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This Mortgage prepared by: \\
Fifth Third [tank (Chicago), a Michigan banking corporation
101 West Stepiieison Street
Freeport, IL 6103
MORTCAGE

THIS MORTGAGE dated August 22, 2001, is made and executed bctween WALLACE HARPER and LOUISE
HARPER, whose address is 2801 WEST 86TH STREET, CHICAGO, IL €0.32 (referred to below as "Grantor")
and Fifth Third Bank (Chicago), a Michigan banking corporation, whose ~id:ess is 101 West Stephenson
Street, Freeport, IL 61032 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, 2nd conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real property, tceget'ier with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, ‘ghts of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in uriiiies with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including +/iihout limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in COOK County, State of
Minois:

THE SOUTH 45 FEET OF THE EAST 125 FEET OF LOT 62 IN DIVISION NO. 2 IN WESTFALLS’
SUBDIVISION OF 208 ACRES, BEING THE EAST 1/2 OF THE SOUTHWEST 1/4, AND THE SOUTHEAST
FRACTIONAL 1/4 OF SECTION 30, TOWNSHIP 38 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 2666-70 EAST 78TH STREET, CHICAGO, IL 60649.
The Real Property tax identification number is 21-30-323-032-0000.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor or any one or more of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect,

g BOX 333-CTH o

MAXIMUM LIEN. At no time shall the principal amount o/ Ihdebtedness secured by the Mortgage, not -
_ Including sums advanced to protect the security of the Mortgace. exceed $580,000.00.
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of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by
Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the! generality of
the foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements,, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements cf-at ieast equal value.

Lender’s Right toErter. Lender and Lender’s agents and representatives may enter upon the Real Property
at all reasonable tiries to attend to Lender’s interests and to inspect the Real Property for' purposes of
Grantor’s compliance witiy the terms and conditions of this Mortgage.

Compliance with Governniertal Requirements. Grantor shall promptly comply with all laws, ordinances,
and reguiations, now or hereafter.in effect, of all governmental authorities applicable to the use or occupancy
of the Property, including without Yiniation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or reguiation and withhold compliance during any proceedirig, including
appropriate appeals, so long as Granicr has notified Lender in writing prior to doing so and so long as, in

Lender’s sole opinion, Lender’s interests in‘the Property are not jeopardized. Lender may require Grantor to -

post adequate security or a surety bond, reasurably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandrn rior leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above-in-ihis section, which from the character and use of the
Property are reasonably necessary to protect and presciva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lende:’s option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, withont Lender’s prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "szig or transfer” means the conveyance of
Real Property or any right, titte or interest in the Real Property; whetner lzgal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sate contract, land contract, contract for’
deed, leasehold interest with a term greater than three (3) years, lease—optica sontract, or by sale, ‘assignment,
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other
method of conveyance of an interest in the Real Property. However, this option shail not be exercised by Lender
if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payisll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Property free of any liens having priority over or equal to the interest of
Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for
the lien of taxes and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a
lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if
a lien is fited, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or
if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and aftorneys' fees, or
other charges that could accrue as a result of a foreclosure or sale under the lien. tn any contest, Grantor
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proceeds in such amount deemed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, so
as to provide sufficient funds for the payment of each year’s taxes and insurance premiums one month prior 10
the date the taxes and insurance premiums become delinquent. Grantor shall further pay a monthly pro-rata
share of all assessments and other charges which may accrue against the Property. If the amount'so estimated
and paid shall prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges,
Grantor shall pay the difference on demand of Lender. All such payments shall be carried in an interest-free
reserve account with Lender, provided that if this Mortgage is executed in connection with the granting of a
mortgage on a single-family owner-occupied residential property, Grantor, in lieu of establishing such reserve
account, may pledge an interest-bearing savings account with Lender to secure the payment of estimated taxes,
insurance premiums, assessments, and other charges. Lender shall have the right to draw upon the reserve {or
pledge) account to puy such items, and Lender shall not be required to determine the validity or accuracy of any
item before paying . Mothing in the Mortgage shall be construed as requiring Lender to advance other monies
for such purposes, and-Lender shall not incur any liability for anything it may do or omit to do with respect to the
reserve account. Subject *u any limitations set by applicable law, if the amount so estimated and paid shall
prove to be insufficient to pav si'ch taxes, insurance premiums, assessments and other charges, Grantor shall
pay the difference as required by l.ender. All amounts in the reserve account are hereby pledged to further
secure the Indebtedness, ana Lendsr is hereby authorized to withdraw and apply such amounts on the
Indebtedness upon the occurrence of.2n'zvent of Default as described below.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's .
interest in the Property or if Grantor fails to comply with any provision of this Mortgage or any Related ="/
Documents, including but not limited to Grantor's ailure to discharge or pay when due any amounts Grantor is f.—l_l»"
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may’ =

(but shall not be obligated to) take any action that/iLender deems appropriate, including but not limited to...
discharging or paying all taxes, liens, security interests; cicumbrances and other claims, at any time levied or ™
placed on the Property and paying all costs for insuring; riaintaining and preserving the Property. All SuUCh.y
expenditures incurred or paid by Lender for such purposes wil' ihen bear interest at the rate charged under the-

Note from the date incurred or paid by Lender to the date of rzpayment by Grantor. All such eXpenses wilb=
become a part of the Indebtedness and, at Lender’s option, will .43 be payable on demand; (B) be added tg*)

the balance of the Note and be apportioned among and be payable witl any installment payments 1o become dugl) i
during either (1) the term of any applicable insurance policy; or (2) the spmaining term of the Note; or (C) bﬁ:' ‘
treated as a balloon payment which will be due and payable at the Note's ‘meturity.  The Mortgage also wilke
secure payment of these amounts. Such right shall be in addition to all othei rights and remedies to whic
Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of (the Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to ine Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in tte Real Property
description or in any title insurance policy, title repor, or final title opinion issued in favor of, and accepted
by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation. ‘

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with |
ali existing applicable laws, ordinances, and regulations of governmental authorities.
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limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801,
et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable
state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Mortgage
in the events of default section of this Mortgage.

Grantor. The word "Grantor” means WALLACE HARPER and LOUISE HARPER.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation
party to Lendes, including without limitation a guaranty of all or part of the Note.

Hazardous Substerices. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human tieaiin or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transponed or-otherwise handled. The words "Hazardous Substances” are used'in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste
as defined by or listed under ths- Environmental Laws. The term "Hazardous Substances™ also includes,
without limitation, petroleum and g2t-oleum by—products or any fraction thereof and asbestos.

Improvements. The word "Improvemi:nts” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Prope ty. facilities, additions, replacements and other construction on the
Real Property. 2

Indebtedness. The word "Indebtedness” meais AL!, INDEBTEDNESS AND OBLIGATIONS NOW AND IN -
THE FUTURE OWING TO LENDER BY THE FERSON OR PERSONS SIGNING BELOW AS EITHER
BORROWER OR GRANTOR (REFERRED TO IN_THIS PARAGRAPH AS “THE UNDERSIGNED"),
INCLUDING, BUT NOT LIMITED TO, (I) THE NOTE AND-ALL OTHER PROMISSORY NOTES THAT HAVE

BEEN OR ARE IN THE FUTURE SIGNED AND DELIVERED (3 LENDER BY THE UNDERSIGNED, () THE e
UNDERSIGNED’S OBLIGATIONS UNDER ANY EXISTING Oil F_TURE GUARANTIES OF INDEBTEDNESS L™
OR OBLIGATIONS OF OTHERS AND (lll) ALL OBLIGATIONS UF, THE UNDERSIGNED HEREUNDER. L7
"INDEBTEDNESS" INCLUDES ALL PRESENT AND FUTURE INDERTEONESS AND OBLIGATIONS OWING A%
TO LENDER BY THE UNDERSIGNED, REGARDLESS OF WHETHER ANY SUCH INDEBTEDNESS OR @D
OBLIGATION IS (A) NOT PRESENTLY INTENDED OR CONTEMALATED BY LENDER OR THE |
UNDERSIGNED, (B) INDIRECT, CONTINGENT OR SECONDARY, (C) UNRZLATED TO ANY COLLATERAL a
THAT SECURES ANY SUCH INDEBTEDNESS OR OBLIGATION OR TO AN FINANCING OF ANY SUCH
COLLATERAL BY LENDER OR (D) OF A KIND OR CLASS THAT IS OIFVERENT FROM ANY
INDEBTEDNESS OR OBLIGATION NOW OWING TO LENDER BY THE UNUERSIGNED. IF THE
UNDERSIGNED IS MORE THAN ONE PERSON, THEN "INDEBTEDNESS" INCLUDES 2. INDEBTEDNESS

AND OBLIGATIONS NOW AND IN THE FUTURE QWING TO LENDER BY ANY ONE OR ORE OF THOSE
PERSONS, REGARDLESS OF WHETHER THE REMAINING PERSON OR PERSONS ARE NOT LIABLE

FOR ANY SUCH INDEBTEDNESS OR OBLIGATIONS OR WHETHER ONE OR MORE PERSONS OTHER
THAN GRANTOR ARE ALSO LIABLE FOR SUCH INDEBTEDNESS AND OBLIGATIONS.

Lender. The word "Lender" means Fifth Third Bank (Chicago), a Michigan banking corporation, its
successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated August 22, 2001, in the original principal amount i
of $180,000.00 from Grantor to Lender, together with ali renewals of extensions of, modifications of, §
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest rate '
on the Note is 8.500%. Payments on the Note are to be made in accordance with the following payment |
schedule: in 59 regular payments of $1,563.00 each and one irregular last payment estimated at $1 59,414.60.
Grantor's first payment is due September 10, 2001, and all subsequent payments are due on the same day of

A% XN | |
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royalties and income at any time arising from the Mineral Leases or from the sale of oil, gas or other minerals
located in, on or under the Real Property. Upon the occurrence of an Event of Default, Lender shall be entitled
to the present and full possession, receipt and use of and right to such oil, gas, other minerals, Mineral Leases,
rents, profits, royalties and income, for application 1o the Indebtedness in any manner that Lender in its sole
discretion shall determine.

ADDITIONAL WARRANTIES, REPRESENTATIONS AND AGREEMENTS. Grantor represents and warrant to
Lender, and agrees, as follows:

Accuracy of Information. All financial statements and other information concerning Grantor, the Property,
any guarantor of any of the Indebtedness and any person obligated on any of the Indebtedness, that have been
or in the future are furnished to Lender, are and shall be true and correct in all material respects.

No Violations an2. Enforceability. The execution, delivery and performance of this Mortgage by Grantor will
not violate any law, ruie, judgment, order, agreement or instrument binding upon Grantor and will not require the
approval of any public authority or any third party, and this Mortgage is the valid and binding obfigation of
Grantor, enforceable in accoraance with its terms.

Status and Authority. If Grantor is a corporation, partnership, limited liability company, association, trust or
other entity, then it is duly orgarized-and validly existing in good standing under the laws of the state indicated
on the first page of this Mortgage; Grariar has full power and authority to enter into and perform its obligations
under this Mortgage; the execution, delivery and performance of this Mortgage have been duly authorized by all
necessary action of Grantor’s board of directors, partners, members, managers, trustees or other governing body
and will not violate Grantor's articles or ceriificate of incorporation, bylaws, partnership agreement, articles of
organization, operating agreement, articles of agsaciation, trust agreement or other governing instrument; and
Grantor is duly gualified and authorized to transact buciness, and is in good standing, in each jurisdiction in
which the failure to be so qualified or authorized cculd have a material adverse effect upon (i) the validity,
performance or enforceability of this Mortgage, (i) the ability. of Grantor to perform Grantor's obligations under
this Mortgage or (fii) the ability of Lender to take possession f ‘Callect or otherwise realize upon any Collateral.

Costs of Inspection, Efc. If Lender enters upon the Real Picperty to (i) inspect or conduct tests on the Real ™
Property, (i) appraise the Real Property, i) investigate wheth<;i the. Real Property is a site or source of L=
environmental contamination or (iv) remove or remediate any environniental contamination and if, at the time of />
the inspection, tests, appraisal, investigation, assessment, removal or remzciation, there shall have occurred and @0

be continuing an Event of Default, then all costs and expenses of the inspocticn; tests, appraisal, investigation, i}_’-:
assessment, removal or remediation shall be subject to the "LENDER'S E/:FENDITURES" section of this :‘4

Mortgage. Grantor shall execute any consultant contract, waste manifest, notice'and other documents that -
Lender requests to enable Lender to take or conduct any action or activity contemplated by this paragraph, if
Grantor is given a reasonable opportunity to negotiate the terms of the contract, mznitest, notice or other
document. Any inspection, test, appraisal or investigation made by Lender shall be for Leirer’s purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Granter or to any other
person.

Leases, Ete. Upon the occurrence of an Event of Default, Lender shall have the right, but no obligation, to j

exercise any right or remedy of Grantor under any lease, land contract, other agreement or Mineral Lease by
which the Real Property or any interest in it is then being sold or leased, including any option to purchase the
Real Property or to renew or extend the term of any lease, land contract, Mineral Lease or other agreement.
Lender shall not, however, be liable for any obligation of Grantor under any such lease, land contract, Minera!
Lease or other agreement. Lender shall have no obligation to make any demand or inquiry as to the nature or
sufficiency of any Rent payment received or to present or file any claim or take any other action to collect or
enforce the payment of any Rent to which Lender may become entitled.

Application of Proceeds. If any rents or profits or any proceeds of insurance or proceeds of any
condemnation or eminent domain award or proceeds from any sale of the Property at forecfosure are paid to
Lender, then Lender shall have the right to apply the rents or profits or proceeds, in amounts and proportions
that Lender shall in its sole discretion determine, to the full or partial satisfaction of any or all of the indebtedness

WA % AN s
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overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address,
as shown near the beginning of this Mortgage. Any party may change its address for notices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Unless otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

ASSIGNMENT OF INTEREST AS LESSEE OR PURCHASER. Grantor assigns and mortgages to Lender, as
additional security for the Indebtedness, all of Grantor’s right, title and interest in and to any and all leases, land
contracts or other agreements by which any part or all of the Real Property is being leased or purchased,
including all modifications, renewals and extensions, and all of Grantor's rights in and to any purchase options
contained in each lease or other agreement. Grantor shall pay or cause to be paid each instaliment of rent or of
principal or interest reqr'rel to be paid by the lessee, buyer or other obligor under each lease, land contract or
other agreement, as and wher, it shall become due and payable, whether by acceleration or otherwise. Grantor
shall pay and perform, or cadse to be paid and performed, all other obligations of the lessee, buyer or other
obligor under each lease, land cantract or other agreement. If Grantor shall default in the payment of any
instaliment of rent or of principal or ‘aterest or in the payment or performance of any other obligation under any
lease, land contract or other agreement; then Lender shall have the right, but shall have no obligation, to pay the
installment or installments, to pay or perfo'm tae other obligation on behalf of Grantor and to exercise any rights
of Grantor under the lease, land contract or o’ner agreement, including any purchase option. All sums expended
by Lender in doing so shall become part of the /Indebtedness, payable by Grantor to Lender upon demand,
together with interest at the highest rate borne by any of the Indebtedness. Any payment or performance by
Lender under this section of an obligation that Grantor J1as)failed to perform under a lease, land contract or other
agreement, and any exercise by Lender of any right, remady or option under a lease, land contract or other
agreement, shall not be considered an assumption by Lendsr-of the lease, land contract or other agreement or of
any obligation or liability under it. Upon receipt by Lender tior ihe lessor or seller under a lease, land contract
or other agreement of any written notice of default by the lessee, suyer or other obligor, Lender may rely on the

notice and take any action to cure the default even though the exietznce or nature of the default is questioned or A

denied by Grantor.

ASSIGNMENT OF LEASES AND CONTRACTS. Grantor assigns and mongag2s to Lender, and grants to Lender
a security interest in, as additional security for the Indebtedness, all of Granto:‘s cight, title and interest in and to
all existing and future oral or written leases of all or any part of the Real Property cr of any interest in it and all
existing and future land contracts or other agreements by which the Real Property ‘o anv interest in it is being or
shall be sold, together with all rents and all other payments now or in the future owing by each lessee, buyer or
other obligor under, and all other proceeds of, those leases, land contracts or other agr~erents. Without the
written consent of Lender, Grantor shali not cancel, accept a surrender of, modify, consent to-an assignment of
the lessee’s, buyer’s or other obligor’s interest under, or make any other assignment or other dizoosition of, any
lease, land contract or other agreement or of any interest of Grantor in it and shall not collec: or accept any
payment of rent or of principal or interest or any other amount more than one month before it is due and payable.
Grantor shall pay and perform all obligations and covenants required of Grantor by the terms of each lease, land
contract or other agreement. If Grantor shall default in the payment or performance of any obligation or
covenant, then Lender shall have the right, but shail have no obligation, to pay or perform it on behalf of Grantor,
and all sums expended by Lender in doing so shall be payable by Grantor to Lender upon demand, together with
interest at the highest rate borne by any of the Indebtedness. This section does not imply that Lender consents
to the sale, lease or transfer of the Real Property or any interest in it. -

MINERALS. Grantor assigns and mortgages to Lender, and grants to Lender a security interest in, as additional
security for the Indebtedness, all of Grantor's right, title and interest in and to (i) all oil, gas and other minerals
located in, on or under the Real Property, i) all oil, gas or mineral leases, royalty agreements and other
contracts that have been or in the future are entered into with respect to the Real Property or with respect to any
cil, gas or other minerals located in, on or under the Real Property ("Mineral Leases™), and (jii) all rents, profits,
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Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Grantor’s property or Grantor's ability to repay the Indebtedness or Grantor’s
ability to perform Grantor’s obligations under this Mortgage or any related document.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under this Mortgage or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished or becomes false or misleading at any time thereatter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect {(including failure of any collateral document to create a valid and perfected security interest or lien) at
any time and for.any reason.

Death or Insolver.cy. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor’s uroperty, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of 3~y nroceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Preceadings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-hcip, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any.property securing the Indebtedness. This includes a garnishment of any of
Grantor’s accounts, including depcsit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Granto~ as to the validity or reasonableness of the claim which is,the basis of
the creditor or forfeiture proceeding and if. Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monics-ar a surety bond for the creditor or forfeiture proceeding, in an I
amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. &

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, including without limitation 3
any agreement concerning any indebtedness or other oriigation of Grantor to Lender, whether existing now
or later. ‘

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness «i any guarantor, endorser, surety, or
accommodation party dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial‘vondition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and 2 »ny time thereafter,
Lender, at Lender’s option, may exercise any one or more of the following rights and remediés;, in addition to any
other rights or remedies provided by law: |

Accelerate Indebtedness. Lender shall have the right at it option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s demand shall satisfy the| obligations
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each month after that. Grantor’s final payment will be due on August 10, 2008, and will be for all principal
and all accrued interest not yet paid. Payments include principal and interest.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Properly. The words "Real Property” mean the real property, interests and rights, as further described
in this Mortgace.

Related Documzms, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enviranrantal agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral morigegeas, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connzition with the Indebtedness.

Rents. The word "Rents" mzans all present and future rents, revenues, income, issues, royaities, profits,
and other benefits derived from tie)Property.

EACH GRANTOR ACKNOWLEDGES HAVING REAZ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH " |

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

WALLACE HARPER, Individually

LOUISE HARPER, Individually
Signed, gcknpwiedged and delivered in the presence of:
Sl A Bt -

Witness N

X

Witness
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