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'MORTGAGE

DEFINITIONS _
Words used in multiple sections of this documen{ are defined below and other words are defined in
Scctlons 3, .11, 13, 18 20 and 21. Certain rules 1zgarding the usage of words used in this document are

. also provided in Secuon 16.

(A) "Security Instrument" means this document, which is datid July 26, 2001 ,
together with all Rlders to this document.
(B) "Borrower" is Joyce A Rodriguez

O'Connor Titie
Services, Inc.

. Borrower is the mongagor under this Security Instrument. . # ég oe 61 ’%f

(C) "Lender" is Washington Mutual Bank, FA

Lenderisa Bank
organized and existing undér the‘laws of the United States of America
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'Lender's address is 9451 Corbin Ave., Northridge, CA 91324

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated July 26, 2001

The Note states that Borrower owes Lender One Hundred Ten Thousand Eight Hundred and
00/100+ === === md e m e oo ssnn oo Dotlars
(U.S.$110,800. 00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay Lhe debt in full not later than " August 1, 2031 :

(E) "Property" means the property that is described below under the heading "Transfer of Rights in-the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
.due under tlic Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” ~reans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to b ex eeuted by Borrower [check box as applicable]:

] Adjustable Rate \1\' ijer D Condonnnmm Rider [_] Second Home Rider
[__I Balloon Rider | ] Planned Unit Development Rider []14 Family Rider
J VA Rider L] Biweekly Payment Rider . ] Other(s) [specify]

(H) "Applicable La‘w" means all ronn slling applicable federal, state and local statutes, regulations,

ordinances and adrmmstranve rules-and siders (that have the effect of law) as well as all. apphcable final,

non-appealable judlmal opinions.

(D "Community Ass‘oclatlon Dues, Fees, an" “.ssassments" means -all dues, fees, assessments-and other

charges that are 1mposed on. Borrower or the Pioperty by a condominium: association, homeowners
- agsociation or 51m11ar‘ organization.

(D) "Electronic Funds Transfer" means any transfcr of funds, other than a transaction ongmated by

check, draft, or snmxlar paper instrument, which is inivizte through an electronic terminal, telephonic

instrument, computer or magnetic tape so as to order, instruct, ur authorize a financial institution to debit

or credit an accountl Such term includes, .but is not limited (0. point-of-sale transfers, automated teller

machine transactions, transfers initiated . by telephone, wire transters, and automated clearinghouse

transfers.

(K) "Escrow Items” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds pa:d

by any third party. (other than insurance proceeds. paid under the coverages describzd in Section.5) for: (i)

damage to, or dBStl'l%Ctl(m of, the Property; (i) condemnation or other taking of all or any part of the

Property; (iii) conveyance in lieu of condemnation; or (iv) m1srepresentatlons of, or/omi'sions as to, the

value and/or condition of the: Property : ol

(M) "Mortgage Insﬂrance" means insurance protecting Lender against the nonpayment of, zr-default on,

the Loan.

(N). "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
. Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulat‘lon Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any addmonal or successor legislation or regulation that governs the same subject matter. As used
in this Security [nstrument "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
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~ (P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This-Security Instrument secures to Lender (1) the repayment of the Loan, and all renewals, extensions and .
- modifications of the‘ Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors: and assigns, the following described property located: in the.
County - [Type of Recording Jurisdiction]

ooof e : . Cook : [Name of Recording Jurisdiction]:

'See:legal Aescription attached hereto and made apart hereof.

i

» - Parcel ID Number: 2817404010 - ' : which currently has the address of-

582"6 Edward Drive R : [Street]

} Oak Forest : [Cig],Tllinois 60452  [Zip Code]

(" Propcrty Address )

,TOGETHER WITH all the 1mprovements now or hereafter erectéd on the property, and all
easements, appurtenances and -fixtures now or_hereafter. a part of the property~All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is rf"ferred to in this’
- Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ¢onviyed and has
the right to mortgage grant and convey the Property and that the Property is unencumbersd; except for
encimbrances of record Borrower warrants and will defend generally the title to the Propert) 7uainst all
claims and demands, subJect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a uniform security instrument covering real
property.

~UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

- 1. Payment of Principal, Interesit, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dué under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3 Payments due under the Note and this Security [ ment shall be made in U.S.
430036781
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument lS returned to Lender unpaid, Lender may requxre that any or all subsequent payments
due under the Note ‘and this Security Instrument be made in one or more of the following forms, as
selected by Lender: ‘(a) cash; (b) money order {c) certified check, bank check, treasurer's check or
cashier's check, prov‘tded any such check is drawn, upon an institution whose deposits are msured by a
federal agency, mstrumentahty, or entity; or (d) Electronic Funds Transfer. .

Payments are deemed received by Lender when received at the location designated in. Lhe Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return aﬁy payment or partial payment if the payment or partial payments are insufficient to
bring the Loan currerrt Lender may accept any payment or partial payment insufficient.to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such: payment or partial
payments i the future but Lender is not obligated to apply such payments at the time such payments are -
accepted. If erch Penodrc Payment is applied.as of its. scheduled due date, then Lender. need not pay-
interest on unarplied funds Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. it Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or refurn L~n to Borrower. If not applied earlier, such funds will be applied.to the outstanding
* principal balance unde' th2 Note immediately prior to foreclosure. No offset or claim which Borrower
might have now. or m the foture against Lender shall relieve Borrower from making payments due-under
the Note and this Sccurlty Instnnfnt or perfomung the covenants and agreements secured by this Security
Instrument.

2. Application of Payments dr Froceeds. Except as otherwise described. in thls SCCI]OII 2, all
payments accepted and applied by Leude: shall be applied in the following order of priority: (a)-interest
due under the Note; }(b) principal due uiiiei the Note;, (¢) amounts due under Section 3. Such payments .

shall be applied to each Periodic Payment 1i1.%2-order in which it became due. Any. remaining amounts
shall be applied first ‘to late charges, second.to any winer amounts due under-this Secunty Instrument, and
_then to reduce the pnrrcrpal balance of the Note.
If Lender receives. a payment from' Borrower for o flelmquent Penochc Payment Wthh includes a
sufficient amount to. pay any late charge due, the payment ipay be applied to the delinquent:payment and
" the'late charge: If* more than one Periodic Payment is outstandits;, Lender may apply any:payment received
from Borrower to the repayment of the Periodic Payments'if,. anJ +o. the extent that, each payment can be
paid in full. To the extem that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments such excess may be applied to any late charges flue. Voluntary prepayments shall
be apphed first to any prepayment charges and then as described in the Ncie.
-Any apphcatmn of payments, -insurance proceeds, or Miscellaneous Proczeds to pnncrpal due under
_ the Note shall not extend or postpone the due date, or change the amount, of the. Periodic: Payments.

+ 3, Funds for Escrow Items. Borrower shall pay to Lender on-the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to'provide for payinent of amounts due
for: (a) taxes and ass‘essments and other items which can attain priority over this Securnty ipruument as a
lien or encumbrance }on the Property; (b) leasehold payments or ground rents on the Property.-if any; (¢} -
premrums for any arld all insurance required- by Lender under Section 5; and (d) Mortgage Zisurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of ortgage
Insurance . premiums im accordance with the provisions of Section 10. These items -are called -"Escrow
Items."-At origination or at any time during the term of the Loan, Lender may require that Community
Associationi Dues, Fees and Assessments, if any, be escrowed by -Borrower, and such dues, fees and
assessments shall be an Escrow Tiem. Bofrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Sectron Borrower shall pay Lender the Funds for Escrow Items unless-Lender waives
Borrower's obhganon to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when/ahd where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

* . shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's oblrganon 1o make such payments and to provide receipts shall for all purposes be deemed to

 be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

“is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
*" Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
;- and pay such amount and Borrower shall then be obligated under Section 9 to repay.to Lender any such

-amount. Lender may\ revoke the waiver as to any or all Escrow Items at any time by-a notice given in
** accordance with Sectron 15 and,, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.
Lender may, at any time; collect and hold Funds in.an amount (a) sufficient to permit Lender to apply.

: the Funds < the trme specified under RESPA, and (b) not to exceed the maximum amount a lender can

. require under “ESPA Lender shall estimate the amount of Funds due on the basis.of- current data and”
-, reasonable estilaaizs of expendnures of future Escrow Iterns or otherwise.in.accordance with .Applicable

Law_

The Funds shilt Jbe held' in an institution whose deposrts are 1nsured by a federal” agency,:

A instrumentality, or enu. y (licluding: Lender, if Lender is an institution whose deposits are so insured) or in

% any Federal Home Loan Ba:k: Lender shall apply the Funds to pay the Escrow Items'no later than the time-

.

Y

specified-under RESPA Lende: shall not charge: Borrower for. ho]dmg and applying the-Funds,. annually -
analyzing the escrow account, o verifying the Escrow Items, unless 'Lefider pays Borrower interest on.the:

- Funds-and’ Applicable Law-permits' Lsnder; to-make such.a charge. Unless an agreement is made in writing:.

=+ or Applicable Law regutres interest'to e peid on the'Funds, ‘Lender shall not be required to’pay Borrower
" any interest or earnings on the Funds. "Burower, and: Lender can agree in writing, however, that interest
- shall be paid on the Funds Lender shall. grve ‘2 Borrower wnthout charge, an annual accounting of the
» Fundsas required by RESPA.

If there is a surplus of Funds held in, escrow. as. deﬁned under RESPA Lender shall-account to

- Borrower for the excess funds in accordance with RESP/ - If there-is a shortage of Funds held in escrow, -
... as defined under RESPA Lender shall notify Borrower. as zequired by RESPA, and Borrower shall pay to'
: Lender the amount necessary to make.up the shortage in accosdsuice with RESPA, but.in. no-moere than-12
_'» monthly-payments. If there is a deficiency of Funds held in escrow;-as defined under RESPA, Lender shall:
- notify Borrower as’ requrred by RESPA, and Borrower shall- pay to Yender the amount necessary to make:. -
s up the deficiency in accordance with RESPA, but in no more’than' 12 moptaly payments.

Upon payment: i in full of all sums. secured by this Securrty Instrumear; Lender shall promptly refund

to Borrower any Funds held by Lender: .

4. Charges; Ltens Borrower- shall - -pay all taxes, assessments -charges, «ines, and impositions

- attributable to the Property -which:can -attain priority over this Security Instrumeni; leasshold payments or:
« ground rents on the Property, if any, and' Community Association Dues, Fees, and Asssssyents, if any. To
-1 the extent that these 1tems are Escrow Items; Borrower shall pay them in the manner proviced i Section 3.

Borrower shall- promptly discharge any- lien which has-priority over- -this: Security. Instzgzasnt unless

. Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr siceptable

i to Lender, but only s0 long -as Borrower'is performing such agreement; (b} contests the lien in guod faith
- by, or defends aga.rnst enforcement of the lien in; legal proceedings which in Lender's opinion operate to

Lo prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings-

are concluded; or (c)‘ secures from the holder of the lien an agreement satisfactory to Lender subordinating

the lien to this Secur‘lty Instrument. If Lender determines that any part of the Property is subject to a lien

¢ which can attain priority over this Security Instrument, ‘Lender may give Borrower a notice identifying the

o . 430036781
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.
. Lender may requrre Borrower to pay a one-time charge for a real estate tax verification andfor

‘reporting service used by Lender in connection with this. Loan.

\
: S Property Insurance. Borrower shall keep the 1mprovements now existing or hereafter erected on

the Property insured 'agamst loss by fire, hazards included within the term "extended coverage,” and any

other hazards mcludmg, but-not limited to, earthquakes and floods, for which Lender requires insurance.

This insurance shall be maintained in the amounts (including deductible levels) and for,the periods that
Lender requires. What Lender requires. pursuant to the preceding sentences can change: during the term of
the Loan. The 1nsnrance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which- right shall not-be exercised unreasonably. Lender may
require Boriower toipay, in connection- with this. Loan, either: (a) a one-time charge. for flood zone -

determination, certification- and tracking services; or (b} a one-time. charge for flood zone:determination

. .and certification ,mces and subsequent charges: each- time remappings or similar changes occur- which:

i ey

reasonably might aff >ct such determination. or certification.. Borrower shall also' be responsible for the

payment of any feer iriposed” by-the Federal’ Emergency Management Agency in connecnon with the.

review of any flood mn. dr.ermination: resultlng from an objection by-Borrower. -
. If Borrower’ falls o Tiziatain any of the coverages described’ above, Lender may obtain insurance
coverage, at-Lender's s option 7C: Borrower's' expense. Lender is-under no obligation. to-purchase any

particular type or amount of coverage.. Therefore, . such coverage shall cover Lender;. but might or might: -

‘not: protect Borrower‘ Borrower's eqi ity in the Property, or the contents of the Property, against any risk,.

hazard or liability arrd might provide greaier, or lesser coverage ‘than' was previously. in effect. Borrower:

+. acknowledges that the. cost:of the insuraiis coverage.so obtained might significantly.exceed.the cost of:

». - insurance:that Borrower.could have obtained.. A2y amounts disbursed by-Lender under this.Section 5 shall

become additional debt of Borrower sécured by this-Security, Instrument. These amounts shall bear interest
at-the-Note rate: from the date of disbursement and sha]‘ be payable w1th such interest, upon notice from .
Lender to Borrower requestlng payment. :

All insurance policies required by. Lender and renew2ls 1f such policies shall be subject to Lender's

nght to disapprove. s‘nch policies, shall-include: a standard. rio:igage clause, and shall’ name Lender as.

| .. mortgagee and/or as' an additional loss payee. Lender shall-have:thz right to.hold the policies and renewal:

certificates. If I,.ender requires, Borrower:shall promptly give. to. Lencier ¢llreceipts of paid premiums and:
renewal notices: If Borrower obtains any form of insurance coverage, nc. otherwise required by Lender,
for damage to, of destructlon of,. the Property, such:policy: shall:include 4 standard- mongage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

.. In the event of loss _Borrower shall-give prompt notice to-the insurance carricr and Lender: Lender’

may make proof of loss if not made promptly: by Borrower. Unless' Lender and Beirower otherwise agree
- in writing, any msurance proceeds, whether or not the underlying insurance was.requiied by Lender, shall .

be applied to restoratlon or repair of.the. Property, if the restoration or repair is economiculy Teasible and .
Lender's security is not lessened. During stich repair:and restoration perlod Lender shall have Gz right to-
hold such insurance procecds until Lender has-had. an opportunity. to inspect such- Property. to-eisure the
work has been completed to Lender's. satisfaction, .provided.that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment. or in a series.
of progress payments|as the work is completed. Unless an agreement is made in writing:or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings ‘on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair- is not economically feasible or Lender's security would be lessenéd, the insurance

proceeds shali be apolied to the sums secured by this Security Instrument,whether or not then due, with
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the excess, if any, paid to Borrower Such i 1nsurance proceeds shall be applied in the order provided for in
Section 2. ‘
~ . If Borrower abandons the Property, Lender rnay file, negotiate and settle any available insurance
.+ claim and related matters 1f Borrower does not respond within 30 days to a notice from Lender that the
.insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day.
~ -period- will begin when the notice is given. In either- event, or if Lender acquires the Property under-
Section 22 or otherwrse -Borrower hereby assigns to .Lender () Borrower's rights to any insurance
proceeds in an amount not to exceed: the amounts unpaid under the Note or this Security- Instrument, and
(b).any other of Borrower s rights. (other- than- the right-to any refund of unearned premiums paid by
- Borrower) under all 1nsurance policies covering the: Property, msofar as such rights are"applicable to the .
-+ coverage of the Property Lender may use the-insurance proceeds either to Tepair or restore the Property or
o . to pay amorais unpard under the Note or this Security Instrument, whether or not then due.
#. a1 6, Uccupancy. ‘Borrower 'shall occupy, establish,. and. use .the' Property as Borrower's principal
b residence withix €0 days after the execution of this Security-Instrument and shall continue to occupy: the
1+ u v Property as Borro .re) 's principal residence. for at least one year after the date of occupancy, unless Lender
v w1, o wotherwise agrees in v.rtmg, which. consent shall: not-be: unreasonably withheld, or unless extenuating

‘ circumstances exist whicn 72 beyond Borrower’s control.

R R 7. Preservatron‘, Maintcnance’ and Protection: of. the. Property;. Inspections. Borrower shall not.
| destroy, damage -or /impair tb.,Property, allow-the Property: to deteriorate or commit waste on. the
- wProperty. Whether or not Borrowsr is residing:in- the Property;. Borrower- shall ‘maintain. the Property in.
zorder to prevent the Property from- deteriorating or decreasing in: value due to its condition. Unless it is -
«determined pursuant to Section 5 tha.ippair or restoration. is. not- econonucally feasible, Borrower:shall:.

- s < promptly repair the}Property if: damageu:1c:.avoid further .deterioration: or. damage. If.insurance or.
Cone +condemnation proceeds-are paid in connectiop “ith, damage to;,or the taking of, the Property, Borrower.’
<. s . -shall.be responsible for repairing or restoring tae Pivperty only if Lender has:released proceeds for such' -

% x» ;. :-purposes. Lender may disburse proceeds for the repairs and-restoration.in a single payment or in a series of:
progress payments as the work is oompleted If the incurance or condemnation proceeds are not sufficient
w« * 10’ Tepair or restore the Property, Borrower is:not relreve:l of Borrower's obligation for the:completion of:
=such repair or restoranon " Co
Lender or its: agent may make. reasonable entrles upon. ard .nspeotrons of the.Property. If it has
L "..reasonable cause, Lender may inspect the interior of the i improvemer:s o the Property..Lender shall give.
5 % @ Borrower notice at the time of or prior to such an interior inspection spacifying such reasonable cause:
+ . ... 8. Borrower's Loan Application.. Borrower shall: be-in- default &, during the; Loan™ application
process, Borrower or any persons or entities acting. at the direction of - Boriower or with. Borrower's:
B - knowledge or consent gave materrally false, misleading, or. inaccurate information sr statements to Lender:
vt (or failed to. prov1de Lender with: material” information)- in connection witk the. Loan. Material-
' representations rnclude but are:not limited. to, representatrons concermng Borrower s or cupancy of the
D Property as Borrower s principal residence..

- . 9. Protection of Lender's Interest in the Property and Rights Under this Security l't.ctmment If
(a) Borrower fails to perforrn the covenants and-agreements contained in-this Security: Instrumest «1u)-there
-1is a legal proceedmgt that might_significantly:affect Lender's interest in the Property and/or riglis under
this Security Instrument ‘(such- as a proceeding in bankruptcy; probate, for condemnation or forfeiture, for
enforcement of a hen which may attain: priority over this Security Instrument or to enforce laws or
regulations}, or (c) Borrower has abandoned the Property; then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender's interest in the Property and rights under this Security
Instrument, mcludrng protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender‘ s actions can include, but are not limited to: (a) paying any sums secured by a lien
~which has priority over this Seeunty Instrument; (b) appearing in copst; and (c) paying reasonable
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attorneys’ fees to protect its interest in.the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy, proceeding. Securing the Property includes, but is not limited to,
entertng the Property‘ to make repairs, change locks, replace or board up doors and windows, drain water
‘from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
‘under any duty or obhgatron to do so. It is agreed that Lender incurs;no liability for not taking any or all
actions authorized under this Section 9..

© Any amounts dlsbursed by Lender under this Section 9 shall become addtttonal debt of Borrower
‘secured by this Securtty Instrument. These amounts shall bear interest at the Note rate from the date of
, disbursement and shall be payable,. wrth such interest, upon notice from Lender to Borrower requesting

pa yment.
If this Security. Instrument is on‘a leasehold, Borrower shall comply with all the provrsrons of the

"lease. If Borrower acqutres fee title to the Property the leaseho!d and the fee title shall not merge unless
Lender agrecs to the merger in writing.. ~

~. . 10. Mortsage Insurance. If Lender-required Mortgage Insurance as a condition of makmg the Loan,

‘Borrower shaitl zay the premiums required to maintain-the Mortgage Insurance in effect. If, for any reason,
‘the-Mortgage Insurance coverage required.by- Lender ceases. to be available from the mortgage insurer that
. previously provrdet. <ach insurance and Borrower was required to make separately designated payments
toward the premturm foe Mortgage Insurance, Borrower shall pay the premiums: required to obtain

, coverage substanttally eqnvalent to-the - Mortgage- Insurance previously in effect,. at a cost substantially:

equwalent to the cost tc-Lorrower of the Mortgage Insurance previously in. effect, from an alternate
“mhortgage insurer- selected by cender, If substantially equivalent Mortgage Insurance coverage is not
" available, Borrower shall continue to pav to'Lender the amount of the separately designated payments that

- ‘'weré due when the msurance coverzge czased to be in effect. Lender will accept, use-and retain these

‘payments as a non-refundable loss: reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notw1thstandmg the.fact thot-the:Loan is ultimately paid in-full, and-Lender shall not be-

. requrred to pay Borrower any interest:or eamninzs on such loss reserve. Lender can no-lenger require loss

Jeserve payments- if Mortgage Insurance coveraze (in the amount and for the.period that:Lender requlres)‘
provrded by an msurer selected by Lender agam becomes available, is obtained, and-Lender requires

" separately designated payments:toward the premiums fo: Mortgage Insurance: If Lender required Mortgage

" Insurance as a condition of making: the Loan and: Borrower was required to make separately designated
~ payments toward the| premiums- for Mortgage Insurance, @ mower: rshall’ pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a rur‘tefundable loss reserve, .until Lender's

* requirement for Mortgage Insurance ends in accordance with any, written agreement between Borrower and

:Lender providing: for such termination or until termination is required- vy Applrcable Law. Nothing in this
Sectton 10 affects Borrower s obligation to pay interest at the rate proided.in the Note.

L Mortgage Insurance reimburses Lender: (or any. entity that purchases the Note) for certain losses it

may incur if Botrower does not repay the Loan as agreed Borrower is noia party to the Mortgage

Insurance
* Mortgage insurers evaluate their total rrsk on all such insurance in force from time to time, and may

" enter into agreements|with other parties that share or modify their risk, or reduce lvsses-These agreements
.. are on terms and conditions that are satlsfactory to.the mortgage insurer and the other. part'’ {or parties) to

. these agreements.. These agreements may. require the mortgage insurer to make payments 57 any source
. of funds that the mortgage insurer may have available (which may mclude funds obtained Ireip Mortgage
-Insyrance premiums).

~ As aresult of these agreements Lender, any purchaser of the Note, another insurer, any. einsurer,

" ‘any other entity, or any affiliate of any of the foregoing, may receive (directly or 1nd1rectly) amounts that

“derive from (or nught be characterized as) a portlon of Borrower's payments, for Mortgage Insurance, in
--exchange for sharing or modifying the mortgage-insurer's risk, or reducmg losses. If such agreement
provrdes that an affiliate: of Lender' takes a share of the insurer's risk in exchange for a share of the
. premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts. that Borrower has agreed to pay for

' Mortgage Insurance,‘ or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

430036781

Initials:

. @-6(!”‘(0010) . ~ Page B of 15 Form 3014 1/01
ot T : .




UNOFFICIAL COPY

haad




JNOFFICIAL COPY 10745979

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation. of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivms that were uneamed at the time of such cancellation or
termination. |

11. Assignment  of Mlscellaneous Proceeds; Forfelture All Mlscellaneous Proceeds are hereby

T assxgned to and shall be paid to Lender.

 If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the rcstoratlon or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until' Lender ‘has had an opportunity to tnspect such Property to ensure the work has been completed to
Lender's satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the -

* repairs ard. re storatlon in a smgle disbursement or in a series of progress payments. as the work is

completed. Uricss an agreement is made in writing or Applicable Law requlres interest to be paid on such

% - Miscellaneous. 'ro.eeds Lender shall not be: requlred to pay Borrower any interest or earnings on such
~ ¢+ Miscellaneous Pre “ee. 1s. If the restoration or-repair is not economically feasible or Lender's security would
. % be lessened, the Misrcllaneous Proceeds shall be applied to the sums secured by this Security Instrument,
* whether or not then due; w’ ‘th'the excess, if any, paid to. Borrower Such Miscellaneous- Prooeeds shall be -
4 " applied-in the order proviter for in Section 2. =

In the event of a icul taking, . destruction, or loss in value. of the Property, thc Mlscellaneous

- Proceeds shall be applied to the sama secured by this Secunty Instrument, whether or not then due, with

*« - the excess if any, paid to Borrower.

. o
| 3

- In.the event of a partial taking, dest: ucuon or loss in value of the Property in which the fair market
value of the Property immediately befors the partial. taking,.destruction, or loss in- value is equal to or
greater than the amount of the:sums secuird' by this Security Instrument immediately before the. partial

¢+ taking, :destruction, or loss in value,, unless-Burrower-and: Lender otherwise agree in writing, the sums
: - secured' by this' Security Instrument’ shall ‘be: reduced by the amount of the Miscellaneous: Proceeds
-+ multiplied by the: following fraction:* (a) the tota’ amount of the sums secured: immediately before the
- partial «taking, destructron or loss in: value divided by (b) the”fair market value of the Property

immediately before the partial taking, destruction, or los 1 value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in'vzlue of the Property in which the fair market

value of the Property immediately befote-the partial taking, desiruction, or loss in value is less than the:

.+~ amount of the sums. secured immediately before-the partial takiig,, destruction, or loss in value,. unless.
~ .. Borrower and Lender otherwise agree in writing- the Miscellaneous Pivcceds shall be apphed to the sums
,secured by this Secunty Instrument whether or not the sums are then ue.

. If.the Property! is abandoned by Borrower, or if,. after notice 0y Tender to Borrower that the

, Opposmg Party (as defined in the next sentence) offers.to make an award.co cestle a claim for damages, -

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

~ 10 collect and- apply the Miscellaneous  Proceeds either to restoration or repair of the Property or to the

sums secured by this Security Instrument, ‘whether or not then due. "Opposing Pany" means the third party

;- . that owes Borrower Miscellaneous Proceeds or the pa.rty agamst whom Borrower has a-rizht of action in
L regard to. Miscellaneous Proceeds.

<. Borrower shall be in default.if any acnon or proceedmg, whether civil or criminal, ie’t7gun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of [.ender’s

. 4. interestin the Propeny or rights under this Securlty Instrument. Borrower can cure sucha defatlv.and, if

*; acceleration has occurred reinstate as provided in Section 19, by causing the action or proceeding to be -

dismissed with a rulmg that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender s interest in the Property or rights under this Security Instrument. ‘The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. .
All Mlscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

apphed in the order provnded for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Securjty Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Int:erest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any deinand made by the original
Borrower or any Successors in Interest of Borrower.. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
', Successors it Interest|of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise pf any right or remedy. ' :

-+13, Joint and Spveral Liability; 'Co-signers;'SuccéSsors'and Assigns Bound. Borrower covenants
" and ‘agrees that Borrower's obligations and liability shall be joint and several - However, any. Borrower who

. *“co-signs this Security Instrument but does'not execute the Note-(a' "co-signér”):. (a) is co-signing: this

-+ Security Instrument only- to- mortgage, grant and convey-the co-signer's interest in-the Property under the
* -~ terms of this Securityi Instrument:: (b) is not.personally obligated:to pay the sums secured by this Security
.. Instrumen?; ard (c) agrees that Lender and any other Borrower can- agree to extend, modify, forbear or

-.. make any accriumodations with regard- to the terms of this Security Instrument or the -Note without the
. co-signer's conjen’. | SRR L S

. Subject to flie 'provisions.of Section 18, any Successor in Interest ‘of Borrower who assumes

.~ Borrower's obligatiors. nder this Security Instrument in writing, and is approved by Lender, shall obtain

. all of Borrower's rights-an benefits under this Security Instrument. Borrower. shall not be released from
Borrower's obligations ard iability under this Security Instrument unless Lender agrees-to-such release in
*. writing: The covenants aud agreements of this Security” Instrument shall bind (except as provided .in

.Section 20) and benefit the successors.and assigns of Lender: - e
, 14. Loan Char‘ges‘. Lender ‘mav-cHarge Borrower fees for services performed in connection with -
" Borrower's default, for the puipose Of piotecting Lender's interest in.the. Property and rights under- this
" Security Instrument,. including; but not Iimised to, attorneys' fees, property inspection and valuation fees.

" In regard to any other fees, the-absence of ¢<ptzse authority in this.Security Instrument to.charge a specific

** fee to Borrower shall niot be construed as a pro*:-bition on the charging of such fee.. Lender miay. not charge -

.. fees that are expressly prohibited by this Security Inszzment or by ‘Applicable Law:”

* If the Loan is subject to a law which sets maxifuni loan charges, and that law is finally interpreted so
" that the interest or other loan charges collected:or to he c¢ollected in connection with the Loan exceed the

" permitted lirnits, then: (a) any such loan charge shall be reduced by the amount necessary'to reduce the

charge to the pcrmitte:d limit; and (b) any sums already colieziei! from:Borrower which exceeded: permitted:
limits will be refunded to Borrower.. Lender may: choose: to‘make this: refund by reducing the principal
owed under the Note or by making a direct’ payment to Botr-wer.. If a refund reduces .principal, the:

reduction will be treated as a partial prepayment without any  prcpayment charge (whether -or not a- .

‘ * direct payment to Borrower will constitute 2 waiver

prepayment charge is provided for under the Notc). Borrower's acceptarce of any such refund made by
“of any right of action £0:rower might have arising out.

 of such'overcharge: | . |
7 15. Notices. All notices givén by Borrower or Lender in connection with this Security’ Instrument -

" must be in writing. Any notice to Borrower in connection with this Security Instrunient shall be deemed'to -

. have been given to Borrower when mailed by first class mail or when actually delivered:to Borrower's.
.notice address if sent‘by other means. Notice to any one Borrower shall constitute notice .6 «ll Borrowers .

. unless Applicable Law expressly; requires otherwise. The, notice address. shall be.the Piozerty Address.
,unless Borrower has designated a substitute notice address by notice to Lender. Borrower. siizii promptly

notify Lender of Bortower's change of address. If Lender specifies a procedure for reporting Brzower's

o change of address, then Borrower shall only feport.a change of address through that specified procedure.

. Thete may be only one designated notice address undér this Security Instrument at any one time. Any

',: notice to Lender shall be given by delivering it or by mailing it by first class mail to’ Lender's ‘address -

stated herein unless|Lender has designated another address by notice to Borrower. Any -motice in
connection with this Security Instrument shall not be deemed. to have been given to Lender until actually
- received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
:Instrument. )
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~16. Governing| Law; Severability; Rules of Construction. This Security Instrument shall be
:governed by federal law and the law. of the jurisdiction in which the Property is located. All rights and
* obligations contamed in this Security Instrument .are subject to any requirements and limitations of
. Applicable Law.- Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
+ might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
X rthe -event that any prov151on or. clause: of this. Security Instrument or the Note conflicts. with Applicable
) :-Law, such conflict shall not affect other. provisions of this Secumy Instrument or the Note which can be
given effect without the conflicting provision.
. As used in this- Security Instrument: (a) words of the masculine gender shail mean and include t
. corresponding neuter\words or words of the feminine gender (b) words in the singular. shall mean and
.include the plural and vice versa; and’(c) the word " may glves sole discretion without any obligation to
take .any action. \
o .. . 17. Borrower's Copy. Borrower shall.be: .given one copy of the Note and of this Security Instrument.
wey i 18, Teansfer of the Property or a Beneficial Interest in Borrower. As used.in this Section 18,
+ ¢ . "Interest in the "ropeny means'any. legal- or beneficial interest in the Property, including; but not limited .
- 10, those beneficia interests transferred in a bond for deed, contract for deed, installment sales contract or
“7€SCTOW agreemen, dn intent of which.is the transfer of title by. Borrower at a:fiture date:to a purchaser.
If all or any-par, of the Property or any. Interest.in the. Property.is sold-or transferred (or if Borrower
xis not a natural. person 24d% .beneficial interest in Borrower.is sold-or transferred) without Lender's prior
oo . - 'cWritten consent,. Lender mry_require -immediate. payment-in full- of all sums: secured : by this Security.- .
© - wInstrument. However; this" option- shall. not be exercised” by Lender if such -exercise.is ' prohibited by 4
T Apphcable Law.
S 0 f Lender exercrses this option, I"ﬂder shall give Borrower notice of acceleration. The notice shall .
prov1de a period of not less than. 30 (lays'from.the date the notice is"given in accordance with Section 15 .
" . within. which- Borrower must pay all suris secured: by this Security. Instrument. If Borrower fails. to pay-
. - these. sums prior-to the expiration of: this pe“locl Lender may invoke any remedies .permitted. by this
»Secunty Instrument w1thout further notice or<e n=nd on Borrower.
- 19.. . Borrower' s Right. to Reinstate: After Acceleration, If “Borrower meets; certain eondmons
5+ - .Borrower shall have the right to have enforcemen: of this: Security: Instrument discontinued at. any time
. priot to the earliest of: (a). five days:before.sale- of.the Property. pursuant to- Section-22:of this Security:
s« ¢Instrument; (b} such: other period as Applicable Law might specify for the termination .of Borrower's right’
“ito reinstate; ot {(c) entry of a judgment enforcing. this Security Instrument.. Those . conditions: are that
Borrower (a) pays bender all’ sums which then would be due vito2r this Security Instrument and-the Note.
-as if no acceleration. had occurred:. (b) cures any default of any-o‘scr. covenants or agreements;.(c) pays all:
b expenses incurred in enforcing this Security: Instrument; including, bu nou limited to, reasonable.attorneys” b
i s" * fees, property inspection and valuation fees, and.other fees incurred' for-th< purpose of protectmg Lender's.
& Lo Adntérest inthe Property and rights under this Security-Instrument; and’ (d) takzs such.action as Lender may-
reasonably require to- assure that. Lender’s; interest in the Property and rights' under this Security
- i Instrument,. and- Borrower s obligation to pay-the sums secured by this. Security. Insirument, -shall continue. P
- 'j, L runchanged unless as othermse prov:ded under Applicable-Law: Lender may.-reauitesthat Borrower pay S
. »7 .. + such reinstatement sums and-expenses. in one-or more of.the following forms,. as selected, by:Lender: (a)
<~ .. rtcash; (b) money order (c) certified: check, bank check, treasurer's check or cashier’s:chenk -provided any-
‘ : . such’check is drawn upon an institution whose deposits are insured by, a federal agency, iustzamentality or Co
cntlty, or (d): Electromc Funds Transfer. Upon reinstatement by Borrower,. this Security: [ustiuient and
_ ‘obhgatlons secured hereby shall, remain-fully effective as if no acceleration had’ occurred. Howzver, this.
., right to reinstate shall‘ not apply in the case of acceleration under Section. 18. : '
< v+ 20, Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partlal interest in:
¢ . the'Note (together with this- Securny_ Instrument) can be sold one or more times. without prior notice to
Borrower. A-sale. might result-in a change:in the entity (known as the "Loan Servicer") that-coilects
Periodic Payments due under the Note:and-this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrumerit, and Applicable Law. There also might be
one-or-more changes of the Loan Servicer unrelated to a sale of the Note. If there is a.change of the Loan
Servicer, Borrower will be