mortgage, except for those liens specifically agreed to in writin] by Lender, and except far the;lien of taxes

and assessments not due as further specified in the Right to Conte:t paragraph. ‘

Right to Contest, Grantor may withhold payment of any tax, as sessment, or claim in connectio}n with a good
faith dispute over the obligation to pay, so long as Lender's interast in the Property is not jecpardized. [fa lien
arises or is filed as a result of nonpayment, Grantor shall within fift sen (15) days atter the lien arises or, if & lien
is filed, within fifteen (15) days after Grantor has notice of the 1ling, secure the discharge of the lien, or if

requested by Lender, deposit with Lender cash or a sufficien: corporate surety bond or other security

|
|
|
|
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satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorr eys’ fees, or other
charges that could accrue as a resutt of a foraclosure or sale under the lien. In any contest, Grantor shall
defend itseif and Lender and shall satisfy any adverse judgmert before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond fumished in the contest

praceedings.

Evidence of Payment. Granter shall upon demand furnigh to Lender satistactory evidenc:z of péymant of the
taxes or assessments and shall authorize the appropriate governn.ental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Proparty. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services 78 fumished, or any materials are supplied to the Praperty, if any mechanic's lien, materiaimen’s
lian, or other lier-could be asserted on account of the work, services, or materials anc the cost exceeds
$1,000.00. Grantar will upon request of Lender fumish to Lender advance assurances salisfactary 1o Lender
that Grantor can and wil) pay the cost of such improvements.

PROPERTY DAMAGE INSLRANCE. The following provisions relating to insuring the Property arej a part of this
Mortgage: ‘

Maintenance of Insurance. (irentor shall precure and mainiain policies of fire insurance with standard
extended coverage endorsements o a replacement basis for the fill Insurable value covering all Inﬁprovemants
on the Rsal Property in an amount suff'Cient to avoid application of any coinsurance clauss, éand with a standard
morigages clause in favor of Lender. P2lizies shail be writtan by such insurance companies and in such farm
as may be reasonably acceptable to Lenazr. -Srantor shall deliver to Lender cenificates of coverage from sach
insurer containing a stipulation that coverage ' not be cancelled or diminished without a minimurn of ten {10)
days’ prior written notice to Lender and not centaining.any disclairmer of the insurer’s liability for failure to give
such notice. Each insurance policy also shall include an endoisement providing that cc.veragé in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any other perfson. Should
the Real Property be located in an area designated by e Diresstor of the Federal Emerijency Management
Agency as a special flood hazard area, Granter agrees to rhtain and maintain Federal Floodilnsurance. if
available, within 45 days after notice is given by Lender thal ‘ne Propenty is located in a speciat flood hazard
area, for the full unpaid principal balance of the loan and any prir liers.on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance I’ragram, or as otherwise required by Lender,

and to maintain such insurance for the term of the loan.

. |

Application of Proceeds. Grantor shall promptly notify Lende! of any loss or damage 10 the Propeny ff the
estimated cost of repair or replacement exceeds $1,000.00. Lentier may mase £roof of loss if G:rantor fails to
do so within fifteen (15) days of the casualty. Whether ar not Lander's secuiity is impaited, Lender may, at
Lander's election, receive and retain the proceeds of any insuranca and apply the p/oce ads to the reduction of
the Indebtedness, payment of any lien affecting the Praperty, or the restoration ano 1e%a;-of the Properly. If
Lender elects to apply the proceeds to restoration and repair, Grintor shall repair or replusa the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lander shall, upon satisfaxtory proof of such
expenditure, pay or reimburse Grantor from the proceeds for trg reasonable cost of repair ur restoration if
Granter is not in default under this Morigage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repzir or restoration of the Property shall be used
first to pay any amount awing to Lender under this Mortgage, then to pay acerued interest, and tha: remainder, if
any, shali be applied to the principal balance of the Indebtedness. if Lender holds any procizeds after payment
in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appa;ar.

Unexpired Insurance at Sale, Any unexpired insurance shall inure 1o the benefit cf, and pass to, the
purchaser of the Property covered by this Mortgagse at any trusiee's sale or other sale held under the provisions

of this Mortgage, or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. If Grantor fails (A} to keep the Proerty free of all taxes, liens, sebur'rty interesis,
encumbrances, and other claims, (B) to provide any requirad insuranze on the Property, ar {C) to mﬁke rapairs to
the Property then Lender may do so. If any action or proceeding is commanced that would mé‘tlerially affsct
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Lendar's interests in the Property, then Lender on Grantor's behalf mav, but is not required to, tike an‘y action that

Lender believes to be appropriate to protect Lender's interests. All @) penses incurred or paid tiy Lender for such

purposes will then bear interest at the rate charged under the Credit Agreemsnt from the daie incurrefd or paid by

Lender to the date of repayment by Grantor. Al such expenses will become a part of the Injebtadness and, at
Lender's option, will (A) be payable on demand, (B} be added to he balance of the Credit Agresment and be
apportioned among and be payable with any instaliment payments to k ecome due during either (1} the term of any
applicable insurance policy; or (2) the remaining term of the Credit Agreement; or {C) be treatad}as a balloon
payment which will be due and payable at the Credit Agreement’s maturity. The Mortgage also will secure payment
of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
10 which Lender may be entitied on account of any default. Any such action by Lender shall nit be construed as
curing the default =0 as to bar Lender from any remedy that it otherwise: would have had. ‘

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propany are a part of this

Mortgage: |
Title. Grantor warranis (hat: (a) Grantor holds good and marketal lle title of record to the Property|in fee simple,
free and clear of all liens &/1d sncumbrances other than those set forth in the Real Property description or in any
title insurance policy, title repurt; o tinal title opinion issued in favar of, and accepted by, Lender in connection
with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and dixiver this Mortgage
to Lender.

Defense of Title. Subject to the excaptiun in the paragraph abave, Grantor warrants anci will fgirever defend
the title to the Property against the lawful :laims of all persons. In the evant any acticn or proceeding is
commenced that questions Grantor's title or thz interest of Lender under this Mortgage, Grantor}shall defend
the actlon at Grantors expense. Grantor may e the nominal party in such proceeding, kut Lender shall be
entitied to participate in the proceeding and to be repiasented in the proceeding by counsa| of Lander's own

choice, and Grantor will deliver, or cause to be delivared, to Lencier such instruments as Lander may request

from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly #.nd Grantor's use of the Proparty complies with all
existing applicable laws, ardinances, and regulations of governeral authorities. |

%
Survival of Promises. All promises, agreements, and statements Crantor has mada in this Mortgage shall
survive the execution and delivery of this Mortgagae, shall be continuing /1 nature and shall remain in full force
and effect unti! such time as Grantors Indebtedness is paid in full.

|
CONDEMNATION. The following provisions relating to condemnation proceedings ar2 a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantur ghall prompthy notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary |0 defend the aclion and obtaip the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitlar’ tc. participate in the
proceeding and to be represented in the proceading by counsel «f its own choice, and-rantor will deliver or
cause to be deliverad to Lender such instruments and documentat on as may be requested v /.snder from time
10 time to permit such participation. |

|
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procesdings
or by any proceading or purchase in lieu of condemnation, Lendzr may at its election require that all or any
partion of the net proceeds of the award be applied to the inde:btedness or the repair or restoration of the
Property. The net proceeds of the award shall mean the award after payment of all reasonatile coéts, expenses,
and attomeys’ fees incurred by Lender in connection with the candamnation. |

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foljlowing provisions
relating to governmental taxes, fees and charges are a part of this Mor:gage: ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documsants in

addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lendar for all taxes, as descrived below, together

with all expenses incurred In recording, perfecting or continuing tnis Mortgage, including w.thout\limitatian all
|
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taxes, fess, documentary stamps, and other charges for recording o registering this Mortgage. \

Taxes. The following shall constitute taxes to which this section zpplies: (1) a specific tas uponithis type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments cn the Indaebtedness secu ‘ed by this type of
Mortgage: (3) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on ali or any portion of the Inciebtedness or on paymerts of Qrincipal and

interest made by Granter.

Subsequent Taxes, If any taxta which this section applies is enaited subsequent 1o the dale of this Mortgage,
this event shall have the same effect as an Event of Default, and Lander may exercise any or all of its avajlable
remedies for ui. Event of Default as provided below unless Grantcs either (1) pays the tax before # becomes
delinquent, or (2} contests the tax as provided above in the Taxes. and Liens section and d&positsiwith Lendar

cash or a sufficient crmorate surety bend or other security satisfactisry to Lender. ‘
|

SECURITY AGREEMENT; =INANCING STATEMENTS. The falloving provisions relating tc this Mortgage as 2
security agreement are a parn of s Mortgage:

Security Agreement. This insirument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures or other perscia' property, and Lender shall have all of the rights of a semured}pany under
the Uniform Commercial Code as amended from time to time. ‘

|

Security Interest. Upon request by | ender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perer. and continue Lender’s security interest in the Personal Property.
in addition to recording this Mortgage in the ‘e riroperty records, Lender may, at any time and without further
authorization from Grantor, file executed counteparts, copies or reproductions of this Mortgage a$ a financing
statament. Grantor shall reimburse Lender for all aXpenses inou red in perfecting or continuing this security
interest. Upon detault, Grantor shall assemble the Persanal Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it availabic 1% Lende: within three (3) days after receipt of written
demand from Lender. |

Addresses. The mailing addresses of Grantor (debtor) anc Lander (secured party) fror which information
concerning the security interest granted by this Mortgage may o¢ ohtained {each as required by the Uniform
Commercial Gode) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEV-IN-FACT. The following |rovisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any fime, and from time to time, upon iequest of Lent'er, Granter will r‘nake, axecute
and daliver, or will cause to be made, axecuted or delivered, to Lender or to Lentei's dmsigne‘e. and when
requested by Lender, cause 10 be filed, recorded, refilad, or rereccrded, as the case mey ks, at such times and
in such offices and places as Lender may deem appropriate, any and alt such mofozYss, deeds of trust,

security deeds, security agreements, financing statements, conlnuation statements, ineiruments of further
assurance, cerlificates, and other documents as may, in the sole npinion of Lender, be necarsary or desirable
in order to effectuate, complete, perfect, cantinue, or praserve (1) Grantors obligations under the Cradit
Agreement, this Mortgage, and the Related Documents, and {2) Ihe liens and security interests cjreated by thig
Mortgage on the Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburss | ender for all costs and expenses incurred in

connection with the matters referred to in this paragraph.
Attorney-in-Fact. if Grantor fails to do any of the things referred 10 in the preceding paragreph, Lénder may do

so for and in the name of Grantor and at Grantor's expense. Fer such purposes, Grantor heret::y irravocably
appoints Lender as Grantor’s attorney-in-fact for the purpos.: of making, executing, delivgring, filing,
recording, and doing all other things as may be necessary of desirable, in Lender's sole opinion, t? accomplish

the matters referred to in the preceding paragraph. |

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, terminates the credit lineja account, and
otherwise performs all the obligations impased upon Grantor under this Montgage, Lender shall execute and deliver
|
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to Grantor a suitable satisfaction of this Mortgage and suitable statem:nts of termination of any rlnancmg statamem
on file evidencing Lender's securily interest in the Rents and the Perzonai Property. Grantor will pay, if parmitted
by applicable law, any reasonable termination fee as determined by Leder from time to time. ,

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether valurtarily br otherwise, or
by guarantor or by any third party, on the Indebtedness and thereafte Lender is forced to remit the amount of that
payment (A) to Grantor's trustee in bankruptcy or to any simifar persan under any federal or siate bankruptcy law
or [aw for the relief of debtors, (B) by reason of any judgment, decre: or order of any court or administrative body
having jurisdiction over Lender or any of Lender's property, or (C) b reason of any settlemert or compromlsa of
any claim made by Lender with any claimant (including without limitation Grantor), the Indebtedness shall be
considered unpaid for the purpose of enforcement of this Mortgage an:i this Mortgage shall conlinue to be effective
or shall be reinst=.2d, as the case may be, notwithstanding any canceliation of this Mortgage or of any note or other
instrument or agreerent evidencing the Indebtedness and the Propert will continue to sacura the amount repaid or
recoverad 10 the sama f«ent as if that amount never had been originilly received by Lender, and Grantor shall be
bound by any judgment; le.rae, order, settiement or compromise relat ng to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Graine: will be in default under this Mortgags if any of the following har:pen' !

(1) Grantor commits fraud ar makes a material misrepresentation at any time in conpection wuh the Credit
Agreement. This can include, for exzmrile; a false statement about Griintor's income, assets, Iialallmes ar any other
aspects of Grantor's financial conditian.

{2) Grantor does not meet the repaytaent terms of the Credit Agrasment. i,

(3) Grantor's action or inaction adversely affacts the collateral i Lendsr's rights in the collateral. This can
include, for example, failure to maintain required ins sianos, waste or tigstructive use of the dwelling, failure to pay
taxes, death of all persons liable on the account, transf.r of title or sal: of the dwelling, creatior. of a senior lien on
the dwelling without our permission, foreclosure by the totder of another lien, or the use of funds or the dwelling for

prohibited purposes,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmerce of un Event of Defauit and at any tnme thereafter,
Lender, at Lender's option, may exercise any one or more of tha “allawing rights and remediss, in addmon to any
other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at it option withov( notice to Grantor 1o dec[are the entire
Indebtedness immediately due and payable, including any prepaymint nenalty which Grantor would bs
required to pay.

UCC Remedies. With respect to all or any part of the Persanal P’roperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. |

Collect Rents. lender shall have the right, without notice to Grantor, to take possession af the Proparty and
collect the Rents, including amounts past due and unpaid, anc apply the net proceeris, over and above
Lender's costs, against the Indebtedness. In furtheranes of this right, Lender may require wnyv mnant or other
user of the Property to make payments of rent ar use fess directly to Lender. If the Rarts are\ collected by
Lender, then Grantor irrevocably designates Lender as Grantol's attomey-in-fact to andorse instruments

received in payment thereof in the name of Grantor and to ne jotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in responss to Lemlar's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph either in person, by ageit, or through a receiver.

Mortgagee In Possession. Lender shall have the right to be plased as mortgagee in pos<|esS|on or 1o have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sak-, and to collect the Rents from the Property
and apply the prooeeds, over and above the cost of the receivershi 1, against the Indebtedness. The mortgagee
in possesslon or receiver may serve without bond if permitted by law. Lender's right to the appointment of a
receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shalt not disqualify a person from ::erving as a receiver.

I
|
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Judicia) Foreclosure, Lender may obtain a judicial decrae foreclusing Grantor's interest in all or ahy part of the
Praperty. ‘

Deficiency Judgment. |f permitted by applicable law, Lendar may obtain a judgment for apy deficiency
remaining in the Indebtedness due to Lender after application of zll amounts received from the exercise of the

rights pravided in this gection, ‘

Other Remedies. Lender shall have all other rights and remeilies provided in this Morigage or the Cradit
Agreement or available at law or in equity, |

Sale of the Praperty. To the extent permitted by applicable lav, Grantor hereby waives any and all right to
nave the property marshalled. In exercising its rights and remediet,, Lender shall be free to sell all or any part of
the Property-iwor.ther or separately, in one sale or by separate n.ales. Lender shall be entitled 1o bid at any

public sale on alor any portion of the Property. :

Notice of Sale. Le/idar will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or ¢i-the time after which any private sale or other intended disposition of the Personal
Properly is to be made. Paasonable notice shall mean notice given at least ten (10) days bafore the time of the

sale or disposition.

Election of Remedies. All of Lnile~’s rights and remedies will l'e cumulative and may be exercised alone or
togsther. An election by Lender to choose any one remedy will nal bar Lendar from using any other ramady. If
Lender decides to spend money or to (erfurm any of Graniar's obiigations under this Mortgage, after Grantol's
failure 1o do So, that decision by Lende; will not affect Lender’: right to declare Grantar in default and ta

exarcise Lender's remedies.

Attorneys’ Fees; Expenses. If Lender institutes apysuit or action to enforce any of the terms of t?his Mortgags,
| Lendar shall be entitled 1o racover such sum as the cout may adjuiige reasonable as attorneys' fees at trial and
| upon any appeal. Whether or not any court action s iwolved, and 1o the extent not prohibite:d by law, all
| reasonable expenses Lender incurs that in Lender's opinion-are nacessary at any time for the protection of its

intarest or the enforcement of its rights shall become a partof the Indebtedness payable on demand and shall

bear interest ar the Credit Agreement rate from the date of the ex(jenditure until repaid. Expenses covered by
this paragraph Include, without limitation, however subject iu anv-limits under applicable Iabv, Lender's
attomeys’ fees and Lender's legal expenses, whether or not thera'is a lawsuit, including sttomeys' fees and
expenses for bankruptcy praceedings (including efforts to modity or vacse any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, te cost-of cearching reccrds, obtaining title
reports (including foreclosure reports), surveyors® reports, and ap| raisal fees arnig title insurance, to the extent
permitted by applicatle law. Grantor also will pay any court costs, in addition to al, ¢ther sums provided by law.

NOTICES. Any notice required ta be given under this Mortgage, including without imi‘ation any notice of default
and any notice of sale shall be given in writing, and shell be stfeciive when actually usliverad, when actually
receivad by telefacsimile (unless otherwise requirad by law), when dep.osited with a nationally rs r-aniz;ed ovamight
courier, or, if mailed, when deposited in the United States mail, as first class, certified or registarcd mail postage
prepaid, directed to the addresses shown near the beginning of this M ortgage. All capies of nolices of foreclosure
from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, aé shown near
the beginning of this Mortgage. Any person may change his or her address for notices under this Mortgage by
giving formal written notice to the other persan or persons, specifying tl1at the purpesa of thae notice is to change the
person’'s address, For notice purposes, Grantor agress to keap Lencer informed at all times ¢t Grantor's current
address. Unless otherwise provided or required by law, if there is rhore than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors. it will be Grantor's responsibility to tell the
others of the notice from Lender. |

ADDITIONAL DEFINITION. Principal Amount. The words "Prinicipal Amount' mean all sums of mor‘xey which are
disbursed at Borrower's request. ‘T

MISCELLANEOUS PROVISIONS. The following miscellaneous proviions are a part of this Mortgage‘:

Amendments. What Is written in this Mortgage and in the Relat2d Documents is Grantor's entire agresment
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with Lender conceming the matters covered by this Mortgage. Tn be effective, any changa or amendment to
this Mortgage must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. !

Captlon Headings. Capticn headings in this Mortigage are for convenience purposes only and are not to be
used 1o interpret or define the provisions of this Mongage. ‘

Governing Law. This Mortgage will be governed by and Inerpreted in accordance with federal law and
the laws of the State of lllingis. This Mortgage has been acepted by Lender in the State of INinois.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendar's request to submit to the urisdiction of the
courts of Cook Gaunty, State of lllinois.

Joint and Severnl Liabllity. All obligations of Grantor under th s Morigage shall be joint and s{averaL and all
references to Grasior shall mean each and every Grantor. Thi: means that each Grantar signing below is
responsible for all cb¥gations in this Morigags. |

No Walver by Lender. Grantor understands Lender will not give up any of Lendar’s rights under this Morigage
unless Lender does so in writrig. The fact that Lender delays or imits to exercise any righ will nbt mean that
Lender has given up that righi.” If Lender doas agres in writing to give up one of Lender's rijhts, that dees not
mean Grantor will not have to colnp.y.with the other provisions of inis Mortgage. Grantor also undarstands that
if Lander does consent to a request; that does not mean that Grantar will not have to get Lender's consant again
if the situation happens again. Grantar furher understands that just because Lender consents to ong or more
of Grantor's requests, that doss not mean Lender will be required t consent ta any of Grantar's future requests.
Grantor waives presentment, demand for pay ment, protest, and nc tice of dishonor. !

Severability. If a court finds that any provision 1f this Mortgags i not valid or should not b enforjced. that fact
by itself will not mean that the rest of this Mortgage will 10t be valirl or anforced. Therefore, a court will enforce
the rest of the provisions of this Mortgage even If a piovision of 1his Mortgage may be found to‘be invalid or
unenforceable. ‘

Merger. There shall be no merger of the interest or estate creriied by this Mortgage with any other interast ar
estate in the Property at any time held by or for the benefit of Len in any capacity, without the written consent
of Lender. ;

Successors and Assigns. Subject to any limitations stated in tIis Murtgage on transfer of Grantor's interest,
this Mortgage shall be binding upon and Inure to the benefit of the paniss; thair successars and assigns. If
ownership of the Property becomes vested in a parson other thaii Grantor,Lander, without notice to Grantor,
may deal with Grantor's successors with reference to this Mortgage and, (o Indabh:adnessf by way of
forbearance or extension without releasing Grantor from the obli ations of this Martgage or liability under the

Indebtedness. |
Time is of the Essence. Time is of the essence in the performance of this Mortgage. |

|
Waiver of Homestead Exemption. Grantor hereby release: and waives all rights ard benefits of the
homestead exemption laws of the State of lllincis as ta all Indebtednass secured by this Mortjage.

\

DEFINITIONS. The following words shall have the following meanings when used in this Morigage: ;

Borrawer. The word "Borrower” means STEPHEN KOSINSKI e nd KAREN KOSINSKI, and all bther persons
and entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement’ mean the credit agreement dated July 18, 2001, in the
original principal amount of $35,000.00 from Grantor to Lend ir, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutior s for the promissory note or agreement. The
interest rate on the Credit Agreement is a variable interest rate £ased upon an index. The index currently is
6.750% per annum. If the index increases, the payments tied 15 the index, and therefore the\total amount
secured hereunder, will increase. Any variable interest rate tied to the index shall be caloulaied as of, and shall
begin on, the commencement date indicated for the applicable pay nent stream. Notwithstariding the foregoing,
\
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the variable interest rate or rates provided for in this Mortgage shell be subject to the following maxamum rate.
NOTICE: Under no circumstances shall the interest rate on this Mortgage be more than the. Iesser of 21.000%
per annurn of the maximum rate allowed by applicable law. The miturity date of this Mortgage is July 18, 2011,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocal statutes,
regulations and ordinances relating to the protection of human t ealth or the environment, mcludmg without
limitation the Comprehensive Environmental Response, Compens:tion, and Liability Act of 1980, as amendsd,
42 1).5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,
Pub. L. No. §9-499 ("SARA"), the Hazardous Materials Transporta:ion Act, 48 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal
laws, rulas, or requlations adopted pursuant thereto. ‘

Event of Defauit-. The words "Event of Default® mean any of the events of default set forth in thl.: Mortgage in

the events of deiart section of this Mortgage. ‘
Grantor. The word”&rontor® means STEPHEN KOSINSKI and KAREN KOSINSKI. }

Hazardous Substances. Tt words "Hazardous Substances' ir ean materials that, because of thetr quantity,
concentration or physical, chamical or infectious characteristics, may cause or pose a pr esent: or potential

hazard to human health or the enwironment when improperly usid, treated, stored, dispesed of, generated,

manufactured, transported or othciwise handled. The words "Hazardous Substances® are used i in thair very

broadsst sense and include without limiatian any and all hazardous or toxic substances, mez. tenals or waste as

defined by or listed under the Environmenta! Laws. The term "Hezardous Substances” also mcludas. withaut

limitation, petroleum and patroleum by-produciz or any fraction the-eof and asbestos.

Iimprovements. The word “Improvements” meeiis all existing an future improvements, bmldlngs structures,
mobile homes affixed on the Real Property, facilitizs, additions, eplacements and other constructlon on the
Real Property.

indebtedness. The word *Indebtedness® means all principa;, inte ‘est, and other amounts, costs and expenses
payable under the Cradit Agreement or Related Documeiits, tcgether with all renewals of, axtenslons of,
modifications of, consalidations of and substitutions for the Cradil Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grania s ob'igations or expensas mcurrad by Lender
to enforce Grantor's obligations under this Mortgage, together with iriterest on such amounts as provnded in this
Morigage. ;

Lender. The word "Lender* means LASALLE BANK NA, its succnssors aird assigns. The words "successors
or assigns” mean any person or company that acquires any interes. in the Crecit Agreement.

Mortgage. The word "Mortgage" means this Morigage between G rantor and Lenger, ;

Personal Property. The words "Personal Property” mean all equippment, fixtures, ancotte” amcles of personal
property now of hereafter owned by Grantor, and now or heraafier attached ar affixed 1. the Heal Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions far .‘any of such
property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. |

Property. The word "Property” means callectively the Real Property and the Personal Property. |

Real Property. The words "Real Property” mean the real propert, interests and rights, as iurther described in
this Mortgags. |

Related Documents. The words "Related Documents" mean &il promissory notes, credit agreemenm Joan
agresments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust security
deeds, collateral mortgages, and all other instruments, agreemen s and documents, whethir now‘ or hereafter
existing, executed in connection with the Indebtedness. ‘

Rents. The word "Rents" means all present and future rents, reviinues, income, issues, royaltles‘ profits, and
other benefits derived from the Proparty. ‘
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PI:OVISIONS OF THIS M()FITGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: -

STEPH N KOb"‘.SKi, Indwudually ;
. 7/ o |
X /&w»é/ = ‘

KAREN KOSINSKI, Individuzily

INDIVICUAL ACKNOWLENGMENT

A S

) 8S
COUNTY OF aﬁﬂl(._ ;

|

On this day before me, the undersigned Notary Public, personally ar zeared STEPHEN KOS INSKIi and KAREN
KOSINSKI, to me known to be the individuals described in and who &) ecated the Mortgage, and acknowledged that
they signed the Morigage as their free and voluntary act and deed, for 1he.uses and purposes thorein mentioned.

Given under my hjnd and officlal seal this (9 day of _,I)u"f i op @
Reslding at _ 130¢ 04&TOA S+ \DQS Plcunej
-—-‘ t l.ﬂ d’l ! ‘

Notary Public in and for the State of

2205

My commission expires
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