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Credlt ?orpor alion MORTGAGE
DEFINITIONS ~¢

Words used in multrple sections of thrs docu oot are defrned below and other words are defined.in Sections

3,11,13, 18, 20 and 21, | Certarn rules regardmg the ez qe of words used in this document are also provided
in. Sectlon 16.

{A) "Securrtylnstrument” means thrs document wl.'r"u‘ datedAugust6 2001, together with all Riders
~ to this dogument. : .

(B) “Borrower" is JAMES POULOS and LINDA POULOS. Por ower is the mortgagoer under this Security
, -Instrument; with the Property Vestrng/FleIatronshrp of HUSBAND AND WIFE, TENANTS IN THE ENTIRETY

(C) "'Lender" is Morgan Stanley Dean Witter Credit Corporatlon Lerdz" is a corporation organized and
existing under the laws of Delaware. Lender's address is 2215 Sanders Ruar’ Surte 300 Northbrook, IL

60062 Lender is the mortgagee under thrs Security Instrument

©) . ‘

—

A

_“Note” means the promissory note signed by Borrower and dat@ugust 0,20 r"T‘h”é’NBié States

<that BorrowerowesLender Four Hundred Thousand and 00/100 Dollars*{4.S, $40c. 00£..00) plus interest.

Borrower has promised to pay.this debt in regular Periodic Payments and to pay thie debti fai-not later than

September 1, 2026. ‘

(E) ““Property’ rheans the»property that is described below under the heading “Transfer of Rigits in the

PfOperty no Tl e ___d,-
(F)

“Loan” means the debt evidenced by the Note, plusinterest, any prepayment charges and late charges

due under the Note, and all sums due under this Securrty Instrument, plus interest.

@) ‘

“erers" means all Riders to this: Security’ Instrument that.are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

’ Condomrnrum Rlder '

1 4Fan‘1rly Rider

|
Planned Unit Development Rlder

Trust Rider .

-uuuu

l
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‘.Other(s) [specify]

1
Second Home Rider gecrglrégosr -I'-ltle
‘Adjustable Rate Rider ne.

Srrdge Loan Rider 4 /9((,36’,496‘
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(H} “Applicable Law” means all controlling applicable federal, state and local statutes, regulatrons "h .
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable. frnal
non-appealable judiciai cpinions. P

L

()  “Community Association Dues, Fees, and Assessments” means all dues; fees assessments and ~

other charges that are imposed on Borrower or the Property by a condominium association, homeowners\.‘_;
association or similar organization. . . P

g
k

(J) - “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by -
- check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonlc, .,
instrument, computer, or magnetic tape so as to order, instruct, or authofize atrnancral mstrtutron to debitor - %
credit an account. Suchterm includes, but is not limited to, point-of-sale transfers; automated teIIer machine
transactions/iransfers initiated by telephone wire transfers, and automated cleannghouse transfers. '

(K). - “Escrow items” means those items that are described in Section'3.

“{L} “Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party {cther than insurance proceeds paid under the coverages described in Section'5) for:
(i) damage to, or destrucizn of, the Property; (i} condemnation or other taking of all or any.part of the Property; . |
- (iiiy conveyance in lieu of Zor idemnation; or {iv) misrepresentations of, or omissions as to, the value and/or .
condition of the Property. l

i
BN

(M) “Mortgage Insurance’ mzasis insurance protecting Lender against the nonpayment of, or defaurt on,
the Loan.

(N) ‘“Periodic Payment" means the regul arly scheduled amount due for (l) principal and interest underthe
Note plus (ii) any amounts under Sectiori 5 o this Security Instrument. : :

(0) “RESPA”" means the Real Estate Setdument Procedures Act (12 U.S.C. §2601 et seq) and its -
- implementing regulation, Regulatron X (24 C.FR. Par3500), as they might be amended from time'to time; =~ ,
or any additional or:successor legislation or regulation-iiiat governs the same subject matter. As used in this =~ .
" Security Instrument, “RESPA” refers to all requiremesiis and restrictionis that are imposed in regard to-a '

“federally related mortgage loan” evenif the Loan does notuuaify as a “federally related mortgage loan" under
RESPA.

_(P)" “Successor in Interest of Borrower’ means any party that haz taken title to the Property, whether
or not that party has assumed Borrower'’s obligations under the Ncte aPJ/or this Security Instrument.

. TRANSFER OF RIGHTS IN THE PROPERTY

This Securrty Instrument secures to Lender: (i) the repayment of the Loan; aiiia" renewals extensuons and
modifications ‘of the Note; and (ii) the performance-of Borrower's covenants and agreernents under this.
Security Instrument and the Note. For this purpose, Borrower does hereby morigacs, grant and convey to

b

Lender and Lender's successors and assigns, the following described property locatad.in COOK COUNTY, .-
ILLINOIS:

SEE ATTACHED SCHEDULE "A” .

which currently has the address of 2163 Clover Road Northbrook, IL 60062 (“Property Address”)
Property Tax Index Number: 0417404008

\ TOGETHER WITH all the improvements now or hereaiter erected.on the property, and all easements
appurtenances and fixtures now or hereafter a part of the property. Al replacements dnd additions shallalso - :
be covered by this Security Instrument. All-of the foregoing is referred to in thls Security Instrument as the " ,
“Property :

-)h BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hasthe
ﬂrlght toz mortgage grant and convey the Property and that the Property.is .unencumbered, exoept for
‘éncumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all
clajms and-demands, subject to any encumbrances of record. _

. e THlS SECURITY’ INSTRUMENT combines uniform covenants for rational use and non: unrform

covenants. with limited variations by jurisdiction to constitute a uniform security instrument covering real _
property.

ILLINOIS-Singte Family-Fannie Mae/Freddie Mac UNEFORM INSTRUMENT Form 3014 -1/01 {page 2 of 12}
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UNIFORM COVENANTS Borrower and Lender covenant and-agree as follows:

1. Paymentof Prlnctpal Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the‘ principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ftems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Secunty instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order (c) certified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institution whose deposﬂs are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other lonation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returr-any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. _ender may accept any payment or partial payment insufficient to bring the Loan current,
- without waiver of an, nghts hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender i< not obligated to apply such payments at the time such payments are accepted.
If each Periodic Paymen* 15 coplied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hasld such unapplied funds until-Borrower makes payment to bring the Loan
current. If Borrower does not do sowithin a reasonable period of time, Lender shall either apply such funds
orreturnthemto Borrovyer If not applied earlier, such funds will be applied to the outstanding principal balance
under the Note immediately prior to forzclosure. No offset or claim which Borrower might have now or in the
future against Lender shaII relieve Borrewsr from making payments due under the Note and this Security
Instrument or performlng the covenants an< :greements secured by this Security Instrument. .

2. Application of Payments or Proceeds. E>cept as otherwise described in this Section 2, all payments.
accepted and applied by Lender shall be applied in #1e following order of priority: (a) interest due under the

Note;: {b) principal due under the Note; {c) amounts due-under Section 3. Such payments shall be applied -
“to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first

to late charges, second to any other amounts due under thig Security. Instrument and then to reduce the

principal balance of the Note.

It Lender recelves a payment from Borrower for a delinnsent Periodic Payment which mctudes a
sufficient amount to pay any late charge due, the payment may be «pphzd to the delinquent payment and
the late charge. if more than one Periodic Payment is outstanding, Leridei may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the axient that, each payment can be
paid in full. Tothe extent that any excess exists after the payment is applied to tha full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applled first to any prepayment charges and then as described in the Note.

~ Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princizal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payrients.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ars tue under
the Note, until the Note is paid in full, a sum {the “Funds’) to provide for payment of amounts due fui: (a) taxes
and assessments and ‘other items which can aftain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
forany and all i msurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provrsrons of Section 10. These items are called “Escrow ltems.” At origination or at any
time during the. term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
item. Borrower shall promptlyfurmsh to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all escrow Items Lender may waive Borrower's obligation to pay to Lender Funds for any or all
. Escrow ltems at any tlme Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payabte the amounts due for any Escrow Items for which payment of Funds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment

e -3 Sttt
= 3y
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~within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall

. pay to Lender all-Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount ¢f Funds due on the basis of current data and
. reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

" The Frzaas shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (incluring Lender, if Lender is an institution whoseé deposits are so insured} or in any Federal Home
Loan Bank. Lerde: shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall hot charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying 'tie Escrow Items, unless Lender pays Borrower interest-on the Funds and Applicable .
Law permits Lender to‘mza2 such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paia ciie Funds, Lender shall not be required to pay Borrower any interest or earnings -
oh the Funds. Borrower and Le; |oer can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
- for the excess funds in accordance wiih (i 1=SPA. If there is a shortage of Funds held in escrow, as defined:

under RESPA, Lender shali notify Borrower es fequ1red by RESPA, and Boirower shall pay to Lender the
- amount necessary to make up the shortage /*-accordance with RESPA, but in no more than 12 monthly

payments. If thereris a deficiency of Funds held i escrow, as defined under RESPA, Lender shall notify
. Borrower as required by RESPA, and Borrower siall pay to Lender the amount necessary to make up the-
) deﬂmency in accordance w:th RESPA, but in no mora tian 12 monthly. payments. :

Upon payment in full of all sums secured by this Secunty [nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaigas, fines, and rmposmonsattnbutable
~ to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assaysments,'if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner pre virled in Section 3.

Borrower shall promptly discharge any lien which has priority over ths ‘-acurlty Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the'lien in a manner. acceptab!_e
to Lender, but only so long as Borrower is performing such agreement; (b) contests the i'en in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender’s optiior ernerate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are

“concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject i« lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth in-this Section 4.

- Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including,:but not limited to, earthquakes and floods, for which Lender requires-insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.”

- The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to

disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either; (a) a one-time charge for flood zone determination, certification

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 4 of 12)
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and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably.might affect such
determination or certlflcatron Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the- revrew of any flood zone determination

-resulting from an objection by Borrower.

If Borrower fails to maintain any. of the coverages described above Lender may obtaln insurance
coverage, at Lender’s pptlon and Borrower’s expense. Lendér is under no obligation to purchase any
particular type or amount of coverage. “Therefore, such coverage shall cover Lender, but might or might not
protéct Borrower, Borrower s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might prowde greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the i rnsurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtarned Any amounts disbursed by Lender under this Section 5 shall become
additional debt0f Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the aare of dlsbursement and shall be payable, with such tnterest upon notice from Lender to
Borrower requestinig payment

Allinsurance pmcws required by Lender and renewals of such pohcres shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional Iofs rayee. Lender shall have the right to hold the policies and renewal cerificates.
if Lender requires, Borrowen sizu promptly give to Lender all receipts of paid premiums and renewal notices.
It Borrower obtains any‘ form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such gulicy shall include a standard mortgage clause and shall name Lender as

mortgagee and/or as an additional loss payee. - .
In the event of loss, Borrower shall give prompt.notice to the i insurance carrier and Lender Lender may

make proof of loss if not made promptly by Borioiwer. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds whether or not the Ui |r‘—-"y|ng insurance was required by Lender, shall be applied
to restoration or repalr\of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened: During such repair and res:oration period, Lender shaii have-the right to hold such
insurance proceeds untll Lender has had an opportunity o i.1spect such Property to ensure the work has been
completed to Lender's sausfactlon provided that such inspesiion shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single paymant or in a series of progress payments as
the work is completed. Unless anagreement is made in writing ¢r /spplicable Law requires interest to be paid
on such insurance proceeds Lender shall not be required to pay Borrewar any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
. insurance proceeds and shall be the sole obligation of Borrower. If the resiciat'on or repalir is not economically
feasible or Lender’s securrty would be lessened, the insurance proceeds shallbe applied to the sums secured
by this Security lnstrument whether or not then due, with the excess, if any, paid (o Borrower. Such insurance
proceeds shall be applled in the order provided for in Section 2.

If. Borrower abandons the Property, Lender may file, negotiate and settle any avaiiabiz insurance claim
and related matters. If Borrower does not respond within 30 days to a notice-from Lenasi thatthe insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The Z0-day period will
begin when the.notice is given. In either event, or if Lender acquires the Property under'Sertion 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds iivan amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other.of Borrower’s
rights (other thanthe rrght to any refund of unearned premiums paid by Borrower) under altinsurance policies
covering the Property, msofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or

this Security Instrument‘ whether or not then due.
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence

within B0 days after thelexecutlon of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal reS|dence for at least one year after the date of occupancy, unless Lender otherwise
agrees in'writing, WhICh consent shall not be unreasonably withheld, or unless extenuating circumstances
eX|st whtch are beyond Borrower’s control. .

Q-—.,A
f;.‘-a P N
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7. .Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property-from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property .
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are-paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has-
reasonable naise, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower 1otice at the time of or prior to such an intericr inspection specifying such reasonable cause.

8. - Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any narsons or entities acting. at the direction of Borrower or with Borrower’s knowledge or
consent gave matenzuly false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with materizi information) in connection with the Loan. Material representations include, but
are not limited to, representatians concerning Borrower’s occupancy of the Property as Borrower's prlnt:lpal
residence. ot

9, ' -Protection of Lender’s Inierest in the Property and Rights Und_er this Security Instrument. If (a)
Borrower fails to perform the covenaits and agreements contained in this Security Instrument, (b) there is
a legal proceeding-that might significant'y affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceczing,in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority rver this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, ther-Lender may do and pay for whatever is reasonable or

~ appropriate to protect Lender’s interest in the Pronerty and rights under this Security Instrument, including
protecting and/or assessing the value of the Property. and securing and/or repairing the Property. Lender’s
actions can include, but are not l|m|ted to: (&) paying any suims secured by a lien which has priority over this
Secunty Instrument; (b) appearmg in court; and (c) paying reusonable attorneys’ fees to protect its interest
{in the'Property and/or rights under this Security Instrument, inciuding its secured position in a bankruptcy
proceeding. -Securing the Property includes, but is not limited to, sntering the Property to-make repairs,

_change locks, replace or board up doors and windows, drain water from pires, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Alihtugh Lender may take action under
this Section'9, Lender does not have to do so and is not under any duty ¢: ckiigation to do so. It is agreed
that Lender incurs no liability for not taking any or all actions authorized undizr his Section 9..

Any amounts disbursed by Lender under this Section 9 shall become ad'ditional debt of Borrower .
secured by this Security Instrument. These amounts shall bear interest at the Note rete from.the date of
disbursement and shall be payable, with such interest, upon notice from Lender \c-3rurtawer requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisians of the lease.

~ If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge Lniess Lender
agrees to the merger in writing.

10. Monrtgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
‘substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate merigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall -
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
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Borrower any interest orlearnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (inthe amount and for the period that Lender requires) provided by aninsurer
selected by Lender aggfn becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender .required Mortgage Insurance as a
condition of making the ‘Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a no-refundable loss: reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s

' obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgao~ ir.surers‘_eva'luate their total risk on all such insurance in force from time to time, and may
enter into agreemants with other parties that share or modify their risk, or reduce losses. These agreements
are On terms and Conditions that are satisfactory to the mortgage insurer and the other party (or parties)

to these agreements. These agreements may require the mortgage insurer to make payments using any

source of funds. that the tortgage insurer may have available. (which may include funds obtained from
Mortgage Insurance preriiur:s). . :

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any oi the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be charapterized asj ~ portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender taKes a share of tha-insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangemept is often termed “cagiive reinsurance.” Further:

(a) Any such agreements will: not aiie<tthe amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lean, Such agreements wilt not increase the amount
Borrower will owe for Mortgage Insurance, and thev will not entitle Borrower to any refund.

- (b) Any such agrgements will not affect the riak(s Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection 2ct of 1998 or any other law. These rights
may include the right to receive certain disclosures, to riquest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminatad automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearner! ai the time of such cancellation or
termination. - ' ‘ .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misce!laneous Proceeds are hereby
assigned to and shall bf, paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be appliedito rzstoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellznegus Proceeds until
Lender has had an-opportunity to inspect such Property to ensure the work has been coinuietad to Lender’s
satisfaction, provided tHat such inspection shall be undertaken promptly. Lender may pay forn= repairs and
restoration in a single qisburs'ement or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Mizcellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Praceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Bofrower. Such Miscellaneous Proceeds shall be applied in the order
provided for in Section ? ‘ -

. Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the s:ums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. - . R .

Inthe event of a pqrtial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sum3 $ecuréd by this Security Instrument imimediatély before the partiai taking, destruction,
or loss in value, unless Borrower and L&nhder otherwise agree in writing, the sums secured by this'Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
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(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by.(b) the fair market value of the Propérty immediately betore the partial taking, destruction, or loss
in.value. Any balance shall be paid to Borrower. ~

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or foss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured-by this
Security Instrument whether or not the sums are then due.

" If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
- Security Inst'ument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. .

Borrower sha! 'oe in default if any action or proceeding, whether civil or criminal, is begunthat, in Lender’s
judgment, could resuivin forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under-nic Seéurity Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provices in Section 19, by causing the action or proceeding to be dismissed with a ruling .
that, in Lender’s judgment, preziudes forfeiture of the Property or other material impairment of Lender's
interest in the Property or righic’i*ider this Security Instrument. The Proceeds of any award or claim for
damages that are attributable to the iripairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are rictapplied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. ST

12. Borrower Not Released; Forbearance By l.cader Not a Waiver. Extension of the time for-payment
or modification of amortization of the sums securea by this Security Instrument granted by Lender to Borrower

- -or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower or any

Successors in Interest of Borrower. Lender shall not b2 renuired to commence proceedings against any
Succesors'in Interest of Borrower or to refuse to extend tirne e+ payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of anv.2emand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lerder in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from, thirr! persons, entities or. Successors in
Interest of Borrower or in amounts less than the amount then due, sha!i nint be.a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bcunz!. Borrower covenants and
agrees-that Borrower’s obligations and liability shall be joint and several. Haviever. any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer): (a) is'co-¢ igning this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property unserthe terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Securinz instrument; and
(c) agrees that .Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s -
consent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants
and agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the
successors and assigns of Lender. o
14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuatlion fees. Inregard to
any other fees, the absence of express authority in this Security Instrument to charge a specific. fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge feés
that are expressly prohibited by this Security Instrument or by Applicable Law.
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‘I the Loan is sublect to a'law which sets maxrmum loan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from-Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makrng a'direct payment to Borrower. If a refund reduces principal, the reduction wil

- be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note) Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver ot any right of action Borrower might. have-arising out of such overcharge.

.- 15. Notices. All notlces given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class-mail or when actually delivered to Borrower’s notice address if
sent by other rieans. Notlce to any one Borrower shall constitute noticé to all Borrowers uniess Applicable
Law expressly requires ‘othervwse The notice address shall be the Property Address unless Borrower has
designated a sub,u.ute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower’s change vf a\tdress If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shali omv ‘enort a change of address through that specified procedure. There may be only one
designated notice address arier this Security Instrument at any one time. Any notice to Lender shall be given

“by delivering it or by maIIu :g/it_by first-class mail to Lender’s address stated herein unless Lender has
designated another address by nrtice-to Borrower. Any notice in connection with this Security Instrument

. shall not be deemed to have been.given to Lender until actually received by Lender. If any notice required

by this Security Instrument is also requirzuinder Applicable Law, the Applicable Law requirement will satisfy.

the corresponding requrrement under this Security Instrument.

16. Governing Law; Severabllrty, Rules #f Construction. This Security Instrument shall be governed by

. federal law and the law of the jurisdiction in wiichine Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or :mphmtly allow the parties to agrez by contract or it might be silent, but such silence shall
not be construed as a prohlbrtion against agreement oy contract. In the event that any provision or clause

of this Security Instrument or the Note conflicts with Apylicable Law, .such confiict shall not affect other

provisions of this Securrty Instrument or the Note which can ke ijiven effect without the conflicting provision.

As used in this Qecurrty Instrument: (a). words of the mnesculine gender shali mean and. include
corresponding neuter words or words of the feminine gender; (bj-words in the singutar shall mean and include

- the plural and vice versa and (c) the word “may" gives sole discretion v.ithout any obligation to take any action.

17. Borrower’s Copy Borrower. shall be given one copy of the Note ard of this Security Instrument.
18. Transfer of the Pr"operty or-a Beneficial Interest in Borrower. As User in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
- beneficial interests transferred in a bond for deed, contract for. deed, installment sales contract or escrow
-agreement, the intent of which is the transfer of title by Borrower at a future date to 7 purchaser.

~Ifall or any part of}the Property or any Interest in the Property is sold or transferred a~if Borrower is
not a natural personand a beneficial interest in Borrower is sold or transferred) without Lende:’s prior written
consent, Lender may requrre immediate payment in full of all sums secured by this Secur'ty Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Apphca'\le Law.
It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal

provide a period of not Iess than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
_prior to the expiration of this period, Lender. may invoke any remedies. permltted by this Securlty Instrument
without further notice or demand on Borrower.
19. Borrower’s thht to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower
shall-have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b)
such-other period as Appllcable Law might specify for the termination of Borrower's right to reinstate; or (c)
_entry of a judgment enforcrng this Secunty Instrument. Thosé conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the-Note as if-no acceleration had
occurred; (b) cures any default of any other covenants or agreements; {¢) pays all expenses-incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property
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inspection and valuation fees, and other fees rncurred for the purpose of protecting Lender S mterest in the
Property and rights under this Security Instrument; and (d) takes such action as'Lender may reasonably
require to assure that Lender’s interests in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement suims
-and expenses in one-or more of the following forms, as selected by Lender: (a) cash; (b) money order: (c) -
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon .
aninstitution whose deposits are insured by a federal agency,instrumentality or entity; or (d) Electronic Funds

Transfer. Upon reinstatement by Borrower, this Security Instrument -and -obligations secured hereby shall

remain fully effective as if no-acceleration had occurred. However, this right to reinstate shall not apply inthe .
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest inthe
Note {togetbar with this Securrty Instrument) can be sold one or more times without prior notice to Borrower.
A sale mignt icsultin a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
-due under the Moie and this Secunty Instrument and performs other mortgage loan servicing obligations -
under-the Note; 115 Security lnstrument and Applicable Law. There also might be one or more changes of
the Loan Servicer uiraizted to a  sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice o the ”hange which will state the name and address of the new Loan Servicer, the .
address to which paymeris should be made and any other informatioh RESPA requires in connection with"
- anotice of transfer of servicing. 1¥the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the #itorigage loan servicing obligatioris to Borrower will remain with the Loan
: Servicer or. be transferred to a successur Loan Servicer and are notassumed by the Note purchaser un!ess
otherwise provided by the Note purcraser.

Neither Borrower nor Lender may curimence, join, or be joined to any ]udrcral action (as either an
individual litigant or.the member of a class) ikat arises from the other party’s actions pursuant to this Securrty ‘
Instrument-or that alleges that the other party nas breached any provision of, or-any duty owed by reason
of, this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given
incompliance with the requrrements of Section 15) of such alleged breach and afforded the other party hereto
a reascnable period after the giving of such notice to take corrective action. If Applicable Law provides atime -
period which must elapse before certain action can be taker,, thattime period will be deemedto be reasonable

. for purposes of this paragraph The notice of accéleration and SpJortunity to cure given to Borrower pursuant -
- .to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall-be-deemedto .
satisfy the notice and opportunrty to take corrective action provisians of this Section 20.

21. Hazardous Substances. As used inthis Section 21: (a) "Hazardous S ubstances” are those substances

defined as toxic-or hazardous- substances,pollutants, or wastes by Enviranriiental Law and the foltowing

“substances: - “gasoline, kerosene, other flammable or toxic petroleum pradur‘ts toxic pesticides and
herbicides, volatileisolvents, materials containing asbestos or formaldehyde, and' radioactive materials; (b)

" “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; () “Environmental Cleanup” includes-any response action,
_remedial action, or removal action, as defined in Environmental Law; and {(d) an “Envirorimental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmentai Cleann,

Borrower shall not.cause or permit the presence, use, disposal, storage, or release of any Hazardous
* Substances, or thréatén to release any Hazardous Substances, on or in the Property. Borrower shall not do, -
nor allow anyone eise to-do; anythlng affecting the Property (a) that is in violation of any Environmental Law,
(b) which:creates an Environmental Condition, or (c} which, due to the presence, -use, or:release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of smali_ quantities .of
Hazardous Substances that are generally recognizéd to be appropriate to normal residential uses and to

‘ malntenance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsuit or
. -other .action- by any governmental or regulatory agency or private party involving the Property, and:any
" Hazardous Substance or Environmental Law of which Borrower has actualknowledge, (b) any Envrronmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
.Hazardous Substance, and (c) any condition caused by the presence, use or release of a-Hazardous
- Substance which adversely affects the value of the Property. If Borrower learns; or is notified by any
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governmental or regutatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affectmg the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obllgatlon onLender
for an Environmental Cleanup ' TN 1*

NON-UNIFORM COVENANTS Borrower and. Lender further covenant and agree as follows:

22. Acceleration; Fterlnedles Lender shall glve notlce to Barrower: prior to acceleration following
Borrower’s breach oq any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the actlon required to cure the default; (c) a date, not less than 30 days from the
date the notice is glven ‘to Borrower; by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Securlty Instrument, foreclosure by judicial proceeding and sale of the Property. The
_ notice shall finther mform Borrower of the right to reinstate after acceleration and the right to assert
-in the foreclosv 2 proceedlng the non-existence of a default or any other defense of Borrower to
-acceleration and ro) eclosure If the default is not cured on or before the date specified in the notice,
Lender at its optio: nay require immediate payment in full of all sums secured by this Security
Instrument without ‘Grher demand and may foreclose this Security Instrument by judicial
proceedmg Lender Shull ;e entitled to ‘Collect all expenses incurred in-pursuing the remedies
provided in this Section 22, rzluding, but not Ilmlted to, reasonable attorneys’ fees and costs oftitle
evidence. g
23. Release. Upon payment of all’sums secured by thls Securlty Instrument ‘Lender shall release this
Security Instrument. Borrower shall pay ¢ ny recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument but:unik; i the fee is paid to a third party for services rendered and the
“charging of the fee is permstted under Appiicauis Law.
24. Waiver of Hornestead In accordance wit!i+iiinois law, the Borrower hereby releases and waives all
rights under and by virtue of the lllinois' homestead sxemption laws.

, | e
BY SIGNING BELOW, Borrower accepts and agreas to the terms and covenants contained in this
Security Instrument and'@amsﬁder executed by Borrewer and recorded with it.

'-\ _ 9/",/‘?/

ODLOS’S SIGNATURE ! ' ' DATE /
(S - S/,
LINDA POULOS’S SIGNATURE ' ' DAT=./  /

Witnesses: M .
WitneSs#1 — 'S'/na?ﬁ}r/e (Seal) o Witness #2 — Signature (Seal)
" {Print or Type Witness's Name) . (Print or Type Witness’'s Name)

. . L LT
[ Lo SR .
RIORE
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; | l, | 4; )/ E ) Al éf L/ Mﬁ&c , a Notary Public in and for said county and state do

| hereby ceriy that_ X' p s Pooins wd Livga Fsoins

personally known t6 me to be the same person(s) whose name( bsc ibed 10 the-fofegoing Iinstrument.
appeared before me ghis day in person, and acknowledged that signed and delivered the said
instrument as free and voluntary act, for the yses and

ﬁ rposes therein set forth.
Given underny hand and official seal this day of

e P
- .E‘."TS. R
2 e\

P4
{NW\ ~
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Morgan Stanley Dean Witter | ADJUSTABLE RATE RIDER
Credit Corporatlon Lo

Date of Loan: - - August 6, 2001 ‘ | 10 —2&89%0

. Borrower Name(s): © JAMES POULOS and LINDA POULOS

Loan Number: - |  940—2-390-438982

THIS ADJI,STABLE RATE RIDER is made on August 6, 2001 and is incorporated into and shall be
deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed {the “Security
Instrument”y of ihe same date given by the undersigned (the “Borrower”) to secure Borrower's Note °
to Morgan Stariey Dean Witter Credit Corporation (the “Lender”) of the same date and covering the
Property descriped i the Security Instrument and located at: 2163 Clover Road, Northbrook, IL
60062. . : ‘

THIS NOTE CONTAIN: PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MY MONTHLY PAYME! 1; THIS NOTE DOES NOT LIMIT THE AMOUNT MY, ADJUSTABLE
INTEREST RATE CAN CHARGC.c AT ANY ONE TIME BUT DOES LIMIT THE MAXIMUM RATE
I MUST PAY. THIS NOTE ALSO CONTAINS AN OPTION TO CONVERT MY CURRENT INDEX
“AND MARGIN TOA NEW INDEX ANS MARGIN. :

|
ADDITIONAL COVENANTS In a2diion to the covenants and agreements made in \ the

Security Instrument Borrower and Lender further-covenant and agree as follows

1. Interest Rate a‘nd Monthly Payment Changes. The Note provides for an initial interest rate of

- 375 %, The Note prowdes for changes in the mte:%t rate and the monthly payments, as follows:

2. Adjustable tnterest Rate and Monthly Payment ..hanges

(A) Change Dates The adjustable interest rate | will pev.may change on March 1, 2002, and
on the first day of every 6th month thereafter. Each date on-wriich my adjustable interest rate
coutd change is called a "Change Date."

(B) The Inde)‘( Beglnnmg with the first Change Date, my adjustahieintarest rate will be based

“on an Index. ﬂ' he “Index” is the average of interbank offerea ritss for six-month U.S.
Dollar-denomlnated deposits in the London market ("LIBOR”), as publisted in The Wall Street
.Journal. The most recent Index figure available as of the date 45 days efors.each Change
Dateis called the “CurrentIndex.” If the Index is no longer available, the Note Holcar will choose
‘a new Index that is based upon comparable information. The Note Holder will give me notice

- of this choice.

(C) Calculatlon of Changes Before each Change Date, the Note Holder will calctlate my
‘new interest rate by adding One and 625/1000 percentage points (1.625 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of
one percentage point (0,125%). Subject to the limits stated in Section 2(D) below, this rounded
amount will be} my new interest rate until the next Change Date.

(1) Non-amortlzung period. From the date of this Note through and including August 31, 2011,
after calculatlng my new interest rate as provided above, the Note Holder will then determine
the amount of the monthly payment that would be sufficient to pay the interest that accrues on
the unpaid pnnlcpal balance of my loan. The result of this calculation will be the new amount
of my monthly payment .

(2) Amortlzing perlod Beglnnlng on and |nclud|ng September 1, 2011, after calculating my
- new interest rate as prowded above, the Note Holder will then determlne the amount of the
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- monthly paymentthat would be sufficient to repay the unpaid principal that | am expected to owe

at the Change Date in full on the Maturity Date at any new interest rate in substantially equal
payments. The result of this calculatlon will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes. My interest rate will never be greater than 12.000 %,

- which is called|the “Maximum Rate.”

(E) Effective Date of Changes. My new interest rate will become effective on each Change
Date. | will pay the amount of my new monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes. The Note Holder will deliver or mail to me a notice of any changes
in my adjustable interest rate and the amount of my monthly payment before the effective date
of any change | The notice will include information required by law to be given me and also the

C title anidd telephone number of a person who will answer any question | may have regarding the

notice. ‘
index Cony ersion Option. | have an Index Conversion Option that | can exercise unless | am

in default or this‘Section 3 will not permit me to do so. The “Index Conversion Option” is my option
to convert the Index end margin to a new index and marg:n in accordance with the terms of this
Section 3.

(A) Exercise | of n,;r.lOl'I The Index Conversion Option can be exercised only during the
twenty-one (21) day interval heginning with the forty-fifth day immediately prior to my second

" (2nd) Change Date and centinuing until and including the twenty-fitth day prior to my second

{2nd) Change Date and for ide ntical twenty-one (21) day intervals occurring each six (6) month
anniversary thereafter until ana irichiding the interval beginning forty-five (45) days before my

-tenth (10th) Change Date. | may excrcise the Index Conversion one time and only if | have not

exercised any‘optlon | may have has to convert to a fixed rate. | can exercise the Index
Conversion Optlon by notifying the Note Ho'der of my election to change the index no later than
the twenty- flfth (25th) day prior to the nexi Change Date. My new index and margin after the
conversion wrll‘ be effective on the Index Convarsicn Date. The “Index Conversion Date” is the
next Change Date following my timely notification to.the Note Hoider that | am exercising the

Index Cenvers‘ion Option.
(B) Index. My new index used to calculate my interest ‘sie will be either (i) for Margin Option

1, the average of interbank offered rates for six-month U.S. Dollar-denominated deposits inthe
London market as published in The Wall Street Journal “Moricy ates” table, or (ii} for Margin
Option 2, the hrghest prime rate published in The Walf Street Joliira! “Money Rates” table, or
(iii} for Margln Option 3, the weekly average yield on United Gteies Treasury Securities
adjustedto aconstant maturity of one (1) year, as published in The Welf Street Journal “Money
Rates” table. My new index will be the most recent index available as of tn< date forty-five days
prior to the apphcable Change Date (the “Index Determination Date”).

(C) Margin. My marginto be addedtothe newly selected index will be established £ the Index
Determination Date, as follows:

6 Month LIBOR Prime Rate 1 Yr Treasury Bill

R Margin " Margin Margin
1.625% . =0.250% 2.250%

(D) Rate The index and margin will be added together and rounded to the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 2(D) above, this
rounded amount will be my new interest rate until the next Change Date.

\ . \ . .
(E) *Conditions to Exercise Option. If | want to exercise the Index Conversion Option, | must

first meet certain conditions. Those conditions are that: (i) | must still be the owner of the property
subject to the Secunty Instrument (as defined in the Note); {ii} | cannot have been late on any
of the 12 scheduled monthly payments immediately preceding the date cn which | give notice
of my election to exercise my Index Conversron Option; {iii) | cannot have been more than 30
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days late on any of my scheduled monthiy payments: (iv} | must give the Note holder notice that
[ want to exermse my Index Conversion Option; (v) | must not be in default under the Note or
the Security Instrument (vi} I must not have exercised any option | may have had to convert
to anew index orto afixed interast rate; (vii) | must sign and give the Note Holder any documents
the Note Holder requires to effect the conversion.

NOTICETO CONSUMER 1. Do not sign this agreement before you read it. 2. You are entitled
to a copy of this agreement. 3. You may prepay the unpaid balance at any time without

penalty.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate ther
ks i e /)

AMESPOULO ; DATE 7 [

DI? }(C— 5[//0/

LINDA PG GLOS'S SIGNATURE DATE ’
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Morgan Stanley Dean Witter ATTACHMENT/SCHEDULE A

Credit Corporation

|

[ o b B R B b 4 T+ e b o e, i

Land referred to in this commitment is described as all that certain property

situated in %he Coﬁnty of COOK and state of IL and being described in a deed

and recorded'Mar—29-1994, among the land records of the
County and scets ?et forth above, and referenced as follows: Document Number
94283790. " '

1

The following deséribei Real Estate situated in the County of Cook in the
State of Illinois, to‘wit: Lot 25 in Ramsgate South, being a subdivisicn of
the Southeast 1/4 qf Sectizi 17, Township 42 North, ‘Range 12, East of the
Third Principal Meridian, $a Cook County, Illinois. Tax ID#:

04-17-404-008-0000
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