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DEFINITIONS [

Words used in muitiple sections of #ds document are defined below and other words are defined in Sections
3,11,13, 18,20 and 21. Certain rales soparding the usage of words used in this document are also provided
in Section 16.

(A) "Sccurity Instrument” means this documant, which is dared JULY 18 .2001 ,
together with all Riders to this decument. -
Borrower is the mortgagor under this Security Instrument.

(B) ‘"Bomower* is DONALD A. STEWAK"T SINGLE MAN
(C) ’Leuder® is BWM MORTGAGE, LLC, A WISCONSTN CORPORATION

Lender is a CORPORATION organized
and existing under the laws of WISCONSIN '
Lender’s address is 10425 W. NORTH AVE. #246, WAUWATCSA, WISCONSIN 53226

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated JULY' 18 , 2001,
The Note states that Borrower owes Lender FIFTY NINE THOUSAND FIVE HUNDRED AND
00/100 Dollars (U.S. $ 59,500.00 ) plus interest.

Borrower has promjsed to pay this debt in regular Periodic Payments and to pay the debt ir fiil not later. than
JULY 23, 2016 .

(E) “Property” means the property that is described below under the heading "Transfer of Rizhts in the
Property." '

(F) "Loan® means the debt evidenced by the Note, ptus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus inrerest. .
(G) "Riders® means all Riders to this Security Instrument thar are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Condominium Rider D Second Home Rider
E Balloon Rider D Planned Unit Development Rider L__l Other(s) ([specify)
D 1-4 Family Rider D Biweekly Payment Rider
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Loan No.: 5594
Date: JULY 18, 2001

Property Address: 14136 HOXTE, BURNHAM, ILLINOIS 60633

EXHIBIT "A"

LEGAL DESCRIPTION
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(H) "Applicable Law" meags all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(M  “Comummmity Association Dues, Fees, and Asscssmenrs™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association

() "Electronic Fimds Transfer" means any transfer of funds, other than a wransaction originated by check,
draft, or similar paper instrument, which is injtiated through an electronic terminal, telephonic instrument,
COmpyter, or magneric tape so as to order, instruet, or anthorize a financial institution to debit or credit an
account. Such term includes, but is pot limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "MisceNlaneons Procecds™ means any compensation, settlement, award of damages, or proceeds paid by
any third praty (other than insuranece proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destructivn_of, the Property; (i) condemnation or other aking of all or any part of the Property; (iii)
comveyance in liev of condemmation; or (iv) misrepresentations  of, or omissions as to, the valye and/or
condition of the Ploparty.

(M) "Mortgage Inswave” means insurance protecting Lender against the nonpayment of, or defaul on, the
Loan.

(N) "Periodic Payment* iniez; the regularly scheduled amount due for (i) principal and inferest under the
Note, plus (ii) any amounts wndzr, Section 3 of this Security Instrument,

(O) "RESPA" means the Real Lstate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Repularion X {44 C.F.R, Part 3500), ac they might be amended from time to time,
or any additional or successor legislaticr 5¢ regulation thar governs the same subject roatter. As used in this
Security Instrumenr, "RESPA" refers io ¢liaoquirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even ifthe Lo does not qualify as a "federally related mortgage loan" under
RESPA,

(P)  "Successor in Intercst of Borrower™ means an’ parly thar has taken title to the Property, whether or fot
that party has assumed Borrower's obligations under tie Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures. to Lender: (i) the repayment .ol ihe Loan, and all rerewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does Lieteby mortgage, grant and convey to
Lender and Lender's successors and assigns the following described properiy dorated in the

COUNTY of COOK
[Type of Recording Jurisdiction] [Name ‘of Revording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERET(O AND MADE A »ART HEREOF AS
EXHIBIT ran,

A.P.N. #: 29-01-216-021

which currently bas the address of 1413¢ HOXIE

[Srrest]
BURNHAM , Winois 60633 ("Property Address"):
[City) [Zip Code]
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TOGETHER WITH all the improvernents now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instument. All of the foregoing is referred to in this Security Instrument ss the
“P{OpCﬂy."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Botrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any coeumbrances  of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a2 umiform security instrument covering real
property.

UNIFOPvi. COVENANTS. Borrower and Lender covenant and agree as follows:

L. Paymew of Principal, hterest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when dwu: *ae principal of, and interest ‘om, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant 1o
Section 3. Payments due vnder the Note and this Security Instrument shall be made in U.S. CLITency.
However, if any check or o'her instrument received by Lender as payment uader the Note ot this Security
Instrument is returned to Lendrs vapaid, Lender may require thar any or all subsequent payments due under
the Note and this Security Instrumzm be made in one or more of the following forms, as selected by Lender:
(2) cash; (b) money order; (c) certified cteck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an instimmtivz #hose deposits are insured by a federal ageney, instrumentality, or
entity; or (d) Electronic Funds Transfer. .

Payments are deemed received by Lends: when received at the location designated in the Note or at such
other location 25 may be designated by Lender i1 accordance with the norice provisious in Section 15. Lender
may refumn any payment or partial payment if the payinent or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to irs rights to refuse such payment or partial payments
in the future, but Lender is not obligated 10 apply such peymzats at the time such payments are accepted,
If each Periodic Paymenr is applied as of its scheduled due dsie, then Lender meed not pay interest on
unapplied funds. Lender may hold such unapplied fands unti! Sorrower makes payment to bring the Loan
current. [f Borrower does mot do so within a reasonable period of tine, Lender shall either gpply such funds
or return them to Borrower. If not applied earlier, such funds will ve arplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or cliin: vshich Borrower might have now
or m the future apainst Lender shall relieve Borrower from making paymenr dye under the Note and this
Security Instrument or performing the covensnts and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed it this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) int:rest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such paynierus shall be applied
to each Periodic Payment in the order in which it became dne, Any remaining amounts sla'l he applied first
to late charges, second to any other amonnts due under this Security Instrument, and then te-reduce the
principal balance of the Note. :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes a
sufficient amount to pay any late charge due, the Payment may be applied to the delinquent payment and the
late charge, If more than ope Periodic Payment is owtstanding, Lender may apply any paymient received from ‘
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment csn be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to amy prepayment charges and then as described in the Note.

: Any application of payments, insyrance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Bscrow fiems. Borrower shall pay to Leader on the day Periodic Payments are due

under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of arnounts due for:
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(a) taxes and assessments and other items which can atrain priority over this Security Instrument as z lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mottgage Insurance premiums, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems. At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall proraptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow lems unlegs Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such tinie period as Lender may require. Borrower’s obligation to make such payments and 1o provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as ¢he nhrase "covenant and agreement” is used in Seection 9. If Borrower is obligated 1o pay
Escrow Items direitly, pursuant to a walver, and Borrower fails o pay the amount due for an Escrow Item,
Lender may exercise (tis rights under Section 9 and pay such amount and Bomrower shall then be obligated
under Section 9 to repay tr Yender any such amount. Lender may revoke the waiver as to any or all Escrow
Iterns at any time by a novics given in accordance with Section 15 and, upon such revocarion, Botrower shall
pay to Lender all Funds, and ir such amounts, that are then required under this Section 3.

Lender may, at any time, col’ect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified nudrs RESPA, and {b) wot to exceed the maximum amount g lender can
require under RESPA. Lender shal, esrisnate the zmount of Funds due on the basis of current data and
reasonable estimates of expenditures of funirs Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institutice v oose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an insti ution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holdwiy‘ard applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender prys Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an s;rexment is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall nol Je required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender cag agree in writirz, bowever, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual @accointing of the Funds as required by
RESPA.

Ifthere is a surplus of Funds held in escrow, as defined under RESP.\, 2nder shall account to Borrower
for the excess fimds in accordance with RESPA. If there is a shortage of Frads held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Bor.owar shall pay to Lender the
AMOUAr necessary to make up the shorage in accordansce with RESPA, but in uo meare than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESI'A, Lender shall notify
Borrower as required by RESPA, and Borrower sball pay to Lender the amount necessicy (w0 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secnrity Instrurpent, Lender shal] promptly refund to
Borrower any Punds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can artain priority over this Security Instrument, leasehold payments or
ground rents on the Propemy, if any, and Community Association Dues, Fees, and Assessments, if any, To

 the extent that these ilems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge amy lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such ptoceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinaring the
lien to this Security Instrument. If Lender derermines that any part of the Property is subject to a lien which

ILLINOIS--Single. Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3014 1701
Documunt Systenw. Inc. (B00) 645-136) Page 4 of 12
130144, MTa LTI O U
. IIIIIIIIIIIllllllslélzllzlal%lélsl(lil‘!‘ o e

920 OVIIYOR Kk




UNOFFICIAL COPY 107o1ss

can aitain priority over this Security Instrument, Lender may give Borrower a motice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tire charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Propetty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in (he amounts (including deductible levels) and for the petiods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bormrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower

" 1o pay, in comnection with this Loan, either: (2) -a one-time charge for flood zone determinzation, certification
and trackiug scrvices; or (b) a ope-time charge for flood zone determination and certification services and
subsequent carges each rime remappings or similar changes occur which reasonably might affect such
determinarion ¢+ zertification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergepcy Mruagement Agency in commection with the review of any flood zone determinarion
resulting from an objeniica by Borrower.

If Borrower fails to/ raintain any of the coverages described above, Lender may obtain insurance
coverage, at Lendet’s option zud Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Taevefare, such coverage shall cover Lender, but might or might not protect
Borrower, Bormower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesssr coverage than was previonsly in effect. Borrower acknowledges
that the cost of the insurance coverage su obtained might significantly excesd the cost of insurance that
Borrower could have obtained. Any amouris ajsbnrsed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Insisoza=nt. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, witisuch interest, upon notice from Lender to Borrower
Tequesting payment,

All insurance policies required by Lender and reriewals of such policies shall be subject o Lender’s right
to disapprove such policies, shall include a standard moiigrge clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the £igh’ 19 hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to Lender ali sec:ipts of paid premiums and renewsl motices.
If Borrower obtains any form of insurance Ccoverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include 2 standard mertgagse clanse and shall name Iender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shal] give prompt nolice to the insurayee <arrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender ans Romower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is-econcmically feasible and
Lender’s security is not lessened. During such repair and restoration period; Lender sheil have the right to
hold such insurance proceeds umtil Lender has had an opportunity to inspect such Property tc ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be underioen promptly,
Lender may disburse proceeds for the repairs and restoration in o single payment or in a serfemof progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole abligation of Botrower. If the restoration or repair
is 0ot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Securiry Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may flle, negoriate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 10 = notice from Lendet that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either evemt, or if Lender acquires the Propenty under Section 22 or
otherwise, Botrower hereby assigns to Lender (a) Borrowet's rights to any insurance proceeds in an amount
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not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under ail insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to Tepair or restore the Property or to Pay amounts unpaid under the
Note or this Security Instrument, whether or mot then due. '

6. Occupancy. Borrower shali occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at lesst ome year after the date of occupancy, unless Lender
otherwise agrees in writing, which comsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destray,
damage or impair the Propeny, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property, Borrower shall msintain the Property in order to prevent the
Property ficm deteriorating or decreasing in value due to its condition, Unless it is determined pursnant to
Section 5 thar tenair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to aveid further deterioration or damnage. If insurance or condemmation proceeds are paid in
conpection with Zarare 10, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property culy if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoraion in a single payment or in a series of progress payments as the work is |
completed. If the insurancs. or condemmation proceeds are not sufficient to repair or restore the Property,

Borrower is not relieved of Boriover's obligation for the completion of such repair or restoratiog,

Lender or its agent may ipike reasonsble entries upon and imspections of the Property. If it has
reasonable cavse, Lender may inspes! the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prics *o-such an interior inspection specifying such reasonable cause.

8.  Borrower’s Loan Application. “uirower shall be in defaule if, during the Loan application process,

Borrower or any persoms or entities acting ¢ the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or ilacorsate information or statements to Lender (or failed to
provide Lender with materal isformation) in coniection with the Loan. Material representations include,
but are not limited to, representations concerning Soirower’s occupancy of the Property as Borrower's
principal residence.

9.  Protection of Lender’s Yaterest in the Property <00 Rights Under this Security Instrument. If (z)
Borrower fails to perform the covenants and agreements coutured in this Security Instrument, (b) there js
a legal proceeding that might significantly affect Lender's intersst in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probatz, tor condemnstion or forfejture, for
enforcement of a llen which may attain priority over this Securily festrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lendvr ‘tay do and pay for whatever is
reasonshle or appropriate to protect Leunder's igterest in the Property s0d. rights under this Secutity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Propeny. Lender’s actions can include, but are not limited to: (a) paying amy sutis secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reas(mable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, ineluding ts sacured position
m a bankruptcy proceeding, Securing the Property includes, but is not limited 10, enteriug rve Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, el:minate building
or other code violations or dangerous conditions, and have wtilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do $0 and is not under amy duty or obligation to
do so. I is agreed that Lender incurs no liability for not taking amy or all actions authorized under this
Section 9, ,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument s on z leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Isurance. If Lender required Mortgage Insurance as a condition of making the Losn,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
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the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separaiely designated payments toward
the premiums for Morgage Insurance, Borrower shall pay the preminms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to. Borrower of the Mortgage lnsurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a nog-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required t0 pay Borrower any interest or earnings
ont such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is ~btained, and Lender requires separarely designated payments toward the premiums for Mortgage
Insurance.” If ‘Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
requited to meke ceparately designated payments toward the premiums for Mortgage Insurance, Borrower shall
pay the premiwne’ raquired to maintain Mortgage Insurance in effect, or to provide & non-refundable loss
reserve, until Lencer'srequirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lznder providing for such temnination or until termination is required by Applicable
Law. Nothing in this Sectior 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance rsimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repiy the. Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate .neir toral risk on all such insurance in force from lime to time, and may
enter into agreements with other paries ‘hat share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisiictory to the mongage insurer and the other party {or parties) to
these agreements. These agreements may regiire the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have 4vailable (which may include funds obtained from Mortgage
Insurance premiums). »

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, amy
other entity, or any affiliate of any of the foregoing, 1aax receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borroveer's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reddciae losses. If such agreement provides thal an
affiliate of Lender takes a share of the insurer's risk in exchinge for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(2)  Any such agreements will not affect the amounts that Forgwer has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not wo=2se the mpount Borrower will owe
for Mortgage Insurance, and they will ot entifle Barrower to any refun '

()  Any such agreements will not affect the rights Borrower has - if am/ with respect to the Mortgage
Insurarce under the Homeowners Protection Act of 1998 or any other law. Thise «ights may inclede the right
10 receive cettain disclosures, to request and obtain caucellation of the Mortgzge surance, to have the
Mortgage Insorance terminated antomatically, and/or to receive a refund of any Mortg izc nsurance premilms
that were mocamed at the time of snch cancellation or tenmination.

11.  Assigmment of Miscellancons Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby assigned
to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or.tepair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided thar such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in 2 series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower 4y interest or earnings on such Miscellaneous Proceeds. If the
Testoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in

Section 2,
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In the event of a total taking, destruction, or loss in vatue of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument jmmediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following
fraction: (a) the total amouat of the sums secured immecdjately before the partial taking, destruction, or loss
in value divided by (b) the fair market value of the Property immediately before the partial taking, destruction,
or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, of loss in value of the Property in which the fair market
vaine of the Property immediately before the parial taking, destruction, or loss in value is less than the
amonnt o e sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower aud Lander otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this ‘Seorrity Instrument whether or not the sums are then dye,

If the Propecty. is-shandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the paxt sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender wiftar. 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Precceds either to restoration or repair of the Property or to the sumns secured by this
Security Instrument, whether cf ror then due, "Opposing Party” means the third party that owes Bommower
Miscellaneous Procesds or the party against whom Borrower has a tight of action in regard to Miscellaneous
Proceeds,

Borrower shall be in default it zavaction or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitsze uf the Property or other material impairment of Lender’s interest
in the Property or rights under this Security i nment. Bormower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes for.eicme of the Property or other material impairment of
Lender’s interest in the Property or rights under this Sieu:ity Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of fender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restordtivn or repair of the Property shall be applied
in the order provided for in Section 2.

12.  Borrower Not Relessed; Forbearmce By Lender Not a W aiver, Extension of the time for payment
or modification of amortization of the sums secured by this Secwiit; Imstrument granted by Lender 1o
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall mot be required to comrience proceedings against any
Suecessor in Interest of Borrower or to refuse 10 extend time for payment or otherwise modify amortization
of the sums secured by this Security Yustrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercisiig a1y right or remedy
including, without limitation, Lender’s acceptance of payments from third persoms, ennfies ut Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waivex o{ or preciude the
exercise of any right or remedy, .

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower covenants and
agrees that Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who co-signs
this Security Insuumemt but does not execute the Note (2 "co-signer"): (a) is co-signing this Security
Instrument ounly to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrurnent in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits wnder this Security Instrument. Rorrower shall not be released from Borrower’s obligations
and liability under this Security Instument unless Lepder agrees to such release in writing, The covenants
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and agreements of this Security Instrument shall bind {except as provided in Section 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard 10 any other fees, the ahsence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instroment or by Applicable Law.

I the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in commection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permiried limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded i Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by 12uging a direct payment to Borrower, If a refund reduces prineipal, the reduction will be weated
as a partial prepsyment without any prepayment charge (whether or mot a prepayment charpe is provided for
under the Notw). ‘Borrower’s acceptance of any such refund made by direct payment to Bomower will
constitute a waiver.4f any right of action Borrower might have arising out of such overcharge.

15. Notices. Al uotices given by Borrower or Lender in connection with this Security Instrument mmust
be in writing, Any notice tr; Borrower in conmection with this Security Instrument shall be deemed 1o have
been given to Borrower whia mailed by first class mail or when actually delivered to Borrower’s notice address
if sent by other means. Notice @ ny one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly requires otherwise. The potice address shall be the Property Address unless Borrower has
designated a substitute notice addriss oy notice to Lender. Bomower shall promptly notify Lender of
Borrower’s change of address. If Lender spezifies a procedure for reporting Borrower's change of address, then
Borrower shall only report a change of adiress. throngh that specified procedure. There may be only one
designated notice address under this Security J=e*yment ar any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mnii-to Lender’s address stated herein umless Lender has
designated apother address by notice to Borrower  Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender writi] actually received by Lender. If any notice required
by this Security Instrument is also required under Appliciole Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrumeént,

16. Goveming Law; Severability; Rules of Constructicy. ' This Security Instrument shall be governed
by tederal law and the law of the jurisdiction in which the Fropertv.is located. All rights and obligations
contained in this Security Instrument are subject to any requirem nts * 7nd limirations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree r7coniract or it tight be silent, but
such silence shall not be construed as a prohibition against agreement’ by contract, In the event that any
provision or clause of this Security Instrument or the Note conflicts with Appticeble Law, such conflict shail
not affect other provisions of this Security Instrument or the Note which cap % given effect without the
conflicting provision.

As used in this Security Instrament: (a) words of the masculine gender hal) mean and include
corresponding peuter words or words of the feminine gender; (b) words in the singular shul) (uean and include
the plural and vice versa; and (c) the word "may" gives sole discretion without any obiigatisn to take any
action.

17.  Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securicy [nstrument,

18. Transfer of the Property or a Beneficial Intercst in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial inferest in the Property, including, but not limited to, those
beneficial interests transferred in a bond For deed, contract for deed, installment sales contract Or escrow
agreement, the intent of which is the transfer of title by Borrower at a furure date to a purchaser.

If all or any part of the Property or any Iuterest in the Property is sold or transferred (or if Borrower
is Dot a natural person and 2 beneficial interest in Borrower is sold or transferred) without Lender’s prior
written conseat, Lender may require immediate payment in fnll of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower npotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
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sums prior to the expiration of this period, Lender may invoke any remedies permited by this Security
Instrument without further notice or demand on Bomower, -

19.  Bomrower’s Right to Reinstate Afier Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontimued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred:
(b) cures any default of any other covegpanis or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable antorneys' fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Security Instrument; and (d) takes such action ss Lender may reasonzbly require to assure that Lender’s
interest in t'= Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by iy Security Instrument, shall continne unchanged unless as otherwise provided under Applicable
Law. Lender mav require that Bomrower pay such reinstatemenr sums and expenses in one or more of the
following form:, ss-selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s chesk, provided any such check is drawn upon an instirition whose depaosits are insured by
a federal agency, instimtuestality or entity; or () Electronic Funds Transfer. Upon reinstatement by Borrower,
this Seeurity Instrument <l obligations secured hereby shall remain fully effective as if no acceleration had
occurred.  However, this.+zat to reinstate shall not apply in the case of acceleration under Section 18.

20.  Sale of Note; Charge 'of Loan Servicer; Notice of Grievance, The Note or & partial interest in the
Note (together with this Security Zastroment) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in tie ertity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security lust:iment and performs other mortgape 1oan servicing obligations under
the Note, this Security Instrument, and Anplicsble Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the N/ If there is 3 change of the Loan Servicer, Borrower will be
given written notice of the change which will sture fxc-name and address of the vew Loan Servicer, the address
w which payments should be marde and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and there:fte” the Loan is serviced by a Loen Servicer other than
the purchaser of the Note, the morngage loan servicing ohijgations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer ad are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender mdy comunence, join, or-ve joinad to amy judicial action (as either an
individual litigant or the member of a class) that arises from the other parfy’s actions pursuant to this Security
Instrument or that alleges thar the other party has breached any provisios-of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the oer party (with such notice given
in compliance with the requirements of Section 13) of such alleged breach apl affrrded the other party hereto
a reasonable period after the giving of such notice to take corrective action, If Appiicable Law provides a time
period which must elapse before certain action can be taken, that time period wilive dzcrmed to be reasonable
for purposes of this paragraph. The notice of acceleration and Opportinity to cure given .+ Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant o Section 1#'s%4ll be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

2]1. Hazardous Suobstances. As used i rthis Section 21: (8) "Hezardous Substazcrs” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental -Law and the
follewing substances: gasoline, kerosene, other flammabje or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materals containing ashestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection: (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preseuce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else o do, anything affecting the Property (e) that is in violatiog of any Environmental Law,
(b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
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sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writién motice of (2) any investigation, claim, demand, lawsnit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Bnvironmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any govermmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardoys Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmentsl Law. Nothing herein shall create any obligation on Lender for an Environmental
Cleanup. o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acwlution; Remedies. Lender shall give notice to Bomower prior to acceleration following
Bomower's brear ol sty covensut or agreement in this Security Instrument (but not prior 1o acceleratign
under Section 18 wmless Agplicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the
action required to cure e defalt; (c) a date, riot less than 30 days from the date the notice is given to
Borrower, by which the de‘~ait must be cored; and (d) that failure tn cure e defmlt- on or before the date
specilied in the notice may resvit in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and salc of the Proputy. The notice shall further inform Borrower of the right to
remstate after acceleration and the right '0 aseext in the foreclosure proceeding the non-existence of a defanlt
or amy other defense of Borrower to scsecration :and foreclosure. If the defanlt is pot cured on or before the
date specified in the notice, Lender at hropdon wpay require immpediate payment in full of all sums secured
by this Security Instrument withont farthey grimand and may foreclose this Security Instnmment by judicial
procecding. Lender shall be entitled to collect il ¢rpemses incurred in pursuing the remedies provided i this
Section 22, incinding, but not limited to, reasonal (e attomeys’ fees and costs of title evidence.

Z3. Release. Upon payment of all sums seciicid by this Securicy Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation - costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but ouly if the 'fee is pid)to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance’ with MNlinois !aw, the Borrower bereby releases and waives
all rights under and by virtue of the Illinois homestead exemption ‘aws.

BY SIGNING BELOW, Borrower accepts and agrees to the terms snd covenants comtained in this
Security [nstrument and in any Rider executed by Borrower and recorded ‘wiit it

24 7/ (Seal) - Se. (Seal)
DONALD A. STEWAR -Borrower -Borrower

(Seal) (Seal)
-Borrower _ -Borrower
(Seal) . (Seal)
-Borrower - -Borrower
Witness: Witness:
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State of Nlinois
County of €oex-UJ\ LL

The foregomg instrument was acknowledged before me this ’—] ll 8 )Ol
by DONALD A. STEWART

ELL - Si of Person Taking Acknowled
"\wwmwc, SIAIEOFILLNOIS &' - o T e wetgment
MY CUOMMISSION CXPIRES 4/5/2005
& Title
(Sew) e Serial Number, if any
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WHEN RECORDED MAIL TO:

BWM MORTGAGE, LLC

10425 W. NORTH AVE, #246
WAUWATOSA, WISCONSIN 53226

ISpace Above This Line For Recording Dats]

BALLOON PAYMENT RIDER

Borrower’s'Name: DONALD A. STEWART
Property Addrcs 14136 HOXIE, BURNHAM, ILLINOIS 60633
Loan Number: 55¢4

THE TERMS OF THE LOAN CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON
PAYMENT AT MATURITY,

THE AMORTIZATION OF PRINCIPAL AND INTEREST IS BASED ON A THIRTY YEAR
FACTOR AND WOULD AMORI1IzZ THE PRINCIPAL LOAN ON A 30

YEAR SCHEDULE, BUT SINCE THE “1ILL BALANCE IS PAYABLE IN 180

MONTHS, A BALLOON PAYMENT OF 49,369.72 WILL BE REQUIRED ON
JULY 23, 2016 :

This loam is payable in full at the end of 15 years. You must repay the entire
principal balance of the loan and the unpaid interest thep due. The lender is under no obligation to
refinance the loan at that time. You will therefore be tequived to make payment out of other assets
you may own, or you will have to find a lender willing to ler.d you the money at the prevailing market
rate, which may be considerably higher or lower than the rate on ihis loan.

If you refmance this loan at maturity, you may have to pay soine. or all closing costs normally
associated with a new loan, even if you obtain refinancing from the sam: lender.

I/We hereby acknowledge receipt of the above notice relating to the balloon 'payment provision of this
loan, which have also been explained to mefus,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants’ cuprained in this

n Rider,
&)

-Borrower Date

-Borrower Dar
DCNALD A, STEWART

-Borrower Date -Borrower Date

-Borrower Date -Borrower Date

BALLOON PAYMENT RIDER
Document Syguems, Ing. (800) 549-1362
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