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‘ DEFINITIONS

also prov1ded in, Sectlon 16

@A "Secunty Instrument" mecans this documem which is dated Aagust 1, 2001 ,
- together with all Riders to this document. |

" (B) "Borrower" is MATTHEW A. HERNACKI, MARRTED > )’L{, A Lad a*(,o—cﬂi

 AND ANDREA L. HERNACKI, MARRIED|

- organized and ex1st1ng under the laws of THE STATE OF ILLINOIS
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S MORTGAGE

. . L. S
Words used in mulnple secnons of this documert ar: defined below and other words are defined in
Sections 3, 11, 13; 18, 20 and 21. Certam m%es regarang the usage of words used in this document are

Borrower is the mortgagor under this Seéﬁrity Instrument.
(C) "Lender” is PILLAR FINANCIAL.

Lenderisa . o o

=~ . i
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Lender's address is- 1821 WALDEN OFFICE SQUARE, SUITE 130
:.'SCHAUMBURG, :ILLINOIS, - 60173
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated August 1, 2001
The Note states that Borrower owes Lender One Hundred Seven Thousand and 00/100

- Dollars
(U.S. $107,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2031
(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means Lhe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due und=s the. Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to vecrzcuted by Borrower [check box as applicable]:

[} Adjustable Rate kider [x] Condominium Rider . [ Second Home Rider
[_] Balloon Rider [ Planned Unit Dévelopment Rider [ 1-4 Family Rider
VA Rider L] Biweekly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,

ordinances and administrative rules anc: o:ders (that have the effect of law) as well as all appl:cable fmal

non-appealable judicial opinions.

(I) "Community Association Dues, Fees, an| Assessments" means all dues, fees, assessments and other
charges that: are- imposed on-Borrower or the Property by a condominium association, homeowners
association or similar organization,

() "Electronic Funds Transfer" means any transfer of funds, other than a- transaction originated by
check, draft, or similar paper instrument, which is initizice through an electronic terminal, telephonic
instrurhent, computer, or magnetic tape so as to order, instruct, Jr authorize'a financial institution to debit
or credit an account. Such term includes, but is not limited-io, peint-of-sale transfers, automated teller
machine ‘transactions, transfers initiated by tclephone wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that ar¢ described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award o d4mages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of il o: any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrcpresentations of, or cinis»ans as to, the
value-and/or condition of the Property.

M) "Mortgage Insurance™ means insurance protecting Lender agamsz the nonpayment of, ‘ar d=fault on,
the Loan.- ‘

(N) "Periodic Payment” means the regularly scheduled amount due for (i) pnnc1pal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security’ ‘Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federa]ly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. ' ' '
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .
. : ‘ feoe
This Security [nstrument secureS'to'Lender': (i)‘jthe répayment of the Loan, and all renewals, extensions and
modifications of the Note; and' (ii) the penTorm_anee of Borrower's covenants and agreements under
this-Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
- lo Lender : and Lender's successors and assigns, ‘the following described property located in the
' COUNTY Coo { [Type of Recording Jurisdiction]

Of' COOK - ». " : - *[Name of Recording Jurisdiction]:

LEGAL DESCRTPTION: SEE ATTACHED EXHIBIT
. - i N

b

-’Parcel ID Number 02- 34 102-064-1187 ‘ which currently has the address of 2
11021 BUCCANEER #1° ' ‘ [Street] %
SCHAUMBURG ) ‘ ‘ [Civ], Iikinois 60173 [Zip Code] Ot
("Property Address") - o . T o,

<«

© "« TOGETHER WITH all the 1mprovements now or hereafter erected Hn ‘the property, and all
' casements, appurtenances and’ fixtures’ now or *hereafter a part of the property., All replacements and
- additions shall also be covered- by this Secunty Instrument All of the-foregoing is retorred to in this
Securrty Instrument as the "Property." -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coriveyed and has

the right’ to mortgage, grant ‘and convey the Property and that the Property is unencumberec,_except for
encumbrances of record: Borrower warrants and will defend generally the title to the Property against all

claims and-demands, subject to any en(:umbrances of record.

- THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with lmuted vanatrons by Junsdrctron 1o constitute a uniform security instrument covering real
property, .-, = |

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Borrower shall pay when due the principal of and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the' Note. /Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and thrs Security IM shall be made in U.S.
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currency. However, -if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check,iprovided any such check is drawn upon an institution whose deposits are insured by a
. federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

. Payments are deemed received by Lender when received at the location designated in the Note or at
such.other location as may be designated by Lender in accordance with the notice provisions in Sectlon 15.
Lender may retirn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. -Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in. the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. [£°each Periodic Payment is -applied as of its scheduled due date, then Lender need not pay
interest on unorylizd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currcut.-Ii Sorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retuni s to Bortower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in tic futvre against Lender shall relieve Borrower from making payments due.under
the Note and this Security Instnurint or performing the covenants and agreements secured by this Security
Instroment.

2. Applicaiion of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender <hall be applied in the following order of priority: (a) interest
due under the' Note; (b) principal due under tiie Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the arder.in which it became due. Any remaining amounts

- shall be applied first tolate charges, second to ary other amounts due under this.Security Instrument, and
thcn to reduce the principal balance of the Note.

" If Lender receives a payment from Borrower fora delinquent Periodic Payment which mcludes a
sufﬁmem amount to pay-any late charge due, the payment miv. be applied to the delinquent. payment and
the late charge. If more than one Periodic Payment is outstandmy;, Lender may apply any payment receéived .

. from Borrower to the repayment of the Periodic Payments if, and-te-the extent that, each payment can be

“paid in full. To the extent that any excess exists after the payment .s appied to the full payment of one or

" more Periodic Payments, such excess may be applied to"any late charges aug. Voluntary prepayments shall
be applied firstto any prepayment charges and then as described in the Noie:

Any application of payments, insurance’ proceeds, or Miscellancous Proeeds to principal due under
the Note shall not extend or postpone the due date, or change the, amount, of-the Periodic Paymeénts.

3..Funds for Escrow Items. Borrower shall pay to Lender on thé day Perioiic Payments are due
under: the Note, until the Note is paid in full, a sum (the "Funds") to provide for payuicn® of amounts due
for: :(a).taxes and assessments and other items which can attain priority over this Security l'.strument asa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity, i€ any; (¢)
premiums for. any . and all insurance ‘required by Lender under Section 5; and (d) Mortgage. 1asurance
‘premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment-of Mortgage
Insurance premiums .in accordance.with -the provisions of Section 10. These items are called "Escrow

~Items.” At origination or at any time during the term of the Loan, Lender may require that Community -
'Assomanon Dues, Fees, and Assessments; if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be-paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any- or all Escrow Items. Lender may waive ‘Borrower's
. obligation to pay to Lender Funds for any or.all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower,shall_pay. directly, when and where payable, the amounts
05-18-58249 i
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" due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
. Borrower's obligation to make such payments {and to provide receipts shall for all purposes be deemed to
- be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is-obligated to pay Escrow Items directly, pursuant to a waiver, and
- Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay-such amount and Borrower shall thén‘ be obligated under Section 9 to repay to Lender any such
amount. Lender may. revoke the waiver as'to‘any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required.under this ‘Sectlon 3.

- .Lender may, atany time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds.ai tte time specified under RESPAJ and (b) not to exceed the maximum amount a lender can
require under «FSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatis of expenchtures of future, Escrow Items or otherwisc in accordance with Applicable
Law..

. The Funds shar1 62 held in'an- 1nst1tut10n whose deposits are insured by a federal agency,
instrumentality, or ennty finr. ludmg Lender; if: Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Buik. Lender shall apply ‘the Funds to pay-the Escrow Items no later than the time
specified under RESPA. Lende: sliz't not charge Borrower for holding and applying the Funds, annually
analyzing the escrow_account, or verifying the‘Escrow Items; unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lmder 1o make such a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any’interest or-earnings on the Funds. Bormv ¢r’and Lender can agree in writing, however, that interest
shall be-paid on the Funds. Lender shall glve 1> Borrower, wrthout charge, an annual accounting of the
Funds as’ requlred by RESPA.

If there -is a surplus of Funds held in escrow s deﬁned under RESPA, Lender shall account to
Borrower for. the excess funds in accordance wnh RESFA! If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

¢ Lender the amount necessary to make up the shortage in accordan.e with RESPA, but in no more than 12

~ monthly payments: If there is a deficiency of Funds held in escraw, as A=fined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to I.ender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 mowhiy, payments.

' Upon payment in full of all sums secured by this Secunty TInstrumeni; L<oder shall promptly refund
“to Borrower any Funds held by Lénder. |

‘4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, iiues, and impositions
attributable to the Property which can attain pnonty over this Security-Instrument, lezseheld payments or

* ground rents on the Property, if any; and Commumty Association Dues, Fees, and Assescraeias, if any. To

the extent that these items are’Escrow Items, Borrower shall pay them in the manner provided iu Section 3.
Borrower shall promptly dlscharge any lren which has priority over this Security Instrumeat unless
Borrower: (a) agrees in-writing.to the payrnent‘ of the obligation secured by the lien in a manner acecptable
to Lender, but only so long as Borrower is.performing such agreement, (b) contests the lien in good faith
by, or defends against enforcement of the lieni in, legal proceedmgs which in Lender's opinion operate to
prevent the enforcement of the lien while lhose proceedlngs are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an -agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determmes that any part of the Property is subject to a lien

Wthh can attain pnonty over thls Security Ins‘trument Lender may give Borrower a notice identifying the

) 3 ) R S ' . .-1,-'_ v, RS S “i'A'T ’__._ ‘ -
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lien. Within 10 ‘days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.
Lender may require Borrower to- pay a one-time charge for a real estate tax venfication and/or
reporting service used by Lender in connection with this Loan.
. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

‘the Property insured against loss by fire, hazards included within' the term "extended coverage,” and any

other hazards.including, but not limited to, earthquakes andfloods, for which Lender requires insurance.

This insurance shall be maintained in the amounts (including deductible levels) and for the. penods that
Lender requires. What Lender’ requires pursuant to the preceding sentences_can change during the term of
the Loan.. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove -Borrower's choice, which right shall not be excrcised unreasonably. Lender may

Tequire Dorrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone

determinatini,_certification and tracking services;- or (b) a one-time charge for flood zone.determination
and certificatior. satvices and subsequent .charges each time: remappings or similar changes occur which
reasonably migat.affect such determination or certification. Borrower shall also be responsible for the
payment of any fecs izaposed by the Federal Emergency Management -Agency in connection with the
review of any flood zon: dtermination resulting from an objection by Borrower.

If Borrower fails o maintain" any. of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior. #.'Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore; such coverage shall cover Lender, but might or might

ot protect. Borrower, Borrower's evuity in the Property, or the contents of the Property, against any risk,

hazard or liability and might provide zreater or lesser coverage than was. previously in effect. -Borrower
acknowledges that the cost of the insuraice cyverage so obtained might significantly exceed the .cost of
insurance that Borrower could. have obtained. Any amounts disbursed by Lender under.this Section 5 shall
become additional debt of Borrower secured by tlis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ana slial’ be payable, with such interest, upon notice from
Lender to Borrower requesting payment. .

.. .All insurance policies requlred by Lender and renewsts >f such policies sha]l be subject to Lender s
right to disapprove such policies, shall include a standard «ﬂtﬂgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee: Lender shall hiave the might to hold the policies and renewal

«certificates. If Lender requires, Borrower shall promptly give to Lmdel <11 receipts of paid premiums and

renewal ‘notices. If Borrower obtains any form of insurance coverage; r.on otherwise required by Lender,

for damage-to, or destruction of, . the Property, such policy shall incluae = sizndard mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payee.

-In the event of loss, Borrower shall give prompt notice to the insurance catrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required Lv Lender, shafl
be applied to restoration or repair of the Property, if the restoration or repair is economical’y feasible and

-Lender's security is not lessened. During such repair and restoration period, Lender shall ha'e the right to

hold such insurance proceeds until Lender has had an opportunity to inspect such:Property to eusure the
work has been completed to Lender's satisfaction, provided that such inspection. shall be undertaken

- promptly: Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public ad]uslers or other third partics; rctained by
Borrower shall-not be paid out of the insurance proceeds and:shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security. would be lessened, the insurance

. proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
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the excess, if any, paid to Borrower Such 1nsurance proceeds shall be applied in the order provided for in
Section2. - t

If Borrower abandons the Property, Lerrder may file, negouate and settle any available insurance
clarm and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-settle a clalm then Lender may negotiate and settle the claim. The 30-day
~ period will begm when the notice is given. In cither event, or if Lender acquires the Property under
. Section 22 or otherwise, Borrower hereby assrgns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Notc or this Security Instrument, and
(b) any other .of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covenrtg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the i msurance proceeds either to repair or restore the Property or
to pay ameaats unpaid under the Note or this Secunty Instrument, whether or not then due.

6. Occvgarcy. Borrower shall occupy,} establish, and use the Property- as Borrower's principal
residence withii: £J.days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrgwe: gprincipal residence for ‘at least one year after the date of occupancy, unless Lender
otherwise agrees in wntiag. which consent shall not be unreasonably withheld, or unless extenuating
- circumstances exist which.are beyond Borrower's control.

E A Preservation, Maiatenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Frrgerty, allow the Property to deteriorate or commit waste on the
Property. Whether.or not Borrower is-esiding in the Property, Borrower shall maintain the Property in
. order to prevent the Property from dcteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section'5 ‘that repair or restoration is not cconomically feasible, Borrower shall
~ promptly 1epair the Property if damaged tr' woid further deterioration or damage. If insurance or
- condemnation proceeds are paid in connectron with damage to, or the taking of, the Property, Borrower
- shall be responsible for repairing or restoring ‘the I'ropurty only if Lender has released proceeds for such
purposes. Lender, may disburse proceeds for the repairs ani restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzice or condemnation proceeds are not sufficient
.to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
+ such repair or restoration. ‘ t

" ‘Lender or its" agent ‘may make reasonable entries upon zid inspactions of the Property. If it has
: reasonable cause, Lerider may inspect the mterror of the'improvemen's on the Property. Lender shall give
- Borrower notice at the time of or prior to such an' interior inspection specuying such reasonable cause.

8. Borrower's Loan Apphcatlon Borrower shall be in default 1, during the Loan application
process, Borrower or any persons or emmes acting at the direction of Boriower or with Borrower's
* knowledge or consent gave materially false, mlsleadmg, or inaccurate informatior ¢ 1 statements to Lender
(or failed to -provide Lender with matena] :information) -in  connection. with ' lcan Material
representations inctude, but are not limited to -representations concerning Borrower s.cooupancy of the
Property as Borrower's principal residence:

9. Protection of Lender's Interest in the Property and Rights Under this Security Initrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (¢) there
is a legal proceedrng that might significantly affect Lender's interest in the Property and/or rights under
‘this- Security Instrument (such as a proceedmg‘m bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may- attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender s interest in the Property and rights under this Security
Instrument, including protecting and/or assessmg the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not ‘limited to: (a) paying any sums secured by a lien
whtch has ‘priority over_ thlS Secumy Instrument (b) appeanng in court; and (c) paying reasonable

|
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attorneys' fees to-protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
entering the Property, to make repairs, change locks, replace or board up doors and windows, drain water
from’pipes, ¢liminate building or other code vrolanons or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lrabrhty for riot taking any or all
actions authorized under this Section 9.

Any amounts disbursed by-Lender under this Section 9 shall become “additional debt of Borrower
secured by -this Sccurity Instrument, These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requestmg

ment, |
v - If this. Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Rorrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agiess to the merger in writing,

- 10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of maklng the Loan,

Borrower sha:l zay the premiums requircd to maintain the Mortgage Insurance in effect. If;-for any reason,

_ the Mortgage I' qurance coverage required by Lender ceases to be available from the mortgage insurer that

previously provrded sach insurance and Borrower was required to make separately designated payments
toward ;the premiums$ fur, Mortgage Insurance, Borrower shall pay the premiums required to obtain
coveragé substantially eqivalent to the Mortgage Insurance previously in effect, at a cost substantiatly
equivalent to the cost to Boriower ‘of the Mortgage Insurance previously in effect, from an alternate
morigage ‘insurer selected by-Lander. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall ¢ontinue tr pay to Lender the amount of the separately designated payments that
were due when- the insurance coverage ceased to be in effect. Lender will accept, use and: retain these
payments as a non-refundable loss reserse in licu of Mortgage Insurance Such loss reserve shall be
non-refuindable, notwithstanding the fact {aat t*e Loan is ultimately paid’in full, and Lender shall not be
required to pay Borrower any interest or ear ngs on ‘such loss reserve. Lender can no longer require, loss
reserve payments if Mortgage Insurance coverage (i the amount and for the period that Lender requrres)
provided by an insurer selected by Lender agai_becomes available, is obtained, and Lender requires
separately designated payments toward the premiums fo: Mortgage’ Insurance. If Lender required Mortgage
Insurance as a-condition of making the Loan and Boriower was required to make separately designated

- payments toward the premiums for Mortgage Insurance,” Bur-ower shall pay the premiums required to

maintain Mortgage Insurance in effect, or to provide a Goi-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with aiy written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Scction 10 affects Borrower' s obligation to pay interest at-the rate providez.in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchazes the Note) for certain losses 1t

may “incur if Borrower does not repay the Loan as agreed. Borrower is 2t 2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fiosa time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losies. These agreements

-are on:terms and conditions that are satisfactory to the mortgage insurer and the othei pariy {or parties) to

these agreements. These: agreements may require the mortgage insurer to make payments ».sj%g any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result'of these agreements, Lender any purchaser of the Note, another insurer, any reinsurer,
any other ¢ntity, or any. affiliate of any of the foregoing, may receive (directly or mdlrectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for ‘sharing or modifying the mortgage insurer's risk, or reducmg losses. .If such agreement
provides that an affiliate of Lender takes a share-of the-insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

. (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the.Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund

i
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-.-(b) Any such agfeements wifl not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive- certain disclosures, to request and obtain cancellation of the

- Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

termination. - S | .
11. Assignment. of Miscellaneous Procéeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. :
- If-the Property is damaged,, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restordtion or repair is edonomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had  an opportunity-to inspect such Property to-ensurc the work has been completed to
Lender's satisiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and icstoration in a single disbursement or in a scries of progress payments as the work is
completed. Usiless an agreement is made in writing or Applicable Law requires interest to be paid on such

refund of any Mortgage Irisur:_ince‘prpmiumls that were unearned at the time of such cancellation or

. Miscellaneous Froczeds, Lender shall not be r:qquired to pay Borrower any interest or earnings on such

_ Miscellaneous Procecds: If the restoration or repair is not economically feasible or Lender's security would

%

‘be lessened, the Miscellanzons Proceeds shall be applied to the sums-secured by this Security Instrument,

whether or.not then due, with the excess, if aliy, paid to Bofrower. Such Miscellaneous Proceeds shall be
applied in the order provides:{or in-Section 2. .|

- In the event of.a total ‘t7Xing,destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the surus secured by this Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower. - ' ) . .

.In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

'value of the Property immediately befor: the [partial taking, destruction, or loss in value is equal to or

greater- than .the amount of the sums securcd by this Security Instrument immediately before the partial
taking, destruction;. or loss in value, unless Euiiower and Lender otherwise agree in writing, the sums

- secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds

multiplied by the following fraction: (a) the itolal amount of the sums secured immediately before the
partial taking, _destruction, or loss in value divided by (b) the fair market value of the ‘Property

" immediately before the partial taking, destruction, or loss in~alue. Any balance shall be paid to-Borrower.

In the event of-a partial.taking, destruction, or loss in vah.e of the Property in which the fair market
value.of the. Property. immediately. before the partial taking, destraction, or loss in value is less than the
amount of the sums secured. immediately before the partial tekisg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing,. the Miscellancous T'rocieds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duc.

If the .Property 'is abandoned by Borrower, or if, after notice by Lender to Borrower that the

~ Opposing Party (as defined in the next sentence) offers to make an award 0 scttle a claim for damages,

Borrower fails to respond to Lender within '_30‘days”a‘fler the date the notice is given, Lender is authorized
t6 collect and apply the Miscellancous Proceeds either ‘to restoration or repair ¢f the Property or to the
sums-secured by this Security Instrument, whether or not then due. "Qpposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or-the party against. whom Borrower has a_righi of action in

‘régard to Miscellaneous Procceds. |

Co SiiL .
%S(I )(0910)‘

-~ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture; of the Property or other material impairment f “onder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, ‘reinstate as providéd in Section 19, by causing the action or proceeding o be
dismissed with a niling that, in Lender's jq;ig“‘mm, precludes forfeiture of the Property or other material

‘impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigried and shall be paid to Lender.

~ All Miscellaneous Proceeds that are not applied to: restoration or repair of the Property shall be
applied in the order provided for in Section 2. - _
'12. -Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the'snims sécured by this Security Instrument granted by Lender

. L } ‘
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums.secured by this Security Instrument by reason of any demand made by the original
Borrower. or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right-or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
S Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. - :

e 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

& " and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

: ~co-signs this Security Instrument but does not execute .the Note (a "co-signer”): (a) is co-signing' this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of *ius Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

- Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or

] make any accsinmodations with regard to. theé terms of this Security Instrument or the Note without the
e “eo-signer' s conseni: ’ g

pe Subject 1o thecprovisions of Section 18, any Successor in Interest of Borrower who  assumes

. :Borrower's obligaticens inder this Security Instrument in writing, and is approved by Lender, shall.obtain

all of-Borrower's rights-ard benefits under this Securtity Instrument, Borrower shall not be released from

. - Borrower's obligations and niability under this Security Instrument unless Lender agrees to-such release in

~ : writing.. The covenants and dgrcements of this Security Instrument shall bind (except as provided in

Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender riay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of piotecting Lender's ifterest in the Property and rights under this
. Security ‘Instrument; including, but not Liriied to, attorneys' fees, property inspection and valuation fees.
so¥. " - Inregard to any other fees, the absence of exiess authority in this Security Instrament to charge a specific

- + - fee to Borrower shall not be construed-as a prchibition on'the charging of such fee. Lender-may not charge
fees that are expressly prohibited by this Security (nstrament or by Applicable Law. - L

- If the Loan is subject to a law which sets maxisuin; loan charges, and that law is finally interpreted so

~. . that the‘interest or other loan charges collected or to b collected in connection with the Loan exceed: the

. 3. .. . permitted limits, then: (a) any such loan charge shall be- reduced by the amount necessary to teduce the

i3 . tharge'to the permitted limit; and (b) any sums already colleltru from Borrower which exccedéd permitted,

s 4" 7 limits will be refunded to Borrower: Lender may choose to make this refund by reducing the principal
A 7 -owed under the Note or by making a direct payment to Borrowsr. f ‘a"refund reduces principal! the

* - rediction will be-treated as a partial prepayment” without’ any: prepayment -charge (whether or not a

: s prepayment charge is provided for under-the Note). Borrower's accept<acs of any -such-refund made by
- direct payment to Borrowet will constitut¢ a waiver of any right of action Porizwer might have arising out
p of such overcharge. ~ o ‘ L , .

2 . 150 Netices. All notices given by Borrower or Lender in connection with fkis Security Instrument
S ~ must be in writing. ‘Any notice to Borrower in connection with this Security Instrumeri shall be‘deemed to
Y o have been given to Borrower when mailed by.first class mail or when actually deiivered-to Boi-ro'Werfis
= ‘notice:address if sent.by other means. Notice to any one Borrower shall constitute noticz < ali Borrowers

e ‘unlessApplicable Law expressly requires otherwise. The notice address shall be the Propaiy Address

. - “unless Borrower has designated a substitute notice address by notice to Lender. Borrower sial promptly

& . notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
B change of address, then Borrower shall only report a change of address through that specified procedure.

i There may be only one designated notice address under this Security Instrument at any one time. ‘Any
o notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
{:v ’ -~ stated herein unless Lendér has designated another address by notice to Borrower. Any notice in
o - connection with this Security Instrument shall not be decmed to have.-been given t6 Lender until actually

received by Lender. If any notice required by this Security Instrument is also required under Applicable
* Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. e
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16. Governing -Law; - Severability; Rules of . Construction. This Security Instrument shall be
governed by federal law and the law of the ju:risdjction in which the Property is located. All rights and
obligations contained in this ‘Sccurity Instrument are subject to any requirements and-limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of thjs‘Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. | .

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa;-and (c) the .word "may" gives sole discretion without any obligation to
take any action. - e ‘

. 17. Bezrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18, Trans‘er of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Froperty”, means any legal or beneficial intercst in the Property, including, but not limited
to, those béneficial interests transferred in a bond for deed, contract for deed, installment sales contract or

_ escrow agreemeni, it tent of which is'the transfer of title by Borrower at a future date to a purchaser.

If all or any part o1 (xe Property or any Ihterest in the Property is-sold or transferred (or if Borrower
is not a natural person an<!.a beneficial interest.in Borrower is sold or transferred) without Lender's prior
written consent, Lender miy require immedihge'payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. o T ' -

If Lender exercises this option, -.endér shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 aays from the date the notice is given in accordance with Section 15

“within which Borrower must pay all suras s=cured by -this Security Instrument. If Borrower fails to pay

these: sums prior to the expiration of this pcjﬁ.;d, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deriand on Borrower.

19. ‘Borrower's Right to Reinstate After Acccleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ‘uf 1ids Security Instrument discontinued at any time

_prior to the carliest of: (a) five days before Is::ale of the'Pioperty pursuant to Section 22 of this Security
" Instrument; (b) such other period as Applicable Law might sroeify for the termination of Borrower's right

t6 reinstate; or (c) entry of a judgment enforcing this Secucity. Instrument. Those conditions are that

> 'Borfower: (a) pays Lender all sums which t'heﬁ would be due unver this Security Instrument and the Note
'as.if no acceleration had occurred; (b) cures any default of any other suvenants or agreements; (¢) pays all

expenses incurred in enforcing this Security Instrument, including, bu: not Yimited to, reasonable attorneys’
fees, property inspection and valuation fecs, and other fees incurred for tn2 purpose of protecting Lender's

 interest in the Property and rights under this Security Instriument; and (d) takss such action as Lender may

»

reasonably require to assure that Lender's linterest in the Property and 1gits under this Security
Instrument, and Borrower's obligation to pay the sums secured-by this Security Ins'rument, shall continue
unchanged unless as otherwise provided unde:r Applicable Law. Lender may require tiat Borrower pay
such reinstatement sums and €xpenses in one or more of the following forms, as selected by Lender: (a)

* cash; (b) moncy order; (c) certificd check, bank:check, treasurer's check or cashier's checl, yaovided any

such check is drawn upon an institution wht_)se: deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds, Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevcr, this
right to reinstate shall not apply in the case of écceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will-be given written noLic_n:e of the change which will state the name and address of the
new Loan Servicer, the address to which paymerits:should be made and any other information RESPA

) f
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requires in connection with'a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
t6 Bofrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
= ) Neither Borrower nor Lender may commence, join; or be joined to any Judrcral action-(as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument until such Borrower or Lender has notlfred the other party (with ‘such

_r, notice given in comphance with the requirements of Section 15) of such alleged breach and afforded the

s other party hereto a reasonable period after the giving of such notice to take corrective action. If
S . Applicabiz Law provides a time’ period which must clapse before certain action can be taken, that time
RS " period will ¢ deemed to be reasonable for purposes of this paragraph. ”The notice of accclératio’n‘ and

opportumty to.crze given to Borrower pursuant to Section 22 and the-notice of acceleration’ given to
Borrower: pursuart t5-Section 18" shall be deemed to satlsfy the noticc and opportunity to take corrective

- action provisions of ihis Ssction 20. :
21. Hazardous Sahst':ncm. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or uazardous substances, pollutants, or wastes by Environmental Law and the
b " following substances gasoline, ‘.erosene other flammable or toxic petroleum products, toxic pesticides
= and herbicides, volatile solvents, miterizls containing asbestos or formaldehyde, and radicactive matenals
, f\\} ®) "Environmental Law" means federa taws and laws of the jurisdiction where the Property is located that
- "é : _relate to hea]th, safety or envrronmental oriection; (c) "Environmental Cleanup” includes any response
CoH oo action, remedial action, or removal action, s defmed in Envrronmcntal Law and (d) an "Environmental
% . Condition" means a condrtron that can causc, conribute to, or otherwise trigger an Envtronmental

T . v Cleanup. ,
LR Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
ot " " Substancés, or'threaten to release any Hazardous Substances, or-or in the Property. Borrower shall not do,

"_nor allow anyone else to do, anything affecting the Property {a)that is in violation of any Environmental
] Law, (b) ‘which creates an Envrronmental Condition, ‘or (c) which, ue \» the presence, use, or release of a
Hazardous Substance creates a condmon that adversely aﬁects the value of the Property. The precedmg
two sentences shall not apply to the presence, use, Or storage on the Freverty of small quantmes of
. , Hazardous Substances that are -generally recognized to be appropriate to rg iz residential uscs and to
it . mamtenance of the Pmperty (including, but not limited to, hazardous substances i1. consumer products)
E : - Borrower shall promptly give Lender written notice of (a) any investigation, cl-um, demand, lawsuit
- ’ or other action by any governmental or regulatory agency or private party involving v Pioperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Envrronmental Condition, including but not limited to, any spilling, leaking, dlscharge release o7 threat of
release of ‘any Hazardous Substance, and (c) any condition caused by the presence, use or reicase of a
_'Ha?ardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authonty or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 15 necessary, Borrower shall promptly take all necessary
. remedial .actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanmp.
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“NON-UNIFORM: COVENANTS. BorrO\Ji"er and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach, of any covenant or agi'oement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applrcable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action-required to cure the default; (c) a date, not less than 30 days from the date

the notice is given to’ Birrower;. by which the default must be cured; and (d) that failure to cure the

" default on or before the date specified in the‘ notice may result in acceleration of the sums secured by
- this Security Instrument, foreclosure by judicial proceedmg and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the

foreclosure w‘oceedmg the non-existence of ai default or any other defense of Borrower to acceleration

and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its

option may reox ire immediate payment m full of all sums secured by this Security Instrument

without'farther "e"and‘ and-may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled 6-coiicct all expenses incurred in pursuing the remedies provided in this Section 22,

mcludmg, but not lm..tr.. tn, reasonable attorneys feos and.costs of title evidence.

23 Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this
+ Security Instrument Borrower ‘shal'‘pay any ‘recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrument, but.suly if the fee is paid to a third party for services rendered and the
- charging of the fee is permitted under Aopncablle Law.

- 8 .Waiv'er of' Honiestead. In ziccordanrj‘: wwith Tllinois law, the Borrower hereby releases and waives
all rights'under and by virtue of the Illinois homv :stead exemption laws.

25 Placement of Collateral Protection ‘Insu rance., Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower s agreemnt with Lender, Lender may purchase insurance
.oav Borrower s expense to- protect Lender's imerests in Borrowver's collateral. This insurance may, but need

..not, “protect Borrower's interests. The coverage that Lender purchases may not pay amy claim that
Borrower makes or any claim that is made agamst Borrower iii'connection with the collateral. Borrower
. may. later cancel any msurance purchased by Lender but only after vroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's «greement. If Lender purchases
insurance for the collateral, Borrower will be responsrble for the costs of that/iucarance, including interest
and any other charges Lender may impose in connection with the placement i the insurance, until the
- -effective date of the cancellation Or expiration ¢ of the insurance. The costs of the insurance may be added to
. Borrower's total outstanding balance or ob]rgatron The costs of the insurance may be trore than the cost of

. |
insurance Borrower may bé able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
~fiAMA (Seal)
: MATT‘!&W A."ERNACKI -Borrower
G T
A Ny : ) 1
. ; ‘ 4 (Seal)
: ANDREA L. HERNACKI -Borrower
: _ . (Seal Seal
i‘ [ T ,3,,(,,0“,:. -Iaof-fowez
o @ ’ ¥k,
s
=~ O i
. :
. m ; ES B
. QO (Seal) ), (Seal)
e " -Borrower -Borrower
- . , : .
(Seal) A (Seal)
-Botrower -Borrower
05-18-58249
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STATE OF ILLINO_S_._COOK (m County ss:
1 W , a Notary Public in and for said county and

, state'do hereby certlfy that MATTHEW A HERNACKI
ancl ANDREA L. HERNACKI

»

" personally known to me to be the same person(s) whose name(s) subsc jbed to the foregoing instrument,
appeared before me tﬁc:ay in person, and acknowledged that he/she; @ signed and delivered the said

instrument as his/her/ free and voluntary act for the uses and purposes therein set forth.
Giver. uncer my Ieind and official seal, ﬂqs 1st. day of August, 2001

My Commission Lipirac:

FECTOTHHHSLIGEIT L FH9e

l % "OFFICIAL 55,.»\1_”
" LINDA M. RUDOLPH

. ' e | | ‘ Notary Pub!ic Sute of lllinois

Y s
GOG

- 05-18-58249
Initials:

@;suumum o " | pagetserts Form 3014 1/01

20014-15

10740389




UNOFFICIAL COPY




'UNOFFICIAL COPY

o+

o | CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made}thls 1st day of August, 2001 ,

and is incorporated into and shall be deemed:to amend and supplement the Mortgage, Deed of Trust, or
* Security Deer (the "Security: Instrumeént”) of the same date given by the undersigned (the *Borrower") to
secure Boriower's Note to PILLAR FINANCI‘AL
A ... ] . . 4y .y . ‘-, ‘ (the
"Lender") of the same date and covenng the Propeny described in the Security Instrument and located at:

1023 RUCCANEER _#1 $CHAUMBURG, ILLINOIS 60173

: [Property Address]
" The Property includes a unit in, ~gether w1th an undivided interest in the common elements of, a
condominium project known as: w
Lo o HIDDEN POND CONDOMINIUM
- . [Mare nf Condominium Project]

(the "Condominium Prolect“) If the owneis ..>'oc13tlon or other entity which acts for the Condominium
Project (the "Owners, Association") holds' tme to property for the benefit or use of its members or
shareholders, the Propeny also includes Borrowe S mterest in the Owners Association and the uses,
proceeds and benefits of Borrower's mterest

CONDOMINIUM COVENANTS. In adiiltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as«oliows:

A. Condominium Obligations. Borrowcr shall perforni-all of Rorrower's obligations under the
Condominium PmJecl s Constituent Documems The "Constituent Docunients” are the: (i) Declaration or
any other document which creates the Condormmum Project; (ii) by-laws. (iii) code of regulations, and
{iv) other equivalent. documents. Borrower: shall promptly pay, when vz, zil dues and assessments
imposed pursuant to the Constituent Document§ c

. B. Pmperty Insurance.-So long as the| Owners Association maintains, wity a generally accepted
insurance carrier, a "master” or "blanket" pollcy on the Condominium Project whicii 15, satisfactory to
Lender. and which provides insurance coveragc in"the amounts (including deductibla lf' «ls), for the
periods, and against loss by fire, hazards- mcluded within the term "extended coverage,” ard any other
hazards mcludmg, but not limited to, earthquakes and fleods, from which Lender requires iiisurance,

05-18-58245
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then: (i) Lender waives the pr0v151on in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for prOperty insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

. Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the ever of a distribution of property insurance proceeds in lieu of restoration or repair followmg
a loss to the Propaity, whethcr to:the unit or to common elements, any proceeds payable to Borrower are
hereby assigned ana-sivil be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower.

- C. Public Liability msurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maiatzip:a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceds of any award or claim for damages, dlrect or consequenhal
payable ‘to: Borrower in connection with any condemnation or other taking of all or any part of the
Property,’ whether of the unit or-of the com.o:i elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall bé. paid to Lenler. Such proceeds shall be applied by Lender to the sums -
secured-by; the Security Instrument as provided in'Section 11.

~ E. Lender's Prior Consent. Borrower shall rot except after notice to Lender and with Lender's
prior written consent, either partition or subdivide ths Property or consent to: (i) the abandonment or

- termination of the Condominium Project, except for abardoravent or termination required by law in the

case of substantial destruction by fire or other casualty or in ihe case of a taking by condemnation or
cminent domain; (ii) any amiendment t any provision of the Constit:ent-Documents if the provision is for

‘the express benefit of Lender; (iii} termination of professional management and assumption of

self-management of the Owners Association; -or (iv) any action whick'v/auld have the cffect of rendering
the public liability insurance coverage maintained by the Owners Associatio uracceptable to Lender.

F. Remedies. If Borrower does not pay condominium ducs and assessmants when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall hecome additional debt of
Borrower, secured by the Security Instrument. Unless Borrower and Lender agrée to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Notc rate-and shall be

-payable, with interest, upon notice from Lender to Borrower requesting payment.
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. BY SIGNING BELOW Borrower accept‘s and agrees to the terms and provisions contained in this

Condominium Rider.

i MQ\ (Seal (Lndis s Weaihs’ sy

HEW A. arkkhcxx Borrower ANDREA L. HERNACKI -Borrower
(Seal) (Seal)
-Borrgwer -Borrower
 (Seil) (Seal)
Born?wer -Borrower

|

| .

(Seal) (Seal)
Borrc;)wer -Borrower

05-18-58249 ‘
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_IN COOK COUNTY, -ILLINOIS.

-
2 UNOFFICIAL COPY

CHICAGO TITLE INSURANCE COMPANY

'ORDER NUMBER: 1409 007944415 AH

STREET ADDRESS: 1021 BUCCANEER <‘ UNIT #1
CITY: SCHAUMBURG CX)LHTTYE COOK

TAXNUMBER: 02-34-102-999-1187 \

LEGAL DESCRIPTION

PARCEL i: .
. \
UNIT 4-01 IN THE HIDDEN POND. CONDOMINIUM AS DELINEATED ON A SURVEY OF THE

"FOLLOWING DESCRIPED PROPERTY:

PART OF SECTION 34, TOWNSHIP 42 NORTH, ‘RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, WHICH SUrvEY IS ATTACHED AS ?KHIBIT C TO THE DECLARATION CF
CONDOMINIUM RECORDEU ('EBUARY 16, 1993 AS DOCUMENT 93117717 AS AMENDED FROM TIME

| .
TO TIME, TOGETHER WITH (75 UNDIVIDED'PFRCENTAGE INTEREST IN THE COMMCN ELEMENTS,

PARCEL 2: :
EASEMENT FOR INGRESS AND EGRESS OVER THE COMMON AREAS FOR THE BENEFIT OF PARCEL

1 AS SET FORTH IN DECLARATION OF porSeN MENTS RESTRICTIONS AND COVENANTS FOR THE

HIDDEN POND HOMEOWNER'S ASSOCIATION PQPORDED FEBUARY 16, 1993 AS DCCUMENT

T 93117759, \

LEGALD
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