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MORTGAGE
DEFINITIONS
J

Words used in multiple sections of this.document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cer.aiirules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this documen , which is dated August 16, 2001, together with all
Riders to this document.

(B) “Borrower” is ZEPHYR A. HENDERSON , AN UNMARRIED WOMAN AND CARRIE E.
HENDERSON , AN UNMARRIED WOMAN. Borrower is- the mortgagor under this Security
Instrument.

(C) “Lender” is FAMILY MORTGAGE INC.. Lender is A CORPOFRATION organized and existing
under the laws of the State of ILLINOIS. Lender’s address is 2233 THEOJ2ORE ST STE 3, CREST
HILL, ILLINOIS 60435. Lender is the mortgagee under this Security Instrument,

First Amarican Title
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Loan No: 09877172 ' Data ID: 916

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Sccurity Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFFX OF RIGHTS IN THE PROPERTY

This Security Irstrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; ard (ii) the performance of Borrower’s covenants and agreements under
this Security Instrurrei. and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lepder’s successors and assigns the following described property located in the

County of COOK:

SEE LEGAL DESCRIPTION AITACHED HERETO AND MADE A PART HEREQF

which currently has the address of 1619 NORTH LINDER,

Street
CHICAGO, ILLINOIS et 60639 (“Propcrrty Address™):
[Gity] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the -property;-and all
€asements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security [nstrument as the “Property.”

2N
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees .in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender'’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) sccures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the’Pr¢ perty is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may rejuice Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used.by Lender in connection with this Loan.

5. Property Insurans2. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured againg. oss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but-not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be wainiained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprnve Borrower’s choice, which right shall not be exercised
unreasonably. Lender may requite Borrower to-pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certificatior. services and subsequent charges each time
remappings or similar changes occur which reasonably ruight affect such determination or certification.
Borrower shall also be responsible for the payment of auy lees imposed by the Federal Emergency
Management Agency in connection with the review of any tleos zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described (bove. Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is undac.sio obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall rover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or the contei’s of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained mignt sigrificantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lead=r under this
Section 5 shall become additional debt of Borrower secured by this Security Instrapint. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be pzyable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage 1o, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss

payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurzice proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insuranc: p-oceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically rezsible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums scoared by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Suzs insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Posrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered 14 settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not te-cuceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower’s 1ghts (other than the right 1o any refund of unearned
premiums paid by Borrower) under all insurai.ce policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Linde: may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid unde) the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, aud ‘ase the Property as Borrower’s principal
residence within 60 days after the execution of this Security instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least ons'year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not b¢ unreasonably withheld, or unless
extenvating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of the Property; Li:spretions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorar or.commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall(rraintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined pursuant t0 Section 5 that repair or restoration is not economically feasihle, Borrower
shail promptly repair the Property if damaged to avoid further deterioration or damage. “If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, tnc Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has<icleased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration iti-a single
payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has 3,
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall  »a -
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable ‘O e
cause. ot
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, apy other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts tiiai-Zerive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in<xchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement providcs that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paisto the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agiecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or 7ay other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mor:zage Insurance, and they will not entitle Borrower to any refund. .

(b) Any such agreement; will_not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain distlosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insu-arce terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that werc ricarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Prccesds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanebus roceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opporiv:utty to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided tnst such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in'a single disbursement or in a series of
progress payments as the work is completed. Unless an agreemet is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lenser shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. 1f tiv restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the iscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or-nci then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.
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14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to.reduce the charge to the permitted limit; and (b) any sums already collecied from
Borrower rviich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund byicducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund redures principal, the reduction will be treated as a partial prepayment without any
prepayment chargé (rvhether or not a prepayment charge is provided for under the Note) Borrower’s
acceptance of any su(h refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower mighi-nave arising out of such overcharge.

15. Notices. All notizs given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any nofice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Besrower when mailed by first class mail or when actuaily delivered to
Borrower’s notice address if sent by other means. Notice to any one Borrower shail constitute notice
to all Borrowers unless Applicable Law capressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Boirwer’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, ‘ther-Borrower shall only report a change of address
through that specified procedure. There may be cnly one designated notice address under this Security
Instrument at any one time. Any notice 1o Lender shzll be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Ierder has designated another address by notice
to Borrower. Any notice in connection with this Security Insfsn»ment shall not be deemed to have been
given to Lender until actually received by Lender. If any ndtire required by this Security Instrument
is also required under Applicable Law, the Applicable Law 1cyuirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. 'I%° Qecurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properdy is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition agrinct agreement by
contract. In the event that any provision or clause of this Security Instrument o1 thz Mote conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation »
to take any action.

17. Borrower’s Copy. Borrower shall be given ‘one copy of the Note and of this Security , A
Instrument.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice 10 take corrective
action. If Applicable Law provides a time period which must ¢lapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Faardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances deyned as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following suustances: gasoline, kerosene, other flaimmable or toxic petroleum products, toxic
pesticides and “keroicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive mateila!s; ) "Environmental Law™ means federal laws and laws of the jurisdiction where
the Property is locatea that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup” includes any resgonse action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Envirorziental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmeéntal Cleanup,

Borrower shall not causc ot permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten w0 release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anvore else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b} vhich creates an Environmental Condition, or (c) which, due
to the presence, use, or release of a Hazardors Substance, creates a condition that adversely affects the
value of the Property. The preceding two seuicnces shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
approprate to normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances in consumer products).

Borrower shall promptly give Lender written nOtize of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory zgeucy or private party involving the Property
and any Hazardous Substance or Environmental Law of whicu Forrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spiling, Jeaking, discharge, release or threat
of release of any Hazardous Substance, and (¢) any condition cavsed by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Troperty. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private pasty. that any removal or other
remediation of any Hazardous Substance affecting the Property is necessarv, Borrower shall promptly
iake all necessary remedial actions in accordance with Environmental Law. Mothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid azree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceierdai?on following
Borrower’s breach of any covenant or agreement in this Security Instrument (bul rot prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice snall specify:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days ti-om the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or hefore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all'expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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[Space Below This Line For Acknowledgment]
State of ILLINOIS §
County of §
. 7 s T/
The foregoing instrument was acknowledged before me this __ / é f day of A e
2001, by ~
ZEFHYR A. HENDERSON AND CARRIE E. HENDERSON
£OOT/B0ISILNT NSITIFINDSD AR a
Notary Public
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“Loan No: 09877172
Borrower: ZEPHYR A. HENDERSON

LEGAL DESCRIPTION

Paste legal description here then photocopy. Attach to the Mortgage and file as one

instrument.

AND LOT 26 (EXCEPT THE NORTH
SON'S NORTH AVENUE AND CENTRAL
TOWNSHIP 40 NORTH, RANGE

OUNTY, ILLINOIS.

LOT 25 (EXCEPT THE 2oUTH 30 FEET THEREOF)
25.69 FEET THEREOF) ‘IN BLOCK 13 IN MILLS &
SCUTHWEST 1/4 OF SECTION 33,

AVENUE SUBDIVISION IN
13, EAST oF THE THIRD PRINCIPAL MERIDIAN, IN COOK C
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