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MORTGAGE Loan ID # ¢1000131

DEFINITIONS

Words used in multiple sections of this docum:nt zre defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage or words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, woicl s dated August 14th, 2001 , together with all
Riders to this document.

(B) "Borrower" s WILLIM/ KELLY AND PAULETTE A. KELLY, HUSBAND AND WIFE

- Borrower is the mortgagor under this Security Irstrument.
(C) "Lender" is The Lending Group, Inc.

. Lender is a Corporation organized and existing under the
laws of THE STATE OF ILLINOIS . Lender's address is 650 Naamang
Roadi Suite 101, Claymont, DE 19703 . Lender is the
mortgagce under this Security Instrument.
{D) "Note" means the promissory note signed by Borrower and dated August 14th, 2001 . The Note
- states that Borrower owes Lender One Hundred Five Thousand Six Hundred and no/100.- - - -
------------- Dollars (U.S. $105,600.00 ) plus interest. Borrovver has promised to

pay th]s debt in regular Periodic Payments and to pay the debt in full not later than September~ isx, 2031

(E) "Property" means the property that is described below under the heading “Transfer of Rights in<hs Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges Aue under the
Note, and all sums due under this Security Instrument, plus interest.

(&) "Rlders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable):

Kl Adjustable Rate Rider ] Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider X Other(s) [specify]
Eli 1-4 Family Rider [l Biweekly Payment Rider PREPAYMENT RIDER

(0 "Apphcable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of 1aw) as well as all applicable final, non-appealable judicial

opinions.
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Loan ID # C1000131
(D "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.
(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.
(K) "Escrow Items" means those items that are described in Section 3.
(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of
condeinnation; or {1v}..qisrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) Mortgage Insucance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) "Periodic Payment"-ircans the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) atfy amounts under Scciion 3 of this Security Instrument.
1{8)] "BESPA" means the Reat Esiaie Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.X. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that govms the same subject matter. As used in this Security Instrument, "RESPA"
rcfers1t0 all requirements and restrictions %12 are imposed in regard to a "federally related mortgage loan" even if the
Loan does not qualify as a "federally related morigage loan" under RESPA.
(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party

] X .. . .
has assumed Borrower’s obligations under the Noi=und/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment f the Loan, and all renewals, extensions and
modi@cations of the Note; and (ii) the performance of Borrower’s Covenants and agreements under this Security
Instrurpent and the Note. For this purpose, Borrower does hereby morigace, grant and convey to Lender and Lender’s
successors and assigns the following described property located in the County of
| Type of merording Jurisdiction]
COOK
[Name of Recording Jurisdiction]

PIN #
17-29-307-059
SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 4506 §. THROOP STREET, CHICAGO ,
[Street] [City]
1llinois 60608 ("Property Address"):
[Zip Code]
Initials: Mé %«
ILLINOIS--Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 {page 20f 12 page@
IL1CM2! - 12062000 www.MortgageBankingSystems.com




UNOFFICIAL COPYoio0776289

Loan ID # C1000131
'I“OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered

by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

E:»ORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borro}wer warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

’I}HIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Irincipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay “Fhen due the princ.p=i +f, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Neie. Rarrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under|the Note and this Security Tistrument shall be made in U.S. currency. However, if any check or other instrument
receivied by Lender as payment urde. the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of
the following forms, as selected by Lender. »(a) cash; (b) money order; (c) certified check, bank check, treasurer’s
checkjor cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electsonic Funds Transfer.

Payments are deemed received by Lender whan geceived at the location designated in the Note or at such other
locatic:m as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial pay nents are insufficient to bring the Loan current. Lender may
accept; any payment or partial payment insufficient to bring ‘he Loan current, without waiver of any rights hereunder or
prejudiice to its rights to refuse such payment or partial paymen:s in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Pzyment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold sich vnapplied funds until Borrower makes payment
to bring the Loan current. If Borrower does not do so within a reasonalie period of time, Lender shall either apply such
funds :or return them to Borrower. If not applied earlier, such funds wili 0e apgiiad to the outstanding principal balance
under Jthe Note immediately prior to foreclosure. No offset or claim which Borrowe: might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note ‘ard this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Saction 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due uniler the Note; (b) principal
due un:der the Note; (c) amounts due under Section 3. Such payments shall be applied to each Feriodic Payment in the
order gn which it became due. Any remaining amounts shall be applied first to late charges, secoi ‘v aay other
amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay 1any late charge due, the payment may be applied to the delinquent payment and the late charge. If inore than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the pay‘rment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
chargeé due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Aéy application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.| Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
unti] the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments

and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
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lease?old payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender
unde}' Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
"Escr10w Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shal]
be anj Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items
at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
requi{e. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agre.inert contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section
9. IfiBorrower is obtigatad to pay Escrow lItems directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Leuzder may exercise its rights under Section 9 and pay such amount and Borrower shall then
be obligated under Sectici 91 tepay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a-neice given in accordance with Section 15 and, upon such revocation, Borrower shal]
pay 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, colivct and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (L) noto exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due ui, the basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordancs with Applicable Law,

The Funds shall be held in an institution whoze Jenosits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose desosits are so insured) or in any Federal Home Loan Bank.

Lender shall apply the Funds to pay the Escrow Items nc later than the time specified under RESPA. Lender shall not
chargé Borrower for holding and applying the Funds, annua ly analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and /xprlicable Law permits Lender to make such a charge.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
requirjed lo pay Borrower any interest or earnings on the Funds. Boriover and Lender can agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Fundsias required by RESPA.

Ifithere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess! funds in accordance with RESPA. If there is a shortage of Funds held in ¢scrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lendzr the amount necessary to make
up the/shortage in accordance with RESPA, but in no more than 12 monthly payments.” 'f there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lenjder the amount necessary to make up the deficiency in accordance with RESPA, but in n¢’ mo'e than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund ra Borrower any
Funds held by Lender.

4.1 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributaoie to the
Proper}y which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees 1in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in,J legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those
procect?ings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
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the Piropeny is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notic?: identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or Teporting service
used by Lender in connection with this Loan.

SJ. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
precehing sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for
ﬂoodlzone determination, certification and tracking services; or (b} a one-time charge for flood zone determination and
certification services 10 subsequent charges each time remappings or similar changes occur which reasonably might
affect} such determinaticn.or-certification. Borrower shall also be responsible for the payment of any fecs imposed by
the Federal Emergency Manpement Agency in connection with the review of any flood zone determination resulting
from j:m objection by Borrower.

If Borrower fails to maintain 4ny’ of the coverages described above, Lender may obtain insurance coverage, at
I./:nde;r’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in
the Priopeny, or the contents of the Property, 2gainst any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might;significantly exceed the cost of insurance tl:at-@arrower could have obtained, Any amounts disbursed by Lender
under|this Section 5 shall become additional debt of &eirower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lendejr to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disappirove such policies, shall include a standard mortgage clause ‘ard shail name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policics ard renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums ard ‘enewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, o= destruction of, the Property, such
policy|shall include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr énd Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherv ise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied w restoration or repair of
the Prc;)peny, if the restoration or repair is economically feasible and Lender’s security is notlessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until Fender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfactioi, picvided that such
inspecEion shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoratica in.a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicgble Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay-borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
econon‘gically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance
proceeds shall be applied in the order provided for in Section 2.

If 1Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle afclaim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given,
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
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Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Secui’ity Instrument, and (b} any other of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due. _

6“ Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower'’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall jnot be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decre}asing in valv¢ v to its condition. Unless it is determined pursuant to Section 3 that repair or restoration is not
economically feasible; Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insjurance or condem.ation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for rép=iting or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds-to:"the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insuraace or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s ohligation for the completion of such Tepair or restoration.

Lender or its agent may make reascn20t: entries upon and inspections of the Property. If it has reasonable cause,
Lendf%r may inspect the interior of the improvesicats on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specifyiag such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
Or any persons or entities acting at the direction of Eoriewer or with Borrower’s knowledge or consent gave materially
false, fmisleading, or inaccurate information or statement, to ] ender (or failed to provide Lender with materia] -
infomjlation) in connection with the Loan. Material represe itations include, but are not limited to, Tepresentations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9! Protection of Lender’s Interest in the Property and Kizhts Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in'this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Proper'y and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forféiiure, for-enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property,
then Lender may do and pay for whatever is reasonable or appropriate to protect L cniler’s interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the valué sf the Property, and securing
and/or repairing the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a
lien wpich has priority over this Security Instrument; (b) appearing in court; and (c) paying rasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its seciired position in a
bankniptcy proceeding. Securing the Property includes, but is not limited to, entering the Properiy tu make repairs,
changé locks, replace or board up doors and windows, drain water from pipes, eliminate building or-otler code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under this
Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no Hability for not taking any or all actions authorized under this Section 9.

Alj]y' amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payabI‘é, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger? in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
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Insurfmce coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insur?nce and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurflnce, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurflnce previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, {rom an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insur?nce coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, i obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lerder required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make]separately desigiated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insniance ends in accordance with any written agreement between Borrower and Lender
provic‘iing for such terminatior-or Gptil termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interzst at the rate provided in the Note.

Mortgage Insurance reimbursts Lender (or any entity that purchases the Note) for certain losses it may incur if
Borro}wer does not repay the Loan as agrecd: Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk wir-all such insurance in force from time to time, and may enter into
agreements with other parties that share or medify their risk, or reduce losses. These agreements are on terms and
condigions that are satisfactory to the mortgage inturer.and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make y2yments using any source of funds that the mortgage insurer may
have available (which may include funds obtained from Mortpage Insurance premiums}.

Als a result of these agreements, Lender, any purchaser of tle Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly o: indirectly) amounts that derive from (or might be
characiterized as} a portion of Borrower’s payments for Mortgage Tsvrance, in exchange for sharing or modifying the
mortg?ge insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insure{’s risk in exchange for a share of the premiums paid to the insuret, .he arrangement is often termed "captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase th> amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund. ‘

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These right; may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, 10 hive the Mortgage
Insura:nce terminated automatically, and/or to receive a refund of any Mortgage Insurance pieraiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby assirznad to and
shall be paid to Lender.

If 1the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the res}oration or repair is economically feasible and Lender’s security is not lessened, During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall b;a undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether

Initials:
ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 7 of 12 puged)
TL1CMY, - 12062000 www. MortgageBankingSystems.com

e ——————|



UNOFFICIAL CORY, 1776252

Loan ID # C1000131
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order
provided for in Section 2.

Iin the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrcj;wer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Propérty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums)secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
imrnédiate]y before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immeidiately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event o{a rartial taking, destruction, or loss in value of the Property in which the fair market value of the
Propérty immediately. befare the partial taking, destruction, or loss in value is less than the amount of the sums secured
immeFliately before the paitial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Piczzeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned %y Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers'to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice s ziven, Lender is authorized to colect and apply the Miscellaneous Proceeds
either, to restoration or repair of the Property o1 ia the sums secured by this Security Instrument, whether or not then
due. |"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaweaus Proceeds.

Borrower shall be in default if any action or proce<ding, whether civil or criminal, is begun that, in Lender’s
judgrﬂent, could result in forfeiture of the Property or otier material impairment of Lender’s interest in the Property or
rights!under this Security Instrument. Borrower can cure sich a default and, if acceleration has occurred, reinstate as
provided in Section 19, by causing the action or proceeding to Je ilismissed with a ruling that, in Lender’s judgment,
preclu:des forfeiture of the Property or other material impairment ¢t J.2nder’s interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damagcs faat are attributable to the impairment of
Lender’s interest in the Property arc hereby assigned and shall be paid t4 Jiender.

All Miscellaneous Proceeds that are not applied to restoration or repair of t5c. Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcpsion of the time for payment or
modiﬁcation of amortization of the sums secured by this Security Instrument granted Fy iender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor ir: haterest of Borrower or to
refuseto extend time for payment or otherwise modify amortization of the sums secured by this Secirity Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Ar y . forbearance by
Lendeg in exercising any right or remedy including, without limitation, Lender’s acceptance of paym:nts from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, sha.l net.be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrovyer’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrungent but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personfllly obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
InSI[’Ll[IleIl[ or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations

under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
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under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this

SeCUfity Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
defatflt, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
incluging, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohi1bition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

‘ lf the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then:
() ar#y such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums.already <u!lected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this rzfund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a r%:fu.qd reduces principal, the reduction will be treated as 2 partial prepayment without any prepayment charge
(whether or not a prepay:nent charge is provided for under the Note). Borrower's acceptance of any such refund made
by difect payment to Borrower wiil constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

l§. Notices. All notices giveii by Barrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in cornaction with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or wiin actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall con:titute notice to all Borrowers unless Applicable Law expressly requires
other\:vise. The notice address shall be the Propestv' Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify. Lerder of Borrower’s change of address. If Lender specifies a
proccc:iure for reporting Borrower’s change of address, tlien Borrower shall only report a change of address through that
specified procedure. There may be only onc designated not'ce address under this Security Instrument at any one time.
Any notice to Lender shall be given by delivering it or by mailiag)it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower, ~Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender untit aciualiv-received by Lender. If any notice required
by this Security Instrument is also required under Applicable Law, the Ziprlicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securit; Instzument shall be governed by federal
law an:d the law of the jurisdiction in which the Property is located. All rights arid obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicabls Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shail riot be construed as a
prohibition against agreement by contract. In the event that any provision or clause of this'Security Instrument or the
Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Securi'y Instrument or the Note
which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include cor:esponding neuter
words 'or words of the feminine gender; (b) words in the singular shall mean and include the plural and vica-versa; and
(¢) the| word "may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

181. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is

the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
naturai person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender; may require immediate payment in full of all sums secured by this Security Instrument. However, this option

shall not be exercised by Lender if such exercise is prohibited by Applicable Law,
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. [If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
bef0r1é sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instru{ment. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pa{ys all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights unler this Security Instrument; and (d) takes such action as Lender may reasonably require. to assure
that Hender’s interest.in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the
sums secured by this Secr.ity Instrument, shall continue unchanged unless as otherwise provided under Applicable Law.
Lender may require that Boriewer pay such reinstatement sums and expenses in one or more of the following forms, as
selectjed by Lender: (a) cash; {b>inoney order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn‘upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Trausfer. . Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective asif no acceleration had occurred. However, this right to reinstate shall not
applylin the case of acceleration under Section i5:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be so.d.ur= or more times without prior notice to Borrower. A sale might
resultjin a change in the entity (known as the "Loan Seivicer") that collects Periodic Payments due under the Note and
this Security Instrument and performs other morigage lon servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more chaiiges of the Loan Servicer unrelated to a sale of the Note, If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name
and ac?dress of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Mote ic sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan s“rv icing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are rai-assumed by the Note purchaser unless
othen\jaise provided by the Note purchaser.

Nieilher Borrower nor Lender may commence, join, or be joined to any judicizi action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant t'this Security Instrument or that
alleges; that the other party has breached any provision of, or any duty owed by reason o', this Security Instrument, until
such Borrower or Lender has notified the other party (with such notice given in compliance vith the requirements of
Sectiorjl 15} of such alleged breach and afforded the other party hereto a reasonable period after the y;iving of such notice
to take corrective action. If Applicable Law provides a time period which must elapse before ceriawr zction can be
taken, ;that time period will be deemed to be reasonable for purposes of this paragraph. The notice ¢i ziceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Boitowzr pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21]. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” inctudes any response action, remedial action, or removal action, as defined in Environmental

i . e e . . . .
Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an

Environmenta! Cleanup.
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Borrower shail not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threa}en to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to
do, a‘nything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or re¢lease of a Hazardous Substance, creates a
cond%tion that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recogrized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
subst;mces in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limite::d to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused ky.th presence, use or release of a Hazardous Substance which adversely affects the value of the
Prop?rty. [f Borrowe. [rarns, or is notified by any governmental or regulatory authority, or any private party, that any
removal or other remediaticn of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remed:al.2tions in accordance with Environmental Law. Nothing herein shall create any obligation
on Lender for an Environmenta Cleanup,

NON-UNIFORM COVENANTS. Rarrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lende: saall give notice to Borrower prior to acceleration following Borrower’s
breacp of any covenant or agreement in this Gocurity Instrument (but not prior to acceleration under Section 18
unles§ Applicable Law provides otherwise).  The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 dave f=om the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to curs to< default on or before the date specified in the notice may
result in acceleration of the sums secured by this Secirity Instrument, foreclosure by judicial proceeding and sale
of the Property. The notice shall further inform Borrov er of the right to reinstate after acceleration and the right
to assert in the foreclosure proceeding the non-existence of « d::fault or any other defense of Borrower to
accele:ration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by shis Security Instrument without further
demalild and may foreclose this Security Instrument by judicial proc *eriing. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section ZZ, inclGding, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

2:?. Release. Upon payment of all sums secured by this Security Instrument; %ander shall release this Security
Instruxpent. Borrower shall pay any recordation costs. Lender may charge Borrower.4 1z¢ for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under jApplicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases ‘and ‘waives all rights
under and by virtue of the Illinois homestead exemption laws.

25‘. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evideir= of the
insura:gce coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Lerrawver’s
expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not, protect berrower’s '
interes‘ts. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only aﬁter providing Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the
insuraqce, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of

. 1 . .
insurance Borrower may be able to obtain on its own.
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{SY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witng:ss,cs;
~<% > [/}W{. (Seal)
WILLIAM KELLY -Borrower
W} ;'WA 7 (Séal)
PAULETTE A. KEL/IA' -Borrower
(Seal)
-Borrower
(Seal)
-Borrower
= (Seal)
-Borrower
) (Seal)
-Borrower
NWMU.\"GU\J‘V'
GFFICIAL SEAL
DAVID J FULCADO
¢ NOTARY PUBLIC, STATE oF 11 INOjS
MY COMMISSION EXPIRES:
State of Illinois, C(QC) (’[ County ss: VW 11/05/01
I, b l%l "'D K)/ o . @ Notary Public in and for said ccunty and state do hereby
certify| that WILLIAM KELLY AND PAULETTE A. KELLY VS

|
! » personally known to me to be the same person(s) whose name(s)  #s 4?& _subscribed-to the

foregoing instrument, appeared before me this day in person, and acknowledged that E signed and delivered
the said instrument as _8IB-  free and voluntary act, for the uses and purposes therein set forth.
THKR_
Given under my hand and official seal, this 14th day of _Augqust, 2001
My Commission Expires:
= RN
|
|
Notary Public ;
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PREPAYMENT RIDER

“This loan is an alternative mortgage transaction within the meaning of the
Alternative Mortgage Transactions Parity Act of 1982, 12 United States
Code Section 3801 and following, as amended, the applicable Federal
Regulations adopted pursuant thereto, as amended.”

FOR VALUT RECEIVED, the undersigned (Borrower(s) agree(s) that the
following provisions shall be incorporated into and shall be deemed to
amend and suppl¢inent the mortgage, Deed of Trust or Security Deed of
even date herewith (-the Security Instrument) executed by Borrower, as
trustor or mortgagor, ia.{zvor of The Lending Group, Inc., its successors and
or assigns (Lender) as beneficiary of mortgagee, and also into that certain
promissory note of even date lierewith (the Note) executed by Borrower in
favor of Lender. To the extent thai the provisions of this prepayment rider .
(The Rider) are inconsistent with the nravisions of this Rider shall prevail
over and shall supersede any such incensistent provisions of the Security
Instrument and/or the Note.

Section 4 or the section of the Note pertaining s the Borrowers right to
prepay is amended to read in its entirety as follows:

BORROWERS RIGHT TO PREPAY: PREPAYMEN P CHARGE

I have the right to make payments of the principal at any time before they
are due. A payment of principal only is known as a “prepayrient”. When I
make a payment [ will tell the Note Holder in writing that I ar1 doing so.

I may make a full prepayment or partial prepayment. However, if I'make a
prepayment during the first TWENTY FOUR (24) months, I will Liave a
prepayment charge of SIX percent (6%) of the Loan Amount at the tim=of
prepayment. Thereafter there will be no prepayment charge. The note Hoider
will use all of my prepayments to reduce the amount of principal that I owe
under this Note. If T make a partial prepayment, there will be no changes in
the due date or in the amount of my monthly payment unless the Note
Holder agrees in writing to those changes.

(o QM%@/;?
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(Assignment of Rents) Loan ID # C1000131

THIS 1-4 FAMILY RIDER is made this 14th day of August, 2001 , and is incorporated into

and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security

Instrﬁment") of the same date given by the undersigned (the "Borrower™) to secure Borrower’s Note to
The ;Lending Group, Inc. (the "Lender")

of the same date and covering the Property described in the Security Instrument and located at:

2506 S. THROOP STREET, CHICAGO, IL 60608
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

|
Borrower and Lender firther covenant and agree as follows:

A. ADDITION/.L. PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in Se(uricy Instrument, the following items now or hereafter attached to the Property to the
extent they are fixtures are aded to the Property description, and shall also constitute the Property covered by
the Security Instrument: buildi:z materials, appliances and goods of every nature whatsoever now or hereafter
lojcated in, on, or used, or intended to be-used in connection with the Property, including, but not fimited to,
tl}ose for the purposes of supplying or-distributing heating, cooling, electricity, gas, water, air and light, fire
pfevention and extinguishing apparatus, sccuri.y and access control apparatus, plumbing, bath tubs, water
h?aters, water closets, sinks, ranges, stoves, (efrigerators, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, skade's curtains and curtain rods, attached mirrors, cabinets,
paneling and attached floor coverings, all of which; ncluding replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument. All of the foregoing
together with the Property described in the Security Insticpens (or the leasehold estate if the Security Instrument
is|on a leasehold) are referred to in this 1-4 Family Rider aid *he Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAV, Sorrower shall not seek, agree to or make a
ch‘ange in the use of the Property or its zoning classification, unless Zeader has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body applicable
to|the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
toithe Security Instrument to be perfected against the Property without Lender’s-pric: swritten permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rirt icss in addition to the

other hazards for which insurance is required by Section S.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree inwritiiy Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shail assigr 1o T ender
allileases of the Property and all security deposits made in connection with leases of the Property. Uponthe
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion, As used in this paragraph G, the word "lease” shall mean "sublease” if the
Seéurity Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of
the} Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that
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t‘he Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security

Iinstrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower
agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon
Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by
I]_.ender or Lender’s agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s
tj)onds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges on the

l?ropeny, and then to the sums secured by the Security Instrument: (v) Lender, Lender’s agents or any Jjudicially
appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender shall be
t%ntilled to have.a eceiver appointed to take possession of and manage the Property and collect the Rents and
profits derived from the Property without any showing as 1o the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
‘Property and of collzcting-the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender sccurzd by the Security Instrument pursuant to Section 9.

Borrower represents and watrants that Borrower has not executed any prtor assignment of the Rents and has
not performed, and will not peiform..any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender’s agents or a judiciaiiy appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before. or after giving notice of default to Borrower, However, Lender, or
Lender’s agents or a judicially appointed rec¢iver, . may do so at any time when a default oceurs. Any
application of Rents shall not cure or waive any'dsizdlt or invalidate any other right or remedy of Lender. This
as;signment of Rents of the Property shall terminate vhep all the sums secured by the Security Instrument are
paid in full,

1. CROSS-DEFAULT PROVISION. Borrower's defsult or breach under any note or agreement in
which Lender has an interest shall be a breach under the Secu/itv Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisicsis contained in this 1-4 Family Rider,

(Secal) / {Secal)

WILLIAM KELLY -Borrower / d -Borrower
(Seal) A (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MULTIS‘T ATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
Multistate 11" Version {rage 2 of 2 pages)
ILIFG2 | 12192000 www.MortgageBankingSystems.com
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TITLE INSURANCE CORPORATION

Commitment Number: 01074621

SCHEDULE C

PROPERTY DESCRIPTION 001097¢ 289

The |land referred to in this Commitment is described as follows:

THE NORTH 1/2 OF SUGR/LOT 2 OF LOT 7 IN MANIERRE AND AIKEN'S SUBDIVISION OF
LOTS 6 AND 7 IN BLOCKS/5 AND 6 IN THE CANAL TRUSTEE'S SUBDIVISION OF THE SOUTH
FRACTIONAL 1/2 OF SECTION.-29, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CCOL JOUNTY, ILLINOIS.

NQTE FOR INFORMATION: :
CEA:_ZSOS 5. THROOP S5T., CHICAGQ, IL 60608
PIN# 17-29-307-059

ALTA Conitment
Scheduie C
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Loan ID# Cl1000131

ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published in The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14th day of August, 2001 , and is
inc?rporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date, RECORDED CONCURRENTLY HEREWITH, and given by the undersigned
(the “Borrower"} to secure Borrower’s Adjustable Rate Note (the "Note”) to The Lending Group, Inc.

{the "Lender")

of the same date and covering the property described in the Security Instrument and located at:

2506 S. THROOP STREET, CHICAGO, IL 60608
[Property Address]

THE NOTE CCN”"AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MGTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERLST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additior i the covenants and agreements made in the Security Instrument, Borrower
and|Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMEAN'{T CHANGES

The|Note provides for an initial interest rate of 8.500 %, The Note provides for changes in the interest rate
andithe monthly payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHAMNGES
(A) Change Dates
The interest rate I will pay may change on the 1st  day of September, 2003 , and on
that|day every six months thereafter. Each date on which my interest rate couid change is called a "Change Date."
(B) The Index
Beginning with the first Change Date, my interest rate will be based on an'fudex. The "Index” is the average of
Interbank offered rates for 6 month U.S, dollar-denominated deposits in the Londor macket ("LIBOR"), as published in
The|Wa11 Street Journal. The most recent Index figure available as of the first businiess day of the month immediately
preceding the month in which the Change Date occurs is called the "Current Index."
If the Index is no longer available, the Note Holder will choose a new index that is basec upcen comparable
information. The Note Holder will give me notice of this choice.
j(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding Four and one
hal fi percentage points { 4.500 %) to the Current Index. ‘Tiie Note
Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to
the Linﬂts stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected 1o owe at the Change Date in full on the Maturity Date at my new interest rate in
subs}antially equal payments. The result of this calculation will be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 11.500 % or less
than| 8.500 %, Thereafter, my interest rate will never be increased or decreased on any single Change Date by
more than One percentage points ( 1.000 %) from the rate
of interest I have been paying for the preceding six months. My interest rate will never be greater
than 15.500 %. My interest rate will never be less than 8.500 %,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)
[*ARM RD-LIBOR-6 MOS INDEX] Form 3138 6/94

ILPDB1 - 02261997 Page 1 of 2 Doc Prep Plus, Inc.
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Loan ID# C1000131
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my intercst rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the telephone number of a person who will answer any question I may have regarding the notice.

B. 'TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

]Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lénder’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security;-Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the das of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes
to bé submitted to Lendér iufarmation required by Lender to evaluate the intended transferee as if a new loan were being
macl‘e to the transferee; and (b) “ender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk or a‘oreach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

iTo the extent permitted by applicrole law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender also may fequire the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to kiep ull the promises and agreements made in the Note and in this Security
Insu:’ument. Borrower will continue to be obligased under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immédiate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not ess than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any reizadics permitted by this Security Instrument without further

e
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms <ad covenants contained in this Adjustable Rate
Rider.

2=
-Borrower
% ?@Z (Seal)
-Borrower
UF (Seal)

-Borrower

é% ; E: :.’—S/' (Seal)
WFLLIAM KELLY 4

’7

2

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

iLPDB2 - 02261997 Page 2 of 2 Doc Prep Plus, Inc.
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Commitment Number: 01074621

SCHEDULE C 0010’776282

PROPERTY DESCRIPTION

The {land referred to in this Commitment is described asg follows:

THE NORTH 1/2 OF SUB-/LOT 2 OF LOT 7 IN MANIERRE AND AIKEN'S SUBDIVISION OF
LOTS 6 AND 7 IN BLOCKS /6 AND 6 IN THE CANAL TRUSTEE'S SUBDIVISION OF THE SOUTH
FR.AC‘TIONAL 1/2 OF SECTION_ 29, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CCON COUNTY, ILLINOIS.

NOTE FOR INFORMATION:
CKA 2506 S. THROOP ST., CHICAGU. 1L 60608
PIN# 17-29-307-059

ALTA Commitment
Schedule1 c




