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MORTGAGE
DEFINTTIONS

Words used in multiple scctions of thiz document are defined below and other words are defined in Sections 3, 11, 13, 18,20
and 21, Certain rules regarding the usage-of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this documeus, -iich Is dated JULY 17, 2001, together with all Riders to this document.

(B) "Borrower” is CLARENCE KELLY, AN Y/NMARRIED MAN, Botrower is the mortgagor under this Security
Instrument.

(C) "Lender" is ALLEGIANCE MORTGAGE CORP.. ndir is a CORPORATION organized and existing under the laws
of ILLINOIS. Lender's address is 300 N. MANNBEIM 2P SUITE 100, HILLSIDE, ILLINOIS 60162. Lender is the
mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and 470 JULY 17, 2001. The Note states that Borrower owes
Lender THIRTY-SEVEN THOUSAND AND 00/100ths Dollars (U.5.527 £00,00) plus interest. Borrower has promised to pay
this debt in regular Perfodic Payments and to pay the debr in full not later vian AU/ZUST 1, 2031.

{E) "Property" means the property that is described below under the heading “1ranste: of Rights in the Property."

(F) “Loan" means the debt evidenced by the Note, plus interest, any prepayment chicryjes and late charges due under the Note,
and all sums due uader this Security Instrument, plus inrefest.

(G) "Riders” means all Riders to this Security Instrument that arc executed by Borrcwer.. The following Riders arc to be
exceuted by Borrower [check box as applicable):

[ Adjustable Rate Rider O Condominium Rider O Second Home Fider
[IBalloon Rider O Planned Unit Development Rider (X1 Other(s) [specify] .
7]1-4 Family Rider O Biweekly Payment Rider Timely Payment R:wards Rider
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(H) "Applicable Law" mLJ NQLE EpllcQtlAlm QIQS tes.] regulations, ordinances and

administrative fules and ordets (that have the effect of law) as well as all applicable final, non-appealabl¢ judicial opinions.

M "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association of similar organizaion.

(1) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, ot similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, of magnétic tape 5o & 10
order, instruct, or authorize a financial institution to debit or credit an sccount. Such term incluges, but is not limited to,
point-of-sale transfers, automated teller rmachine transactions, transfers initiated by telephone, Wire transfess, and automated
clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miseellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destructlon of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lien of condemnatlon; or (iv)
misrepresentations of, or omissions as 1o, the value and/or condition of the Properry.

(M) "Morigage lusu-ance' means insurance protecting Lender against the nonpayment of, o default on, the Loan.

(N} "Perlodic Payrient" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii) any
amounts under Section 2.uf zhis Security Instrument.

(0) "RESPA" means ihe-rza! Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.E.R. Pat3509), as they might be amended from time to time, or any additional or successor legislation or
regulation thar poverns the same svhject matter, As used in this Security Instrument, “RESPA" refers to all requirements and
restrictions thar are imposed in regar’ in a "federally related mortgage loan” even if the Loan does not qualify as & "federally

related mortgage Joan" under RESPA.
(P) "Successor in Interest of Borrower" rieaus any party ther has taken title to the Property, whether or not that party has

assusned Borrower's obligations under the Note an/or this Security Instrumeat.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Iustrument secures to Lender: (i) the repaynent of the Loan, 2ad all renewsls, extensions and modifications of the

Note:; and (i) the performance of Borrower's covenants &1 d ag.eements under this Security Instrument and the Note. For this

pucpose, Bomrower does hereby morigage, grant and convey, to) Lender and Lender's successors and assigos the following

described property located in the ___ County _of__COOK : '
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

THE SOUTH 12 1/2 FEET OF LOT 4, LOT § AND LOT 6 IN BELLI.VUE SUBDIVISION OF

THE WEST 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHWEST /4 OF THE SOUTHEAST

1/4 OF SECTION 2, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE (HIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.
25-02-406-020
5602 -406- 02/

which currently has the address of _9214 SOUTH AVALON AVENUE
[Streat]

CHICAGO , Lllinois 60619 ("Property Address"):
(City) (Zip Code]
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fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing ls referred to in this Sccurity Instrument 25 the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has the right to mortgage,
grant and convey the Propenty and that the Property is unencuntbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenant for national use and non-uniform covenants with limied &
variations by jurisdiction to constitute 2 uniform security instrument covering real property. o

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows; P

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when &
due the principal of, and ipterest on, the debt evidenced by the Note and any prepayment charges and Jate charges due under the D™
Note. Borrower shall also pay funds for Escrow Jtems pursuant to Section 3. Payments duc under the Note and this Security ™
Instrument shal! be made in U.S. currency. However, {f amy check or other instrument received by Lender s payment under the':b
Note or this Security Instrument is returned 0 Lender unpaid, Lender may require that any or all subsequent payroents due updeg,
the Note and this Jecy riry Instrument be made in one or more of the following forms, as selected by Lender: (s) cash; (b) money
order; (c) certified ckeck, bank check, rreasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insurel %y a federal agency, instrumentality, or entity; or (d) Electroni¢ Funds Transfer. ) .

Payments are deecitd peocived by Lender when received at the location designated in the Note or at such other location as
may be designated by Lendes i accordance with the notice provislons in Section 15. Lender may return any payment or pardal
payment if the payraen: or partial puyments aré nsufficient to bring the Loan current. Lender may accept any paymeat or partial
paymeat Insufficient to bring the Loar current, without waiver of any rights hereunder or prejudice to Its rights to refuse such
payment or partial payments in the frup: but Lender is not obligated to apply such payments & the time such payments arc
accepted. If each Periodic Payment is pplica-as of it scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such wnzpplied funds.ursil Borrower makes payment to bring the Loan current, If Borrower does not
do so within a reasonzble period of time, Leuder shall either apply such funds or retura them to Borrower. If not applied

calier, such funds will be applied to the outstanding nrincipal balence under the Note inmmediately prior to foreslosure. No
offset or claim which Borrower might have pow or in'the fuiore against Lender shall relieve Borrower from making payments

due under the Note and this Security Instrument or performung the covenamts and agreements secured by this Security

Iastrument.

2. Application of Payments or Proceads. Excepr as other/cs. described in tis Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority; (2/ iuwrest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be applcd t each Periodic Payment in the order in which it
became due. Any remaining amouns shall be applied first to late charges, second L2 any other amounts due under this Security
Instrument, and then to teduce the principal balance of the Note,

If Lender receives a payment from Borrower for 2 delinquent Perfodic Paymews viiok includes a sufficient amount 0 pay
any late charge due, the payment may be applied to the delinquent payment and the Tuie charge. If more than one Perlodic
Payment is outstanding, Lender may apply any payment receivad from Borrower to the repayment of the Perlodic Payments if,
ang 1o the extent that, each payment can be paid in full, To the extent that any excess exists after we payment is applied 1o the
full payment of one or more Periodic Pagments, such excess may be applied to any late charges 4c. ‘Joluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due uiwder the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Paymenus.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments arc due under the Note, until the
Note is paid In full, asum (the "Funds") to provide for payment of amounts due for: (s) taxes and assessments and other items
which can amain priority over this Security Instrument 23 alien of encumbrance on the Property; (0) leasehold payments or
ground remts on the Property, if any; (c) premiums for any and all insurance required by Lender under Section §; and ()
Mortgage Insurance premiums, if any, or any sums payable by Borrower (o Lender in licu of the payment of Morigage fusurance
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premiums in accordance M@Eiﬁlﬁ)@ IlAII@ ‘@@R’}éﬂs At origination or at any

time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iem. Borrower shall prompdy furnish to
Leader all potices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Punds for any ot all Escrow Ttems. Lender may waive Borrower's obligation to
pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the cvent of such
watver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payrent within
such thme period as Lender may require. Borrower's obligation to make such payments and to provide recelpts shall for all
purposes be deemed to be a covenant and agreement comsined in Giis Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow fiemns directly, pursuant to 2 waiver, and Botrower fails

to pay the amount due for an Escrow Irem, Lender may exercise 1ts rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as ro any or all

Escrow lems at any time by 2 norice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to

Lender &l Funds, 2nd in such amounts, that are then required under this Section 3

Lender mgy, 2+ any time, collect and hold Funds in an amount (2) sufficient 10 permit Lender to apply the Funds at the time
specified under RFGPA, and (b) ot wo excesd the maximum amount a lender can require under RESPA. Lender shall estimate
the amount of Fund: Zu~ on the basis of current data and reasonable estimates of expenditures of future Bscrow Items ot
otherwisc in accordance vt Avplicable Law,

The Funds shall be hels 43 an institution whose deposits are insured by a federal agency, lnstrumentality, or entity
(imcluding Lender, if Lender ivau institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Estiow Ieras no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Fumds, annurdy analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower intercst on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreerzent is made in
writing or Applicsble Law requires jnteres. 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender ¢au agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual avconnring of the Funds as required by RESPA.

If there is 2 surplus of Funds held in escrow, ar defined under RESPA, Lender shell account to Borrower for the excess
funds in sccordance with RESPA. If there is a shortage of Funls held in escrow, as defined under RESPA, Lender shall notify
Borrower 4 required by RESPA, and Borrower shall pay w Leuder the amount necessary to make up the shortage in accordance
with RESPA, but in no more than 12 monthly payments. If raer-is & deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower ag required by RESPA, and Dorraver shall pay to Lender the amount necessary to make

up the deficiency in accordance with RESPA, but in no more than 12 mouthly payments.

Upon payment in full of all sums secured by this Securiry Instrumex?, Lender shall prompuly refund to Borrower any Funds
held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, «d impositions attributable 10 the Property
which can atain priority over this Security Instrument, leasehold payments Or groupd Tents on the Property, if any, and
Commuuity Association Dues, Fees, and Asscasments, if any. To the extent that these itzms are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen! dalcss Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender, but-riy so long a5 Borrower is
performing such agreement; (b) comtests the lien in good faith by, or defends against enforcerner’ of the Uen in, legal
proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those procetdings are peading, buc
only until such.proceedings are concluded; or (¢} secures from the hiolder of the Jien an agrecment satis€actory to Lender
subordinating the lien to this Securiry Instrument. If Lender determines that any part of the Property is subject to a lieg which
can amain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of the

date on which that notice is given, Borrower shall satisfy the lien or Lake one or more of the actions set forth above in this

Section 4,
Lender may require Borrower to pay & one-time charge for 4 real estate tax verificetion and/or reporting service used by
Lender in connection with this Loan.
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against loss by fire, hazards included within the term "extended coverage,” including, but not limited to,
earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained n the amounts (including
deductible levels) and for the perlods thar Lender requires, What Lender roquircs pursuant 10 the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowes subject to
Lender's right to disapprove Borrower's choice, which right shall not be exercised uareasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone derermination, certification and tracking
gervices; or {b) a onc-time charge for flood zome determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for te payment of any faes imposed by the Federal Emergeacy Mangement Agency in contiection with the review
of any flood zone determination resulting from an objection by Borrower.

If Botrower falls to maintain any of the coverages described sbove, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase eny particular type oF amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, against apy risk, hazard or ligbility and might provide greater or Jesser coverage then was previously if
effect. Borrower acizmowledges that the cost of the insurance coverage 5o obtained might sigificantly exceed the cost of
insurance that Borswer could have obtained. Any amounts disbuzsed by Lender under this Section § shall become additional
debt of Borrower scourd by this Security Instument. These amounis shall bear interest at the Note rate from the dare of
disbursemeant and shall b, p¢yable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies 1equired by Lender and renewals of such policies shall be subject to Lender's sight to disapprove such
policies, shall include 2 standers’ mortgage clause, and shall name Lender s morigages and/or as an additional loss payee.
Lender shall have the right to Vel the policies and renewal certificates. If Lender requires, Borrower shal! promptly give 0
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of jnsurance coverage, not otherwise
tequired by Lender, for damage to, O aestruction of, the Property, such policy shall include a standard mortgage cleuse and
shall name Lender a5 mongagee and/or as an addl fonal loss payee.

In the event of loss, Borrower shall give proinpt notice to he insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower. Unless Lender <#d Borrower otherwise agree in wriling, any insurance procesds, whether or

not the underlying insurance was required by Lender, “ali be applied to restoration or repair of the Property, if the restoration
or repair s economically feasible and Lender's security is noilessened. During such repair and restoration period, Lender shall

have the right to hold such insurance proceeds until Lend>r hes had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that su‘h *aspection shall be undertaken promptly. Lender may dishurse
procecds for the repairs and restoration in a single payrent of in & 8#zies of Progress payments as the work is completed, Unless
an agreement is made in writing or Applicable Law requires interest to o7 paid on such Insurance proceeds, Lender shall not be
required to pay Borrower any interest o earnings on such proceeds. Feus ‘or-public adjusters, of other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the Fuic obligation of Borrower. If the restoration of
repalr is not economically feasible or Lender's security would be lessened, e inFirance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excers, if any, paid to Borrower. Such insurance

proceeds shall be applied in the order provided for in Section 2.
If Borrower abandons the Property, Lender may file, npegotiate and scttle any availat le insurence claim and related matters.

If Borrower does not respond within 30 days 10 2 notice from Lender that the insurance caries uas offered to settle a claim, then
Lender may negotiate and settle the claim. The 30-day period will begin when the povice is givei. Ix either evear, or if Leader
agquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borvowe: s nights to any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instreget. and (b) any other of
Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) und:t all ingurance policles
covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender n.ay use the insurance
proceeds either to repair of restore the Property or 1 pay amounts unpaid undet the Note or this Security [nstrument, whether o
pot then due.

6. Occupancy, Borrower shall ocoupy, establish, and use the Propesty as Bortower's principal residence withio 60 days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal vesidence for at
least one year afier the date of occupancy, unless Lender otherwise agrees in writing. which consent shall not be unreasonably

withheld, or unless extenuating circumstances exist which are beyond Borrower's contsol.
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7. Preservation, MnLJuN @lﬁelh:onl Gel Aelﬂ, Rm% shall not destroy, damage o

impair the Property, allow the Property 1o deteriorate or commit waste on the Property. Whether or not Borrower is residiog in
the Property, Borrower shall maintain the Praperty in order to prevent the Property from deteriorating or decreasing in value due
w0 its condition. Unless it is determined putsuant to Section S that repair or restoration is not economically feasible, Borrower *
shall promptly repair the Property if damaged 10 avoid further detesioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the 1aking of, the Property, Borrower shall be respossible for repairing or restoring
the Property only if Lender has releassd proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payments s the work is completed. 1f the insurance or condemmnation
proceeds are not sufficient to repair or restore the Property, Borrowet is not relieved of Borrower's obligation for the completion
of such repair or restoration.

Lender or its agent may make reasonable entries upon and ingpections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior 10 such

an interior inspection specifying such reasonable cause.
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or any

persops Or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurste information or statements to Leader (or failed to provide Lender with material information) in
connection witk tis Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Froperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property snd Rights Under this Security Instrument. If (a) Borrower fails 1o

otm the covenamis ani agreements contained in this Security Instrument, (b) there s a legal proceeding that might
significantly affect Lendei'c interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankeupicy, probate, for ceudeuination or forfeiture, for enforcement of & lien which may attain priority over this Security
Instrument or to enforce laws ot zegulations), or (c) Borrower has sbandoued the Property, then Lender may do and pay for
whatever is rcasonable or appropristi-1o protect Lender's Interest in the Property and rights under this Security Instrument,
including protecting and/or assessing th viiue of the Property, and sccuring and/or repairing the Property. Lender's actions can
include, but are not limited to: (a) payipz 2y sums secured by a lien which has priority over this Security [nstrumear; (b)
appearing in court; and (c) pylng reasosable artomeys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including s secured pesition in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repeirs, (nav.gs locks, replace or voard up doors and windows, drain water from pipes,
eliminate building or other code violations or dangcrius conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to d< so and is not under any duty or obligation to do so. It is agreed that
Lender incurs o lisbiliry for not taking any or all actions asthorived under this Section 9.

Any amounts disbursed by Lender under this Section 9 chall become additional debt of Borrower secured by this Securiry
Instrument. These amounts shall bear interest ar the Note rate o the date of disbursement and shall be payable, with such

interest, upon natice from Lender 10 Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall ooty with all the provisions of the lease. 1f Borrower
acquires fee title 1o the Property, the leasehold and the fee title shall nol merge wui~ss Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a ~ondition of making the Loan, Borrower shall pay
the premiums required o maintain the Mortgage Insurance in effect. If, for any reason, the Morngage Insurance coverage
required by Lender ceases 1o be available from the mortgage insurer that previously riovided such Insurance and Borrower was
required to make separately designated payments toward the premiums for Mongage lisurance, Borrower shall pay the
premiwms required to obtain coverage substantially equivalent to the Morigage Insurcnce previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selecred by Lender. If substantially cquivalent Mortgage Tnsurance coverage is noi availchle, Porrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insuraacs voverage ceased to be in
effect. Lender will accept, use and retain these paymenis as a non-refundable loss reserve in lieu of Meiigage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is uliimately paid in full, =i wonder shall not be

required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss feserve payments if
Morgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mongage Insurance as a condition of making the Loan and Borrower was required 10 make
scparately designated payments toward the peemiums for Morigage Insurance, Borrower shall pay the premiums required w0
maintain Mongage Insurance in effect, or to providea non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination ls required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.
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does not repay the Loan as agreed. Borrower is not & party (o the Mongage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agreements
with other parties that share or modify their sk, or reduce losses. These agroements are on terms and conditions that are
satisfactory to the momgage insurer and the other party (or parties) to these agreements, Thesc agreements may require the
mortgage jnsurer to make payments using any source of funds that the mortgage insurer may have available (which may include
funds obrained from Mortgage Insurance premiums). _

As a result of these agreements, Lender, any purchaser of the Nate, another insurer, any reinsurer, any other entity, or any
affiliaie of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a
portion of Borrower's paymems for Mortgage losurance, in exchange for sharing or modifying the mortgage insurer's risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for 4 share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(3) Any such agreements will not affect the amounts that Borrower has apreed to pay for Mortgage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and
they will not entjtle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance
under the Homer waers Protection Act of 1998 or any other law, These rights may include the right to receive certain

disclosures, to requer: and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/ct *4 veceive a refund of any Mortgage Insurance premiums that were unearned at the time of such

cancellation or terminatic=. ‘
11. Assignment of Miscalineous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall be

paid to Lender,

If the Property is damaged, sich Miscellaneous Proceeds shall be applied to restorasion or repair of the Property, if the
testoration or repalr is economically icasit!s and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right 1o hold such Mi.cellancous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lerder s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoratior Jr. = single disbursement or in a series of progress payments as the work is
completed. Unless an agroement is made in writuf or Appliceble Law requircs interest to be paid on such Miscellancous
Procesds, Lender shall not be required to pay Borrower aiy interest or carnings on such Miscellaneous Pmceeds If the
festoration or repair is mot economically feasible or Lenaer's yscurity would be lessened, the Miscellaneous Proceeds chall be
applied to the sums secured by this Security Instrument, whezer.or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for 12 Section 2. :

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the s=cess, if any, paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Prog.erty ir- which the fair market value of the Property
immediately before the partial taking, destruction, of loss in value is equal to or g7¢aier than the amount of the sums secured by

this Security Instrument immediately before the partial taking, destruction, or 1055 'a value, upless Borrower and Lender
otherwise agree in writing, the swms secured by this Securiry Instrument shall be redused Oy the amount of the Miscellaneons

Proceeds multiplied by the following fraction; (a) the total amount of the sums secured in:mediately before the partial taking,
destruction, of loss in value divided by (b) the fair market value of the Propenty immeriately before the partial taking,
destruction, or loss in value, Any bslance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair muckzt value of the Property
immediately before the partial taking, descruction, or loss in value s less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In writir.g, e Miscellaneous
Proceeds shall be applied to the sums secured by this Securiry Instrument whether or niot the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (s defined in

Ihe next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to restoration or

repair of the Property of to the sums secured by this Securiry Instrument, whether or not then due. "Opposing Party” meang the
third party that owes Bortower Miscellansous Proceeds or the party against whotn Borrower has a right of action in regard to
Miscelianeous Proceeds.
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Borrower shall be LUfoQ E::E LQJAJIW ciG@insMun that, in Lender's judgment,

could result in forfeiture of the Property or othet matcrial impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the Property or
other material impainment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of any
award of claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid 1o Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment of modification
of amortization of the sums secured by this Security Instrument grantsd by Lender to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower of to refuse 1o extend tire for paymeat or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Bottower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
withow! limitatica, Lender's acceptance of paymcnts from third persons, entltles or Successors in Interest of Borrower or in

amounts less than ios amount then due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and dvveral Liability; Co-signers; Successors and Assigns Bound. Borrower coveaants and agrees that
Borrower's obligatioie avd liability shall be joint and several. However, any Borrower who co-sigas this Security Instrument
but does mot execute the Jia’e (a "co-signer): (a) is co-signing this Security Instrument only 10 mortgage, grant and convey the
co-signer's interest in the Prorcrty under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instriurenr; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Securily Instrument or the Note without the co-signer's consent.

Subject to the provisions of Sectio 18, any Successor in Interest of Botrower who assumes Borrower's obligations under
this Security Instrument in writing, and i approved by Lender, shall obtain all of Borrower's rights and benefits under this
Security Instrument. Borrower shall not ve. released from Borrower's obligations and liability under this Security Instrament
unless Lender agrees to such release in writing. sk~ covenants and agreements of this Security Instrument shall bind (except a5
provided in Section 20) and benefit the successors and 2ssigns of Lender.

14, Loan Charges. Lender may charge Borrower iees for services performed in connection with Borrower's default, for the
purpose of protecting Lender's interest in the Property & od rights under this Security Instrument, including, bur not limited to,
attorneys' fees, property lnspection and valuation fees. In/re qard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee 1 Borrower shzli pst be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Secraty Instrument or by Applicable Law,

If the Loan is subject to alaw which sets maximum loaa charges; #ad that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the Lsan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary o reduce the charge to the Sermitred limit: and (b) any sums already collected
from Bomower which exceeded permitied limits will be refunded to Borrow.r. Lender may choose 1o make this refund by
reducing the principal owed under the Note or by making  direct payment w Borzower. If a refand reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge i=hether or not 8 prepayment charge is
provided for under the Note), Borrower's acccptance of any such refund made by direct p¢vineat 1o Borrower will coustitute 2
walver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Inst-umeor must be in writiog. Any
notice to Borrower in connection with this Security Instrument shall be deemed to have been given 20 Lorrower when mailed by
first ciass mail or when acmally delivered to Borrower's notice address if sent by other means. Notice 14 sy one Borrower shall
constitute motice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address iall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall proiaptly notify Lender
of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower
shall only report a change of address through that specificd procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice 10 Lender shall be given by delivering it or by mailing it by first class mail
1o Lender's address stated herein unless Lender has designated another address by notlce to Borrower. Any notice in connection
with this Secuelty Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Insirument is also required under Applicable Law, the Applicable Law requiremen will satisfy the
gorresponding requirement under this Security Instrument.
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16. Governing Law; um& Emlx@tlA ngﬁ@@mmmm by federal law and

the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument arc
subject to any Tequirements and limitations of Applicable Law. Applicable Law might explicixly or implicitly allow the pardes
to agree by contract or it might be silent, but such silence shall not be construed as 8 prohiibition against agreement by contract.
Io the evept that any provision or clause of this Security Instrument o the Note conflicts with Applicable Law, such conflict
shall mot affect other provislons of this Security Instrument or the Note which can be given effect withour the conflicting
provision.

As used in this Security Instrument: (a) words of the masculine pender shall mean and include corresponding neuter words

ot words of the feminine gender; (b) words in the singular shall mean and include the plural and vice verss; and (c) the word
*may" glves sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one ¢Opy of the Note and of this Security Instrumcat.

18. Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18, *Intexest in the Property”
means any legal or beneficial interest in the Property, inciuding, but not limited to, those beneficial interests transferred in a
bond for deed, contrect for deed, installment sales contract of escrow agreement, the intent of which is the trensfer of ritle by

Porrower at a futur~ date to a purchaser, .
If all or ary pavt of the Property or any Interest in the Property is sold or transferred (o if Borrower is not a paniral person

and a beneficlal inierst in Borrower is sold or wransferred) without Lender's prior wrinien comseat, Lender may require-

immediate payment vl of all sums secured by this Security Instrument. However, this option shall not be exetcised by
Lender if such exercise 15 piriiblted by Applicable Law.

If Lender exercises thiz-oriion, Leader shall give Borrower notice of acceleration. The notice ghall provide a period of not
less than 30 days from the deie the potice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Securiry Instruwent. If Borcower fails to pay these suras prior to the expication of this period, Lender may
invoke any remedies permivied by this Sa.ovity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate Alwr Acceleration, [f Borrower mects certain conditions, Borrower shall have the
right to have enforcement of this Security Instrameaqt discontinued at any time prior to the earliest of: (a) five days before sale of
the Property pursuant to Section 22 of this Seour'cy Instrument; (b) such other period as Applicable Law might specify for the
rermination of Borrower's right to reinstate; ot (¢) entry 4f 2 judgment enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which ther would be due under this Security Instrument and the Note s if no
acoeleration had occutred; (b) cures any default of any othe: covimants or agreements; (¢) pays all expenses incurred in enforcing
this Security Instrument, including, but pot limited to, reascaavle attorneys' fees, property inspection and veluation fees, and
other fees incurted for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assurs il Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation to pay the sums securdl by this Security [ostrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may fequire that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: () cash: (b) money order; (c) certified check, bank
check, treasurer's check ar cashier's check, provided any such check is drawn upsa a0 insticution whose deposits are insured by
a federal agency, instrumentality or entity; or (@) Flectronic Funds Transfer. Upou rainstatement by Borrower, this Security
lostrument and oblipations secured hereby shall remain fully effective as if no acceleratls had occurred, However, this tight to
relnstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Chapge of Loan Servicer; Notice of Grievance. The Note or a partial intzies! in the Note (togesher with
\iis Security Instrament) can be sold ope or more times withowt prior notice to Bocrower. A sale mighe zesult in 2 change n the
entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and s Sscurity Instrument and
performs other morigage loan servicing obligations under the Note, this Security Instrument, and Applicatle Law. There also
might be one or more changes of the Loan Servicer unfelated to a sale of the Note. If there is & change ¢1 *he Loan Servicer,
Bortower will be given writien notice of the change which will state the name and address of the new Loan Servicer, the address
10 which payments should be made and any other information RESPA requires in connection with 2 notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mongage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferved to a successor Loan

Servicer and are not assumed by the Note purchaser unless atherwise provided by the Note purchaset,

ILLINOIS--Single Family—Fapnle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 9 of 11 pages)

(0107406996




JUL T 2000 3:55FM GUARDIAN_NMURIGAGE LIV SRV N I b

Neither Borrowes nor LurN %B’I‘)@Mb J‘@@Pﬁ an individual litigant or the
member of a class) that arlses from the other party's actions pursuant to this Ty [natrament or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security fastrument, until such Borrower or Lender has
notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
provides a time period which must eiapse before certaln action can be taken, that time period will be deemed to be reasonable for
purposes of this paragrsph. The norlce of acceleration and opportunity to cure given 1o Borrower pursuant to Section 22 and the
potice of acceleration given to Botrower pursuant to Section 18 shall be deemed 10 sarisfy the notice and opporunity to take

corrective action provisions of this Section 20.
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those substances defined as toxic

or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic perroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or

formaldehyde, and radioactive materials; (b) “Eaviropmental Law" means federal laws and laws of the jurisdiction where the

Property is located that relate to health, safery or environmental protection; (€) *Environmental Cleanup” includes zny response

action, Temedial aotion, or removal action, as defined in Environmental Law; and (d) an *Environmental Condition” means a

condition that cza cause, contribute to, of otherwise trigger an Bavironmental Cleanup.

Borrower shal’ not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten
o release any Hazardzur Substances, on or in the Propctty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propery” () "t is in violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence; use, or release of 8 Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two foniences shall not apply to the presence, use, oI Slorage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriste to normal residential uses and to maintenance of the
Property (including, but not limited to, br.zdous substances in conswmer products).

Borrower shall promptly give Lender wrisin notice of (a) any investigation, claim, demand, 1awsuit of other action by any
governmental or regulatory agency or privas party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, (b) say Znvironmental Condition, including but not limited to, any spilling, leaking,
discharge, relcase or threat of cefease of any Hazardear Substance, and (c) any condition caused by the presence, use or reiease
of 2 Hazardous Substance which adversely affects the valuc of the Property, If Borrower leams, of is notified by any
governmental or regulatory autbority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall proriptly take all necessary remedial actions ip accordance with
Environmental Law, Nothing herein shall create any obligation v Lender for an Eavironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borroer prior to acceleration following Borrower's breach
of any covepant or agreement in this Security Instrument (but not prior to arecleration under Section 18 unless Applicable
Law provides otherwise), The notice shall specify; (a) the default; (b) th> act.on required to cure the default; {¢) o date,
ot less than 30 days from the date the notice is given to Borrower, by vt the default must be cured; and (d) that
failure to cure the default on or before the datc specified in the notice may resal’ 3 acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Propirty. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and Foreclosure. If the defaul)s vot cured on or before the
date specified in the notice, Lender &t its option may require imumediate payment in toB of 2N sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicis! proceeding. Lender

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Sectioa %2, Including, but not

limited to, reasonable attorneys' fees and costs of title evidence. .

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument.
Borrower shall pay any recordation cosis. Lender may charge Borrower a fee for reJeasing this Security Instrument, but only if
he fee is pald to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homcstead. In accordance with Dinois law, the Borrower hereby releases and waives all rights under and

by virtue of the Iitinols homestead exemption laws.
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25, Placoment of M.N@ﬁ EJ;Q LQ; I;emu(:erP Lendehh evidence of the insurance

coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's expense (o protect
Lender's intetests in Borrower's collateral. This insurance may, but need not, protect Borrower's inferests. The coverage that
Lender purchases may not pay any ciaim that Borrower makes or any claim that is made against Borrower in connection with the
collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that

Borrower has obtained insurance as required by Bomrower's and Lender's agreement. If Lender purchases Insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the placemenmt of the insurance, until the cffective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower's total outstanding balance or obligation. The costs of the

insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in this Securiry Instrument and
in any Rider executed by Borrower apd recorded with it.

Witnesses:
A ﬂ%i ‘F@Me {Seal)
CLARENCE KE C) . .Bomower
Social Security Number 327-52-5649
% {Seal)
-Borrower
Social Security Number
(Seal) (Seat)
-Borrower -Barrawer
Social Security Number )2 Social Security Number
State of ILLINOIS
County of COOK
This instrument was acknowledged before meon o l J Ig% / —7 GOl
7
/

by CLARENCE KELLY, AN UNMARRIED MAN .
1
~ \
OFFICIAL SEAL : ﬂ // &
(eal) §ANTHONY J. MENOLASCING TR B =

NOTARY PUBLIC, STATE OF ILLiNQIS inted name;
o1 printed name: :
Wcm{ . /4(57_"’/"0‘ =i
7

T
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Loan Number 5514444

TIMELY PAYMENT REWARDS RIDER

THIS TIMELY PAYMENT REWARDS RIDER s made this 17TH day of JULY, 2001, and is
| incorporaicy. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Decd (the “Sevurity Instrument”) of the same date given by the undersigned ("Borrower") to secure
Borrowet's Nats 1o ALLEGIANCE MORTGAGE CORP. ("Lender*) covering the Property described in the
Security Instrumeo: ad located at:

9214 SOUTHK AVALON VENUE, CHICAGO, TLLINOIS 60619
[Property Address)

ADDITIONAL COVENANTS. In' addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthier zovensnt and agree &s follows:

10610740996

A. TIMELY PAYMENT REWARDS I.1E REDUCTION
The Note provides for the reduction in Borrover's interest rate as follows:

{, TIMELY PAYMENT REWARDS RATE XZDUCTION

Borrower has agreed to pay the rate of tureiest set forth in Section 2 of the Note
(the "Note Rate") until che full amount of princia’ has been paid. However, if on
any one of the second, third, or fourth annivexsanes of the scheduled due date of
the first full installment payment due vnder the Note (tach, 23 " Anpiversary Date")
Borrower has demonstrated a Good Payment History, Lerar: agrees 0 decrease the
Note Rate by THREE-QUARTERS percentage point (.750%). Borrower will be
deemed to have demonstrated a "Good Payment History" if Borrcwet: (a) has made
each of thc most recent 24 tonsecutive monthly payments unde e Note and
Security Instrument beforc the date the next paymept was due; apd (v hay never
been late by 3 months or more in making any monthly payments due uurcr fhe
Note. If Borrower demonstrates 4 Good Payment History, the new Note Raie-will
take effect on the earliest Anniversary Date on which Borrower has demonsirated 2
Good Payment History ("Rate Reduction Date”). Beginning with Borrower's first
monthly payment after the Rate Reduction Date, Borrower will pay the new amount
as the monthly payment undl the Maturity Date. Lender will decrease Borrower's
Note Rate only one time during the term of the loan, provided Bomower
demonstrates a Good Payment History on any one of the second, third or fourth
Anniversary Dates,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Timely
Payment Rewards Rider.

(Seal)

-Borrower

(Seal)

Borrower

1010740994

(Seal)

Y -Botrower

Form 1412 02/01
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