68/14/200% 15:31 FAX WELLS FARGO @oo7

UNOFFICIAL CQPY..,

599
-Return Ta: G35TI0LES 37 0% Pege § of 14
BILLINGS LOAN HUB 2001 -08-23 11:56:203
PO BOX 31557 5N ok County Recorder 1.5
DI, M 507 g
0010776899
Prepared By: Y
WELLS FARGO HEOC-DES MOINES COOK COURT
éEQOME cergwangggggws-mp RECORDER
MOINES, P
MELISSA MEAD 515221588X5820 EUGENE “GENE" MOORE
ROLLING MEADOWS
LN #72700761720001 ‘
— [Space Above This Line For Recording Data]
MORTGAGE

DEFINITIONS

Words used in multiple sections of this document re defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reparurig the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this docurment, which is dates AUGUST 15, 2001 ,
together with all Riders to this document.

(B) "Borrower" is MARK F DAVIDSON AND

BARBARA L DAVIDSON, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrurnent.
(C) "Lender" is WELLS FARGO BANK WISCONSIN, NATIONAL ASSOCIATION

Lender is a NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lendet’s address is 6005 DURAND AVENUE RACINE, WI 53406

Lender is the mortgagee under this Security Inscrument.

(D) "Note" means the promissory note signed by Borrower and dated AUGUST 15, 2001

The Note states that Borrower owes Lender

FIFTEEN THOUSAND AND (0/100%%tadiitiiciokiiiriokiciobrkitkiiioiokddrk Dollarg
(U.S. $15,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than AUGUST 15, 2031 .

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.”

(F) "Lo-x" 'neans the debt evidenced by the Note, plus interest, apy prepayment charges and late charges
due under the Note, and all sums due under this Security Instrurnent, plus interest,

(G) "Riders" m.rus al) Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 br 237.euted by Borrower [check box as applicable]:

(] Adjustable Rate Rizer [_] Condominium Rider [} Second Home Rider
[ Balloon Rider D Planned Unit Development Rider Cli4 Family Rider
() VA Rider [ Riveekly Payment Rider (] Other(s) fspecifyl

(H) "Applicable Law" means all coutrolling applicable federal, state and local ststutes, regulations,
ordinances and admunistrative rules and o/de's /that have the effect of law) as well a5 all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prorerty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer ¢i {unds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiawcd arough an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o as (© order, instryct. 5 authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, puint-of-sale transfers, automated teller
machine transactiops, transfers initiated by telephone, wire tansfe:s and automated clearinghouse
ransfers.

(K) "Escrow Items" means those items that are described in Seciton 3.

(L) "Miscellancous Proceeds" means any compensation, settlement, award o. dzarages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desctibed in. Section 5) for: (i)
damage to, or destuction of, the Property; (ii) condemnation or other taking of ¢ll o' any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Leader against the nonpayment of, v Zeiault on,
the Loan,

(N} "Periodic Payment" means the regulaly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" meags the Real Estate Sextlement Procadures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (2¢ C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to &ll reguirements and restrictions thar are imposed in regard
10 a "federally related mortgage loan" ever if the Loan does not qualify as a “federally related mortgage

loan” under RESPA.
lnnm'sw

@% -6(IL) 10010) Paga 2 o 15 Form 3014 1/01




68/14/2001 15:32 FAX WELLS FARGO @oog

UNOFFICIAL COBYTE97 e 5o

(®) "Successor in Interest of Borrower” means any party that has taken titie to the Property, whether or
. not that party has assumed Borrower’s obligations under the Note apd/or this Securiry lastrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agresments under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY nNE COOK [Type of Recording Jurisdiction]
of ILLINOLS {Name of Recording Jwisdiction):

LOT 18 IN Bi2CK 6 IN PEPPER TREE FARMS UNIT NUMBER 2, BEING A SUBDIVISION
IN THE WEST 2/2 NORTH WEST 1/4 OF SECTION 11, TOWNSHIP 42 NORTH, RANGE 10
EAST OF THE TH1P3 PRINCIPAL MERIDIAN. RECORDED AS PLAT DOCUMENT NUMBER
20484667 IN COOK/COUNTY, ILLINCIS.

Parcel ID Number: 02-11-111-018 which curtently has the address of
1137 ODELMAR DRIVE . [Streer]
PALATINE , [Ciyl; Thinois 60067 [Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now or hereafier erected ou the property, and all
easeroents, appurtenances, and fixtures now or hereafter a part of the propery. All-replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is r.ferred to in this
Secyrity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coiiveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered ‘except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenanr and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Chavges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lrems
pursuant to Section 3. Payments due under the Note and this Secunity Instrument shall be made in U.S.

@@O-GHLI (©070) Page3 of 16 Form 3014 1/01
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currency. However, if any clieck or other instrument received by Lender as payment under the Note or this
Security Instrument js returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) cestified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrurentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may refurn any payment or partial payment if the payment or partial paymems are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 10 bring the Loan
curren’; w1 hout waiver of any rights heteunder or prejudice to its rights to refuse such payment or partial
payments izi the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If esch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest o unzppl.ed funds. Lender may hold such unapplied fuads until Borrower makes payment to bring
the Loan current. [ 3srrower does not do so within a reasonabie period of time, Lender shall either apply
such funds or return thza: to Borrower. If not applied earlier, such funds will be applied to the ourstanding
principal balance under i Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fitue against Lender shall relieve Borzower from making payments du¢ under
the Note and this Security Instrament or performing the covenants and agreements secured by this Seeurity.
Instrument.

2. Application of Payments ¢ Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leudsr thall be applied in the foltowing order of priority: (a) interest
due under the Note; (b) principal due unuss the Note; (c) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment ia ths order in which it became due. Any remaining amounts
shall be applied first to late charges, second to cny other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower fur 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentipzy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstauding, Lender may apply any payment received
from Borrower to the repaymemt of the Periodic Payments if, and.iu the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymens.is arplied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charg< (ue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Neie.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal dve under
the Note shall not extend or postpone the due date, or change the amounr, of ths Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periudic, Payments are due
under the Note, unii! the Note is paid in full, a sum (the "Funds™} to provide for payreext of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security ‘nsrument as a
lien or encumbrance on the Property; (b) leasehold payments or grouud rents on the Propirty . if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgege. Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmeats shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow lems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due-for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and sgreerent contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Jtem, Lender may exercise its rights under Section 9
and pay such amount and Borrower sball then be obligated under Section  to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given 1n
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ameunts, that are then required under this Section 3.

Lend<s may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds ar she time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undes PZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esaizuias of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumenrality, or eniiiy (including Lender, if Lender is an institution whose deposits are so ingured) ot in
any Federal Home Loan Bai'k L <uder shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shzll not charge Borrower for hoiding and applying the Funds, annually
analyzing the escrow accouns, or erifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lnder to make such a charge. Unless an agreement is made in writing
or Applicable Law requites interest to b piron the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bocrpwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give ‘o Bprrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, = defined under RESPA, Lender shall account to
Borrower for the excess funds in sccordance with REST A there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower asteyvired by RESPA, &nd Borrower shall pay 10
Leader the amount necessary to make up the shortage in accorZance with RESPA, but in no more then 12
raonthly payments. If there is a deficiency of Funds held in escroy, a5 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o-1<ader the amount negessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 twrdly payments.

Upon payment in full of all sums secured by this Security Instrumknt tender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargss, fines, and irapositions
attributable 1o the Property which can atain priority over this Securnity Instrument lea ehold payments of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessivents, if any. Te
the extent that these jtems are Escrow Items, Borrower shall pay them in the manner provizes-in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Ingtnrmvent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcernent of the lien in, legal proceedings which in Lender’s opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Securisy Instrurnent, Lender may give Borrower a notice identifying the

Inital
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liest. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or rake one or
more of the actions set forth above in this Section 4.

Lender may requite Borrower to pay a one-time charge for a real estate rax verification and/ot
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards in¢luding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounis (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preseding sentences can change during the term of
the Loar: The insurance carricr providing the insyrance shall be chosen by Borrower subject 1o Lender’s
fight (© disapprove Borrower’s choice, which right shall not be exercised wnreasonably. Lender may
require Borrsiver 1o pay, in connection with this Loan, either: (a8) a one-time charge for flood zone
determinatios:; sertification and tracking services; or (b) a one-time charge for flood zone determinarion
and cenification s<rvices and subsequent charges each time remappings or similar changes occur which
reasonably might atfii such determination or certification. Borrower shall also be responsible for the
payment of any fees amposed by the Federal Emergency Management Agency in connection with the
review of any flood zoiic determination resulting from an objection by Borrower.

If Borrower fails to maiutain any of the coverages described above, Lender may obain insurance
coverage, 8t Lender’s option ‘and Domower's expense. Lender is under no obligation to purchase any
particutar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equitv in the Property, or the contents of the Property, against any nisk,
hazard or liability and might provide giearar or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ady amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by is Securiry Instrument. These amounts shall bear imerest
a1 the Note rate from the date of disbursement and =il be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard 'zortgage clause, and shali name Lender as
mortgagee and/or as an additional loss payee. Lender shall have rie night to hold the policies and renewal
cenificates. If Lender requires, Borrower shall promptly give 1o Leadsr all receipts of paid premiums and
renewal notices. If Bortower obtains any form of insurance coverage, nut-otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include > stapdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier.and Lender. Lender
may make proof of loss if not made promprly by Borrower. Unless Lender and Beroveer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requur.d . Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is économirally feasible and
Lender’s security is not lessened. During such repeir and restoration period, Lender shall have e right to
hold such ipsurauce proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has beea completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series
of progress payments as the work is completed. Unless an agreement is rade in writing or Applicable Law
requires inierest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Botrower shall not be paid owt of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shalt be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available {nsurance
claim and related matters. 1f Borrower does not Tespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Iu either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1 exceed the amounts unpaid under the Note or this Security Insrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrowr:) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair of restore the Property or
10 pay amov:its unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuranty. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withint /) days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrowe:’s yrincipal residence for at least one year after the dare of occupancy, unless Lender
otherwise agrees in wricng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arzbeyond Borrower’s control,

7. Preservation, Maiuierance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property 10 deteriorate or comumit wasic on the
Property. Whether or not Borrowee is-residing in the Propexty, Borrower shall maintain the Property in
order 10 prevent the Property from carericrating or decreasing in value due 10 its condition. Unless it is
determined pursuant to Section § that 1cpaic or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to 2vaid further geterioration or damage. If mnsurance or
condemnarion proceeds are paid in connection ‘with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Leader has released proceeds for such
purposes. Lender may disburse proceeds for the repais #:.d restoration in a single payment or in a series of
progress payments as the work is complered. If the insuiap.e o1 condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved 5f Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon ani inspections of the Property. If it has
reasonable cause, Lender may inspect the imerior of the improvemeiits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specilyirg such reasonable causc.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Beniower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or siatements to Lender
(or failed to provide Lender with material information) in connection witt-w+ T.oan. Matenial
representations include, but are not limited 10, representations concemning Borrower’s ‘oscupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Lusiument. If
(a) Borrower fails to perform the covenants and agreemens contained in thus Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may antain priorty over this Security Instrument or to enforce Jaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which- has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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anorneys’ fees to protect its interest in the Property and/or rights under this Security ipstrument, including

" its secured position in a bankrupicy proceeding. Securing the Property includes, but is not lumuted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs nio liability for ot tekmg any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amoumts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
PAYTIPiis Security Instrument is on & leasehold, Borrower shall comply with all the provisious of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrers 1» the raerger in writing.

10, Mouipage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall patihe premiums required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inswanse coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premiums. f5f Morigage Insurance, Borrower shali pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Inswance previously in effect, at a cost substantially
equivalent to the cost to Bomrower of the Morgage Insurance previously in effect, from an altemate
mortgage insurer selected by Leuder) If substantially equivalent Morgage Insurance coverage is oot
available, Borrower shal] continue 2 rsv to Lender the amount of the separately designated payments that
were due when the insurance coverage czased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss restrve.in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thaf the Loan is ultimately paid in full, and Lender shall niot be
required to pay Botrower any interest or eamin;$s on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Isurance coverags-{iz-the amount and for the period that Lender requires)
provided by an insurer selected by Lender again bicumes available, is obtained, and Lender requires
separately designated payments toward the premiums for iviarigage Insurance. If Lender required Moxtgage
Tnsurance as a condition of making the Loan and Borrowr: -was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Lorrower shall pay the premiums required to
maintain Mortgage lasurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage [asurance ends in accordance with any ‘ritiup agreernent between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest ar the rate provided.in the Note,

Montgage Insurance reimburses Lender (ot any entity that purchases (o= Note) for certain losses it
may incur if Borrower does mot repay the Loan as agreed. Borrower is mot-a party to the Mortgage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance i force from tum: to time, and may
enter into agreements with other parties thar share or modify their risk, or reduce losces, 7 bese agreements
are on termos and conditions that are sarisfactory to the mortgage insurer and the other paity (or parties) 1o
these agreements, These agreements cay require the mortgage insurer to make payments 47y any source
of funds that the mortgage insurer may have available (which may include funds obtained rrcio Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgape [nsurance, in
exchange for sharing or modifying the mortgage insurer’s rigk, or reducing losses. If such agreement
provides that an affiliate of Leader wakes a share of the insurer’s risk in exchange for a share of the
premtiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otber law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortpage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Leader.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is nor lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lévder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's suiisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and (restoration in a single disbursement or in a series of progress payments as the work is
complered. Urless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prccerds, Lender shall not be required 1o pay Borrower any interest or eamnings on such
Miscellaneous Procesds if the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelienrous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with-the excess, if any, pad to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided foria Section 2.

In the event of a total vaking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the siuns secured by this Security Instrument, whether or oot then due, with
the excess, if any, paid to Bortower.

In the event of a partial taking, destiuction, or loss in value of the Property in which the fair market
value of the Property immediately beforc te partial teking, destruction, or loss in value is equal to or
greater than the amount of the sums securel by this Secyrity Instrument immediately before the partial
taking, destruction, or loss in value, urless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (g) the total wrount of the sums secured immediately before the
partial taking, destruction, or loss in value divided- by (b) the fair market valye of the Property
immediately befere the partial taking, destruction, or loss ir.'vane. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in va'vs of the Property in which the fair market
value of the Property immexiately before the partial taking, destmciion, or loss in value is less than the
amounr of the sums secured immediately before the partial taking, desruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall be appiied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property 13 abandoned by Borrower, or if, after notice by i<ader to Borrower that the
Opposing Party (as defined in the next senteuce) offers to make an award 1o sciile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given Lender is suthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the ’roperty or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” ineus the third party
that owes Borrower Miscellansous Proceeds or the party against whom Borrower has a‘rignt of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civi) or criminal, is beguea that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Leader’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Propetty or other material
impairment of Lender's imterest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attnbutable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to rejease the liability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borcower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from thurd persons, entities or
Successors in Interest of Borrower or in amounts less than the arpount then due, shall not be a waiver of or
preclude the exercise of any right or remedy .

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securiry Instrument but does not execuie the Note (a "co-signer'): (a) is co-signing this
Securitv (ns:rament only to mortgage, grant and convey the co-signer’s interest in the Property under the
rerms of this Security Instrument; (b) i3 not personally obligated to pay the sums secured by this Security
Instrument; a0 (c) agrees that Lender and any other Bortower can agree to extend, modify, forbear or
make any accor.modations with regard to the terms of this Security lastrument or the Note without the
co-Signer's consen’.

Subject to (he provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations urder this Security Instnument in writing, and is approved by Lender, shall obtan
all of Borrower's rights-and benefits under this Security Instrument. Borrower sball not be released from
Borrower’s obligations and liab!lirs under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ajceements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successirs axd assigns of Lender.

14. Loan Charges. Lender niay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ofpruiscting Lender’s interest in the Property and rights under this
Security Instrument, including, but not liird 1o, amorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of exjress =uthority in this Security Instrument ro charge a specific
fee to Borrower shall not be construed as a prohioitioa on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Litisumnent or by Applicable Law.

If the Loan is subject 10 & law which sets maxin:am ioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be-¢rilacted in connection with the Loan exceed the
permitted limits, then: () any such loan charge shall be rzduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coilected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make tiis refund by reducing the principal
owed under the Note or by making a direct payment to Borroveer. ¥{ a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepuvinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accepnse of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bojavv-er might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with thiz Security Iastrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrum.ent hall be deemed to
have been given o Borrower when mailed by first class mail or when acraally delivecer ‘w0 Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1% 2!l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prevermy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shull promptly
notify Leader of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security lostrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 10 have been piven [0 Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will sarisfy the corrcsponding requircment under this Secunty
Instrument.
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16. Governing Law; Scverability; Rules of Construction. This Security lasutument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject fto any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicidy allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by confract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used ia this Security Instrument: (a) words of the masculioe pender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include th= plural and vice versa; and () the word “may" gives sole discretion withour any obligation to
take any, acr.on,

17. Brivower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traorler of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Prperty” means any legal or beneficiai interest in the Property, including, but not limited
10, those beneficial irtevests transferred in a bond for deed, contract for deed, installment sales contract of
eserow agreement, the inient of which is the transfer of title by Borrower et a future date to a purchaser.

Xf all or any part of ths Property or any Interest in the Property is sold or transferred (or if Borrower
is niot a natural person and a b=neficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may «esuire immediate payment in full of all sums secured by this Security
Instrument. However, this opion zhall not be exercised by Lender if such exercise is prolibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fiom the date the notice is given in accordance with Section 13
within which Bortower must pay all sums c>rured by this Security [nstrumnent. If Borrower fails to pay
these sums prior to the expiration of this peries; Lender may invoke any remedies permitted by this
Security Instrument without further notice or der1and on Borrower.

19. Borrower’s Right to Reinstate After Acreleration. it Borrower meets certain  conditions,
Borrower shall have the tight to have enforcement of this Security Instrument discontinued at any time
prior to the eariiest of: (a) five days before sale of the Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might syerify for the termination of Borrower’s right
to reinstare: or (c) entry of a judgment enforcing this Seciziiy Instrument. Those cosditions are that
Bormower: (a) pays Lender all sums which then would be due und.r this Security Instrument and the Nole
as if no acceleration had occurred; (b) cures any default of any other.cevenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrurnent, including, but uetlimuted te, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for th< prrpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to asswre that Lender’s imterest in the Property and mialhts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security wnstrwaent, shall continue
unchanged ualess as otherwise provided under Applicable Law. Lender may requirc -her Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleriec py Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s cher provided any
such check is drawn upon an institutiop whose deposits are insured by a federal agency, instruraentality or
entity; or (d) Elecrronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, thus
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morngage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer umrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made an r information RESPA

Imliusw
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‘16, Governing Law; Severability; Rules of Construction. This Security nstrument shall be
. governed by federal law and the law of the jurisdiction in which the Property js located. All aghts and
obligations comtained ia this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sileat, but such silegce shall not be construed as 2 prohibition against agreement by coutract. In
the event that any provision or clause of this Security Instrurment or the Note conflicts with Applicable
Law, such conflict shall nor affect other provisions of this Security Instrument ot the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femnine gender; (b) words in the singular shall meap and
include the plural and vice versa; and (¢) the word “may " gives sole discretion without any obligation to
take auy ccnon.

17. Bor-ower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Treasier of the Property or a Beneficial lnterest in Borrower. As used in this Section 18,
“Interest in the Tcoderty” means any legal or beneficial interest in the Property, including, but not fimired
to, those beneticial (wierests transferred in & bond for deed, contract for deed, instailment sales contract or
escrow agteement, Gie Lutent of which is the transfer of title by Borrower ar a future date to 3 purchaser.

If all or any part ¢t fae Property or any Interest in the Property is sold or transferred {or if Borrower
is not a narural person wui 2 beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may reovire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior,-I.cnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 10 day, Som the date the notice is given in accordance with Section 15
within which Borrower must pay all suins seoured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this'period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or derrana on Borrower,

19. Borrower's Right to Reinstate Aftec- Acceleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcement o ‘his Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of e Property pursuant to Section 22 of this Securirty
Instrument; (b) such other period as Applicable Law migit sprify for the termination of Borrower’s nght
to reinstate; or (c) entry of a judgment enforcing this Secuiitv Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under.this Security Insirument and the Note
as if 1o acceleration had occurred; (b) cures any default of any otter covenants or 8greements; {c) pays al}
expenses incurred in enforcing this Security Instrument, including, buroct Jimited to, reasonable attoreys’
fees, property inspection and valuation fees, and other fees incurred fo. ihe purpose of protecting Lender’s
interest in the Property and nghts under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and nghts under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securit)’ Ynstrument, shall continue
unchanged unless as otherwise provided under Appliceble Law. Lender may require that Botrrower pay
such reinstatement sums and expenscs in one or more of the following forms, as :slect=d by Lender: (2)
cash; (b) meney order; (c) certified check, bank check, treasurer’s check or cashier’s raei, provided any
such check is drawn upon an instirution whose deposits are insured by a federal agency, insuvmentality or
entity; or (d) Elecuronic Funds Transfer. Upon reinstatement by Bomower, this Security Tasiument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. hiowever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secunty Instrurment) can be $0id ooe or more tmes without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrelated w a salc of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made er information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loa.n 13
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are oot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conunence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant (o this
Security Instrument or that alleges that the other parry has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party ‘hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable YLaw provides a time period which must elapse before certain action can be taken, that tine
period will be deumed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 10 cute. ziven 1o Borrower pursuant to Section 22 and the notice of acceleration given [0
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportupity to take corrective
action provisions of this'Section 20.

21. Mazardous Substanies. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or‘nazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materizls conraining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" meaps federal lavs 4nd 1aws of the jurisdiction where the Property is located that
rejate to health, safety or epvironmental pr section; (¢) "Bnvironmental Cleapup” includes any response
action, remedial action, or removal action, as lefirzd in Environmental Law; and (d) an "Environmental
Condition” means & condition that can cause, romribute to, or otherwise trigger an Environmental
Cleanup. .

Borrower shall not cause or permit the presence, use - disposal, storage, oF release of any Hazardous
Substances, or threaten to release any Hazardous Substances, /.ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property () ri@u is in violation of any Environmental
Law, (b) which creares an Environmental Condition, or (c) which, 4ue 1o the presence, use, o release of &
Hazardous Substance, creates a condition that adversely affects the vaive of the Property. The preceding
two sentences shall not apply to the presence, Use, or storage on the Pmnerty of small quantities of
Hazardous Substaaces that are gegerally recognized to be appropriate to noral residential uses and to
maintepance of the Property (including, but oot lumited to, hazapdous substances in fsasumer products).

Bomrower shall prompuly give Lender wrinien potice of (a) any investigation, ¢lai.n. dermand, lawsuit
or other action by any governmental or regulatory agency or private party involving e s’roperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including bur not limited to, any spilling, leaking, discharge, relezse.or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enviroamental Law. Nothing herein shall create any obligation ot
Lender for an Environmental Cleanup.

InhlnlsM
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" NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration under Section 18 ualess Applicable Law provides otherwise). The potice shall specify: (a)
the default; (b) the action required to cure the detault; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further javormu Borrower of the right to reinstate after acceleration and the right to assert io the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciorars., If the default is not cured on or bcfore the date specified in the notice, Lender at its
option may erquire immediate payment in full of all sums secured by this Security Instrument
without further ¢vuand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to zohi:<t all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Hu.it-d to, reasonable attorneys® fees and costs of title evidence,

23. Release, Upon paymeri of all sums secured by this Security Instrurgent, Lender shall refease this
Security Instrument. Borrower shii-pay any recordarion costs. Lender may charge Borrower a fee for
releasing this Security Instrumeat, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arnlicable Law.

24. Waiver of Homestead. In accoruaxe with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois homestexd exemption 1aws,

25. Placement of Collateral Protection Insururice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecmént with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bosfower’s cotlateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lenccr purchases may not pay any claim that
Borrower makes or any claim that is made agams Borrower in contection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only atver providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendlei’s agreement. If Lender purchases
insurance for the collsteral, Borrower will be responsible for the costs of fhat insurance, including interest
and any other charges Lender may impose in comnection with the placement of the insurance, umtil the
effective date of the cancellation or expiration of the insurance. The costs of the insirance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be riore thap the cost of
insurance Borrower may be able to obtain on its own.
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J BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained B this
" Security Instrument and in any Rider executed by Borrower and recorded with it.

WM%@%— (Se;)

Witmesses:

MARK F DAVIDSON Borrower
—_—— Mmf (DWM&% (Seal)
BARBARA L DAVIDSON -Borrower

-~ {Seal) (Seal)

T fower -Borrower

(Sea)) /. (Seal)

_Borrower ~Borrower

(Seat) (e

Borower -Borrower
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STATE OF ILLINO @é/ County ss:
1 ' a Notary Public in and for said county and

state do hereby certify that MA TDSON AND
RARBARA L DAVIDSON, HUSBAND AND WIFE

personall¥ known 1 me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appear:ct b:fore me this day in person, and acknowledged that he/she/they signed and deljvered the said
insgrumept 4 his/bet/their free and volunvaty act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 15TH day ot AUGUST, 2001 :
My Commission Expir-s: % M/
No blic | / !
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