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DEFINITIONS
Words used in multiple sections of this document a‘e defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated /July 31st, 2001

together with all Riders to this document.

(B) "Borrower" is

ANDRZEJ LUKANUS AND BERNADETA LUKANUS, HUSBAND AWD WIFE

250

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is PROSPECT FEDERAL SAVINGS BANK

Lenderisa CORPORATION
organized and existing under the laws of THE UNITED. STATES OF AMERICA

¥640
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are msured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desngnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bit Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payimeii is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender tiav iiold such unapplied funds until Borrower makes payment to bring the Loan current. If
Bormrower does novds s within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior te-foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenuits and agreemenis secured by this Security Instrument.

2, Application of Payments or "roveeds. Except as otherwise described in this Section 2, ail payments
accepted and applied by Lender shall ce applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢}-2nicunts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which < ¥erame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under t=ic Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for o delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment muy-be applied to the delinquent payment and the
late charge. If more than cne Periodic Payment is outstanding, J«cr:der may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the, extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges dwe./Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Nole.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic-}’ayments are due under
the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of imornts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumen:as a lien or
encumbrance on the Property; (b) Ieaschold payments or ground rents on the Property, if any; ¢} premiurms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiur.s, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items."” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower

53-2100621-1 WE40
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at“the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undec PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reascnable estitzares of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shai! t held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lenzer.if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall auply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying s Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to ma'e such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Frads, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lendir-can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withicdt charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as regnired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordsuce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow.-as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenaer the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mondﬂy rdyme:nts

Upon payment in full of all sums secured by this Security Instrumen, T 2nder shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asses:merts. if any, To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in.5e7ten 3,

Borrower shall promptly discharge any lien which has priority over this Security Instzommant unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acccptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10

53-2100621-1 f’ f w640
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, ti:¢ intent of which is the transfer of title by Borrower at a future date to a purchaser.

If ail or'any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural‘pezson and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writicn
consent, Lendei rdy require immediate payment in full of all sums secured by this Security Instrument.
However, this optivn chall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must p2y-all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of ‘¢his period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or d.mand on Borrower, ‘

19. Borrower’s Right to Rewstnic After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have eniciczinent of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale ot W~ Property pursuant to Section 22 of this Security Instrument;
(b} such other period as Applicable Law might specif;-for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Ii.strument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Lecurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenan's or.agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not liinitod-to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purprse of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes sncnaction as Lender may reasonably
require to assure that Lender’s interest in the Property and rights.omdir this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrumen, shiall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrow.er ay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any sucw-check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Zlectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secries! hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not-apply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intesest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subje.t i» the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s riguis and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatons and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenanis and agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the successars and assigns of Lender,

14, Loan Charges. I'ender may charge Borrower fees for services performed in connection with
Borrower’s default, for i purnose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bv. »ot limited to, attorneys” fees, property inspection and valuation fees. In
regard to any other fees, the abserce of ~xpress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a piohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law whicti-sos maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleciid or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b= reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collectzd from Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may choose to inuke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 1L refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment cnsige (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any suciitefund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have 2rising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection yvith this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Insaqument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually celivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute Ziorice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be in: Froperty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrovzer shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Barrewer’s change of
address, then Borrower shall only report a change of address through that specified procedi:eThere may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein-uriess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security J:svument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice reguired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowr« a~quires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. '

10. Mortrage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall a7 ihe premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucli-insurance and Borrower was required to make separately designated payments
toward the premiums for Vrrtgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent te-ie Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Barrower of the Morgzaze Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount Of th separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendci-viil accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Suchimsz reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in fuil, and Lenaer tall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requice loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) rov.ded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately Gesignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as acoadition of making the Loan and Borrower was
required (0 make separately designated payments toward i'i¢ premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance i affect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance enas in-accordance with any written agreement
between Borrower and Lender providing for such termination or until icnnination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay in.erestt the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases 'z Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party w e Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force’tom’ time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losscs. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (o= parties) to these
agreements. These agreements may require the mortgage insurer to make payments using anv source of funds
that the mortgage insurer may have available (which may include funds obtained from Morigige Insurance

remiums).
d As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reingzzer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thai derive
from (or might be characterizéd as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Seccurity Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:

l_/ﬁ@”r‘ﬂjﬂﬁ 4 oé,é?u FLUA  (Seal)
ANDRZEJ LUKANUS Borrower
~ / s
BERNADETA LUKANUS -Borrower
~(Seal) (Seal)
Donower -Borrower
(Seal) Z (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower . -Borrower
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COOK  County ss:
a Notary Public in and for said county and

STATE OF ILLINOIS,
I, The Undersigned

state do hereby certify that
ANDRZEJ LUKANUS AND BERNADETA LUKANUS, HUSBAND AND WIFE

*

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
' 2001 .

instrument =5 his/her/their free and voluntary act, for the uses and purposes therein set forth
Given uuder my hand and official seal, this 31st day of July "

My Commission Eapicey:

Notary Public

“OFF!CIAL SE} L"
E.J.HUGHES
v Notary Public, State of linois (* J}

‘ﬂs (‘nmmicsmn I:xplres 03/16/2005

HG4IJ
Inhials: .,
Form 3014 1/01
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LEGAL DESCRIPTION ADDENDUM

LOT 2 IN BURKE'S FOURTH RESUBDIVISION OF LOT 15 IN FREDERICK H. BARTLETT'S

DAK PARK AVENUE FARMS, A SUBDIVISION OF THE SOUTHWEST 1/4 (EXCEPT THE SOUTH
107 FEET THEREOF) OF THE SOUTHEAST 1/4 OF SECTION 30, TOWNSHIP 38 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT

THEREOF RECORDED APRIL 12, 1944 AS DOCUMENT NUMBER 13263357, INHEQQK—EEEEI!;,;
ILLINOIS.
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