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Words-used in mulhple sections of this document ais deunecl below and other words are defmed m Secttons
3,11,13, 18, 20 and 21. Certatn rules regarding the us: tge of words used in LhiS document are also provtded
in Section 16. - :

(A) "Security Instrument" means this document whtch is datec A"gust 17, 2001 o,
together with all Riders to this document, *~ - - '

(B) "Borrower" is - ANNE M. PRAGER and JOHN H. PRAGEH H'rE ANIJ HUSBAND NDT AS
JOINT TENANTS OR TENANTS INCUMMUN BUT AS TENANTS Ft) THE ENTIRETY

P

Borrower is the mortgagor under-mis'Security Instrument.
{C) "Lender"is FIRSTAR BANK-’, N.A.: : B

Lendérisa  NATIONAL ASSOCIATION -
organized and existing under the laws of  THE UNITED STATES OF ANERICA
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Lender’s address is 4801 FREDERICA STREET
OWENSBORO, KY 42301

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated August 17, 2001
The Note states that Borrower owes Lender _One Hund red E i ghty -Five Thousand and

NO/100 =-----mmmmmmem e e s e s e s s em e oo --- Dollars
(US.$ 185,000.00 ) plus interest. Borrower has promlsed 1o pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2031 :

(E) "Property” means the property | ‘that is described below under the heading "Transfer of Rrghts in the
Property.”

(F) "Loar." means the debt evrdenced by the Note, plus interest, any prepayment charges and late charges
due under i Note, and all sums due under this Security. Insirument, plus interest.

(G). "Ridess" means all Riders to ‘this Security Instrument that are éxecuted by Borrower. The following
Riders are o ve paccuted by Borrower [check box as applicable]: :

D Adjustable Raie Pader D Condominium Rider [ Second Home Rider
[ Balloon Rider [] Planned Unit Development Rider [ ]i4 Family Rider
[ ]vARider L] Brweekly Payment Rider [ Other(s) [specify]
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(H) "Applrcable Law" means al controlling apphcable federal state and local statutes; regulations,
ordinances and administrative rules and_orders (that have the effecl of law} as well as all applicable fmal
non-appealable Jud1c1al opinions.

(I) "Community Association Dues, Fees, ard Accessments” means all dues, fees, assessments. and other

“charges that are imposed on- Borrower or I.ht Prouperty by a condominium assocxann, ‘homeowners
association or similar organization. =

(J)."Electronic Funds Transfer" means any transfer ¢{ fizads, other than a transacuon ongmated by check,
draft, or similar paper instrument, which is initiated through 2n electronic terminal, telephonic instrument,
computer, or magnetic tape so_as to order, instruct, or antholiz. a financial institution to debit or. credit an
account. Such term includes, but is not limited to, poini-of-sals-tansfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autoinated leannghouse transfers. - .
(K) "Escrow Items" means those iteins that are described in Section 3. S

(L) "Miscellaneous Proceeds” means any compensation, settlement, award-of amages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descrined in Section 35) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of ali.o- any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as t, the value and/for
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

-(N) "Periodic Payment" means the regularly scheduled amount due’ for (i) prmc1pal and intérest ander the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.. ‘

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U S.C. Secnon 2601 et seq) and its
1mp1ementmg regulation, Regulation X (24 C, FR. Part 3500), as they mrght be amended from time to time,
or any additional or successor legislation or regulation that governs the’ same subject matter. As used in this
Security Instrument, "RESPA" refers to all requircments and rcsmctrons that are imposed in regard 10 a

v2 "federally related mortgage loan” even if the Loan does not quahfy as'a "federally related mortgage loan"
.1 under RESPA.
2
]

™
A

S

- @S(1L) woro) N Page 2 af 15 Form 3014 1/01

ALY




"Parcel ID Number: - 03 05-106- 017

[ “ P
- . ey N
AR

UNOFFICIAL COPY

(P} "Successor in Interest of Borrower" means any party that has taken tigle to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument; Fo
TRANSFER OF RIGHTS IN THE PROPERTY - o

i

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of ‘the Note; and (ii) the performance of Borrower’s covenanis and agreements under this -

Security Instrument and the Note. For. this purpose, Borrower: does hereby mortgage, grant and convey

‘to Lender and Lender’s successors and assigns, the followmg described property located in the

PUBLIC HECURDS : - . ; : [Type of Recording ]unsdlctlon]
Of CO0K PQUNTY ' S o [Name of Recording Jurisdiction}: . -

' 'SEE LEGAL DESCRIPTION ATTACHED HERETD AND MADE A PART
THEREOF : R - | ' ~

+

1

‘879 BERNARD DR: ) . L - © [Sueer)
BUFFALO GROVE oo .. . [CiyT, linois 50089 " [Zip Code]

{"Property Address"):

- TOGETHER WITH all the imprdvements now or hereafter erected on the rioperty, and all easements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions-shall also.
be covered by this Secunty Instrument. All of Lhe foregomg is referrecl to in this Se runtv Inslrument as the

"Property.”

BORROWER -COVENANTS 'that Borrower-is lawfully se1sed of thc cstate hereby COLVE yed and has-

the right to mortgage, grant and convey the Property and that the ‘Property is unencumbered cxcept for
encumbrances of record. Borrower warrants and ‘will defend generally- the title to the Propen) azanst all

* claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with hm:ted vanauons by Jlll‘lSd.lC!.lOl’l 10 consutute a umform secunty instrument covermg real

property.
UNIFORM COVENANT S Borrower and Lender covenant and.agree as follows:
1. Payment of Principal, Interest, Escrow- Items, Prepayment Charges, and.Late Charges.
Borrower-shall pay when due the principal of, and interest on, the-debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.-

4
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_currency. However, if any check or other instrument received by Lender as payment under the-Note or this

Security Instrument is returned to Lender*unpaid, Lender may require that any or all ‘subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender; (a) cash; (b) money order; (c)_certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits . are msured by a federal agency,
instrumentality, or entity; or (d) Eleclmmc Funds Transfer.

Payments are deemed received by Lender when received at the location dcsxgnated in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may return-any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any paymerit or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futufe, 5ut Lender is not obligated to apply such payments at thé time such payments are accepted. If each

* Periodic Payrmant is applied as of its scheduled due date, then Lender need not pay interest on unapplied

funds. Lender-insy hold such unapplied funds until Borrower .makes payment to bring the Loan current. If
Borrower does not 40,so Within a reasonable period of time, Lender shall gither apply such funds or return
them to Borrower. 1 not 2pplicd earlier, such funds will be applied to the outstanding principal balance under
the Note immediately pricr to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or rinceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shai!be soplied in the following order of priority: (a) interest due under the

" Note; (b) principal due under the Note; (=) 2mounts-due under Section 3. Such payments shall be applied to

each Periodic Payment in the order in whick'j*'pecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due ‘nder.this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fo' a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeit miay be applicd to the delinquent payment and the
late charge: If more than one Periodic Payment is outstanding/Lander may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and (0 fae extent that, each payment can be paid-in
full. To the extent that any excess exists after the payment 1§ applizd-to the full payment of one or .more
Periodic Payments, such excess may be applied to any Jate charges dus. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any apphcauon of payments, insurance proceeds, or Miscellaneous Procesds to principal due under the
Note shall not extend-or postpone the due date, or change the amount, of the Feriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdi: Payments are due under
the Note, uatil the Note is paid in fujl, a sum (the "Funds™) to provide for payment ¢t anounts due for: (a)

- . taxes and assessments and other items which can attain priority over this Security -Insicrinent -as a lien or

encumbrance on the Property; (b) !ezisch_old" payments.or ground rents on the Property, if any, (c) premiums

- for any and all insurance réquired by Lender under Section 5; and {d) Mortgage Insurance preminms, if any,

or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insirance premiums in

- accordance with the provisions of Section 10. These items are called ’ Escrow Items.” At origination.or at any

time during the term of the Loan; Lender may require that Commumty Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this, Section. Borrower
shall pay Lender the Funds for Escrow. Items unless Lender- waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower ’
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shall pay directly, when and where payable, the ‘amounts due for any Escrow Items for which. payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise'its rights under Section 9 and pay such amount and Borrower shall -then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3. .

Lender-may, at any time, collect and hold Funds in an amount (a) -sufficient to permit Lender to apply
the Funds at.tae time specified under. RESPA, and (b) not to exceed the maximum amount a lender can
require under"RESPA. Lender shall estimate'the amount of Funds due on the basis of current data and
reasonable estimz:cs of expenditures of future Escrow Items-or otherwise in accordance with Applicable Law.

The Funds snak %¢ held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lendzi; if Lender is an institution whose deposits are so insured) or in any Federal Home

‘Loan Bark. Lender shallapply the Funds to pay the Escrow Items no later than the time specified .under
"RESPA, Lender shall not charge Borrower . for-holding and applying the Funds, annually. analyzing the

escrow account, or verifying tre/ficrow .Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to mak< such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required t pay Borrower any interest or
earnings on the Funds. Borrower and Lerde: can agree in-writing, however, that interest shall be paid on the
Funds. Lender shall glve 10 Borrower withont narge an annual: accounung of- the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as: defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESTA If there is a shortage of Funds held in escrow, as

defined under RESPA, Lender shall notify Borrower as (reqaired i)y RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shortage in accorsance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esccov. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lerdcr the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly puyments.

Upon payment in full of all sums secured by this Security Instrument{ {+nder shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes assessments, chargrs fines, and impositions

attributable (o the Property which can attain priority over this Security- Instrumen, leasehold payments or
ground rents on the Property, if any, and Comimunity Association Dues, Fees, and Assessmen's, if any. To lhe
extent that these items are Escrow-Items, Borrower shall pay them in-the manner provided i Sectiun 3.
Borrower shall promptly. discharge any lien which has priority over this Security Insgument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accesiable o
Lender, but only so long as Borrower is performing such agreement;-(b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is ‘subject to a lien which can attain
priority over this Security Instrument, Lender may'give Borrower a notice identifying the lien. Within 10
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* days of the date on which that notice is.given, Borrower shall satlsfy the lien or take one or more of ‘the

actions st forth above in this Section 4. o

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or repornng'
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall kecp the 1mprovemems now exrsnng or hereafter erected on the
Property insured against loss by fire,: hazards included within the term "cxtended coverage,” and any other
hazards including, but not limited o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the: preceding sentences can change during the term of the Loan.

- The insurance carrier providing the insurance shall be chosen by Borrower subject to -Lender’s rlghl 10

dxsapprow Borrower’s choice, which' right shall not be exercised unreasonably. Lender miay require
Borrower iz hay, in connection with :this Loan, either: (a) a one-time charge for flood zone determination,
certificatior: and, tracking services; or.(b) a one-tme ‘charge for flood zone determination and certification

. !
services and swoscauent charges each time remappings or similar changes occur which reasonably might

affect such”deietmiimaiion or certification. Borrower shall also be responsible for the, payment of ‘any. fees
imposed by the Federzi Tmergency Managemem Agency in connection with the review of any flood zone
determination resulting {ro'n an ob]ecuon by Borrower: - -

-~ If Borrower fails w- maintain any of the coverages. described above, Lender may obtarn insurance
coverage, at Lender’s option-ns Borrower s expense. Lender is under no obligation to purchase any
particular type or amount of coveraro Therefore, such coverage shall cover Lender, but might or miight not
protect Borrower, Borrower’s equrt) in the Property, or the coritents of the Property, against any risk, hazard
or liability and might provide * greater. o, lesser coverage than was previously in effect. Borrower
acknowledges that the cost of.the insurance overage so obtained might significantly exceed the cost-of
insurance that Borrower could have obtained. Any.amounts disbursed by Lender under this Section 5.shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest at
the Note rate from the date of dlsbursemem and shall e payable, with such interest, upon notice from Lender
to Borrower requesting payment. X

. All insurance policies required by Lender and renewals of such policies shall be sub_]cct to Lender’s

-nght to disapprove such policies, shall include a standard morigage clause, and shall name Lender- as

mortgagee and/or -as an additional loss ‘payee. Lender shall have the-wight to hold the policics and renewal
certificates. If Lender requires, Borrower shail promptly give to Lunder all receipts of paid premiums and
renewal notices. If Borrower obtains/any form of insurance coverage, ici o'herwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a-siandard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

*In the event of loss, Borrower shall give prompt notice to the insurance carrle) and Lender. Lender may

" make proof of loss if not made promptly- by Borrower. Unless Lendér and Borrover utherwise agree in

writing, any insurance proceeds, whether or.not the underlying insurance was required-oy ! ender, shall be

-applied to restoration or repair of the Property, if the .restoration or repair. is economically feasible and
Lender’s secunty is not lessened. Dunng such repair and restoration period; Lender shall hive the right to
> hold such i insurance proceeds until Lender has had an opportunity to inspect such Property to ensare the work

has been completed .to Lender’s satisfaction, _provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed: Unless an agreement is made in writing or. Applicable Law requires
interest to be paid on such insufance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on-such proceeds. Fees for pubhc adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation- of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be apphed in the order provrded for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available i insurance claim
and related matters, If Borrower does riot fespond within 30 days to a notice from Lender lha[ the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In.cither event, or if Lender acquires the Property under Section. 22 -or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights o any insurance proceeds in an amount
not to exceed the amounis unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the.insurance proceeds either to repair or restore. the Property or tO pay amounts unpaid under-thé
Note or this S<curity Instrument, whether or not then due.

6. Occe a'":v Borrower shall occupy, establish, and use the Property as Borrower’s principal résidence
~ within 60 days efie:-the execution of .this Secuirity: Instrument and shall continue: to occupy the Property as
Borrower's principzi «esidence for at least-one year after the date of occupancy, unless Lender otherwise

agrees in writing, whicp consent shall not be: unreasonably wuhheld or unless extenuating crrcumstances

‘exist which are beyond Berrower’s tontrol.

7. Preservation, Mdmteneﬂce and Protectlon of the Property, Inspectrons Borrower shall not

destroy, damage or 1mpa1r the Propiity, allow the Property to-deteriorate Or commit waste on the Property

Whether or not Borrower is residing ir-iie Property, Borrower shall maintain the Property in order to prevent -

the Property from deteriorating or decteasing in value due to-its condition, Unless it is determined pursuant to
Section 35 that repair or restoration is not eceusmically feasible, Borrower shall promptly repair the Property if
‘damaged to avoid further deterioration or durage. If insurance or -condemnation proceeds are paid in
connection with damage to, or the taking of, the Pro sperty, Borrower shall be responsible for repairing “or

restoring the Property only if Lender has released pt oceeds for such purposes. Lender may disburse proceeds °

for the repairs and restorationi in a smgle payment ¢r i) a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ate rot sufﬁc1ent to repair or restore the Property,
- Borrower is not relieved of Bortower’s obligation for the- compleuea of such repair or restoration. -
' Lender or its agent may make reasonable. entries upon ‘ard.inspections of the Property. If it has
© reasonabie cause, Lender may inspect the interior of the improvemens un the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
8. Borrower’s Loan Application. Borrower shall be in default if, dwing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with’ Borrower’s knowledge or
consent gave materially false, misleading, or. rnaccurate information or statements o Lender (or failed w0

provide Lender with material information) in connection with the Loan. Material reprosentations include, but -

are not limited to, representations concemmg Borrower’s occupancy of the Property as | Borrower’s prmcrpal
restdence.

9. Protection of Lender s Interest in the Property and Rights Under this Seturlty (rstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} tnere is
a legal proceeding that might sigriificantly affect Lender’s interest in the Property and/or rights uuder this
Seccurity Instrument (such as a proceéding in bankruptcy, probate, for condemnation or forfeiture, for
- enforcement of a lien which may aftain priority over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned-the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s “interest. in the. Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has pnonty over this Security Inslrument (b) appearing in court; and {c} paying reasonable
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attorneys’ fees 1o protect its interést in the Property and/or rights under this Security Instrument, mcluding its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Séction 9, Lender does not have to-do so and’is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. W _ _ .
Any amounts disbursed by Lender.under this Section 9 shall become additional debt -of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. . . ' ' . _ L
If this Sécurity Instrument is on'a leasehold, Borrower shall comply with all the provisions of the lease.
o If Borrov-er acquires fee title to the Property; the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing, ' P X S
. 10. Mor:gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail pay, the premiums required to maintain the Mortgage Insurance.in effect. If, for any reason,
the Mortgage Insuinace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-sich_insurance and Borrower was required- to make separatcly designated’ payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent tc-ine Mortgage Insurance previously in effect, at a cost substantiaily equivalent to
the cost to Borrower of the (Mortgage Insurdnce previously in effect, from an alternate morigage insurer
selected by Lender. If substantia'y equivalent Mortgage Insurance ‘coverage is not available, Borrower shall
continide to pay to Lender the amourt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendar will accept, use-and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance: Suci loss reserve shall be non-refundable, notwithstanding the fact that
. the Loan is ultimately paid in full, and Lead<r shall not be required to pay Borrowér any interest or earnings-
on such loss reserve. Lender can no longer réquire loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separateiy-d<signated payments toward the premioms for Morigage
Insurance. If Lender required Mortgage Insurance as-a condition of making the’Loan and Borrower was
fequired to make separately designated paymients toward ibZ premiums for Mortgage Insurance, Borrower
shalt pay the premiums réquired to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
- reserve, until Lender’s requirement for Mortgage Insurance-¢ads in accordance with any written agreement
b betieen Borrower and Lender providing for-such termination or un:i izrmination is required by Applicable-
L Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the ratc provided in the Note.
' _ Mortgage Insurance reimburses Lender (or any.entity that purchases die Note) for certain losses-it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
Mortgage insurers cvaluate their total risk on all such insurance in forz ‘from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lodses. These agreements are
. on terms and conditions that aré satisfactory to the’ mortgage insurer and the other party-{or parties) to these
B agreements. These agreements may require the morigage insurer 10 make payments using a1y source of funds
that the-mortgage insurer may have available (which may include funds obtained from Mortzage Insurance
. premiums). o : . . '
S . Asaresult of these agreements; Lender, any purchaser of the Note, another insurer, any. resnsurer, any
SR L other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts irat derive
i from (or might be characterized as) a portion of Borrower’s paymients for Morigage Insurance, in exchange

P P

: Lok for sharing or modifying the mortgage insurer’s risk, or reducing lossées. If such agreement provides that an.
*a 3 ' affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
s insurer, the arrangement is often termed "captive reinsuranice.” Further: :
- Y (a) Any such agreements will not ‘affect the amounts that Borrower has agreed to pay for
[ Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
w _ Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. - .
. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Initials
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture, .Ail ‘Miscellaneous Proceeds - are hereby
assigned to and shall be paid (o Lender. . . cey
If the Property is damaged, such Miscellaneous. Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair. is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such' Miscellancous Proceeds .until
Lender has had an opportunity to inspect such Property to ensure the work ‘has been ‘completed to Lender’s
 satisfaction, provided that such inspection’shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicablé Law requirés interest to be paid on such Miscellarieous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration zi-repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous

Proceeds ‘shali_be applied to thé sums secured by this Security Instrument, whether or not then due, with

the excess; if-any; paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2. o 3 o St e

In the event of 4 total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due; with the éxcess, if
any, paid to Borrower, . o ST

In the event.of a partis!1aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediate’y hefore the partiat taking, destruction, or loss in value is equal to or greater
than the amount-of the sums secvied by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Boriower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
-following fraction: (a) the total amount of the sunis secured immediately before the partial taking, destruction,
‘or loss in value divided by (b) the fair mariet vuiue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall te paid to Borrower. - - - ‘ ‘ .

In the event of a partial taking, destruction, o7 los; in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the .

amount of the sums secured immediately before the ‘paitial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelizacous Proceeds shall be -applied to the sums
secured by this-Security Instrument whether or not the sums ai¢ e due. _ .o )

f the Property is abandoned by Borrower, or if, after notice v Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle-a-claim for damages, Borrower fails

to respond to Lender-within 30 days after the date the notice is given, Lepder is authorized-to collect and

‘apply the Miscellaneous Proceeds either to restoration or repair of the Propéry-or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the-thi<é party- that owes Borrower.
Miscellaneous Proceeds or the party against whom Borrower has a right of actio: in regard to Miscellaneous

Proceeds. -

Borrower shall be in default if any action or procesding, whether civil or cfiniinal is begun that, in’

Lender’s judgment, could result in forfeiture of the Property or other material impairment of L ender’s interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if acceleration
has occurred, reinstate.as provided in Section. 19, by causing the action or proceeding 10 be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of .the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awarc o: claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender. ' '

All Miscellaneous Proceeds that are not applied to restoration or rcﬁaj{_of the Property."s"ﬂa_ll be applied

in the order provided for in' Section 2. L R o
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Sugccessors in Interest of Borrower. Lender shall not be required to commence proceedings against any
+ Successor in Interést of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

' - @D-S(IL) oot Page 9o 15 " Forin 3014 1/01
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" any Successors in Iiterest of Borrower. Any forbearance by Lender-in exercising any right or remedy

including, without limitation, Lender’s acceptance of payments form third persons, entities or Succéssors in
Interest of Borrower or in' amounts' less than the amount then due, -shall not be a waiver of or preclude the
exercise of any right or remedy. ' . S R

_ 13, Joint and Several Liability;: Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and: liability shall‘be joint and several. However, any Borrower who

* co-signs this Security Instrument buat does not execute the’ Noté (a "co-signer™). (a} is co-signing this

Security Instrument only to mortgage,;grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay:the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make
any, accommodations with regard to ﬂ}e terms-of this Security Instrument or the Note without the co-signer’s -

. consent.

Subicci to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s

.obligations ‘pader this Security - Instrument in writing, and is approved by Lender, shalt: qbtain§ all: of -
Borrower’s’ rights.and benefits under this ‘Secdrity Instrument. Borrower shall not beirelcased from

Borrower’s obligatons and liability under this Security Instrument unless Lender agrees to such release in

. writing. The covesenicand agreements of this Security Instrument shall-bind {cxcept as provided in Section

-

20)-and benefit the sucesssors and assigns of Lender. » :

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with

‘Borrower’s defanlt; for-ti¢.purpose of: protecting Lender’s interest in the Property and rights under ‘this

Security Instrunient, -including, bot.not limited to, attomeys’ ‘fees, property inspection and valuation fees. In
regard to any other fees, the abszace of express authority in this Security Instrument to charge-a specific fee

" to Borrower ‘shall not be constried 4s a drohibition on the charging of such fee. Lender may not charge fees

-

-

that are expressly prohibited by this Secprity Instrument or by Applicable Law, ' :

- If the Loan is subject to a law whick ‘sets'maximum- loan charges, and that law is finally interpreted so
that the interest or other loan charges coilesed or 1o be coliected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender'may choose to make.this refund by reducing the principal owed under .
the Note or by making a direct payment to Borrower. 17 a refund reduces principal, the reduction will be
treated as a-partial prepayment without any prepayment charge (whether or not.a prepayient .charge’ is
provided for under the Note). Borrower’s acceptance of any suck refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might aare arising out of such overcharge:

15.'Notices: All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any’ notice to Borrower in connection with' this Security Jnstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when aciily delivered to Borrower’s notice
address if sent by-other means. Notice to any one Borrower shall constiwutz astice to all Borrowers unless

"Applicable Law expressly requires lotherwise. ‘The notice address- shall bz iieProperty Address: unless

Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptiy notify
Lender of Borrower’s change of address. If Lendet specifies a procedure for reporung Barrower’s change of
addréss, then: Borrower shall only report a chinge of address through that specified piocerure. There' may be
only one designated notice address under this Security Instrurnent at any one time. Any notice o Lender shall

"~ be given by delivering it or by mailing it by first class miail to Lender’s address stated hesein vnless Lender

has designated another address by notice o Borrower. Any notice in connection with this Sectrtity Tnstrument
shall notbe déemed to have been given'to Lender until actually received by Lénder. If-any notict required by

" this Security Instrument is also required-under Applicable Law, the Applicable Law requirement . will satisfy
the corresponding requirement under this Security Instrument. '

16. Governing Law; Severability; Rules ‘of Construction. This Security Insirument shall be gbvqmed
by federal law and the law of the jurisdiction in which the Property is located.-All rights and obligations

3 v . f

- contained in this Security Instrument are subject (0 any requirements and limitations of Applicable Law.

Applicablé Law might explicitly or implicidly allow. the partics o agree by contract or it might be silent, but
such silence shall not be construed: as a prohibition against agrecment by contract. In the event that any

provision or"clause’ of this Security Instrumeént or the Note conflicts with Applicable Lav, such conflict shall

LR Initials:
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not affect-other. provisions of this Secumy Inslmment or the Note which can be glven effect without the
conflicting provision. :

As used in this Security Inst:rument (@) words of the masculme gender shall mean and include
corresponding neuter words or words -of the feminine gender; (b) words in the singular shall ‘mean and
include the plural and vice versa; and (c).the word "may" gives sole discretion without any obligation to takc
any action.

17. Borrower’s Copy Borrower shall be given. one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Pmpcrty" means any Iegal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is thé ransfer of title’ by Borrower at a future date to a purchaser,

If alur zny part'of the Property or any Interest in the Property is sold or transferred (or if Borrower is
'not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender ripy. Tequire immediate payment in full of all sums secured by this Security Instrument.
However, this opiden shell not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercices ithis-option, Lender shall give Borrower notice of acceleration. The notice shall

-provide a period of not l«ss'than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay.all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior to the expiration o. thiv period, Lender may invoke any remedies, permmed by IhlS Security
Instrument without further notice or deriand on Borrower.

" 19. Borrower’s Right to Reiostate After Acceleration. If Borrower meets cerain conditions,
Borrower shall have the right to have enfarcement of this Security Instrument discontinued at any timé prior
to the earliest of: (a) five days before sale of the Iroperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might sjecifv.for the termination of Borrower’ s right to reinstate; or
(c) entry of a judgment enforcing this Security Injtrunient. Those conditions are that Bofrower: (a) pays
Lender all sums which then would be due under this Sécurity Instrument and the Note as if no acceleration
had occurred: (b) cures any default of any-other covenants o agreements; {c) pays all expenses incurred in
enforcing this .Security: Instrumem including, but not limateu 0, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the pirpose of protecting Lender’s interest-in the
Property and rights_under this Security Instrument; and (d) takes susii-action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights unde: this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowsi puy such reinstatement sums
and expenses in one or more of the followmg forms as selected by Lender: (a) cash: (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon ‘an
institution whose déposils are nsured by a federal agency, instrumentality or entity; or (d) Electromc Funds
Transfer. Upon' reinstatement by Bomrower, this Security Instrument and obligations securza;liereby shall

remain fully effective as if no acceleraﬂon had occurred. However, this right to reinstate shall 1ot 2pnly in the -

case of acceleration under Section 18.

* 20. Sale of Note; Change of Loan Servncer, Notlce of Grievance. The Note or a partial intercst in the
Notc (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
‘due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Securlty Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

given written notice of the change which will state the name and address of the new Loan Servicer, the ™
address to which payments should be made and any other information RESPA requires in connection with a %

s . - : Initials:
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will rémain with the
Loan Servicer or be transferred to a successor Loan- Servicer and are not assumed by the Note: purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conimence, join, or be ]omed to any _]udlcral action {as either an
lndmdua] litigant or the member of a class) that arises from the other party’s actions pursuant to this Securlty
Insirument or that alleges that the other party has breached any provrsron of, or any duty owed by reason of,
this Security Instrument until such Borrower or Lender has notlfled the other party (with such notice. given in
compliance with the requirements of Sectlon '15) of such alleged breach and affordéd the other party hereto a
reasonable period after the giving of such notice lo take corrective action, If Apphcable Law provrdes a trme
period vnich. must elapse before certain action can be taken, that time penod will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity- fo cure given 1o Borrower pursuant
to Section 22-z-the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 10
satisfy the notice and ¢pportunity to take corrective action provisions of this Section 20.

21. Hazardous Outstances. As used. in this Section- 21: (a) "Hazardous Substances” are those
substaricés defined as toxic-or hazardous substances, poltutants, or wastes by Environmental Law and :the
following substances:- gasol‘inc, k-érosene, other flammable or toxic petroleum products, toxic ‘pesticides and
herbicides, volatile solvents, fiatrials ‘containing asbestos or formaldehyde, and radioactive materials; )]
"Environmental Law" means federa’ law;.and laws of the jurisdiction where the Property i§ located that relate
to health, safety or envrronmental pro.ecnon (c) "Envuonmental Cleanup includes any response action,
remedial action, or removal actlon as defined in Environmental Law; and {d} an "Environmental Condmon
means a condition that can cause, contnbute t0. or otherwise trigger an Environmental Cleanup.

Borrower shail not cause or permlt the presence, use, disposal, storage, or release of any Hazardous

. Substances, or threaten o release any Hazardous Subsstz nces, on or in the Property. Borrower shall not do,

nor allow anyone else to do; -anything affecting the Propesty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) vich, due to the presence, use; or release of a
Hazardous Substance, creates a condition that adversely affecis tae-value of the Property. The preceding two
sentences shall riot apply to the presence, use, or storage on the Propesty of small quantities of Hazardous -

" ‘Substances that are general]y recognized to be appropriate to normal zesidential uses and to maintenanice of
‘ the Property (tncludmg, but not limited to, hazardous substances in consue: products).

il

Borrower shall promptly”give Lender writien notice of (a} any investigation, claim, demand, lawsuil or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envuonmental Law of which Borrower has actual /Kiowledge, (b) any

~ Environmental Condition, including ‘but not limited to, any spilling, leaking, dlseharge ledcase or threat of
,_release of any Hazardous Substance, and (¢) any condition caused by the presence, ust o1 release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ct is notified by

any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Envrronmental Law Nothing hercin shall create, any obligation on Lender for an

-3

Initlals:

D -6(1L) 0010) Page12of15 Form 3014 1/01
®




UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciozm.e. If the default is not cured on or before the date specified in the notice, Lender at its
option may reozire immediate payment in full of all sums secured by this Security Instrument without
further demand-a=d may foreclose this Security Instrument by judicial proceedmg Lender shall be
entitled to collect 2% “avenses iricurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reaseiatle attorneys’ fees and costs of title ev:dence.

23. Release. Upon paymeprt.of all sums secured by this Security Instrument, Lender shall release this

Security Instrument. Borrower <kl pay any recordation costs. Lender may charge Borrower a fee for .

releasing this Security Instrument, bur-only if the fee is paid to a thrd party for services rendered and the
charging of the fee is pemutted under s.nplizable Law.

24 Wa:ver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois homextead cxemption laws.

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’ s <o%ateral. This insurance may, but need not,

protect Borrower’s interests. The coverage that Lender purchases ‘mav.not pay any claim that Borrower makes

or any claim that is made against Borrower in connection with the collzital. Bortower may later cancel any
insurance purchased by Lender, but only after providing Lender with avidsice that Borrower has obtained

insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the.

collateral, Borrower will be responsible for the costs of that insurance, includiag interest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the

cancellation or expiration of the insurance. The costs of the insurance may be aad.d to Borrower’s total

outstanding balance or obligation. The costs of the insurance may bc more than th: coit of insurance
Borrower may be able to obtain on its own.

-
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BY SIGNING.BELOW, Borrower accepts and agrees to the terms.and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Vo g

HAGER U

Witnesses: . ;-

NP

-Borrower

(Seal)

; -Borrower
. (Seal) - (Seal)
Rarrower -Borrower
(Seal) ). (Seal)
-Borrower . . -Borrower
(Seal) . . g _ (Seal)
-Borrower -Borrower
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00K County ss:
, @ Notary Public in and for said county and
PRAGER

N(( & PRAgGER and JOHN H.

STATE OF ILLINOIS

I,
state do hcreby certify Lhat

»

to the foregoing instrument

scribed
iy Nigned and delivered the said

personally known to me to be the same person(s) whose name(s) sub
day in person, and acknowledged that he/she,

appeared before me this day i ,
instrument as his/het/fheiy free and voluntary act, for the uses and purposes therein set forth,
Givea urder my hand and official seal, this 17th dayof August,. 2001

My Commlssmn cxpires:

Notary Pubh

OFFICIALSEAL
. GEORGE ] COUVALL
N OTARY PUBLIC STATE OF ILLINOIS
LY COMMISSON EXP. NOV. 12,2002
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ALTA COMMITMENT
 SCHEDULE C

File No.: LAR64259
LEGAL DESCRIPTION:
LOT 74 IN STRATHMORE IN BUFFALO GROVE UNIT NUMBER 1 SECTIONS 5 AND 6, TOWNSHIP 42 NOR'I"H,
RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREQOF RECORDED

MAY 3, 1967 AS DOCUMENT NUMBER 20125932, IN COOK COUNTY, ILLINOIS.
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