g

753 4711 pa Lefvgm

UNOFFICIAL COptyressss

/0241 07 001 Page 1 of 20
Return To: 2001-08-29 1205231
NATIONAL CITY MORTGAGE CO Lock County Recorder 59.00
P.0. Box 8800
Dayton, OH 45401-8800

00107
Prepared By: 83936
DEBBIE GERWICK el

NATIONAL CITY MORTGAGE CO
P.0. Box 8800
Dayton, OH 45401-8800

SO (T

MORTGAGE 0000460432

DEFINITIONS

Words used in multiple sections of this document a'e defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the ussge of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is date; ~August 14, 2001

together with all Riders to this document.
(B) "Borrower" is

. LV} -
KATHY J PATTI A Single Person 45 ¢ an wndivided (¥i jneces? aad

MILADY VELAZQUEZ A Single Person 45 Gn wndivided Yo inierestv W ' kj/?:

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is National City Mortgage Services Co

Lenderisa Go¥poration
organized and existing under the laws of ~THE STATE OF MICHIGAN

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bt Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymeus is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may bold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does noid< 50 within a reasonable period of time, Lender shall either apply such funds ot return
them to Borrower. If uio* arplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately pr.or te foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reliev2 Borrower from making payments due under the Note and this Security
Instrument or performing the covepsats and agreements secured by this Security Instrument,

2. Application of Payments or Troveeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b= 2pplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢}#muounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which-i *ecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due urder r5is Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for i delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mxy. be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, V.erder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges “ve.Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procéeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the PerioJic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodivc Yayments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of imovnts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrurcnt~as a lien or |
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums '
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiuirs; if any, '
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance preimmms in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and !
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. |
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower ;
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds |
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all !
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower .’

1
u
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated t¢ pay
Escrow Items directly, pursnant to a waiver, and Borrower fails to pay the amount due for an Escrow 'ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revacation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3, ”

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds“at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds snal. be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall-apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shall net /Charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying (ne Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to'make-such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on e Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Leide: can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withov. <harge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrcw, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESTA) If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escioy/, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay-t Lendar the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mont! iy payments.

Upon payment in full of all sums secured by this Security Instrumer( Uender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument. leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assess qems, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided iu'Szctian 3,

Borrower shall promptly discharge any lien which has priority over this Security Insininent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner (ccentable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within' 10

Form 3014 1/01

@% -6(IL) wo10) Page 5 of 15

4

3 of

20




UNOFFICIAL COPY ﬁ

SR

@
t0/1 108 wiog ’/ 5k 1o g abeg o100 ()e- D

M UM ‘S0P TS 10U 10 IOMSYM ‘JUSmisuf AIUN0sg sup AQ pamoss sums 3t o0} parndde 2q qeys
spoaoord 2ouBIDSUT Y ‘PauRSSI] 9 P[NOm AINDIS S IIPUY 10 GISE) Afreonuouoss jou st aedas
10 UOTRIOISS A1 JT "Iamollog JO UOLESIQO J0s AP A [[eys pue spassold sduemmsul 9yl jo no pred
aq 10U [[eys 19MolI0g Aq paureal ‘sented pay Iamo 10 ‘sisnipe onqnd 10y s3ad "spaaooxd yons uo sSumres
30 15219 Aue Jamonog Aed 0 pamnbax 2q 10U [fEYS J9PUYT ‘SP3dc0Id duUBINSUL Yons UO pred 2q 0} 15a13)Ut
sannbar me] sjqeanddy 10 Sunuim W opew ST juAWa0ISe Ue ssO[U) “Ppeldued ST j1om [ se sjusuied
ssa1501d Jo so1es & wl 10 JudwAed S[SUIS B UT UOTIRIOISAT pUR sneda1 s 10j spaaoold asingsip Aew OpUI]
“Apdword vsNeyspun 3q [reys uondadsw yons yeyp paplacid ‘UONIOBJSHES §,ISPUIT O) parardurod useq seq
Yiom A SIticwe 0) Auzadold yons 1padsw oy Arumioddo ue pey sey J9puS  [HUR spasro1d somemsur Yons proy
01 1yu 2y zAryjTEys Jopuar] ‘poliad uoneIOlSal pue Iredar yons SULING "paudssa] jou St L0noes s, 19pua]
pue o[qIsea) AljTorkcuods st rredar 10 uoneIoisal A g1 ‘Auadord o jo meda1 10 uoneroisar o7 pardde
3q [[eys ‘1opue Ag puinbar sem sowensur Fuik[ropun 3 10U JO IaUIRUM ‘spaanoad souemsuy Aue ‘Funiim
wr 20188 SSIAIOUIO IM04I0A PUE ISPU] SSA[U[) “lamouog Aq Apduwoid spew jou Ju ssoj jo jooid ayew
et 19pUY JSpUY] PUE I31ILRD JWRINS A 01 3onon Jdwoxd JAI3 [[BYS I9MO0110g ‘SSO] JO JUIAR A U]
-gaked $s0] [eUONIPPE UE SE Jo/pUE 333eFII0W Se JSPUYT SUreU
[[Eys pue asuepd odeSuow pIepms ¢ apnpout jreys Aorjed yans ‘fuadord 1) ‘JO UOIONNSIP Jo ‘0] IFeurep
10] “1apuar] AQ panmbal ASIMIGYIO 10U 65719400 JOURINSUT JO UII0J AUE SUIEIQO ISMOLIOF J] "SAONOU [eMmaUa]
pue sumpwaid pred jo sidzoar (e 15y 03 18 Apdword feys tomowog ‘sexmbal 19puIT I “SNRIPNIND
[emouar pue saroijod U POy 0) WS AL SATY [Jeys I9pUu] -3aked ss0[ [euOLIppE UE SB Io/pue dofeSuow
St IopUy SWeU |[eys pue ‘asnepd a3eduIoqL prepuels B Spujoul [[eys ‘satorfod yons aaoxddesip o1 sU
$,10pu] 01 109(qns aq [regs sstorjod yons Jo Sp:mauat pue Ispus] Aq pammbal satotjod souemsur 1y
uastnied Sunsanbar 1amorrog ol
1apua] woxj sonou uodn “Isa13ul Yons [ImM “ajqeded 50 ([B]S pUe JUSWASINGSLP JO NBP ) WO 32l AON A
18 JS2I20UT 183q [[EYS SIUNOWE 253y, JUSWNISU] AIINIaS S} 4Q PAIND3s IIMOLIOH JO 1GIP [PUOHIPPE aw0dsq
[JPUs  UOND3S STy} Jopun Jopua] AQq pasmgstp sjunoure AUy "PaUTEIqO SABY PO IIAMOLIOF 1P JouRINSUL
Jo 1500 A paaoxa ApueoyruSis JySnu pomeiqo 05 AFeIIN0 INWLMSUL I JO 1503 I 1B sagpamouyoe
1amou0g pape W Asnomasyd sem wep 28eson00 1assej o e apraoxd yySmuo puoe Anpqerq 10
prezey “ysu Aue jsureSe ‘Auadord atp Jo s1EAW0d S 20 ‘Apadord ap L1 fnoba s Jomoiiog ‘zamoxiog 199101d
Jou jySnu 10 Iy Ing ‘ISPUIT ISA0D [[EYS STBIIA0D YINS ‘I0JAIAYY, 23717409 Jo wmoure 1o adfy remonred
fue aseyomd o) uwoneSnqo ou Ispun ST Jopua] ‘asuddxs sJomouog pue uundo s 1opuay e ‘a8e10A0
SOWRINSUT UTeqo AP ISPUY] ‘BA0GE PAqLIISIP $afeload i Jo Aue WRIUILE OF SR} Jomoliog J
-JamorIog Aq uondalqo we W)y Jun[nsal UoNEUNLISp
3u0z pooy AUe Jo M3IASI JY WM Uondeuuod wr Aousfy JuswsSeuely Aousliawig [eITped) oy &q posodun
sa9] Aue jo juourked 2y 0] ojqisuodsar aq OS[E [[EUS IOMOLIOg UONEIYNISD 10 TONESTLL oD, (INS 1994E
W@ Ajqeuoseal gomm Inoso sofueyd refuns jo s3mddewss: swm yoes sagreyd Juanbasgris pue SINMAIIS
UONBOYTIZ PUR UOIEUTULISNIP SUOZ POO) 0] 33IeYd Jum-auo e (Q) 10 ‘SaOIAIOS Sunyoen pUY UGTIEIJIIRD
‘UONPUMILIZISP JUOZ POO] 10} AFIES SUM-OUO B (E) :29(Id ‘UL SN YA UONOIUU0D Ut “‘fed 01 1>uoLlog
anmbal Aew I1spuy] -A[qEUOSEIIUN PasIIIaXs 3 JOU {[eUS WS UOWM ‘A0I0Ud S IaMOLI0q aaoxddesip
o) Wdu s Ispua] 0) 109lqns 1amorrog Aq UIsoyd aq [[BYS IdUBINSUT U Surpraoxd 1o1L1ed S0URINSUT AU,
“wee] ot Jo uL ay Suump ofueyd ues saouayuas upacard o o) jwensind sannbal 15pudT 1eyp “saambal
13pua] 1Ry spotiad g I0j Pue (S[9AS} S[qNONPap Swpnioul) SUNOUIE AP W PIUTEIUIEW 9q J[EYS SIUEINSUL
STL “ooweinsur sannbal Ipua] Yo m IOf ‘spoo pue sayenbires ‘01 pajumj ou ;g ‘Bmpnpom spIezey
1ao fue pue ‘aferaA0d papuaixd, ULIS) SU) UNPIA PIpjout sprezey ‘o £q ssop 1sureSe pamsul Aradoig
31 U0 PA12AID I5YYRAISY 10 FmSIxa mou siuswaoidur ayy daay [eys Jamoliog “dueInsu| fyadoag s
“TeO] SI YIA UOTIOAUUOD Ul J9pU] AQ pasn 201AISS
Sunaoda Jo/pue UOHEIYTIAA XE) J1RISI [8al € J0J S5IEYD AUM-IUO € Ked 0] 1amor1og 23mbai Lew Jopua]
'p UOTII2S ST} UT 3A0QE [LIO] 305 SUonoe
o1 JO 2I0UI IO JUC aYe) JO US| O AJSTIES [[EUS ISMOLIOF ‘USAIS ST 90N0U 12yl YIMGM UO AEP 3p JO skep

g 409 aﬁad!:l T



HIQ3E

UNOFFICIAL cOPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thiz Security Instrument, whether or not then due.

6. Occugancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principa! residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, waicii-consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Besrcwer’s control.

7. Preservation, Molutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the €ropeity, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residiig in.the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined putsuant to
Section 5 that repair or restoration is not ¢con.omically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or| d=mige. If insurance or condemnation proceeds are paid in
comnection with damage to, or the taking of, ‘te Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment c: in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds arc pot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the conirietion of such repair or restoration.

Lender or its agent may make reasonable entries upon ‘ani inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improviments-on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duriig the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or-witi -Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statenieits ‘to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material Tepi2sentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Znsarument. If
{2) Borrower fails to perform the covenants and agreements contained in this Security Instrument,_(bY.there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shali be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
Testoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration o, repair is not economicatly feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds” stizit. be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if'ary, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the evertof a.total taking, destruction, or loss in value of the Property, the Misceltaneous Proceeds
shall be applied to the cams secured by this Security Instrument, whether or not then due, with the excess, if

any, ]iaid to Borrower. . ' _ _ ] ' o
n the event of a partial-taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediate!y before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums ssciiied by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borivwer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of th:. sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marker vilue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall ' paid to Borrower.

In the event of a partial taking, destruction, o1 16:s in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the' pzrtial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miiceilzneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ae ten due.

If the Property is abandoned by Borrower, or if, after notie by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle-= claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lepder is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prorérey or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the wizd narty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actios in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crivainal. is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmen’ of j.ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defauii-zud; 7 acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be'disrissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awari o claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apptied
in the order provided for in Section 2.

12. Borrower ‘Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class} that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reasdn of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable neriod after the giving of such notice to take corrective action. If Applicable Law provides a time
period wlach .nust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes-of tiis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 asf = notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice atd cpportunity to take corrective action provisions of this Section 20.

21. Hazardous Subsiances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic i hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ke osene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matei1als containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal tiws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental prote ticn: (c) "Environmental Cleanup” includes any response action,
remediai action, or removal action, as defined i1 Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, o: otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preseace, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subsanses, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proparty {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whick; due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding wo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer predurts).

Borrower shall promptly give Lender written notice of (a) any investigatica ¢laim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving, the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiowizdge, (b) -any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reiews=-or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use Or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is-nciifed by
any governmental or regulatory authority, or any private party, that any removal or other remediatioi of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fore~«osire. If the default is not cured on or before the date specified in the notice, Lender at its
option may »equire immediate payment in full of all sums secured by this Security Instrument without
further demaad 2nd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect 2. expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, 1easenable attorneys’ fees and costs of title evidence.

23. Release. Upon.rayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe:! shie't pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under' Appiicable Law.

24. Waiver of Homestead. In accorcance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the THlinois horiestead exemption laws.

25. Placement of Collateral Protection Insurarice, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemsat with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower's zollateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases miy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with e coll»teral. Borrower may later cancel any

- insurance purchased by Lender, but only after providing Lender witt. evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lewl=1) purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incladiig interest and any other
charges Lender may impose in connection with the placement of the insurance, natil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance .or obligation. The costs of the insurance may be more than the cust of insurance
Borrower may be able to obtain on its own.

o 20 G
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{
STATE OF ILLINOIS, Gt County ss:
I, dhe nnhorsigasd , a Notary Public in and for said county and
state do hereby certify that MRS YE 42 4UBL AcTinG &S ﬁ,ﬁom\r () FAST Fol

}L.ATNZ J PATTL uﬂi siq(\.\a? -(\or \‘\e“é‘f‘? <ad

1

personally known to me to be the same personoﬁ whose name§) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/@/they signed and delivered the said
instrument as hlS their free and voluntary act, for the uses and purposes therein set forth.

Give:l mt der my hand and official seal, this TERES day of A Wias Loo|

My Commission Zxp.res: of M

Nefary Public ;

Initials: k%
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14th day of August 2001
and is ficorporated into and shall be deemed to amend and supplement the Mortg.ige
Deed of Trust;"or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") ta'secure Borrower’s Adjustable Rate Note (the "Note") to

National Cily Mortgage Services Co

(the "Lender") of the ‘sazie date and covering the property described in the Security Instrument and
located at:

2050 WEST WABANSIA ~ CHICAGO, Illinois 60647
[Property Address]

THE NOTE CONTAINS PROV(SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOXiHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE T~ BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covénants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as feilows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.625 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of September 2004
and on that day every 12th month thereafter. Each date on which my interest rate could chiarge 1s called a
"Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM

Q-622R (0008) Form‘&W /O i
() ‘ ‘
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VMP MORTGAGE FORMS - (800)521-7291 |
!




| UNOFFICIAL Coﬁtm .

-
';""' = Page 17 of 29

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Irdex is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C} Calculation. of Changes

Before each Change 'Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE-FOURTHS percentage points

( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth ‘of or= percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will e my new interest rate until the next Change Date.

The Note Holder will then determine ‘ne ariount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 0 owe at the Change Date in full on the maturity date at my
.mew interest rate in substantially equal payments. Th: result of this calculation will be the new amount of my
monthly payment. :

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first /Change Date will not be greater than
8.625 % or less than 4.62 % . Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than twe percentage points (2.0%) from

the rate of interest I have been paying for the preceding 12 months. My inicrest rate will never be greater
than  12.625

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the «mount of my new
monthly payment beginning on the first monthly payment date after the Change Date unti! the zmount of my
monthly payment changes again.

Initials: KW f
;5227 (0008) : Page 2 of 4 Form 3111 1/01 :
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of e Lecurity Instrument is amended to read as follows:

TransZar of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proparty” means any legal or beneficial interest in the Property, including, but not
limited to, those bepciizial interests transferred in a bond for deed, contract for deed, installment
sales contract or esercw agreement, the intent of which is the transfer of title by Borrower at a
fumre date to a purchaser.

If all or any part of the Prorerty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persbn aad a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written conscnt. Lender may require immediate payment in full of all sums
secured by this Security Instrument. Howeves, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Luav'. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender intormation required by Lender to evaluate the
intended transferee as if a new loan were being wade to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impancd dy. the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrarvent is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender ‘nay charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lendr mav. also require the transferee to
sign an assumption agreement that is acceptable to Lender and thit obligates the transferee to keep
all the promises and agreements made in the Note and in this Securiv-Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument Gpless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, T.ender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thar 36 days from
the date the notice is given in accordance with Section 15 within which Borrower ru~¢ pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pricr to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instunient
without further notice or demand on Borrower.

Initials: /0/ /é y’p
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) M—'ﬂ /ﬂ ALAZ‘—Z %Seal)

-Borrower KATHY PATTI “Borrower

(Seal) {Seal)
-Borrower -Borrower

(>:al) 74’%? (Seal)

-Bortower MILADY JVELAZLGE! : -Borrower

(Seal) (Seal)
-Borrower -Botrower
@!;azzn {0008) Page 4 of 4 Farm 3111 1/01
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ORDER NO.: 1401 - 007934714
ESCROWNO.: 1401 . 021078890 1

STREET ADDRESS: 2050 WEST WABANSIA

CITY: CHICAGO ZIP CODE: 60647 COUNTY: COOK
TAX NUMBER: 14-31-325-00%9-0000

LEGAL DESCRIPTION:

LOT 9 IN BLOCK 1 IN BRADWELL’S ADDITION IN THE NORTH 1/2 OF THE SOUTH
1/2 OF THE SOUTHWEST 1/4 OF SECTION .31, TOWNSHIP 40 NORTH, RANGE 14
EAST OF THE THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINOIS.

PAYLEGAL 12/89 DG



