T-343  P.018/031* F=-808
Aug=16=01  1i:3lam  From=WASHINGTON MUTUAL MORTGAGE B4r8252168

e UNOFFICIAL CORiYisma07

7108/0039 03 001 Page | of 29
N AFTEH,,I:CORID, NG HETURIN To: 2001-08-21 14:36:1
Rashington cual Bank, ra Lotk County Recarder 77,50
C/0 AC8 ITMAGE SOLUTIONS _

12691 PALA DRIVE - M3156DPCA
GARDEN GROVE, CA 92841

L

-\‘ \\\\“\\\\o\o\}\m 807

. - SECURITY INSTRUMENT COVER SHEET

03-2341-004400770-¢

Please print o: woe information
Document Thtle(s! iar Irangactions contained therein):

1. Mortgage

Grantor/Trustor/Mortgagur(s) "
1. JEFFREY STEINERT

2,

3.

4.

5. [1 Addiional names on page

st name first, then first name and inirials)

.

of daer’ment,

GranteelBeneficiarylMortgagea(s)
1. Washington Mutual Bank, Fa

F19307 30 "

Legal Description (abbreviated: i.e. lor, block, plat or sectlor:_- wownship, range) .
SEE ATTACHED '

[1 Additional legal is on pags of document.

Assessor’s Property Tax Parcel/Accaunt Number(s)

1. TBD 2. TBD
3. 4'
This document prepared by; .

IMEE O AGUILAN

650 E. ATLGONQUIN ROAD
SCHAUMBURG, IL 60173

28386 (12-00)




11:40an  Fron-RASHINGTON MUTUAL WORTGAGE . 84TN252158 T-343  P.00)/008! F-BIS

. UNOFFICIAL COPY

AFTER RECORDING RETURN TO:
Washingten Mutual Bank, FA

c/o ACS TMAGE SOLUTIONS 0010767807‘

12691 PALA DRIVE - MS156DPCA
GARDEN GROVE, CA 92841

(Space Above This Line For Recording Data]

STEWART TITLE 00030304

MORTGAGE ~

03-2341-004400770-6

DEFINITIONS

Words used in multiple sections of this dour:nent are defined below and other words ara defined
in Sections 3, 11, 13, 18, 20 and 21. Cetain rules regarding the usage of words used in this

document are also provided in Section 16.

{A) "Security Instrument™ means this document, verara is dated Auqust 16, 2001 | ;

together with all Riders 1o this document.
(B) "Borrower™ is _ JEFTREY STEINERT _ ~_ . . ..o

-

Borrower Is the rnorgagor under this Security Instrument.

(C) "Lender” is Washington Mutual Bank, FA, 8 federsl rsgociation .

Lender is a Benk orgenized ¢nd existing under the law

of United Etates of America Lender’s address Is
' 100 East Main Street Stocktom, CA 55290 . .

. Lender is the mortgagee under this Security \nstrument. .
(D) "Note™ means the promissory note signed by Borrower-and dated __Auguet ¥, 2001

The Note states that Borrower owes Lender MMQW&
Hundred Twenty & 00/100 o\

Dollers (U.S. §___ 181,520.00 } plus interest. Borrower has promised to pay tlﬁis‘ dabt in

regular Periodic Payments and to pay the debt in full not later than September 1, 2031 .
(E) "Property” means the property thet is described below under the heading “Trensfer of Rights

in the Property.”
{F) "Loan" means the debt evi
charges due under the Note,

1 4 - S

denced by the Note, plus interest, eny prepayment charges and late
and all sums due under this Security Instrument, plus interest.

LU Z
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(G) "Riders” mesns al! Riders to this Security Instrument thst are executed by Borrower. The
following Riders are 1o be executed by Borrower [check box as applicable]:

[X) Adjustable Rate Rider Condominium Rider ] 1-4 Family Rider
Graduated Payment Rider ] Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider [} Rate Improvement Rider [] Second Home Rider

[] Other{s) [specify]

(H) "Applicable Law" means all controlliing applicable federsl, state and local statutes, regulations,
ordinances.and administrative rules and orders (that have the effect of law) as well as ali
applicabls firal, non-appealable judicial opinions.

(1) "Commu:iny Association Dues, Fees, and Assessments” means all dues, fees. asses;.sments
and other charges that are imposed on Borrower of the Property by a condominium assn?ciatinn.
homeowners gs3e<iation or similar organization.

(J) ~Electronic Funai Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or sizal'ar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, zmputer, or magnetic tape so &s 10 order, instruct, or authorize a financial
institution 1o debit or credit /N account. Such term includes, but is not limited to. point-of-sale
transfers, automated teller mxuchine wransactions, transfers initiated by telephone, wire mansfers,
and automated clearinghouse trensfers.

{K) "Escrow Items™ means those ie.ns that are described in Section 3.

() "Miscellaneous Proceeds™ meaiis anv compensation, sertlement, award of demages, of
proceeds, whether by way of judgmeiic e=ttlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i} damage to, of
destruction of, the Property; (i) condemnat.on ur other taking of all or any part of the Property:
(i) conveyance in lisu of condemnation; or {iv} misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protectirg. Lender against the nonpayment of, or
dofault on, the Loean.

(N) "Periodic Payment” means the regularly scheduled amornt due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of thic Security Instrument.

(O} "RESPA" means the Real Estate Ssttlement Procedures Act /12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 4807, as they might be amended
from time to time, or any additional or successor legisiation or regaiatnn that governs the same
subject martter, As used in this Security Instrument, “RESPA" rerers o all requirements and
restrictions that are imposed in regard 10 a ~federally related morigage lsan"<ven if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(P} "Successor in Interest of Borrower™ means any party that has taken tze ¢ the Property,
whether or not that party has assumed Borrower's obligations under the Note ara’or this Seeurity

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secutes 10 Lender: {)) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower 10 pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby marigage, grant and convey to Lender and Lender’s

ILLINGIS
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successors and assigns, with power of sale, the following described property jocated in
cook County, lllinois:
SEE ATTACHED

which curreitly has the address of 15
[Swraat)
CHIOZSD , lllinois {("Property Address”):

1, « [Zip Codel

TOGETHER WIiH ol the improvements now of hereafter erected on the property, and all
easemaents, appurtenances., -nd fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o
in this Security Instrument as &P ‘Property.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey 1o Property and that the Property is unencumbered, except
for encumbrances of record. Borrower vt r-ints and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combinse, uniform covenants for national use and
non-uniform covenants with jimited variations by jarisdiction 10 constitute a uniform security

instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covsmant and agree as follows;

1. Payment of Principal, Interest, Escrow ltems, Prepuymzsnt Charges. and Late Charges.
Borrower shall pay when due the principal of, and interest on, =8.Jebt evidenced by the Note and
any prepayment charges and late charges due under the Notwe. Barrawer shall also pay funds for
Escrow [tems pursuant to Section 3. Payments due under the Note ord this Security Instrument
shall be made in U.S. currency. However, if any check or other instruraent received by Lender as
payment under the Note or this Security Instrument is returned to Lendzr unpaid. Lender may
require that any or all subsequent payments due under the Note and this Stcur'ty instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; {u}-nney order; (c}
certified check, bank check, traasursr’'s check or cashier's check, provided ary such check is
drawn upon an institution whose deposits are insured by 2 federal agency, instiumentality, or
entity; ar (d) Electronic Funds Transfer. |

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment of partial payment if the payment of
partial payments are insufficient to bring the Loan current. Lender may accepl any payment of
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the tume such payments are accepted. If each Periodic

LUNDIS
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring the Lean
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied 1o the
putstanding principal balance under the Note immediately prior to foreclosure. No offset of claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. w

2. Application of Payments or Proceeds. Except as atherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a}
interest dve under the Note; {b) principal due under the Note; (c) amounts due under Set::tion 3.
Such paymerts shall be applied 1o each Periodic Payment in the order in which it became due.

. Any remairing amounts shall be applied first to late charges, second to any other amounts due

under this Securisy Instrumant, and then to reduce the principal balance of the Note.

If Lendei racsives a payment from Borrower for a delinquent Pericdic Payment which
includes a sufficient aimount to pay any |ate charge due, the payment may be applied to the
delinquent payment ar.d che |ate charge. If more than one Periodic Payment is outstanding; Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
1o the extent that, each paymenc can be paid in full. Te the extent that any excess exists after the
payment is applied to the fuit p2yinent of one or more Periodic Payments, such excess may be
applied to any late charges due. Vaoluntary prepayments shall be applied first to any prepayment
charges and then as described in thi Pote. ]

Any application of payments, (nsurence proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend oi postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shrii oay 1o Lender on the day Periodic Paymen1ts are
due under the Note, until the Note is paid in ful; 2 sum (the "Funds”} to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority qver this
Security Instrument as a lien or encumbrance of the Fruperty; (b) leasehold payments or ground
rents on the Property. if any: (c) premiums for any anf-ail insurance required by Lender under
Section 5: and (d) Mortgage Insurance premiums, if any, €r any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiuinc i accordance with the pr‘pvisions
of Section 10, These items are called "Escrow ltems.” At originziinn or &t any time during the
term of the Loan, Lender may require that Community Association Duas, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmelts chall be an Escrqrw JItem,
Borrower shall prompty furnish 1o Lender all notices of amounts to be. paid_under this Section.
Borrower shall pay Lender the Funds for Escrow items unless Lender waives Boirower’'s obligation
to pay the Funds for any or all Escrow items. Lender may waive Borrower’s ohaigation 0 pay to
Lender Funds for any or all Escrow Items at any time. Any such wgiver may only L jn writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the 2mounts due
for any Escrow ltems for which payment of Funds has been waived by Lender ana, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time périod as
Lender may require. Borrower’s obligation 1o make such payments and 1o provide receipts shall
for all purposes be deemed to be a covenant and agreament contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 10 pay
Escrow hems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Ssction 9 to repay to Lender any such amount. Lender may revoke

ILUNGIS
Ve w2an Page 4 of 16




Aug=16-01

11:41am  From=KASHINGTON MUTUAL MORTGAGE BATaZE2168

' UNOFFICIAL COPY

0010767807

03-2341-004400770-6

the waiver as to any or all Escrow ltems at any time by @ notice given in accordance with Section
15 and, upon such revocation, Borrower shell pay 1o Lender all Funds, and in such amounts, that
are then required under this Secrtion 3. :

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to psrmit Lender
to apply the Funds at the time specified under RESPA. and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current dats and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an instiution whose deposits are insured by a federal agency.
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or ir’ any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow |tems
no later than re time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Furas, annually analyzing the escrow account, or verifying the Escrow Itemns, unless
Lender pays Boivouvar interest on the Funds and Applicable Law permits Lender 10 make such a
charge. Unless an sgreament is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender sral‘net be required to psy Borrower any interest or earnings on the Funds.
Borrower and Lender cun agree in writing. however, that interest shall be paid on the Funds.
Lender shall give to Boriawer, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus o« Funds held in escrow, &s defined under RESPA, Lenderi shall
account to Borrower for the excess funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined vadsr RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lerder the amount necessary 10 make up the shortage in
accordance with RESPA, but in no more wan-twelve monthly payments. I¥ there is a deficiency of
Funds held in escrow, as defined under RESTA, Lender shall notify Borrower 8s required by
RESPA, and Borrower shall pay to Lender the atnount hacessary T make up the deficiency In
accordance with RESPA, but in no more than tweve monthly payments. '

Upon payment in full of all sums secured Ly this Security Instrument, Lender shall
promptly refund 1o Borrower any Funds held by Lender.

4. Charges: Liens, Borrower shall pay all 1axei, assessments, charges, fines, and
impositions attributable o the Property which can attai priorty over this Security Instrument,
leasehold payments or ground rents on the Property, if any, anu Community Associstion Dues,
Fees, and Assessments, (f any. To the extent that these items rnre Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Barrower shall promptly discharge any lien which has priority ©er this Security Instrument
unless barrower: {a) agrees in writing 1o the payment of the obligatiun recured by the lien in 8
manner acceptable 1o Lender, but only so long as Borrower iz parformiiig sueh agreement; (b}
contests the fien in good faith by, or defends against enforcement of the lier in, jegal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while Tusa proceedings
are pending, but only until such proceedings are concluded: or {c) secures from ¢z holder of the
lisn an agreement satisfactory to Lender subordinating the lien to this Security Inszument. If
Lender determines that any part of the Property is subject to a lien which can attain priofity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay 3 one-time charge for a resl estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINGIS
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5. Property Insurance. Barrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage," and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deducrible
levelg) and for the periods that Lender requires. What Lender requires pursuant 10 the préceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s chnice,‘} which
right shall not be exercised unreascnably. Lender may require Borrower to pay, in connection with
this Loan, either: {a} a one-time charge for flood zone determination, certification and tracking
sarvices; or (b) 8 one-time cherge for flood zone determination and certification services and
subsequen{ charges each Time remappings or gimilar changes occur which rgasonably might affect
such determiiration or certification. Borrower shall also be responsible for the payment of any fees
imposed by e Federal Emergency Management Agency in connection with the review of any
flood zone deteraination resulting from an objection by Borrower. |

\f Borrowe Tails to maintain any of the coverages described above, Lender may obtain
insurance coverage, st f.ander’s option and Borrower’s expense. Lender is under no obligation 10
purchase any particuler “yne or amount of caverage. Lender may purchase such insurance from
or through any company acreprable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledgea 4pd agrees that Lender’s affiliate may receive consideration for such
purchase. Therefora, such covergge shall cover Lender, but might or might not protect Barrower,
Borrower’s equity in the Properlv, or the contents of the Property, against any risk, h jzard or
liability and might provide grester or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuruple caverage so obtained might significantly exceed the
cost of insurance that Borrower could hav? obtained. Any amounts disbursed by Lender uqder this
Section 5 shall become additional debt of Ferrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate i7oni the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Bairawer requesting payment.

All insurance policies required by Lender ard ‘enewals of such polices shall be subject 10
Lender's right 1o disapprove such policies. shall inclida a standard mortgage clause, and shall
name Lender as mortgagee andfor as an additional loss r=yee. Lender shell have the right to hold
the policies and renewal certificates. If Lender requires, Borrswer shall promptly give 1o Lender all
receipts of paid premiums and renewal nortices. !f Botroweer obrains any form of insurance
coverage, not otherwise required by Lender, for damage to, or desguction of, the Properiy, such
policy shall include a standard mortgage clause and shall name Leride: 8s mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender sl of Borrower’s right, ttle
and interest in and to all procesds from any insurance policy {whether or nut the insurance policy
was required by Lender) that are due, peid or payable with respect to «iy 72mage to such
property, regardless of whether the insurance policy is established before, on c: siter the date of
this Security instrument. By absolutely and irrevocably assigning 1o Lender al._of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby veaives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower heraby absolutely and irrevocably assigns to Lender all of Borrower’s right, Title
and interest in and to (a} any and all claims, present and future, known or unknown, absolute or
contingent, {b) any and all causes of action, {¢} any and ali judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or paries whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landstide, windstorm, garthquake, fire, flood or any
other cause.

Borrower agrees 10 executs, acknowledge if requested, and deliver To Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and daliver to Lender, any additional instruments of documents requested by
Lender from time to time to avidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lepder.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required bv .ender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econsinically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity 0 inspect such Property 1o ensure the work has been completed 10 Lender's
satisfaction, providea hat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 2.4 restotation in a single payment or in a series of progress payments as
the work is completed. Uriess an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance pioceeds, Lender chall not be required to pay Borrower any interest
or earnings on such proceeds fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out o the insurance proceeds and shall be the sole obligation of
Borrower. |f the restoration or repait s not economically feasible or Lender’s security would be
lessened, the insurance proceeds :ko'l. be gpplied 10 the sums secured by this Security
instrurment, whether or not then due, wit1the excass, if any, paid o Borrower, Such insurance
proceeds shall be applied in the order proviced for in Section 2. ;

I¥ Borrower abandons the Property, lLenasr may file, negotiate and setde any available
insurance cleim and related matters. If Borrower cocs not respond within 30 days 1o 8 notice from
Lender that the insurance carrier has offered o s¢dle a clgim, then Lender may negotiate and
semle the claim. The 30-day period will begin when d-e notice is given. In either event. of if
Lender acquires the Property under Section 22 or otherv/ive, Borrower hereby assigns 1o Lender
{a) Borrower’s rights to any insurance proceeds in an amcunt not 1o exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Dorrower's rights (other than the
right to any refund of unearned premiums paid by Barrower) Usdsr all insurance policies covering
the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender may
use the insurance proceeds gither to repair or restore the Property oi ¢ pav amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the )’roperty as Borrower’s
principal residence within sixty days after the execution of this Security (inst'ument and shall
continue to occupy the Property as Borrower's principal residence for at [eas. eae-year after the
date of occupancy, unless Lender otherwise agrees in writing, which conséprz_shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beycnd Rorrower’s |
control. ‘ :

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shail i
not destroy. damage of impair the Property, or remove or demelish any building thereon, allow the l
Property to deteriorate of commit waste on the Property. Whether or nat Borrower is residing in
the Property, Borrower shall maintain the Property in goed condition and repair in order o prevent
the Property from deteriorating or decreasing in value dus to its conditien. Unless it is detarmined ’
pursuant 1o Section 5 that repair or restoration is hot economically feasible, Borrower shall i

|
|
|

I
1

promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right 1o hold insurance of condemnation proceeds, If insurance or
condemnation proceeds are paid in connection with desmage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has re"eleased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in @ series of progress payments as the work is compieted. [f the insura;mce or
condemnation proceeds are not sufficient to repair or restore the Property. Borrower 'is not
ralieved of Borrower’s obligation for the completion of such repair or restoration. ‘

Lender or its agent may make reasonable entries upon and inspections of the Properly. If it
has reasonable cause, Lender may inspect the interior of the improvermnents on the Property.
Lender shail ijive Borrower notice at the time of or prior to such an interior inspection specifying
such reasonsisle cause, Lender does not make any warranty or representation regarding, and
assumes no resnonsibility for, the work done on the Property, and Borrower shall not have any
right to rely in-any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible(ia? determining that the work is done in @ good, thorough, efficient and
workmanlike manner-in sscordance with all applicable laws.

Barrower shall (71-appear in and defend any actionh or proceeding purporting 1o affect the
security hereof, the Propert, of the rights or powers of Lender: (b} at Lendet’s option, assign 10
Lender, to the extent of Lehue; s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement; o1 proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower now has or may hereafter acquire arising out of or relating
1o any interest in the acquisition of myrarship of the Property. Lender shall not have any duty 1o
prosecute any such claim, demand o1 .rause of action, Without limiting the foregoing, any such
claim, demand or cause of action arising out of or relating 1o any interest in the acquisition or
ownership of the Property may include (i) dny such injury or damage T the Property including
without limit injury or damage to any structure or improvement situated thereon, (i) or any claim
or cause of actien In favor of Borrower which afisrs aut of the transaction financed in whole or in
part by the making of the loan secured hereby, ¥ any clairn or cause of action in favar of
Borrower (except for bodily injury) which arises as’ # result of any negligent or improper
construction, installation or repair of the Property .inciuding without limit, any surface or
subsurface thereof, or of any building or structure thereo’s oj {iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any dumage to or otherwise relating To
the Property or any interest therein. Lender may apply, use or rciease such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shall be in default if, diring the Loan application
process, Borrower or any persons or entities acting at the directiern of Borrower lor with
Borrower’'s knowledge or consent gave materially false, mislsading, or inzccuiate information or
statements to Lender (or failed to provide Lender with material information} i eunnection with the
Loan. Material representations include, but are not limited to. representarians concerning
Borrowar's occupancy of the Property as Borrower’s principal residence.

g. Protection of Lender’s Interest in the Property and Rights Under this Security instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property andfor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or torfeiture, for enforcement of a lien which may attain priority over
this Security instrument or to enforce laws or regulations), or (c) Borrower has abandbned the
Property, then Lender may do and pay for whatever is reasonable or eppropriate 10 protect

Lender's interest in the Property and rights under this Security Ingtrument, including p‘rotecting
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and/or assessing the velue of the Property, and securing and/or repairing the Property. Lender’s
ured by a lien which has

actions ¢an include, but Bre not limited to: (a) paying any sums sec
ecurity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’

priority over this S . TIorNe
fees to protect its interest in the Property and/or rights under this Security Instrument, including
rty includes, but is not limited

its secured position in a bankruptey proceeding. Securing the Prope
10, entering the Property 10 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, end
have utilities wurned on of off. Although Lender may zake action under this Section g, Lender does
not have to do so and is not under sny duty or obligation to do so. It is agreed that Lender incurs
-no liability for not taking any of oll actions authorized under this Section 9.

Ary @nounts disbursed by Lender under this Section 9 shall become additionel debt of
Borrower sectred by this Security Instrument. These amounts shall besr interest at the Note rate
from the date f disbursement and shall be payable, with such interest, upon notice from Lender
ro Borrower requust.ng payment. “

If this Secul(ty Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borroweer sequires fee title 10 the Property, the leasehold and the fee title shall not
merge unless Lender agre2='1o the merger in writing.

10. Mortgage Insurar.ca. I Lender required Mortgage Insurance as a conditicn of making
the Loan, Borrower shall pay < premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage (nsurance coverage required by Lender ceases 1o be available
from the mortgage insuref that proviewsly provided such insurance and Borrower was required 1o
make separately designated paymer.ts taward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to uh7ein coverage substantially equivalent to the Mergage
Insurance previously in effect, at a cost cubstantially equivalent o0 the cost 1o Borrower of the
Mortgage Insurance previausly in effect, from an alternate mortgage insurer selected by Lender. f
substantially equivalent Mortgage Ingurance cuvsrege is not available, Borrower shall continue to ;
pay to Lender the amount of the separately designated payments that wers due when the ;
insurance covarage ceased to be in effect. Lender will’accept, use and retain these pavrneﬁts as a ;
non-refundable loss reserve in lieu of Mortgage Jnsurance. Such loss reserve shall be i
non-refundable, nowithstanding the fact that the Loan is uitimately paid in full, and Lender shall
not be tequirad to pay Borrower any interest or parnings ¢ such loss reserve. Landeri[can no I
longer require loss reserve payments if Mortgage Insurance vavsrage (in the amount and for the '
period that Lender requiras) provided by an insurer selected by Linrier again becomes available, is :
obtained, and Lender requires separately designated payments toward the premiums for Mortgage ]
Insurance. If Lender required Mortgage Insurance as 8 condition of mekina the Loan and Borrower ‘3
was required to make saeparately designated payments toward the' bremiums for Mortgage
insurance, Borrower shall pay the premiums required 1¢ maintain Mortgage insirance in effeet, of i
to provide a non-refundable loss reserve, until Lender's requirement for Motigaya Insurance ends i
in accordance with any written sgreement between Borrower and Lender pi viding for such
termination or until termination Is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agread. Borrower ig not a party 10 the
Mortgage Insurancs.

Mortgage insurers evaluate their 1otal risk on all such insurance in force from time to time.
and may enter into agreements with other parties that share of modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the morigage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgsge insurer may have available
{(which may include funds obtained from Mortgage Insurance premiums). ‘

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliste of any of the foregoing, may receive (direFtIy or
indirectly) amounts that derive from (or might be characterized 8s) 2 porton of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender 1akes a share of
the insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the arrangement is
often termed "captive reinsurance." Further: :

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrewer will owe for Mortgage Insurance, and they will not entitle Barrower im any
refund. '
{b) Any “dvh agresments will not affect the rights Borrower has - If any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include e Fght to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insuranse, *o have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mo~gage insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscriuneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be gaid To Lender.

{f the Property is damaged, suzh Miscellanecus Proceeds shall be applied to restoration or
repair of the Property. if the restoraticn ¢ repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hgld such
Miseellaneous Proceeds until Lender has hau ar opportunity to inspect such Property to ensure
the work has been completed to Lender's sctisiaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repai's and restoration in a single disbursement or
in a series of progress payments as the work is cuinpleted. Unless an agreement is made In
writing or Applicable Law requires interest To be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earrivigs on such Miscellaneous Proceeds. If
the restoration or repair is not economically faasible or Lencer’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured Sy znis Security Instrument, whether
or ot then due, with the excess, if any, paid to Borrower. Sucl Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ‘

In the event of a total taking, destruction, or loss in valuz of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Sect rity Instrument, whether
of not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Frorerty in which the
falr market value of the Property immediately before the partial taking, destructica or loss in value
is equal to or greater than the amount of the sums secured by this Security.Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by ths following fraction: (a) the total amount of
the sums secured immediately before the partal taking, destruction, or joss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking. destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial 1aking, destruction, or lgss in value is

13215 (020 Page 10 or 16




Aug-16-01

11:43am  From-WASHINGTON MUTUAL MORTGAGE 8479252158

UNOFFICIAL COPY
0010767807

03-2341—004400770—5

less than the amount of the sums secured immediately before the partial taking, destruction, or
logs in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shell be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

i the Property is sbandoned by Borrower, or if, after notice by Lender 1© Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against wham Borrower has a right of action in regard to Miscellaneous Proceeds. |

Borrov<ar shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interes? in the Property or rights under this Security Instrument. Borrower can cure
such a default and; if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceedins to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Properny or other material impairment of Lender’s interest in the Property of rights
under this Security Instrumant. The proceeds of any award or claim for damages that are
artributable to the impairment o’ Lender's interest in the Property are hereby assigned and shall be
paid 1o Lender.

Al Miscellaneous Proceets. that are not applied to restoration or repair of the Property
shall be applied in the order providec. fur.in Section 2,

12. Borrower Not Released: Foibzerance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in'writing
signed by Borrower, or any Suceessor in intsres: to Borrower and Lender. Extension of the Time
for payment or madification of amortization wf ihe sums secured by this Security Instrument
granted by Lender 1o Borrower or any Successor in Intarest of Borrower shall not operate 1o
release the liability of Borrower or any Successor i interest of Borrower. Lender shall not be
required To commence proceedings against any Successor in Interest of Borrower or 10 refuse 1o
extend time for payment or otherwise modify amortizaticr of the sums secured by this Security
Instrument by reason of any demand made by the original Br.rrower or any Successors in Interest
of Borrower. Any forbearance by Lender in gxercising any-right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, &2 [ities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall noTbs a waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right ur der.this Security {nstrument
shall be effective unless in writing. Waiver by Lender of any right grenred 1o Lender under this
Security Instrument or of any provision of this Security Instrurnent as o any transaction or
oecurrence shall not be deerned a waiver as to any future transaction or occui en &R,

13. Joint and Several Liability; Co-signers; Successors and Assigns 8zund. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and seveial. However,
any Borrower who co-signs this Security Instrument but does not execute ez jNote (a
"co-signer”): (a) is co-signing this Security instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument (B) is not
personally obligated 1o pay the sums secured by this Security Instrument; and {c) agp"ees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’'s obligations under this Security Instrument jn writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’'s obligations and liability undar this Security Instrument
unless Lender agrees to such relegse in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Seeurity Instrument, including, but not limited To. sttorneys’ fees, praperly inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrows: or any agent of Borrower. in regard 1o any other fees, the absence of express
authority in-sais Security Instrument t@ charge a specific fee 1o Borrower shall not be construed as
a prohibition o0 the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally
interpreted so that th< interest of other Joan charges collected or to be collected in connection
with the Loan excesd 7n¢ permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reauce the charge o the permitted limit; and (b) any sums glready collected
from Borrower which exceeded sermitted limits will be refunded t Borrower. Lender may choose
10 make this refund by reduciing tho principal owed under the Note or by meaking a direct payment
1o Borrower. If a refund reduce: principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any surh refund made by direct payment to Borrower will
constitute a waiver of any right of action‘corrower might have arising out of such overchaﬁge.

15. Notices. All notices given by Brirower or Lender in connection with this Security
Instrument must be in writing. Any notice 1 Rarrawer in connection with this Security Instrument
shall be deemed 1o have been given to Barrower »4¥ien mailed by first class mail or when actually
delivered to Borrower's notice sddress if sent by c%irr means. Notice to any one Borrower shall
canstitute natice to all Borrowers unless Applicable Lew sxpressly requires otherwise. The notice
address shall be the Property Address unless Borrowes nrs designated a substitute notice address
by netice to Lender. Borrower shall promptly notity Lender ot Borrower’s change of address, If
Lender specifies a procedure for reporting Barrower’s change of »ddress, then Borrawer shall only
report a change of address through that specified procedure. her: may be only one designated
notice address under this Security Instrument al any one time. Any nozice to Lender shall be given
by delivering it or mailing it by first class mail To Lender’s address sta'ed herein unless Lender has
designated another address by notice to Borrower, Any notice in connection with this Security
Instrument shall not be deemed to have been given 1o Lender until actually recvived by Lender. If
any notice required by this Security Instrument is also required under ‘Aprilcable Law, the
Applicable Law requirement will satisfy the cofrespending fequirement unzer this Security
fnstrument.

16. Governing Law; Severability: Rules of Construction. This Security Instruineat shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument sre subject ta any requirements and
limitations of Applicable Law. Applicable Law might explicidy or implicitly allow the parties 1o
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument of the Note which can be given effect without the
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conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and

include cortesponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa, and {c) the word "may” gives sole disqretion

without any obligation to take any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security

Instrument.

18. Transfer of the Property or 3 Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests eransferred in a bond for deed, conuact for deed.
installment sules contract of escrow agreerment, the intent of which is the transfer of title by
Borrower at 3 future date to a purchassr, ‘

if all 'or any part of the Property or any interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred}
without Lender’s priar written copsent, Lender may require immediare payment in full of all sums
secured by this Securfly 'astrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by /spplicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a peric? i not less than 30 days from the date the notice is given in
accordance with Section 15 withi-i~which Borrower must pay all sums secured by this Security
Instrument. |f Borrower fails 10 pav these sUms prior 1o the expiration of this period, Lender may
invoke any remedies permitted by thie Security Instrument without further notice or demand on

Borrower.
19. Borrower’s Right to Reinstate Jifter Acceleration. If Borrower meets certain conditions,

Borrower shall have the right 1o have enforeeneit of this Security Instrument discontinued &t any
time prior 1o the eariiest of: (a) five days before s3le of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such oxer period as Apglicable Law might specify for
the termination of Borrower’s right o reinstate; or (7 ~ntry of a judgement enforcing this §ecurity
|nstrument. Those conditions are that Borrower: {a) pavs Lender all sums which then would be
due under this Security Instrument and the Note as if no Azceleration had oceurred; (b) cures any
default of any other covenants of agreements; (c) pays all expenses incurred in enforeing this
Security tnstrument, including, but not limited to, reasonable atrurneys’ fees, property inspection
and valuation fees. and other fees incurred for the purpose of pratecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes sdch action as Lender may
reasonably require to assure that Lender’'s interest in the Property ard rights under this Security
instrument, and Borrower’s obligation 1o pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reirstarement suhs and
expenses in one or more of the following forms, as selected by Lender: (a) caciaib) money order;
(¢} certified check, bank check, treasurer's check or cashier's check, providea zny such check is
drawn upon an institution whose deposits are insured by a foderal agency, instrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security ,NSTTUMent
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstste shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notce of Grievance. The Note or @ partial
interest in the Note {together with this Security Instrument) can be sold one or more umes
without prior notice to Borrower. A sale might result in a change in the entity (known as the
*Loan Servicer”}) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Ineltrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with & notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant *o. this Security Instrurment or that alleges that the other party has breached any
provisiori of, or any duty owed by reason of, this Security Instrument, until such Borrower of

: Lender has 10%%ied the other party (with such notice given in compliance with the requirements of

Saction 15} of-s.ch alleged breach and afforded the other party hereto a reasonable period after
the giving of sack rwtice to Take correcrive action. |f Applicable Law provides a time period which
must elapse before critsin action can be taken, that time period will be deemed to be reasonable
for purposes of this ©a/agraph. The notice of acceleration and opportunity to cure given 1o
Borrower pursuant o Gection 22 and the notice of acceleration given wo Berrower pursuant 10
Section 18 shall be deemec *o satisfy the notice and opporunity to take corrective action
provisions of this Section 20,

21. Hazardous Substancs. As used in this Section 21: (8} *Hazardous Substances” are
those substances defined as tokic or hazardous subsiances, pollutants, or wastes by
Environmental Law and the following suvbstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides 4rid herbicides., volatile solvents, materials containing
ashestos or formaldehyde, and radioactive materials; (b} "Environmental Law™ means federal laws
and laws of the jurisdiction where the Propesty is located that relate o health, safety or
environmental protection; (c) "Environmental Clzenup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition"
means a condition that can cause, contribute to, or otharwise trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence, «:se, disposal, storage, or release of any
Hazardous Substances, o threaten to release any Hazardou: Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything.affacting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Envircam.ental Condition, or {c} which,
due to the pressnce, use, or release of a Hazardous Substance, credtes a condition that adversely
affects the value of the Property. The preceding two sentences shall nor apply to the presence,
use, or storage on the Property of small quantities of Hazardous Subctances that are generally
recognized to be appropriate to normal residential uses and to meintenancy of the Property
tincluding, but not limited 1o, hazardous substance in consumer products).

Borrawer shall promptly give Lender written notice of (a) any investigatior, claim, demand,
lawsuit or other action by any governmental or regulatory egency or private parly involving the
Property and any Hazardous Substance or Environmental Law of which Borrower lias actual
knowledge, {b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c} any condition caused
by the presence, use, or release of a Hazardous Subsrance which adversely affects the value of
the Property. |f Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Llender ‘for an
Environmental Cleanup.
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. Borrower and Lender further covenant and agree as

NON-UNIFORM COVENANT

follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior 10 acceleration

breach of any covenant or agreement in this Security Instrument {but not
vides otherwise), The notice shall

der Section 18 unless Applicable Law pro
vo cure the default; (c} @ date, not less than 30
the default must be cured; and (d}

cified in the notice may result in
foreclosure by judicial proo?ading

following Barrower’'s

prior 10 acceleration un
specify: (a) the default; (b) the action required
days from the date the notice is given ™ Borrower, by which
that failure to cure the default on of pefore the date Spe
acceleration of the sums gecured by this Security Instrument,
and sale of The Propefty. The notice shall further inform Borrower of the right to reinstate after

acceleratica 21d the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower 10 acceleration and foreclosure. if the default is not cured on or before
the date speciiies in the notice, Lender at its option may require immediate payment in full of all
sums secured by s Security. Instrument withaut further demand and may foreclose this Security
Instrument by judicie! oroceeding. Lender shall he entiled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including. but not limited to. reasonable
attorneys’ fees and cost. i title evidence. |f Borrower oOr any successor in interest to Borrower

files {or has filed against Bor;oWwer or any successor in interest 1o Borrower) a bankruptcy petition

under Tide 1l or any successur tle of the Unhted
prepetiion defautt due on the Nrie, interest at a rate

Lender on post-petition arrears.

23. Release. Upon payment of ol sums secured by thi
release this Security Instrument. Borrower shall pay any reco
Borrower a fee for releasing this Secur®/ Instrument, but on

Applicable Law.
24. Waiver of Homestead. In accora=ire with llinois law, the Borrower hereby release

and waives all rights under and by virtue of the irois homestead exemption laws.

States Cede which provides for the ci{ring of
determined by the Court shall be paid to

s Security instrumant, Lender shall
rdation costs. Lender may charge
ly if the fee is not prohibited by

£os to the Terms and covenants contained

BY SIGNING BELOW, Borrower accepts and agf
r;rower and recorded with it.

in this Security Instrument and in any Rider executed bv Fs

ILLINGIS
73216 (02-01) Pege 15 of 16
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sy il b, D Ciand Ganany o foet

JEFFREY STEINERT

T HereBq waive my 1o mESTERD Rg[a‘(g

Db, ! -

N STener

(Space Below This [ine For Acknowledgment)
Stata of lllinois, _ (‘DO l( County ss:

I.JQ”PHUMJE 7.‘(9/(57[‘/5 ,a.

Notary Pubic In  end for sald county ani st=ta, do  hersby ocertify that

PATRICTIA STEINERT

personally known to me to be the same person{s} whose namel(s} ‘supscribed to the faregoing
instrument, appearsd before me this day in person, and acknowledged tha: S/
signed and delivered the said instrument as free and »oiuntary act, for¥the

uses and purposes therein set forth. i

S e |

Given under my hand and official seal, this day of 1__7, 60/,
My Commission expires: ‘
Gt

'

00000000000000000000000000 Notary Public

+

. "OFFICIAL SEAL"

¢ JEANINE T. O'KEEFE
¢ Notary Public. State of linois

* My Commission Expires 11/22/03 i

000000000000000000000000000

L4
*
.
L4
*
4
*

NOIG
7"':‘1":15 0201} Page 16 of 16




B —— e ————— — e ———— . ——— ———

UNOFFICIAL COPY

parear 0010 76780 5
LEGAL DESCRIPTION
PARCEL 1.

BY 1934 N. WASHTENAW, LLC, AN ILLINOIS LIMITED LIABILITY COMPANY, WHICH
WAS RLCORDED DECEMBER 29, 2000 AS DOCUMENT NUMBER 01022155, LOCATED
WITHIN A'PORTION OF THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION
36, TOWNSHiF 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
TOGETHER WITR ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS, AS AMENDED FROM TIME TO TIME, IN COOK COUNTY, ILLINOIS,

PARCEL 2:

EASEMENT AND OPERATING AGIEEMENT DATED DECEMBER 29, 2000, EXECUTED BY
AND BETWEEN 1935 N. FAIRFIELD, LLC, AN ILLINOIS LIMITED LIABILITY COMPANY,
AND 1934 N. WASHTENAW, LL.C, AN ILLINOIS LIMITED LIABILITY COMPANY,

RECORDED DECEMBER 29, 2000 AS DOCUMENT N UMBER 01022153, IN COOK CCUNTY,
ILLINOIS.

DTN -2l <093 0000 £ (3~ 340/ - 007600
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THIS COMODMINIUM RIDER is made this 1gth day of _puqust, 2001 ,.and is
incorporated intr and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security instrument”) of the same date given by the undersigned {xhe
“Borrowar®) o secuie Borrower’'s Note 10 Waghington Mutual Bank, FA '

(the “Lender") of the sarne date and covering the Property described in the Security instrument

and located at

1934 MWW“
{Property Address)

The Property includes a unit in, togetier with an undivided interest in the common elements of, a
condominium project known as: p WASHTENAW CONDOS
(the "Caondominium Project”).

If the owners association or other entity whicn ats for the Condominium Project {the "Owners
Association”) holds title to property for the benie®it or use of its members or shareholders, the
Property also includes Borrower’s interest in the Owriets Association and the uses, proceeds and

benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In additon to the covinants and agreements made in the
Security Instrument, Borrower and Lender further covenant anu noree as follows:!

A. Condominium Obligations. Bofrower shall perform all of Burrawer’s obligations under the
Condominium Project’s Constituent Documents. The "Constituer” Documents" are the: (i)
Declaration or any other document which creates the Condominium Frojoct; (i} by-laws; {iii) code
of regulations; and (iv) other equivalent documents. ‘Borrower shall proniptheoay, when due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains vath a generglly
accepted insurance carrier, a "master™ or "blanket” policy on the Condominium “raigct which is
satisfactory to Lender and which provides insurance coverage in the amounts (includirg deductible
levels), for the periods, and against loss by fire, hazards included within the term "extended
coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insurance, then:

1537 i9201) Page 1 of 3
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{i) Lendsr waives the provision in Section 3 for the Periodic payment to Lender of the
yearly premium installments for property insurance on the Property; and ‘

lil) Borrower's obligation under Section 5 to maintain property insurance coverage on the
ProjeiTy is deemed satisfied to the extent that the required coverage is provided by the

Owner~ Association policy.
What Lender requires as a condition
Borrower shall give Lender prompt no

provided by the mgswr of blanket policy.
In the event of o dicuibution of property insurance proceeds in lisu of restoration of repair

following a loss to the Property. whether 1o the unit of tTo common elements, any proceeds
payable 1o Borrower are hereby assigned and shall be paid to Lender for application to the sums
secured by the Security insi1zment, whether or not then due, with the excess, if any, paid 1

Borrower.

C. Public Liability Insurance. R2orrawer shall take
that the Owners Association maint=ips a public lia
amount, and extent of coverage 1o Lerdur

D. Condemnation. The proceeds of a1y award or claim for damages, direct or consequential,
or any part of the

payable to Borrower in connection with any (coh lamnation or other 1aking of all
Property, whether of the unit of of the coifcn elernents, or for any conveyance in lieu of
condemnstion, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied
by Lender to the sums secured by the Security Instwrisnt as provided in Section 11. ‘
E. Lender’s Prior Consent. Borrower shall not, excert after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Prezarty or consent 10
(i) the abandonment of termination of the Condominiun Froject, except for ebandonment or
terminaTion required by law in the case of substantial destruction by fire or other casualty
of in the case of a taking by condemnation or eminent doraain: |
(ii) any amendment to any provision of the Constituent Dccuinents if the provision is for

the exprass benefit of Lender:
(ili} termination of professional management

Owners Association; of
(iv} any action which would have the effect of rendering the putic

coverage maintained by the Owners Association unacceptable 0 Lender,
F. Remedies. If Barrower does not pay condorninium dues and assessments whean due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F siall become
additionsl debt of Borrower secured by the Security InsTrument. Unless Borrower and Lender

of this waiver can change during the term of the loan.
tice of any lapse in required property insurance coverage

| .
such actions as may be reasonable o insure

bility insurance policy acceptable in form,

and assumption cf self-management of the

asbility insurance

Page 2 of 3

1637 (0201}




Aug-16=01 116 -
Zam  From-¥ASHINGTON MUTUAL MORTGAGE g478z52158 T
=343 P.002/002 F-820

"~ UNOFFICIAL COPY

0010767807

Q3 -2341-004%00170-6
|

rest from the date of disbursement
m Lender to Borrower

. hgreeTo other terms of pay
at the Note rae and shall be p

raquesting payment.

ar inte

ment, these amounts shall be
upon notice fro

ayable, with interest,

wer accepts end agrees 1o the terms and provisions contained in this

BY SIGNING BELGW, Borro
Condominium Riari.

| }Mm Chyital.

\ o
JEFFREY STEINERT

Page 3 of 3
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LEGAL DESCRIPTION
PARCEL 1;

PARCEL 2:

EASEMENT AND OPERATING ACREEMENT DATED DECEMB

AND BETWEEN 1935 N, FAIRFIELD, L.1..C., AN ILLINOIS LIMITED LIABILITY COMPANY,
AND 1934 N. WASHTENAW, LL.C, AN ILLINOIS LIMITED LIABILITY COMPANY,

RECORDED DECEMBER 23, 2000 AS DOCUMENT NUMBER 01022153, IN COOK COUNT'Y,
ILLINOIS. ‘

ER 29, 2000, EXECUTED BY

?1@1 1320 ~{OI-0633 '00005 (2 -Uo-¢ol -000%-0e0d
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THIS ADJUSTABLE RATE RIDER is made this _1gth  day of _August. 2001 ,
and is incorpo‘arzd into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securi”y Peed (the "Security Instrument”} of the same date given by the undersigned
(the "Borrower®)( io secure Borrower’'s Adjustable Rate Note (the “"Note} to

Washington Mutual Bank, FA {the "Lender”} of the same date and
covering the property desr-ived in the Security [nstrument and located at:

1934 N WASHTERAW UNIT #415, CHICAGO, IL 60647
(Property Address)

THIS RIDER CONTAINS PRUVIS'ONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAY#AENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RES!Z.T IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | SKIGINALLY BORROWED, BUT NOT MORE
THAN 125%  OF THE ORIGINAL AMOUNT {OR % 226,900.00 ).
MY INTEREST RATE CAN NEVER EXCEEQ “"HE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUc AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and acreements made in the Seeurity
Insrument, Borrower and Lender further covenant and agree as (Ciows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal unti! the full amount of Siincipal has been paid.
Up unti! the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _7.247% ~%. Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interzs” ot a yaérlv rate
of 3,959 %. The interest rate { will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as

follows:

22042 (02-01) Page 1 of 6
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | will pay may further change on the first day of
October, 2001 , and on that day every month thereafrer. Each date on

which my nrarest rate could change is called 3 "Change Date™.

(B) The inr=x

Beginning vty the first Change Date, my interest rate will be based on an Index. The
“"Index” is the raomisly weighted average cost of funds for Eleventh District savings institutions as
announced by the Fauzrsl Home Loan Bank of San Francisco (the "11th District Monthly Weighted
Average Cost of Funds index"). The most recent Index figure available on each interest rate
Change Date is called e "Current Index”.

Information on the 111a District Monthly Weighted Average Cost of Funds Index may be
obtained by writing 1o the Feueral Home Loan Bank at P.O. Box 7948, San Francisco, California
94120, Auention: Public Informatior. Department; or by calling the Federal Home Loan Bank at
1-415-616-2600.

If the Index is no longer available, tte Note Holder will use the new Index as if it were the
Index. The new Index will be the Twelvz Nonth Averege, determined as set forth below, of the
annual yields on actively traded United States i raasury Securities adjusted 1o a constant maturity
of one year as published by the Federal Resurve Board in the Federal Reserve Statistical Release
entitled "Selected Interest Rates (G.13)" (the "Murthly Yields"). The Twelve-Month Average is
determined by adding together the Monthly Yield: for the most recent available twelve months
and dividing by 12. This information may be avallablz i) you library, or you may write to the
Board of Governors, Publication Services Washington /0.C. 20551, The most recent figure
avsilable 15 days prior w each Interest Rate Change Date wii he the Current Index. If the new
Index is no longer available, the Note Holder will choose an alter-ate Index which is based upon
information comparable to the new Index. The Note Holder will giva me notice as to this cholce.

(C} Interest Rate Change Calculation !

Before sach Change Date, the Note Holder will calculate my now interest rate by adding
Two & Ninety-Five-Hundredths | pefcentage  points
2.950 9% (“Margin") to the Current Index. The Note Holder will then reund the result of this

addition to the nearest one-thousandth of one percentage point (0.001%]}. Supject to the limivs
stated in Section 4(D) below, this rounded amount will be my new interest r7e until the next
Change Date. In the event a new Index is selected, pursuant 10 paragraph 4(B), a rew Margin will
bs determined. If a new Index is selected, the new Margin will be the difference oviween the
average of the Index for the most recent three year period which ends on the last date tHe Index
was available plus the then effective Margin and the average of the new Index for the most recent

32842 102-01} Page 2 of 6
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e for such three year period, for such

If an alternate Index is gelected, the new Margin wiil be the difference
ew Index for the most recent three year period which ends on that
lable plus the then effective Margin end the average of the

hree year period which ends on that date (or if not available
In either case, this difference will be

three year period which ends on that date {or if not availabl

time as it is available).
between the sverage of the n
last date 7ne hew Index was avai
alternate ndex for the most recent T
for such three ynar period, for such time as it is available).
counded to the rax higher 1/8 of 1%.

(D} Interest Rat= Limit
My interest rate *vii-never be greater then __ 11.950 9% ("Cap"), except that following any

sale or transfer of the praperty which secures repayment of this Note after the first interest raie
Change Date, the maximum interest rate will be the higher of the Cap or 5 perceniage points

greater than the interest rate i wifect at the time of such sale or transfer.

(E} Payment Change Dates

Effective every yesr communcing Ogtober 1, 2002 , and on the same
date sach tweifth month thereafter ("Payment Change Date’). the Note Holder will determine the

amount of the monthly payment that wo'il’ be sufficient o repay the projected Principal balence |

am expecied to owe as of the Payment i.hange Date in full on the maturity dste at theinterest

rate in effect 45 days prior to the Payment Change Date in substantally equal payments. The
result of this calculation is the new smour®.of. my menthly payment. subject 1o Secton 4{F)
below, and | will make payments in this new amsuat until the next Payment Change Date unless

my payments are changed earlier under Section 4{4) of the Note.

(F) Monthly Payment Limitations

Unless Section 4{H) and 4ll) below apply, the amount of my new monthly payment,
beginning with a Payment Change Date, will be limited to 7 1/2% more or less than the amount |
have been paying. This payment cap applies only to the Priacipsi Payment and does notispply to

any escrow payments Lender may require under the Security Insumnent.

(G) Changes in My Unpaid Principal Due to Negative Amortizatun = Accelerated Amortization
Since my payment amount changes less frequently than thé interest rate and since the
monthly payment is subject to the payment limitations described in Section 4{F), my' monthly
payment could be less or greater than the amount of the interest portion of e monthiy ipayment
that would be sufficient to repay the unpaid principal | owe at the monthly paymant date in full on
the maturity date in substantially equal payments. For each month that the muttnly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the
amount of the interest portion and will add the difference to my unpaid Principal, an< ‘nierest will
accrue on the amount of this difference at the current interest rate. For each month that the
monthly payment is greater than the interest portion, the Note Holder will spply the excess

32862 H2-01) Paga3 of 6
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towards a principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal to _125% of the principal
amount oriainal borrowed. In the event my unpsid Principal would otherwise exceed that

125% i itation, | will begin paying @ new monthly payment until the next Payment Change

Date notwit'istanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an arncurt which would be sufficient To repay my then unpaid Principal in fuil‘on the
Maturity Date” &’ my interest rate in effect the month prior to the payment due date in
substantially equal puvments,

(I} Required Full WMirarhly Payment

On the PIFTH osiversaty of the due date of the first monthly payment, and on that same
day every FIFTH __ vear “hereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Secuon 4(F}.

(4] Notice of Changes

The Note Holder will deliver or mail To me a nctice of any changes in the amount of my
monthly payment before the effective oate of any change. The notice will include information
required by law to be given me and ar: «he title and telephone number of a person who will
answer any questions | may have regarding the notice. |

{K) Failure 10 Make Adjustrents

i for any reason Note Holder fails to make n adjustment to the interest rate or payment
amount as described in this Note, regardless of aav notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adiugtment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and Yo let the Mzte Holder, at its option, aﬁplv any
excess monies which | may have paid to partial Prepayment of unraid Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN “DAROWER
Section 18 of the Security Instrument Is amended to read as follgvrs:
Transfer of the Property or a Beneficial Interest in Borrower.

As used in this Section 18, "Interest in the Property” means zny legal or beneficial
interest in the Property, including, but not limited to, those beneficial. intasts trabsferred
in a bond for deed, contract for deed, installment sales contract of escio*/ sgreement, the
intent of which is the transfer of title by Borrower at a future date to a purchzser. LI all or
any part of the Property or any interest in the Property is sold or transtarved (of if a
beneficial interest in Borrower is sold or wansferred and Borrower is not a natural person}
without Lendsr’s prior written consent, Lender may require immediate payment in full of all

32842 {0207} Page 4 of 6
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sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by Applicable Law. Lender also shsll not exercise this
option if: {8} Borrower causes 10 be submitted to Lender information required by Lender 10
eveliaie the intended transferee as if a new loan were being made to the transferee; (b)
Lenderreasonably determines that Lender’'s security will not be impaired by the loan
assump tion and that the risk of a breach of any covenant or agreement in this Security
Agreemer( cr other obligations related 1o the Note or other loan document is acceptable 1o
Lender, () Assuming party executes Assumption Agreement acceptable to Lender at its
sole choice ard tscretion, which Agreement may include an increase to Cap as set forth
below and {(d) pay.nent of Assumption Fee if requested by Lender.

To the extent permitied by Applicable Law, Lender may charge 8 reasonable fee as a
condition to Lender's ronsent to the loan assumption, and Lender may increase the
maximum interest rawe {imi+o the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee 10

sign an assumption agreerier.t that is acceptable tO Lender and that obligetes the
transferee 1o keep all the prom de in the Note and in this Security

sp5. and agreements ma

Instrument. Borrower will contiaue 10 be obligated under the Note and this Security

Instrument unless Lender hes entered inty a written assumption agreement with transferee
and formally releases Borrawer.

If Lender exercises this option, Lender chall give Borrower notice of acceleration. The

ar, 20) days from the date the notice is 'given in

notice shall provide a period of not less then 2
aceordance with Section 15 within which Borvever must pay all surns secured by this

Security Instrument. If Borrower fails to pay thasa sums prior to the expiration of this
period, Lender may invoke any remedies permitted Ly this Secutity Instrument without

further notice of demand on Borrower.

Page 5 of 6
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants con‘tall"!ed in

this Adjustable Rate Rider, Borrower agrees io execute an document necessary to refqrm this

< - Agreement to accurately reflect the terms of the Agreement between Borrower and Baneﬁczary or
if the original Note, Trust Deed or other document is lost, mutilated or destroyed.

o

x‘ s

JEFFREY(JSTEINERT

22842 (02:0Y) Page G of 6
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LEGAL DESCRIPTION

PARCEL 1:

UNIT 415 AND PARKING SPACE 33 IN THE 1934 NORTH WASHTENAW CONDOMINIUM,
AS DELINEATED ON A SURVEY ATTACHED AS AN EXHIBIT TO THE DECLARATION OF
CONDOMINIUM OWNERSHIP AND OF EASEMENTS, RESTRICTIONS, COVENANTS AND
BY-LAWS FOR THE 1934 NORTH WASHTENAW CONDOMINIUM ASSOCIATION, MADE
BY 1934 N. WASHTENAW, L.L.C., AN ILLINOIS LIMITED LIABILITY COMPANY, WHICH
WAS RECTOPDED DECEMBER 29, 2000 AS DOCUMENT NUMBER 01022155, LOCATED
WITHIN A PORTION OF THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION
36, TOWNSHIF-45-NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
TOGETHER WITH “ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS, AS AMENDZD FROM TIME TO TIME, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

EASEMENT AND OPERATING +GREEMENT DATED DECEMBER 29, 2000, EXECUTED BY
AND BETWEEN 1935 N. FAIRFIELL' L.1.C., AN ILLINOIS LIMITED LIABILITY COMPANY,
AND 1934 N. WASHTENAW, LLC, AN ILLINOIS LIMITED LIABILITY COMPANY,
RECORDED DECEMBER 29, 2000 AS DOCUMENT NUMBER 01022153, IN COOK COUNTY,
ILLINOIS.
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