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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Indebieaness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, excecd £48,000.00.

THIS MORTGAGE dated July 23, 2001, is made and executed between F{tA’4CIS LEROY PACHECO, whose
address is 211 RIDGEWOOD, RIVERSIDE, IL 60546 and SONYA K. CHAVZZ, whose address is 211
RIDGEWOOD, RIVERSIDE, IL 60546; TITLE VESTED AS FOLLOWS: FRANCIS LEROY PACHECO AND WIFE,
SONYA K. CHAVEZ (referred to below as "Grantor") and Guaranty Home Equity Ccrporation d/b/a GB Home
Equity, whose address is 1100 Jorie Bivd, Suite 364, Oak Brook, IL 60523 (referred to balnw as “Lender"},

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and coivevs to Lender all
of Grantor's right, title, and interest in and to the following described real property, together witiv all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in COOK County,
State of lilinois:

THE WEST 1/2 OF LOT 136 AS MEASURED BY A LINE DRAWN FROM A MIDDLE POINT IN THE REAR
LINE OF SAID LOT TO MIDDLE POINT IN STREET LINE IN BLOCK 11 IN FOURTH DIVISION OF RIVERDALE
IN SECTION 35, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 211 RIDGEWOOD, RIVERSIDE, IL 60546. The Real
Property tax identification number is 15-35-401-002,

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition,
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this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
costs under any such laws; and ({2} agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain
or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions o1, this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the Inrisbtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Greritar shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste cn or to the Property or any portion of the Property. Without fimiting the
generality of the foregoing,(Grantor will not remove, or grant to any other party the right to remave, any
timbér, minerals (including uil and.gas), coal, clay, scoria, soil, gravel or rock products without Lender's
prior written consent.

Rernoval of Improvements. Grantor shall r.iot demolish or remove any Improvements from the Real Property
without Lender's prior written consent. /As) a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements catisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's ager ts and representatives may enter upon the Real Property
at all reasonable timaes to attend to Lender's interes(s 'and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of t'us-Mortgage.

Compliance with Governmental Requirements, Grantor shull’promptly comply with all laws, ordinances,

and regulations, now or hereafter in effect, of all governm:gntal authorities applicable to the use or .‘ ‘
occupancy of the Praperty. Grantor may contest in good faith any such law, ordinance, or regulation and

withhold compliance during any proceeding, including appropriate apreals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's soia opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest. i

Duty to Protect. Grantor agrees neither to abandon nor feave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the charazter and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately aw: and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or inveluntary; whether by outright sale, deed, installment sale ¢ontract, land contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished
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this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain
or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions i, this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the Incabtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grertor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste cr or to the Property or any portion of the Property. Without limiting the
generality of the foregoing, (Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including uil and.gas), coal, clay, scoria, soil, gravel or rock products without Lender's
prior written consent.

Rerfioval of Improvements. Grantor stall r.ot demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter, Lender and Lender's ager ts and representatives may enter upon the Real Property - a
at all reasonable times to attend to Lender's interests ‘and to inspect the Real Property for purposes of '_\
Grantor's compliance with the terms and conditicns of tliis‘Mortgage. - ha

Compliance with Governmental Requirements. Grantor shal’’ promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governnicntal authorities applicable to the use or
occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and, e
withhold compliance during any proceeding, including appropriate aprnezls, so long as Grantor has notified- -
Lender in writing prior to doing so and so long as, in Lender's sole e¢ginion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adeguaie security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest. ¢

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the Gnaraster and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately dun and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or ~
any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, ar by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished
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restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall.
be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at any trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtsdriess shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance aith the terms of this Mortgage would constitute a duplication of insurance requirement.
If any proceeds fran the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply/only to that portion of the proceeds not payable to the holder of the Existing
Indebtedness.

LLENDER'S EXPENDITURES. If Grentor fails (A) to keep the Property free of ail taxes, liens, security interests,
encumbrances, and other claims, (B).-to provide any required insurance on the Property, {C} to make repairs
to the Property or to comply with any.sbiigation to maintain Existing Indebtedness in good standing as required
below,k;c.hen Lender may do so. If any actiniior proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor’'s behalf may, but is not required to, take any action.that
Lender believes to be appropriate to protect Lzrder's interests. All expenses incurred or paid by Lender for
such purposes will then bear interest at the rate =hurged under the Credit Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. All.such expenses will become a part of the Indebtedness
and, at Lender's option, will (A} be payable on demard; (B} be added to the balance of the Credit Agreement
and be apportioned among and be payable with any instaim:nt payments to become due during either (1) the ,“M
term of any applicable insurance policy; or {2) the remainirg term of the Credit Agreement; or (C) be treated ' w
as a balloon payment which will be due and payable at the Crexit: Agreement’s maturity. The Mortgage also .;'*'vé."
will secure payment of these amounts. The rights provided foi iri_this paragraph shall be in addition to any Et
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by ,.’J
Lender shall not be construed as curing the default so as to bar Lender irom any remedy that it otherwisg;}f_.‘i'.‘

would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownersiip of the Property are a part of
this Mortgage: .

10771132

Title. Grantor warrants that: {a) Grantor holds good and marketable title of reciord ‘o the Property in fee
simple, free and clear of all liens and encumbrances other than those set fortn_.inthe Real Property
description or in the Existing Indebtedness section below or in any title insurance policy /¢t'e report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, ~ad (b} Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. [n the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be deliverad, to Lender
such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies
with all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's Indebtedness is paid in full.




o
™
A

UNOFFICIAL COPY

‘8L 01 BWI) WO} PIPUALLE SB BP0 [BIDIDWILIOT
unolun ayl Japun Aued painoas e jo s1yBu ayl Jo ||g 9ABY [|BYS JOpuUST pue ‘sainixly s9ININsuod Ayiadold
8y} Jo Aue Ju8IXe BUl 01 JuawesuBy AlLNDBG B A1NLISUOD |BYS Wewnnsul siyl “lusweesby Apinoesg

:aBeblop sy Jo Hed e aie yswaaibe Alunoas
e se abeblow siy) 01 Bunejas suoisiroud Buimolio) eyl “SINIWALYLS DNIONVYNIH ‘LNINIIHDY ALIHNIIS

*J8pue
01 AJoloejsnes AlNoes JSLI0 JO puoq Ajeins 8lesodiod Jusioyns B Jo Useo Jepusq UYiim susodep pue
UOoN08s SUBI pue saxe) ayl ul aacqe papiacid se xey syl S1Salu0d (Z) 10 ‘luanbuiep sew0oaq 3 a10aq
xe} ay; sAed (L) Jayue Jojueln ssajun mo[aq pepiacid se }nejaq JO JUBAT Ue 10} SSIPAWa) B|qe[IeAR Sl JO
(e Jo Aue 8s1049x8 ABW JBpUaT] pue ‘}NeJag JO 1JUaAT Ue Se 198448 SLIBS ay) 8ARY ([eYS JuaAa siy) ‘sbebliopw
SIy}- Jo @1ep ayl 0} jusnbasgns paroeud s seldde uonoVas SIYI YIYM O) Xel Aue §| sexe] juenbesqng

“loluelty Aq epew 1salaul pue [ediould
jo swuawhed uo o seaupalqapul ayl Jo uoiiod Aue o (g U0 Xe) Jij108ds B ({) pue lyuswaalby Mpaid ayl
JO 19pjoy 8y} Jo Japusi2ay) Jsulebe sjqeabieys abeBuopy jo adAl siy) uo xel e {g) ‘aBeBloy 1o adAl syl
AQ palnoas Ssaupalqupy i3 U0 sluswAed wosy 1onpap 01 padinbal 1o pazioylne §1 JOJUBIS UDIYM JOJURID
uo xe3 oijioeds e (g} !stobiiasy siy) AQ paingas ssaupalgepu) ay) jo 1ed Aue o e uodn 10 abeblop Jo
adAl siyl uodn xe1 ai0eds e (1) :ssidde uonoas syl Yaym 01 sexel 8INISU0I [jeys Buimo)o) ayy -sexe]

-aBeBlION Siy) BuiiaisiBas Jo Buipiuops 1o} seBleys Jaylo pue ‘SAWE)S AJRIUBLINDOP ‘S88) ‘SBXE] [|B UOHELIWI|
inoyum Buipnjoul ‘abeBuioy siyr Burwnuos o Bunosayiad ‘Buiplodal ul paunoul sasuadxa ||e yum Jaylabol
‘MO[aq pequasep SE ‘Saxel || UG JBpJaT asinquial |eys Jojueiny -Ajiedold |eay eyl uo uay S,i8pua’
anunuoo pue 1o8ped 03 Jepue Ag peiseribiels S| ucnoe Jeylo Jeasieym exel pue ebeflopy syl o) uoippe
Ul SIUSWND0P YONS 21N2axa |jeys Joluein “sepua Ag issnbas uodn sebley) pue seeq ‘saxe] jusung

:abebliop siy jo 1ied e aue sabieys pue ses) ‘saxe} |eluawuiaach oy Bune(al
suosinoid Buimojio) ayL “SIILIMOHLNY TYLNIWIHIA0D A9 SIDYVHI ANV $334 ‘SAXVL 40 NOLLISOdWNI

"UOMNBLWSPUOD 8UL YUM UOIII3UUODI U) Japua AQ palinzyy $99) SASUIONIE pue ‘sasuadxa '$1500 ajqeuosesl
(e 0 luswAed JIslje pJEME SYl UBSW |BYS PJeME Byl jo-snesaoud jau sy rAuadold syl jo uonesolsal
1o sjedas ay) 10 ssaupalgapu| ay) o1 pandde aq pleme 8yl Jospasdosd 18U Yy jo uonlod Aue Jo je eyl

™ annbeal uonosee 1 1B ABW JBPUST ‘UOHBUWSPUOD JO nal ul aser:cind Jo Buipasososd Aue Aq Jo sBuipessosd
~“7 ulewop 1uduiws Ag pauwapuod si Aladold Byl jo led Aue Jo el speadoid 18N jo uoliedijddy

‘uonedionted yaiisuiad 01 swi) 01 Swll WOJY J8pus
AqQ pelsanbas aq AeW S UCNEBIUSLUNDOP PUB SIUBLINJISU| LYINS JBpUaT 01/ P2idAlBp 9q 01 9SNED 10 IBAlap
{Im J0IURID) pUR ‘9310YD UMD S JO jasunod Agq Buipasooud syl ul pelussaldai_aq 01 pue Buipessoud syl
ul aledionied o1 pejius &q (leys Jepua ng ‘Buipesnold yons uy Ajed |euiteou’alyl 8q Aew JojueID) “pleMmE
BUl UIRIO pue uOoIlOE a8yl puajap o) Alessadau ag Aew se sdels yons ayel Apdwoud jeys 10lueln pue
‘Bunum u Jepua Aptou Apdweld [leys Joluesny ‘pejy s uojeuwepuos U] Buipsessosd Zur. ) *sBuipasdsaly

:abeBuopy sy jo ped e aue sBuipassold uoneuwapuod 01 Buneal suoisicoad Buimo||of €1 "NOILYNWIANOD

*18pus JO JUeSUOT UM
Joud syl 1oyl JuswsealBe Alunoas yons Aue Jspun seoueape aininj Aue jdesse Jou 1sanbas sapisu
(leys Iolueif) 'ISPUST JO JUSSUDD LALLM Joud Byl INCYIIM PBMmaull U0 'papuelxXe ‘papuswe ‘peyipolu
sI juswaeaibe eyl youm Aq abeBuop siyr Jaao Awsoud sey yoiym susweaifie Alunaes Jeylo 1o ‘1snay
jo peap ‘abefliow Aue jo Japioy ayy yum Juawsalbe Aue ojul Jajua lou |leys JOJUeID  ‘UONBIYIPOIN ON

'$59UP8IQaPUI LaNs 104 sluswinoop Alunoas Aue Japun Jnejsp Aue 1o ‘ssaupelqapul yans Bulouapiae
sluswWniIsul a8yl Japun }nejsp Aue ‘SS2UpSlQapul Yons uo }nejap Aue lueasud 0] pue sssupalqepu|
Bunsixg sys ‘Jo 1uswAed ayl o) 9as 10 ‘Aed 0} seaibe pue sjueuaA0D Ajssaldxe Jojreln usl Bunsixa
ue 0} Jousul pue Alepuodas aq Aew ssaupalgapu| sy Buunoas abebuopy sy Jo usy 8yl uel Bunsixg

:ofebuon
sil jo ued e aie ssaupalqapu; Bupsixg Buiuiaouod suoisiacud Bumo)jo) 8yl *$SINAILIIAN! DNILSIXI

9 abed (penunuoy)
JOVOLHON



UNOFFICIAL COPY

MORTGAGE
(Continued) Page 7

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Personal
Property. In addition to recording this Mortgage in the real property records, Lender may, at any time and
without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as ‘a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting
or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal
Praperty from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to
Lender within three {3) days after receipt of written demand from Lender to the extent permitted by
applicabie law.

Addresses. Tl railing addresses of Grantor {(debtor) and Lender {secured party) from which information
cancerning the sco -rity interest granted by this Mortgage may be obtained {(each as required by the
Uniform Commercial. Czde) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; /.77ORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Wlortgage:

Further Assurances. At ariy time, and from time to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause 12 e made, executed or delivered, to Lender or to Lender's designee, and
when requested by Lender, cause to bs illed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds
of trust, security deeds, security agreemar.s, financing statements, continuation statements, instruments
of further assurance, certificates, and other dzcuments as may, in the sole opinion of Lender, be necessary
or desirable in order to effectuate, complete, perfect, continue, or preserve (1) Grantor's obligations
under the Credit Agreement, this Mortgage, and tne Felated Documents, and (2} the liens and security
interests created by this Mortgage on the Property, v/hether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contracy.in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters raferred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referre <10 in the preceding paragraph, Lender may

do so for and in the name of Grantor and at Grantor's expense. 'For such purposes, Grantor hereby

irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, -

filing, recording, and doing all other things as may be necessary or duosirzbls, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminatez the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, (-endler shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements ¢! termination of any
financing statement on file evidencing Lender's security interest in the Rents and the.srsonal Property.
Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined 5y Lender from
time to time,

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount
of that payment (A} to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptey law or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or (C} by reason of any
settlement or compromise of any claim made by Lender with any claimant (including without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Mortgage.
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Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten {10) days before the time of
the sale or disposition.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other
remedy. If Lender decides to spend maney or to perform any of Grantor's abligations under this Martgage,
after Grantor's failure to do so, that decision by Lender will not atfect Lender's right to declare Grantor in
default and to exercise Lender's remedies.

Attorneys' Fees; Sxpenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender zhall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and uson any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, allrezsonable expenses Lender incurs that in Lender's apinion are necessary at any time
for the protection of its 1nierest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and siha! hear interest at the Credit Agreement rate from the date of the expenditure
until.repaid. Expenses covere2-oy this paragraph include, without limitation, however subject to any limits
under applicable law, Lender's attorreys' fees and Lender's legal expenses, whether or not there is a
lawsuit, including attorneys' fees and exvenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), ‘appeals, and any anticipated post-judgment collection services,

the cost of searching recards, obtaining title reports {including foreclosure reports}, surveyors' reports, and '

appraisal fees and title insurance, to the extcnt pzrmitted by applicable law. Grantor also will pay any court
costs, in addition to all other sums provided by iaw.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, @and_shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required. by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in ‘cths !nited States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shovun’ pear the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has griarity over this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage.. Any person may change his or her
address for notices under this Mortgage by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person's address.” For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address. | Urless otherwise provided or
required by law, if there is more than one Grantor, any notice given by Lender to 2ny Grantor is deemed to be
notice given to all Grantors. It will be Grantor's responsibility to tell the others of the hotie from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Micrtgage:

Amendments. What is written in this Mortgage and in the Related Documents is- iantor's entire
agreement with Lender concerning the matters covered by this Mortgage. To be effective,~any change or
amendment to this Mortgage must be in writing and must be signed by whoever wiil be bound or obligated
by the change or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether
individual, joint, or class in nature, arising from this Mortgage or otherwise, including without limitation
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association
in effect at the time the claim is filed, upon request of either party., No act to take or dispose of any
Property shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration
agreement. This includes, without limitation, obtaining injunctive relief or a temporary restraining order:;
invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or imposition
of a receiver; or exercising any rights relating to personal property, including taking or disposing of such
property with or without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any
disputes, claims, or controversies concerning the lawfulness or reascnableness of any act, or exercise of
any right, concerning any Property, including any claim to rescind, reform, or otherwise modify any
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persons and entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated July 23, 2001, in the
original principal amount of $48,000.00 from Grantor to Lender, together with all renewals of, extensions
of, modifications of, refinancings of, consoclidations of, and substitutions for the promissory note or
agreement. The interest rate on the Credit Agreement is a variable interest rate based upon an index. The
index currently is 6.750% per annum. If the index increases, the payments tied to the index, and therefore
the total amount secured hereunder, will increase. Any variable interest rate tied to the index shall be
calculated as of, and shall begin on, the commencement date indicated for the applicable payment stream.
Notwithstanding the foregoing, the variable interest rate or rates provided for in this Mortgage shall be
subject to the fellowing maximum rate. NOTICE: Under no circumstances shall the interest rate on this
Mortgage be ricre than the lesser of 21.000% per annum ar the maximum rate allowed by applicable law.

Environmental Laws. ' The words "Environmental Laws"” mean any and all state, federal and local statutes,
regulations and ordinunces relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.5.C. Sectior 2601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization
Act .of 1886, Pub. L. No. 92-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resonrc2 Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Even: of Default” mean any of the events of default set forth in this
Mortgage in the events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indzutedness” mean the indebtedness described in the Existing .

~

Liens provision of this Mortgage.
Grantor. The word "Grantor" means FRANCIS LEROY P ACHECO and SONYA K. CHAVEZ.

Hazardous Substances. The words "Hazardous Subsipiices” mean materials that, because of their
quantity, concentration or physical, chemical or infectious cnaracteristics, may cause or pose a present or
potential hazard to human health or the environment when imgroperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise handled. The words "Hazardous Substances” are used
in their very broadest sense and include without limitation any ans 2H hazardous or toxic substances,

materials or waste as defined by or listed under the Environmental“laws. The term "Hazardous
Substances” also includes, without limitation, petroleum and petroleum by{roducts or any fraction thereof’

and asbestos.

Improvements. The word "Improvements” means all existing and future ‘mprovements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replavsments and other
construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amoiunts, cests and
expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of, modifications of, consolidations of and substitutions for the Credit Agreement or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or
expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, together with interest
on such amounts as provided in this Mortgage.

Lender., The word "Lender” means Guaranty Home Equity Corporation d/b/a GB Home Equity, its
successors and assigns. The words "successors or assigns” mean any person or company that acquires
any interest in the Credit Agreement.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,

-
=

y .
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF L 1oty ) OFFICIAL SEAL
.3 CHRISTOPHER A SCHOUTEN
} 88 R NOTARY PUBLIC, STATE OF ILLINOIS
CoUNTY OF - ) §.MY COMMISSION EXPIRES:07/21)02

On this day before ime. the undersigned Notary Public, personally appeared FRANCIS LEROY PACHECO and
SONYA K. CHAVEZ, 7ITLE VESTED AS FOLLOWS: FRANCIS LEROY PACHECO AND WIFE, SONYA K.
CHAVEZ, to me known 14 be the individuals described in and who executed the Mortgage, and acknowledged
that they signed the Mortgag» as their free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and officiat seal this &} TS day of ALY .20 ¢of .
Residingat_C-B Homt 2 Q7

By

Notary Public in and for the State of M v\

My commission expires M“ —

[LASER FRO Lending, Ver. 5,16.11.03 tc) Conosntrax Incorporated 1987, 2001, Al Rights Ressrved. - IL VS | APT [PLWIGBHE\CFINLPL\GGY.FC TR-Z5883 PR-LCEAII
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