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DEFIN[TIONS
Words used in multiple sections of this document are defined beluw -, other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of 'woidsoused in this document are

also provided in Scction 16.
August 7th, <01

(A) "Security Instrument” means this document, which is dated

together with ai! Riders to this document.
(B) "Borrower" is James D. Ehrhart, married and Patricia L. Ehrhart, swvried

_ Borvower is the mortgagor under this Security Instrument.
(C)"Lender” is- Priority 1-Mortgage. Corp. .-

Lendet isa corporation
organized and existing under the laws of Illinois
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Lender's address is 9501 W. Devon, #603, Rosemont, IL 60018

Lender is the mortgagee under this Security Instrument.

{D) "Note" means the promissory nete signed by Borrower and dated  August 7th, 2001

The Note states that Borrower owes Lender One Hundred Thirty Five Thousand and
no/100. Dollars
(US.§ | 135.200.00 y plus interest. Borrower has protnised to pay this debt in regular Periodic
Payments and 1o par w debt in full not later than  September 1st, 2016

(E) "Property” mesne th= property that is described below under the heading "Transfer of Rights in the
Property.” - '

(F) "Loan" means the deb cvivlenced by the Note, plug interest, any prepayment charges and late charges
due under the Note, and all sum4 du~ under this Security Instrument, plus inderest.

(G) "Riders" means all Riders ¢ ths Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bomow ={check box as applicable]: -

L] Adjustable Rate Rider [ condominiin itider 1 [ second Home Rider
Balloon Rider _ Planned Unit Dcvf‘!:mpe’m Rider E 1-4 Family Rider
VA Rider Biweekly Paymdnt Ricer Other(s) [specify]

(H) "Appiicable Law" means all controlling applicabl: fo.erdi, statc and local statutes, regulations,
ordinances and administcative rules and orders (that have the.<i7vci of law) as well as all applicable final,
non-appealable judicial opinions. '

-(I) "Community Association Dues, Fees, and Assessments” mear s all cues, fees, assessments and ather

charges that are imposed on Borower or the Property by a couderdaium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transfet of funds, other tha a-ransaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a finauci<i mstitution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transicrs. zutomated teller
machine transactions, transfers initiated by tclephone, wite transfers, and automated ¢'caringhouse
transfers. ‘

{K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” mecans any compensation, settlement, award of damages, or procedds.raid
by any third party (other than insurance proceeds paid-under the coverages described in Section 5) tor (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (jif) conveyance in licu of condemnation; or {iv) misrepresentations of, or omissions as to, the
valuc and/or condition of the Property. ) ’

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Lean.

- (N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the

3 @p@..n‘u oo } .., 2ar1s yp g

Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C, Section 260 ot scq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional ot successor legislation or regulation that governs the same subject matter. As used
i this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as g_"federally related mortgage
loan" under RESPA. .

Infilals:

Form 3014 1/01

: 1010756655




UNOFFICIAL COPY




3

(P} "Successor-in Interest of Borrower" -means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security J-stroment secures to Lender: (i) the repayment of the Loan, and 21l renewals, extensions and
modifications o iae Note; and (i the performance of Borrower's covenants and agreements under
this Security Instrimert and the Note. For this purpose, Bofrower does hereby mortgage, grant and convey
to Lender and Le(ider's .successors and assigns, the following described property located in the

: . ) county - [Type of Recording Jurisdiction}
of Cooie [Name of Recording Jurisdiction]:

LOT 113 IN UNIT TWO ©F JOSEPH M, ANDERSON'S CRATG MANQR, BEING A
SUBDIVISION IN THE SOULHWLST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 36,
TOWNSHIP 42 NORTH, RANGE 1., EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEFFZr REGISTERED IN THE OFFICE OF THE REGISTRAR
OF TITLES OF COOK COUNTY, ILLI¥NQIS, ON APRIL 6, 196¢, AS DOCUMENT NO.

19161639 X

r

Parcel ID Number: 03-36-307-006 which currritl; iias the address of
725 Madelyn [Street)
Des Plaines : [Cityj, lllinois  &uul6 'Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property,” ajid il
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements a7u
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.. .. . . .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constifute a uniform security instrument covering real
property. T

UNIFORM COVENANTS, Boirower and Lender covenant and agtee as follows:

1. Payment of Principal, Interest, Escrow lItems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Botrower shall also pay funds for Escrow items
pursuant to Section 3. Payments due under the Note and this Security Ins nt shall be made in U.S.

@..m_) o10y Poge 1af 14 . Form 3014 1701
3

. 0&51

~ UNOFFICIAL COPY

10107566%5?ﬁ€«§(




| UNOFFICIAL COPY

‘101075ﬁ§555“§‘5




UNOFFICIAL COPY

i

| | 1010756655

A

currency. However, if any check or other instrument received by Lender as payment under the Note or this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (a} cash; (b).money order; (c) certified check, bank check, trcasurer's check or

o ) cashier's check. provided any such check is drawn upen an institution whoese deposits are insured by a
federal agens_«, in trumentality, or entity; or (d) Electronic Funds Transfer.

Payments arg deemed received by Lender when received at the location designated in the Note or at
such other lgcation 22-may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return amy’ payment or partial payment if the payment or partial paymenis arc insufficient to
bring the Loan curren’. Ler.der may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of fuv rights hereundér or prejudice to its rights to refuse such payment or partial

" payments in the future, bul Lenscris not obligated to apply such payments at.the time such payments are
accepted. If each Periodic Paym~ut is applied as of its scheduled due date, then Lender meed not pay
interest on unapplied funds. Lender /=y hold such unapplied funds unti] Borrower makes payment 1o bring
the Loan éurrent. [f Borrower does not do-se, within a reasonable peried of time, Lender shall cither apply
such funds or return them to Borrower. [ ns. o) olicd earlier, such funds will be applied to the outstanding
principal balance under the Note immediatciy prior to forcclosure. No offsct or claim which Borrower
might have now or in the future against Lender (nall t:lieve Borrower from making payments due under
the Note and this Security Instrument or performing.the-cavenants and agreemcn:s secured by this Security
Instrument.

2. Application of Payments or Proceeds, Excep’ as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied 1nz-following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (c) amcunts fz under Scction 3. Such payments ,
shall be applied to each Periodic Payment in the order in which il becarie due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc-up-cs this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender reccives a payment from Borrower for a delinquent Periodic Thyment whlch includes a
sufficient amount to pay any late charge due, the payment may be applied to'tb< de'inquent payment and -
the late charge. If more than one Periodic Payment is outstanding, Lender may app'y 74y payment received
from Botrower to the repayment of the Periodic Payments if, and to the extent that, cz:h.zayment can be-
paid in full. To the extent that any excess exists after the payment is applied to the tuil paymesiaf one or
more Periodic Payments, such excess may be applied-to any late charges due. Voluntary prej aymests shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal du: vnler
the Notg shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are diic
under the Note, until the Nete is paid in full, a sum (the "Funds"} to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Scction 5; and (d) Mortgage [nsurance
premiums, il any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scetion 10. These items arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any; be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly fumnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay te Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when a ere payzble, the amounts

Initist .
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_ duc for any Escrow Items for which ‘payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrowet's obligation to make such payments and to provide teceipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement™
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails .o nay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay suca ainzant and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender riay tcvoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectiorn, 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arg then equired under this Section 3.

Lender may, at ay-+io7 vollect and hold Funds in an amount {a) sufficient to permit Lender to apply
. the Funds at the time specified vader RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender'sha’. 2stimate the amount of Funds due on the basis of current data and
_ reasonable estimates of expenditures’ of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be. held in an (nstivtion whosg deposits are insured by a federal agency,
instrumentality, or entity {including Lender, i¥'Lender is af institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply Zae Finds 10 pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Rorrower for holding and applying the Funds, annually
analyzing the cserow account, or verifying the Escrow lteris, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such achage, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds,ieider shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender ¢in agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withou! charjre, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under KES'’A, Lender shafl account to
‘Borrower for the cxcess funds in accordance with RESPA. If there is a shortige »f Funds held in escrow,
as defined under RESPA, Lender shall notify Berrower as required by RESPA{ aru Torrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, ¥at 2 no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 'to Lender the amouwt necessar to make
up the deficiency in accordance with RESPA, but in no more than {2 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prowspily.efund
to Borrower any Funds held by Lender. ) ’

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and imposiiiris
attributable to the Property which can attain prierity over this Sccurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section.3.

Borrower shal] promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the fien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings-are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the

Inltials
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lien. Within 10 days of the date on which that notice is given, Berrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafler evected on
the Property i-sured against loss by fire, hazards included within the term "extended coverage," and any
. other hazards inciuding, but nat limited to, earthquakes and floods, for which Lender requites insurance.
This insurance stall »= maintained in the amounts (including deductible levels} and for the periods that
Lender requires. Wlat Uender requires pursuant to the preceding sentences can change during the term of
the Loan. The insuranc carier providing the insurance shall be chosen by Borrower subject lo Lender's
tight to disapprove Bonuwir's)choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in-corisction with this Loan, either: (2) a one-time charge for flood zone
determination, certification ana tracking services; or (b) a one-time charge for flood zone determination
and centification services and subsecdern: charges each time remappings or sitmilar changes oceur which
rcasonably might affect such determinatio=-or certification. Borrower shail also be responsible for the
payment of any fees imposed by the Fiders Ffinergency Management Agency in connection with the
review of any flood zone determination resultisig from an objection by Borrower. )

If Borrower fails to maintain any of the ccreragys described above, Lender may obtain insurance
caverage, at Lender's option and Borrower's exponse. lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, suca erverage shall cover Lender, but might or might
not protect Borrawer, Borrawer's equity in the Property, of the contents of the Property, against any risk,
hazard or liability and might provide greatet or lesser coveidp’ than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtaired might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disburse’. by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumunt, These amounts shall bear intercst
at the Note rate from the date of disbursement and shall be payable, wits su_h interest, upon notice from
Lender to Borrower requesting payment. ) :

All insurance policies required by Lender and renewals of such policies wn2li gz subject to Lender's
right to disapprove such policies, -shall inctude a standard mortgage clause, and <n7.. name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the po'icies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts ¢£paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise require’L by i ender, -
for damage to, or destruction of, the Property, such policy shalt include a standard mortgage.clavse and
shall name Lender as mortgagee and/or as an additional loss payec. -

In the event of loss, Borrower shall give prompt notice to the insurance carfier and Lender, Londuy
may make proof of loss if not made promptly by Botrower, Unless Lender and Borrower otherwise agres
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration ot repait of the Property, if the restoration ot repair is economically feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided fhat such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. ot other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, ther of not then due, with
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the excess, if any, paid to Borrower. Such insirance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from lender that the
insurance cartier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will Fain 'when the notice is given. In cither event, of if Lender acquircs the Property under
Section 22 ot othrrwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an anorainot to exceed the amounts unpaid uader the Note or this Security Instrument, and
(b} any other of Barrswsr's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurar ce policies covering the Property, insofar as such rights are applicab'le to the
coverage of the Property. Londe- may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid undeithe/dute or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afler the exscation of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence Jor at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which con.ent’siali not be; unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrovier's control, f

7. Preservation, Maintenance and Protecdon f the Property; Inspections. Borrower shall not
destroy, damage or impait the Property, allow “the Property to delcriorate or commit waste on the
Property, Whether or not Borrower is residing in the Priperty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decresiag, i value due to its condition. Unless it is
determincd pursuant to Section 5 that repair or restoration j= =zt cconomically” feasible, Borrower shall
promptly repair the Property if damaged to avoid further (eteriorntion or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or/the taking of, the Property, Borrower
shall be responsiblc for repairing or testoring the Property only if Londes-has released proceeds for such

" putposes. Lender may disburse proceeds for the repairs and restoration-ir a s'asle payment or in a scrics of
progress payments as the work is completed. If the insurance or condemnation rioceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoratien, T '

Lender or its agent may make reasonable entries upon and inspections of tae Zroperty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propeity. Lenges chall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonal te cause,

§. Borrower's Loan Application. Borrower shall be in default if, during the Loaw-apriication
process, Borrower or any persons of entities acting at the direction of Borrower or with Benay er's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lep et
(or failed to provide Lender with matetial information) in conncction with the Loan. Materis,
representations include, but are ot limited to, representations concerning Bocrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security lnstrument, 1f
(a) Borrower fails to perform the covenants and agreements contained int this Security Instrument, (b) there
is.a legal proceeding that might significantiy affect Lender's intercst in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or ferfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Seeurity
Instrument, including protecting and/or assessing the value of the Property, and securing andéor repairing
the Property. Lender's actions can include, but arc not limited to: {a) paying any sums securcd by a lien
which has priority over this Security Instrument; {b) appearing in cou {c) paying reasonable
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attorneys' fees to protect ifs interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs; change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities turncd
on or off. Although Lender may take action under this Secticn 9, Lender does not have 10 do so and is net
under any duty o. obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

- actions authorz>d vhder this Section 9.
Any amounts #isbursed by Lender under this Section 9 shall become additional debt of Borrower
. secured by this Sseuri*y Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and stall ¥ payable, with such intcrest, upon notice from Lender to Borrower requesting

payment. ) . .
If this Security lis'turient is on a leaschold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires (ect.tle to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wiiti . E :

10. Mortgage Insurance. IT ien‘er required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums feg.issd to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Lo wes was re uvired to make scparately designated payments
toward the premiums for Mortgage Insuransc,. Botrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Jasurance proviously in effect, at a cost substantialiy
equivalent to the cost to Borrower of the Mort,age lisurance previously in effect, from an alternate
" mortgage insurcr sclected by Lender. substantiaty cquivalent Mortgage Insurance coverage is nol
available, Bortower shall continue to pay to Lender the argunt of the separately designated payments that
were due when the insurance covérage ceased to be in-¢ fect [inder will accept, use and retain these
payments as a non-refundable loss reserve -in liew of MoigroeTnsurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimaf:ly paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such Joss.resene. Linder can no longer require loss
reserve payments if Mortgage [nsurance coverage (in the amount an! for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, i7" obained, and Lender requires
separatcly designated payments toward the premiums for Mortgage Insuraisal 1P Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required t moe separately designated
payments toward the premiums for Mortgage [nsurance, Borrower shall pay th¢ piemiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss suseive, until Lender's
requirement for Mongage Insurance ends in accordance with any written agreement botwen Borrower and
Lender providing for such termination or until termination is required by ApplicableLx. Nothing in this
Section 10 affects Berrower's obligation to pay interest at the rate provided in the Note,
~ Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for cciain lostes it
may incur if Borrower does not repay the Loan as agreed. Bomower is not a party to the Mor'zage
Insurance. ’ ’

. Mortgage insurers evaluate their total risk on all such insurance in fofee from time to time, ang may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agrecments
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) o
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds.obtained from Mortgage
Insurance premiums). . '

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliatc of any of the foregoing, may-receive (dircctly or indirectly) amounis that
detive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's Tisk in exchange for a share of the
premiums paid to the insurer, the amangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lozn. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
= ' i
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect te the
Mortgage lnsurance under the Homeowners Protection Actof 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insursnce premiums that werc unearned at the time of such cancellation or
termination. ) '

11. Ass’gnmint of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

" assigned to and sna'! be paid to Lender. :

If the Proprity i>-damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the res oration or repair is economically feasible and Lender's security is not lessened.
During such repair ana ~Sstoration period, Lender shall have the right to hold such Miscellancous Procecds
until Lender has had<an.ogpzetunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provilco.vast such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a siigle disbursement or in 2 series of progress payments as the work is
completed. Unless an agreement ¥4 mde in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender she/ Lot be required to pay Borrower any interest or carnings on such
Miscellancous Proceeds. If the restoration ~i-repair is not economically feasible or Lender's security would
be lessened, the Misceflancous Proceeds :hal” b= upplied tp-the sums secured by this Security Instrument,
whether or not then due, with the excess, 1t 74y, paid to Horrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a fotal taking, destruction or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sums.secured by tiis Gecurity Instrument, whether or not then due, with
the excess, if any, paid to Borrowet. ) .

In the event of a partial taking, destruction, or loss i valueof the Property in which the fair market
value of the Property immediately before the partial taking, Jactryction, or loss in valuc is equal 1o or
greater than the amount of the sums secured by this Security nstrument immediatcly before the partizl
taking, déstruction, or loss in value, unless Borrower and Lender (thcrivise agree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds

. multiplied by the foilowing fraction: (a) the total amount of the sums sec ired immediately before the

partial taking, destruction, or foss in. value divided by (b} the fairiarict value of the Property
immediately before the partial taking, destruction, or less in value. Any balar.ce <i1a'l be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propertin vrhich the fair market
value of the Property immediately before the partial taking, destruction, or loss i vitue is less than the
amount of the sums secured immediately before the partial taking, destruction, or lors im vatue, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall Le-applied 1o, the sums
secured by this Security [nstrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borruwer thic the
Oppusing Party (as defined in the next sentence) offers to make an award to setile a claim for famzges,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is aulnosized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or 10 e
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard-to Miscellancous Procecds,

-Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

" Lender's judgment, could result in forfeiture of the Praperty of other material impairment of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acecleration has-oceurred, reinstate- as provided in Section_19, by causing the action er proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or fights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. .
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2. o .
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exténsion of the time for
payment or modification of amortization of the sums secured by this Security Jnstrument granted by Lender

Il
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in [nterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy includipy, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in/irterest of Borrower or in amounts less than the amount then due, shail net be a waiver of or
preclude the exercis«of any right or remedy. ",

13. Jaint aud Sevoral Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrows's-abligations and liability shall be joint and several. However, any Borvower whe
co-signs this Security 'istniment but does not cxecute the Notc (a "co-signer): (a) is co-signing this
Security Instrument only i “uoitgage, grant and convey the co-signer's interest in the Property under the
1etms of this Secutity |astruneii; Zb) is not personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that/Lenser and any other Borrower can agree to extend, modify, forbear or
make any accommodations with 1°ga’d to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Sectior~18, any Successor in Interest of Botrower who assumes
Botrower's obligations under this Security: Inur-sient in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sectrity tnstrument unless Lender agrees to such release in
writing. The covenants and agreements of this Recurity [nstrument shall bind (except as provided in
Scction 20) and benefit the successors and assigns of Leade), L

14. Loan Charges. Lender may charge Bomowis'tes for .services performed in connection with
Borrower's default, for the purpose of protecting Lender's in“erst in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fic', property inspection and valuation fees.

_In regard to any other fees, the absence of express authority in this Secuity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargir g of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicab!e Law,

If the Loan is subject to a law which sets maximum loan charges, an tha, Jaw is finally interpreted so
that the interest or other loan charges collected or 1o be collected in conneitirn with the Loan exceed the
permitted limits, then: (a) any such loan chaige shall be reduced by the amouric rocessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower “hic's sxceeded permited
limits will be refunded to Borrower, Lender may choose to make this vefund by resucing the principal
owed under the Note of by making a dircct payment to Borrower. If a refund redices principal, the
reduction will be treatcd as a partiai prepayment without any prepayment charge” {whethe=war not a
prepayment charge is provided for under the Note}. Borrower's acceptance of any such refiind made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arisiig owt

_of such overcharge.

15. Notices. All notices given by Berrower or Lender in conncction with this Secarity Insiun.ert
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemeu to
have been given lo Borrower when mailed by first class mail ot when actually delivercd to Borrowel's
notice address if sent by other means, Notice to any onc Borrower shall constituic notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifics a procedure for reporting Borrower's
change of address, .then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lénder has designated ancther address by notice to Borrower. Any’ notice in
connection with this Security [nstrument shall not be deemed to have been given to Lender until actually
reccived by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will salisfy the corrcsponding requircment under this Sceurity
Instrument. :
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction- in which the Property is located. All rights and
obligations contained in this Security Instrument ate subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow-the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that apy provision or clause of this Security Instrument or the Note conflicts with Applicable
* Law, such coriict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. ’

‘As used in flus Security Instrument: {a) words of the masculine gender shall mean and include
- corresponding neute” words or-words of the feminine gender; (b) words in-the singular shall mean and

include the plural and vize versa; and (c) the word "may" gives sol¢ discretion without any ebligation to
take any action.

§7. Borrower's Copy. Buor ower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Prop rty ir a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means auy .gal o beneficial intercst in the Property, including, but not limited
to, those bencficial interests transfer *2'im 2 bond for. deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the isansfer of title by Borrower at a future date to a purchaser.

If all or any.part of the Property or Lay.‘nircst in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interese in Berrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate sayment in full of ali sums securcd by this Security
Instrument. However, this option shall not be ¢xercised by Lender if such exercise is prohibited by
Applicable Law. .

If Lender exercises this option, Lender shall give Purriwer notice of acceleration. The notice shall
provide a period of not less than 30 days from the date th® ne.ics’ts given in accordance with Section 15
within which Borrower must pay all sums secured by this Secosity Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender ma; invoks any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleratjon. If Bormwer mecls certain conditions,

_ Borrower shall have the right to have enforcement of this Security Insium.nt discantinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuani w/section 22 of this Security
[nstrument; {b) such other period as Applicable Law might specify for the termiagrion of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Tnos. conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security lust/ument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants ot agrec.n=ais; {c) pays all

" expenses incurred in enforcing this Security Instrument, including, bul not limited to, reasonabl-ziorneys'
fecs, property inspection and valuation fees, and other fees incurred for the puepose of prote( ting l'ender’s
interest in the Property and rights under this Security Instrument; and (d} takes such action as Lendor may
reasonably require to assurc that Lender's interest in the Property and rights under this”Sctuiity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall coativy
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatemcnt sums and expenses in one or more of the following forms, as selected by Lender: (&)
cash; (b) money order; (c) crtified check, bank check, treasurer's check or cashicr's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and

"obligations sccured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ot a partial interest in

" - the Note (together with this Security Instrument) can be sold one or more times without prior netice to

Bomower. A sale might resuft in 2 change in the entity (known as the "Loan Servicer"} that. collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated ta 8 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and addrcss of the
new Loan Servicer, the address to which payments should be made and ther information RESPA

Initin
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thercafter the Loan is

serviced by a Loan Servicer ather than the purchaser of the Note, the mortgage loan servicing obligations -

1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Fariawer nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigaw? or the member of a class) that arises from the other party's actions pursuant 1o this
Security Instrumeit oxthat alleges that the other patty has breached any provision of, ot any duty owed by
feason of, this Securitv/instrument, until such Borrower or Lender has natified the other party (with such
notice given in complizice vith the requirements of Section _15) of such alleged breach and afforded the
other party hereto a reasrachls period afier the giving of such notice to take corrective action. [T
Applicable Law provides a urms period which must elapse before certain action can be taken, thal time
period will be deemed to be reaionsole for purposes of this paragraph. The notice of acceleration and
opportunily to cure given to Borre ver pursuant (o Section 22 and the notice of acceleration given to
Borrower pursuant lo Section 18 shall be/decmed to satisfy the notice and opportunity to take corrective
action pravisions of this Section 20, ! ' :

31. Hazardous Substances. As used in s Saction 21: (a) "Hazardous Substances” arc those
substances defined as toxic or hazardous substanc=s, pollutants, or wastes by Enviconmental Law and the
following substances: gasoline, kerosene, other flamriabl, or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos ar formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal laws and laws of the v ediction where the Property is located that
relate to health, safety or environmental protection; (¢) “Envirsnmerz!. Cleanup” includes any response
action, remedial action, or removal action, as defined in Environm nta! Law; and (d) an “Environmental
Condition" means a condition that can cause, contribute te, or Gdierwize trigger an Environmental
Cleanup. . '

Bosrower shall not cause or permit the presence, use, disposal, storage,.of release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on or in the Propeity. Woimower shall not do,
nor allow anyone clsc to do, anything affecting the Property (a) that is in violation f 7ay Environmental
Law, (b) which creates an Environmental Condition, or (c} which, due to the presence/ ase, or release ofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. Tne pieceding
two sentences shall not apply to the presence, use, or storage on the Property of small ‘quantities of
Hazatdous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances in consumer producia),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsni
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substanée or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property. [f Borrower leams, or is notified
by any governmental or regulatory authotity, or any priv;ale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shali create any obligation on
Lender for an Environmental Cleanup.

[LO
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NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sécurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall s;iecil‘y: (a)
the default; 72 th= action required to cure the default; (c) a date, not less than 30 days from the date
the notice is givento Borrower, by which the default must be cured; and {d) that failure to cure the
default on or bejore<ie date specified in the notice may result in acceleration of the sums secured by
this Secutity Instrumzat: foreclosure by judicial proceeding and sale of the Property. The notice shall

1010756655

further inform Borrrirer of the right to reinstate afier acceleration and the right fo-assert in the_

foreclosure proceeding the nor-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default s ot cured on or before the date specified in the notice, Lender at its
option may require immediate /pa; ment in full of all sums secured by this Security Instrument
without further demand and may ‘sceclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses i7:curred in pursuing the remedies pravided in this Section 22,
inciuding, but not limited to, reasonabl. o707 ceys' Tees and costs of title evidence.

! f

13, Release. Upon payment of all sums secred b, this Security Instrument, Lender shall zclease this
Security Instrument. Borrower shall pay any recoilabion costs. Lender may charge Botrower a fee for
releasing this Security Instrument, but only if the fee is riid.to a third party for services rendered and the
charging of the fee is permitted under Applicable Law. ‘

. 24, Waiver of Homestead. In accordance with Illinois lav, the Zorrower hereby releascs and waives
all rights under and by virtue of the Illinois homestead exemnption lay’s. ’

. 35. Placement of Collateral Protection Insurance. Unless Borrow=r.srovides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, L{ndr may purchase insurancc
at Borrower's expense (o protect Lender's inierests in Borrower's collateral, This 1ns rance may, but need
not, protect Borrower's intercsts. The coverage that Lender purchases may rat/par any claim that
Borrower makes or any claim that is made against Borrower in connection with the col'zieral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with eviGance that

_Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Ler der purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, incluainy interest
and any other charges Lender may impose in connection with the placement of the insurance, vatil he
effective date of the cancellation or capiration of the insurance. The costs of the insurance may be addesd to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost 1
insurance Borrower may be able to obtain on its own. )
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'BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

i
P

(Seal) 4 {Seal)
-Borrower -Borrower
(Seai) X (Seal)
-Bomower _Batrower
(Seal) (S<al)

- -Borrower ~Bomower
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STATE OF ILLINOLS, K o (/é’éw/( County ss:

1, l/ A MWNDMW Public in and for said county and
state do hereby certify that James D. Ehrhait and Patricia L. Bhrhart

personally known to w2 2 be the same person(s) whose name(s) subscribed to the foregoing instrument,
" appeared before me thii-de in person, and acknowledged that he/shesthey signed and' delivered the said

instruinent as hisher/their [z 2ad voluntary act, for the uses and purposes therein set forth.
Given under my hand aid #ifivizl scal, this 7th )

My Commission Expires:

- .
7 Notan fic

Q;
“O]"FICIAL SEAL”
LISAD. CVANS
Notary Public, State of Ilinols
My Comnission Expirss 7/1 7/05

-

Inlgiaty:
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