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DEFINITIONS

Words used in multiple sections of this documen’ are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarriing the usage of words used in this document are

also provided in Section 16. — -
V555693 0 F oy

(A) "Security Instrument" means this document, which is datedav:gust 10th, 2001 ¥,
together with all Riders to this document. CT'
(B} "Borrower” is RUSSEL GIBSON AND CHARLENE A. GIBSON, {IS WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is A. J. SMITH FEDERAL SAVINGS BANK

Lender is a Savings Bank
organized and existing under the laws of THE UNITED STATES OF AMERICA
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (a) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (b) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, with power of sale, the following described property
located in the [Type of Recording Jurisdiction]
of CoOK [Name of Recording Jurisdiction]:

LOT 9 (EXCLFT THE NORTH 65 FEET THEREOF) AND THE NORTH 30 FEET OF LOT 10
IN BLOCK 3, Jii WYMAN WOODS SUBDIVISION IN THE EAST THIRD OF THE NORTHWEST °
1/4 OF SECTIAN 21, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAW:; IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 28-21-102-022 _ which currently has the address of
15935 S LOREL AVE [Street]
OAK FOREST [Cit’], Hilinois 60452 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected cn-the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity.(All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is rcferred to in this
Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cenyzyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered “ecept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property asawst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,

002076820-6

Initials:

@%-G(IL) (9904).01 Page 3 of 15 Form 3014 3A9

10793317




"l
e
b

-

.

UNOFFICIAL COPY

@
66/ PTOE Wiog ST 10 7 38t 10r056) (1)9- P

R
9-0Z89L0Z00

sjunowre auy ‘v[qeded a1eym pue usym ‘Apdsap Aed [leys 1emoliog “I9ATeM YINS JO JUSA3 A U Sunim I
aq Auo Aews 1arem yons Auy -awg Aue Je swiay moIdsq Je 10 AUe 10} spun] lepuar] o) Aed o) uonediqo
S J9MOLIOG dAlem Abul 19pURT "SWA)] MOIXSH [[e 1o Awe soj spung awp Aed 0} uoneSiqo s famoirog
SAIEM IOPUDT] SSIUN SWaJ] MOIDST 10§ Spun auy Japua] Aed [[eys Jamorlog UonIeg sip tspun pred aq
0} Sjunowre Jo s3dNOU [fe J3pud] 0} ysumy Apdwoid [feys 1BmOII0g Wdl] MOIIST UE 3q [fES SUIUISSISSE
pie $39] ‘sanp yons pue ‘ramoliog Aq pamordsa aq ‘Aue JT ‘SUBWISSIsSY pue 533 ‘son(] UOBEIIOSSY
Aununuo?) yeyy aimbar Aewr Japua ‘ueo] g Jo Wi ap Sutmp awp Lue e 10 vopewSLo WV, sy
MOISY, Pa[[ed SIe W)l s3] "0 UOHIIG Jo sucislaoid A pim aduepiodde ur swrnwaid aduemsuy
aedo ;o uowded ap jo nai ur sopus o) Ismonog Aq spqeded sums Aue 10 ‘e J1 ‘sumnuaid
SUemsu| s5¢AU0R (p) pue ‘G uonIeg sapun xpuat Aq parmbar sduemsut fje pue A Ioj summuaid
(3) :Awe g1 “yrdivs 3y uo spuax punoid 1o suawifed proyases| {q) ‘Auadoi ay uo SOURIUIMIUD 10 UDI|
B Se JUBUMAOSU| A7dt09G ST Joao Ayoud ureye ues yomm swap I} pUB SJUBISSISSe pUe saxe) (e) 110y
np sunowse jo suried 10y apraoid oy (,spuny, aup) ums e ‘|ny ur pred st 30N aU [HUN ‘210N AR JIPUN

onp dfe SUAWAR ] Jpeiss,; Aep U uo Jopua of Aed J[eys JMOLIOG SWR)] MOINY 10§ Spuny ‘g
"SUALLe] JIPOLI3 AT-Jo ‘unoure aup 3uey> 10 ‘ajep anp ay) auodisod 10 puskxe JOU [[EYS 230N Y}

sspum anp [edrounid 01 spasd01; oaue] IS 10 “spavdoad aouemsur ‘suawided jo uogeondde Auy
SH0 943 UL paqrIosap se uay pue sadreyd juaAedard Aue 0y 1511y parjdde ag
Ireys sjuawdedard Arepmio o -anp safteyy ajey Aue o3 paridde aq Kewr ssaoxa yons “uowife IPOLI3 ] 210w
1o auo Jo judwded [y ap o pandde s ysewded ap 1eye sisIxe ssadxe Aue ey} Juxs ay) o], ‘[ny ur pred
aq Ued uawided yoes ey Jumxa A 0} pue-j1 quawde ] Jponad A Jo Juswledss ap o) 1aMO1I0¢ Woly
paatedar juswided Aue {jdde Lew sapua] “Buspirano st justukey SIpola ] auo ey srow J| s3rey> ey A
pur juawfed juanburpp sy o) pardde aq few Juavzied s ‘anp a3reyd arep Awe Aed oy Junowe URDINS

B SIPRIAUT YomyM Judwide] pouad Juanburap e o) morog woyy uswded v saama1 wpua I
AON A Jo uereq fedidund sy aonpar o) uayy
pue qusumnsu] A11ma9g SRR 19pun snp spunowe Japo ATe.0rpuodas ‘sa3reyd are] 0) ys113 pardde aq [peys
Sjunowe Junurewal AUy anp awesaq 3 Yomm Ul Bpio A Ui dvauide] dipoua yoes o pardde 3q [Teys
suawded yong ¢ UonIAG sepun anp sunoure (¢) ‘sjoN sy epip anp redound (7) ‘eyoN 2y Jepun anp
ysamr (1) :fuoud jo sapio Qumorjoy sy ur pardde aq [reys sepus] 1q pardde pue pardande spuswAed

[[e ‘T UOW2dG SRR Ul paqudsIP SIMIBPO se 1dadxy spasdod] iv.speuwheg jo uonesnddy -z
JUSWMASUT AYIN RS SI Aq pandas siuawsa1de
pue sjURUaA0) aup Bupuiopiad so juswmusu] AUNaOg S pue AoN Ay 19pun v suaied Junyew wouy
T9M0110g IA[AI [[eYS IBpUST Jsurede AMINY AP UL 10 MOU IARY JYSII JIMOLIOF-YINM WIR]D 10 J3S)jO
ON "3mso[3a104 03 Jouid Aprepaunut ajoN g 1apun aduereq ediund Supuesise a0y pardde 2q [m
Spuny yons “1atjrea patjdde jou j1 “ramoriog 0} wayy wmar zo spuny yons Adde Jou [eys Jopus swn
Jo potad, sjqeuosedr e upgm 0s op Jou SI0p Jamouog j] uBLmd weoT a Buuq o) (ShurwAed soyew
1moxi0g [yun spuny parddeun yons proy Aewr sapus -spuny parddeun uo 3sazaqur ed yor reau Iapua]
Uy ‘sgep anp pampayds syt jo se patjdde st juawkeg dpouiag Yoed J pardedde are suswiAed xons aum
3 Je suatnied yons Aidde o3 payeBiiqo jou st 1apua] ng ‘oxmng ap ur (shuswided renred 10 (shunwAed
yons asnjar o) sy 91 03 3d1pniead 10 Japunasay sYS AUe Jo JoAlem JNOLFIM UBLIND UROT a Sunq o
wspmsut (shuswifed enred 1o (shuowded fure ydedde Lewr sopua Juarmd teor| aup Bunq o3 JuLIdIy sk
are (shuswded enred 10 (shuswded ap j1 (shuowded epred 1o (shuowded Auve umpsr Aew 13pus|
"§] UORDIG T SUoIsIA0id 3IR0U S 1M 3IUEPIOIIL UT Iapud] Aq pareudisap aq Aew se uonedo] Jaylo Yons

12 10 30N U Ul pareulisap UOHBIO0] AU Je PIAISIDI UYM I9PUST Aq PaAIadal pawssp are suatide
"RJsuel | spuny >uonday (p) 10 Anus 1o ‘Arpeusumnsur ‘Aauale resspa)
e Aq pamsur are spsodsp asoym uonmpsur ue uodn umesp s yaayd yans Aue papiaoxd “[29y> s Iarysed
10 23> § Jomsean; “PAD Nueq “{AY> payptad (3) ‘pio Asuowr (q) yses> (e) :spus Aq padeps
Se ‘SULI0) BUIMO[[0} Y JO SIOW JO JUO UL Speur 3q JUSUMBSU] A)LMIG S PUE AON A lapun anp
SpuawAed juanbasqns [fe 10 Aue jeyy srmbos Aew sopua ‘predun JapusT 0) PALMIAI ST JUBWMASU] Armoag
S 10 oN aUp Japun Juauided se 13pua Aq PaATadal JUSLINLSUT IO J0 DD AUe JI “19AIMO}] *Adusim)d

LIEG6LOT




UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer(s) and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reascnable period after the giving of such notice to take corrective action If
ApplicableLaw provides a time period which must elapse before certain action can be taken, that time
period will bz deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to'ciue given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuit.to-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of tiis Section 20.

21. Hazardous Substances. As used in this Section 21: (1) "Hazardous Substances' are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,-kezusene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat<riai; containing asbestos or formaldehyde, and radicactive materials;
(2) "Environmental Law" means federai laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (3) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as'iefined in Environmental Law and (4) an "Environmental
Condition" means a condition that can cause, ¢ontijbute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usz, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. or or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (*) ‘nat is in violation of any Environmental
. Law, (2) which creates an Environmental Condition or (3) which, due-ta the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuef the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Y’roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to rorrial residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cansumer products).

Borrower shall promptly give Lender written notice of (1) any investigation, <laim.demand, lawsuit
. or other action by any governmental or regulatory agency or private party involving te Piorerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowieage; (2) any
. Environmental Condition, including but not limited to, any spilling, leaking, discharge, releas¢ or threat of .
release of any Hazardous Substance, and (3) any condition caused by the presence, use or re'ease of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is nofified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

002076820-6
initials:

@D-G(IL) (9904).01 Page 12 of 15 Form 3014 359

10795317 -




UNOFFICIAL COPY

)
66/ TTIOE wioy GI IO T 98ey 10{v066) (1|)9-@

“sjenpyl
85-~0T89L0200
VASTY uoneuLour Jsipo Aue pue apew 3q poys spudwfed Yonm 0} SS3Ippe 3y} ‘192IAISG UEOT MaU
3} JO SSAIPPE pUe SUNU P 39835 [[IM YIRM 33Uy 2y) JO 3IROU USPLIM UBAIS 3G [[IM JOMOLIOY “ISJIAIG
U0’ AR Jo By © ST 19 J] "SJON U3 JO [ES B 0} PAR[AIUN I3DIAISG U0 AU JO SHZUBYD I0W JO U0
aq Wy3nu osfe a1ayy, ‘me] ajqedrddy pue quoumnsu Ajunaag snp ‘0N 2 1apun suonedigo Suriass
ueo] aZediour a0 slojsed pue jusuMnSI] ALNdG SR pue AjoN S Ipun anp QuAWAe] JPON3
51927103 Jeaup (,J901AKG UeOT], AP s umouy) Mpus A wr ABueyd e ur ymsor WA ofEs v 1amoliog
03 3>nou 1oud moyim SAWy 10U Jo BUO Plos aq Ud (USUMsuy AJmeg snp pim 1apadoy) AoN ap
ul 3sa109ut [enred e 10 AJON ] '3IUBASLICY JO IDMON ‘IBIAIG U Jo a5ury)) LI0N JO 3[eS ‘07
"1 uonRg
19pun uvneisrade Jo ased ay ur Ajdde jou [[eys ayeysurar o) 31 ST “I9AIMOL] PALINII0 PEY UOTRIIPIIR
ou J1 s 2402353 A[[N} UrewaI [feys Aqaloy pamdds suoneSiqo pue jusumOsu[ APMIAG SI ‘Iamoliog
Aq uawayeisuier uodn eysuer] spung dmonde[y {p) Jo Anus 10 Areusumpsur ‘Awsfe [esaps;
e 4q pamsur 3 91.50dap asoym uonmnsur we uodn umerp st ¥%ayd yoms Aue papraoid “4oayd § ganysed
10 323> § JBINSEIL %D NUeq ‘YIAYD paynsdd (3) 1apio Asuow {q) yses (e) uepud] Aq padapes
se ‘uiio) 3uLmo[[oj Ay} Jo 2rour 10 auo ur sasuadxa pue sums JusweyEswaa yons Aed Jamoltog ey aimbar
fewr sepus] me a[qedtddy apun papiaoid asimiapo se ssaqun paBueysun anuguod |[eys “uUaUMISU]
Amdag snp Aq pamdas sums-ou; ded o) uoneBijqo s Jamouog pue quaumnsu] Amdag sny Jepun sydu
pue Aadoig sy ur 3sarequr s J9pu T Jey) amsse 0} axmbar £jqeuosear Aewr Japua se UOHIE YOS s
(p) pue Juaumnsuj Ayumaag snp wpumgySu pue Arador] ay ur ysassun s sepus Sundsjord Jo asodmd
3 10§ PILMOUL $39) JAPO pue ‘s9d) uanenfea pue uondadsut Aradord ‘sav) shsulone ajqeuosesr ‘op
pajuy jou nq Burpnpur qusumnsu] Aimses i Suriojus ur parmdur sasuadxa e shed (3) ‘suswaaide
10 SPURUBAC) IO AU jo JNejap Aue samd (q) ‘p2:md30 PRy UORRISEIIE OU JI Se 90N Y PUR JUSUNLSU]
£mdag snp Japun anp aq pmom LY} ydum sums e Jepua shed (2) JOMOLIOQ JE O SUOKIPUOD
asoy ] jusumnsu] Kimdsg snp Buiojua uawdpil » Jo Anus (m) 1o ‘Besunl 03 WBU s omoLIog
jo uogeunuia) ap 1oy Ayoads wBnu me sqqednddy e peuad 1o yans (1) Juaumpsuy HLmdag sup
u1 paurejuod afes jo tamod Aue o3 ywensmd Kaadosg ap jo arus a10jeq shep aay (1) :jo so1pmea awp o3 Joud
awry £ue je panuQUOISIp JusUMnsU] ALMI3G SIYE JO JUSWASION dary 0} JYSU AR ARY [[eyS JomolIog
‘SUCHIPUO) UIela) 393l 1omoLIog J] ‘UONeIa[addy 13y 2)eisuiey 03 nSry s,emoliog ‘I
*JAMOII0G U0 PUBWISP 1O 3250 JHlNJ INOPIM JUSNGSU] AJLMISG
snp Aq pannwiad seppswar Aue axoaur Aewr 1spua ‘pouad smp jo vomendxa ayy o) roud sums asap
Aed 01 sjrey Jamoxiog J USUMASU] AIMIIG S} AG PAINddS SUMSs [ AL 250W IPMOLIOG YIIM UNjLM
G1 UOLI3S LM IOUBPIOIJL UT USALS ST 32LOU 3y} ajep ay wiolj siep Og ueyy ssar1ou jo poriad e apacid
[Teys onou ay], "UOLBI3[a0IR JO 2I[OU Jamoliog aAI3 [[eys Jopus ‘uondo iy 5as0IEXa 13pua J|
- “MB[
[es3pa) £q payiqyoxd SI 3SIIIAXD YoNs JI Japus] Aq pastoIaxa aq jou feys uondo SNy ‘IATMIE] JUSMMISU]
Aumoag sny Aq pamodas sums [ jo [y ur juswided Aempsunur axmbar few Ispus uPSIod USHLIM
1oud s JapuaT INOYILM (PALIBJSURL) 10 P[OS ST IIMOLIOG UJ S31a [eriyauaq € pie uosiad ervwa e jou st
lamollog J1 10) parwpjsuen 10 pjos st Apedor] s ut ysassju] Aue xo Aradorg ayp jo red Aue 204 J1
“1oseyomd e 0} ajep aImgny e Je 1amouiog Aq apD JO JaJSue AP ST YDIYM JO JUBUL Ay} JuswaaiFe m01I5I
10 12BQUOD $3[ES JUSW[[RISUL ‘PISp 10 JOR[UOD ‘Pasp 10§ PUOq © Ul PALIAJSURE SISAUUT [CIJAUSQ 3SOY} “0)
payuut jou yng Burpnpour ‘Atadel] sy ur jsassul erdrjauaq Jo [eda] Aue suesw | Aradoi] aup ur 3sameug,
‘] UOLRG S} Ul PIsn Sy "BMOLIOG Wl Js35)u] [epdijuag e 10 Ayzadorg ay) jo saysuer] ‘g1
JuBUMYSU] AJLMIaG STy} Jo pue joN] A jo Adod auo uaaid aq Jjeys semonrog “Ado)) s, Jamoliog ‘L]
“uonde Aue axe}
o) ucnedrqe Aue Jnoyiim uonIdSIp ajos saald  Aew, piom sy (¢) pue ‘esiaa 221a pue femyd a3 spnpuT
pue weawt [[eys fem3uts au3 ul spiom (g) ‘apusl dummuay oy jo spiom 10 spiom 1smau Surpuodsaliod
ApN[OUL puB UeAW [[eys JApusd sulmosewr 3yl Jo spiom (I) NPUMBSU] AHIMIOG SN} ul pasn sy
uotsiaoxd 3undifjued Ay INORIM 13353 USAIS
3q U YDIYM 3JON Y} 10 Juswingsu] AJLMIG S JO SUOTSIACd ISYI0 303)J€ JOU [[eyS IIIHUOI Yons ‘mer]

LTEGHLOT




AT A WA L 1 el R

Y

UNOFFICIAL COPY

Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Zoan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's détanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any-Other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shali-nothe construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly preiubited by this Security Instrument or by Applicable Law.

If the Loan is subject¢ a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan (ha.gcs collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Linder may choose to make this refund by reducing the principal
owed under the Note or by making a difect rayment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Notr). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver f any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lerier in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with inis Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail.Ci when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall “onstitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address-shall be the Property Address
unless Borrower has designated a substitute notice address by notice to weiwar,. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedwuic-for reporting Borrower's
change of address, then Borrower shall only report a change of address through, tat specified procedure.
There may be only one designated notice address under this Security Instrument at sy one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein urdess Lender has designated another address by notice to Borrower:” Asy' notice in
connection with this Security Instrument shall not be deemed to have been given to Lender yuitil actually
received by Lender. If any notice required by this Security Instrument is also required under /iprlicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property itncludes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Sicurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees ‘0 02 merger in writing.

10. Mortgge Ipsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay te premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance covirage required by Lender ceases to be available from the mortgage insurer that
previously provided such-lisurance and Borrower was required to make separately designated payments
toward the premiums for Mortcane Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. (if substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay ti L2pder the amount of the separately designated payments that
were due when the insurance coverage ceascd 1 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lica of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Lear-iz ultimately paid in full, and Lender shail not be
required to pay Borrower any interest or earnings on suckloss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the uméunt and for the period that Lender requires)
provided by an insurer selected by Lender again becomes-available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgagc insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shil.pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable lcse reserve, until the Lender's
requirement for Mortgage Insurance ends in accordance with any written agresinent between Borrower and
Lender providing for such termination or until termination is required by Applicatie, Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the iNote.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proc.eds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoraticn o, repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not tessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boitower to pay, in connection with this Loan, either: (1) a one-time charge for flood zone
determination; certification and tracking setvices or (2) a one-time charge for flood zone determination and
certification s¢rvices and subsequent charges each-time remappings or similar changes occur which
reasonably might af’ect such determination or certification. Borrower shall also be responsible for the
payment of any fee: i:pposed by the Federal Emergency Management Agency in connection with the
review of any flood zore serermination resulting from an objection by Borrower.

If Borrower fails to‘waintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Rorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity n the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greafar or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ity amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sevurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ana-che!l.-be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewsis‘of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ncr?gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have/ie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ll receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, put otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and borrower otherwise agree
in writing, any insurance proceeds whether or not the underlying insurance was requited Ly Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicdlly feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have-die right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ¢nsire the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclrcur. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furthel d:mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled # collect all expenses incurred in pursuing the remedies provided-in this Section 22,
including, but not liraitec to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payinent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sheil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. Borrower 1vaives all right of homestead exemption in the Property.
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STATE OF ILLINOIS, County ss:
I, the undersigned , a Notary Public in and for said county and
state do hereby certify that

RUSSEL GIBSON AND CHARLENE A. GIBSON

’

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her Aheir free and voluntary act, for the uses and purposes therein set forth.

Given/under my hand and official seal, this 10th day of August . 2001
My Commission Fapizes: (ﬁ{vw @ f
NotarPublic N A

"OFFICIAL SEAL"
LINDA R. GOUGH

Notary Public, State of Illinois
My Commission Expires 2/13/2005
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