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MORTGAGE

CE:
/ISIONS ALLOWIER:

THE ADJUSTABLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS
3 FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENT

UNT. THE ADJUSTABLE RATE NOTE ALSO LIMITS THE AMOUNT THAT THE INTEREST

: CAN CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM INTEREST RATE

I THE BORROWER MUST PAY.
THIS MORTGAGE ("Security Instrument”) is made on

jongagor is JEROME CHEETAM A S¢S vingn)

‘ecurity Instrument is given 10 AMMES FUNDING CORPGPATION,
ORATION, DBEA AAMES HOME LOAN, CORPORATLCN

\ is organized and existing under the laws of the staie of CALIFORNTA
ssis 3347 MICHELSON DRIVE, STE. 300, IRVINE,

JUNE 26,

2001

("Borrower”).
2 CALIFORNIA

, 45 mortgagee,
, and whose

CALIFORNIA 92612

("Lender").

wwer owes Lender the principal sumof EIGHTY gIX THOUSAND FOUR HUNDRED AND

L0

). This debt is evidenced by Bomrower’s note dajed the same date as this

rs (U.S.$ 86,400.00
ity Instrument ("Note"), whi
sle on JULY 1, 2031

evidenced by the Note, with interest, and all renewals,
ent of all other sums, with interest, advanced under p

ch provides for monthly paymenns, with the full debt, if not/paiC earlier, due and
. This Security Instrument SecuIes to Lender: (a) e ropayment of the

exiensions and modifications of the Note; (b) the
aragraph 7 to protect the secunty of thus Security
d agreements under this Security Instrurien: and the

sment; and (c) the performance of Borrower's covenants an
. For this purpose, Borrower does hereby mortgage, grant an
as the following described property located in

COCK
OIS ARM/FIXED ARM PROGRAM
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d convey 1o Lender and Lender’s successors and

County, Nllinois:

a
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File #: 03-IL10136

APPENDIX A

SEE APPENDIX "A"

LOT SEVEN (7) IN J.D. PARKER'S SUBDIVISION OF THE WEST
NINE (f), ACRES OF THE EAST ONE-HALF (1/2) OF THE WEST
ONE-HALF ~(1/2) OF THE SOUTH EAST QUARTER (1/2) SOUTH OF
THE RAILRUAD TRACK AND NORTH OF LAKE STREET IN SECTION 11,
TOWNSHIP 52 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN IN-7ZCOK COUNTY, ILLINOIS.

Tax ID #: 16-11-401-007 Deed Reference: 9424283




“EGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT

ONSEETCIRLCOPY |
a010798251 |

has the address of 3442 WEST CARROLL AVENUE, CHYCAGO, ILLINOIS 60624
("Property Address™);

TOGETHER WITH all the improvements now or hereafier erected on the propetty, and all casements,
epances, and fixtur's now or hereafter a part of the property. All replacements and additions shall also be
d by this Security Instzirant.  All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS it Borrower is lawfully seised of the estate herchy conveyed and has the right
ftgage, grant and convey the Pouperty and that the Property is unencumbered, except for encumbrances of
_ Borrower warrants and will defend ginerally the tirle to the Property against all ¢laims and demands, subject
encumbrances of record.
COVENANTS. Borrower and Lender covenznt and agree as follows:
1. Payment of Principal and Interest; Prepay ment and Late Charges. Borrower shall promptly pay when
e principal of and interest on the debt evidenced b+ the Note and any prepayment and late charges due under
e.
2. Funds for Taxes and Insurance. Subject to applizabis law or to a written waiver by Lender, Borrower
yay 10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum
13"} for: (a) yearly taxes and assessments which may attait, piiority over this Security Instrument as 2 lien on
aperty; (b) yearly leaschold payments or ground reats on the Tropenty, if any; (c) yeatly hazard or property
ace premiums; (d) yearly flood insurance premitms, if any; () y+ar.y morgage insurance premiums, if any;
) any sums payable by Borrower to Lender, in accordance with the nrgvisions of paragraph 8, in lien of the
at of mortgage insurance premivms. These items are called "Escrow Ttemrs.” \Lender may, at any time, collect
1d Funds in 2 amount not to exceed the maximum amount a lender for a £=deially related morigage loan may
+ for Bomower's escrow account under the federal Real Estate Sertlement Procedires Act of 1974, as amended
ime to time, 12 U.S.C. 82601 et seq. ("RESPA"), unless another law that appiles 1o the Funds sets a lesser
t. If so, Lender may, at any time, collect and hold Funds in an amount not to exczed the lesser amount.
¢ may estimate the amount of Funds due on the basis of current dara and reasonable estvates of expenditures of
Escrow Items or otherwise in accordance with applicable law.
The Funds shall be held in an institution whose deposits are insured by a federal agency, s wenality or
(ineluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender 2!l apply the
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, wnually
ing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
1le law permits Lender to make snch a charge. However, Lender may require Borrower to pay a one-time
for an independent real estatc 1ax repoming service used by Lender in connection with this loan, unless
ihle law provides otherwise. Unless an agreement is made or applicable law requires imterest to be paid,
 shall not be required o pay Borrower any interest or earnings on the Funds. Borrower and Lender may apree
ting, however, that interest shall be paid on the Funds. Lender shall give to Borrower, withour charge, an
aeeounting of the Funds, showing credits and debits to the Funds and the purpose for which each debir 1o the
was made. The Funds ate pledged as additional securiry for alt sums secured by this Security Instrument.
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If the Funds held by Lender rﬁm eld Ws‘h& Lccount
rower for the excess FundNd 2 : e i s pl . ITf thelamount of the Funds
; Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
_ and in such case Borrower shall pay to Lender the amount neeessary to make up the deficiency. Borrower
iake up the deficiency in no more than twelve monthly payments, &t Lender’s sole discretion.

Upon pzyment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
ser any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
apainst the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments recejved by Lender
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
¢ under paragraph 2; third, to interest due; fourth, to principal due; and last, 1o any late charges due under the

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mortgage, deed of trust
er security agresment with a Jien which bas priority -over this Security Insmument, including Borrower's
ats to make payments when due. Any default by Borrower under any such mortgage, deed of trust or other
y agreement shz! b2 a default under this Security Instrument and the Note. Borrower shall pay or cause to be
] taxes, assessments-and other charges, fines and impositions attributable to the Property which may attain a
y over this Sceurity Irsrrument and leasehold payments or ground rents, if any. Borrower shall pay these
ions in the manner provized in paragraph 2, o, if not paid in that manner, Borrower shall pay them on time
y 10 the person owed paymear. Borrower <hall promptly furnich to Lender all notices of amounts 1o be paid
this paragraph 4. If Borrowe: makes these payments directly, Borrower shall promptly furnish to Lender
s evidencing the payments.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected

Property insured against loss by fire; hazards included within the term “extended coverage” and any other
s, including floods or flooding, for which Lenler requires insurance. This insurance shall be maintained in the
15 and for the periods that Lender requires.” Tnp insurance carrier providing the insurance shall be chosen by
ver subject to Lender’s approval which shall ot be unreasonzbly withheld. If Borrower fails to maintain
ge described above, Lender may, ar Leader’s optior, cbiain coverage 1o protect Lender’s rights in the Property
srdance with paragraph 7.

All insurance policies and repewals shall be acceptable 0 Lender and shall include 2 standard mortgage clause.
¢ shall have the right to hold the policies and renewals. I .ender requires, Borrower shall promptly give 1o
r all receipts of paid premiums and reaewal notices. In the evar: «f loss, Borrower shall give prompt notice 10
qurance carrier and Lender. Lender may make proof of loss if not mari promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, any insuseace proceeds shall be applied first to
irse Lender for costs and expenses incurred in connection with obtainirg any such insurance proceeds, and
at Lender’s option, in such order and proportion 2s it may determine in ir= sule and absolute discretion, and
less of any impairment of security or lack thereof: (i) to the sums secured by fis Securiry Instrement, whether
then due, and to such components thereof as a Lender may determine in its sole &ad absolute discretion; and/or

Borcower to pay the costs and expenses of nccessary repairs or restoration of the Property to a candition
ctory to Lender. 1f Borrower abandons the Property, or does not answer within 30 days 2 notice from Lender
& insurance carrier has offered 1o settle a claim, Lender may collect the insurance proceeds| Leader may, in its
nd absolute discretion, and regardless of any impairment of security or lack thereof, use the procezds to Tepair
«ore the Property or to pay the sums secured by this Security Instrument, whether or not then due” The 30-day
. will begin when the motice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal chall not
| or postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of
yments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies
-oceeds resulting from damage to the Properly prior 1o the acquisition shall pass to Lender to the extent of the
secured by this Security Instrument immediately prior to the acquisiton. :

If Borrower obiains earthquake insurance, any cther hazard insurance, or any other insurance on the Property
1ch insurance is not specifically required by Lender, then such insurance shall (1) name Lender as loss payee
nder and (ii) be subject to the provisions of this paragraph 3.

1S ARM/FIXED ARM PROGRAM / ( \
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;. Preservation, Maml enlN Eﬁtﬁi{m@wﬂ Application;
slds. Borrower shall not desiroy, damage i . perly o deteriorate, Or
waste on the Property. Borrower shall be in defanlr if any forfeiture action of proceeding, whether civil or
1, is begun that in Lender’s good faith judgment could result in forfeiture of the Property ot otherwise

Ily impair the len created by this Securiry Instrnment or Lender’s gecurity interest. Borrower may cure such a
and reinstate, as provided in paragraph 18, by causing the action or proce ing to be dismissed with 2 ruling

Lender's good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other
1 impairment of the lien created by this Security Instrument or Lender’s security interest.

Borrower shall, at Borrower’s OWn expetse, appear in and defend any action or proceeding purporting to
he Property or any poxtion thereof or Borower™s title thereto, the validity or priority of the lien created by
surity Instrument, or the mghts of pOWeTs of Lender with respect to this Security Instrument of the Property.
ses of action of Borrower, whether accrued before or after the date of this Security Instrument, for damage or
to the Property or any part thereof, or in connection with any transaction financed in whole or in part by the
is of the Note or any other note secured by this Security Instrument by Lender, or in conpection with or
1g the Property or any part thereof, including camses of action arising in tort or econtract and causes of action
ud or concealmen: of a material fact, are, at Lender’s option, assigned to Lender, and the proceeds thereof
e paid directly to Zender who, after deducting therefrom all its expenses, including reasonable attorneys’ fees,

yply such proceeds 1o the sums secured by this Security Instrument of {6 any deficiency under this Security

nent or may release azy omes s received by it or any part thereof, as Lender may elect. Lender may, at its
ce any such cause of action and may

, appear in and ProSeCUls 1z is QWA 1AM ally action or proceeding to enfor

Apy commpromise of sertletsers thereof. Borrower agrees to executc cuch further assignments and any other
nents as from time 10 time may’ b necessary 1o effecruate the foregoing provisions and as Lender shall request.
Borrower shall also be in default, if during the loan application process, Borrower gave materially false or
o (Leader (or failed to provide Lender with any material information) in
-tion with the 1oan evidenced by the Note, i=ctuding, but Dot limited to, representations concerning Borrower’'s
mncy of the Property as a principal residmee. If this Security Instrument is oa 2 leasehold, Borrower shall
y with all the provisions of the lease. If Borover acquires fee tide to the Property, the leasehold and the fee

wall ot merge unless Lender agrees to the merge. ir witing.

7. Protection of Lepder’s Rights in the Proparty. [If Borrower fails fo perform the covenants and
nents contained in this Security Instrument, or there is 7 legal proceeding that may significantly affect Lender’s
in the Property (such as a proceeding in bankrupicy, protar; for condemnation ot forfeiture or to enforce laws
qlations), then Lepder may do and pay for wharever is Recessary to protect the value of the Property and
r's rights in the Property. Leader’s actions may include paying 247 sums secured by a lien which has priotiry
his Security Instrument, appearing in cour, paying reasonable arorucys’ fees and entering on the Property 10
repairs. Although Lender may take action under this paragraph 7, Iesder is mot required to do $0.

Any amounts disbursed by Lender wader this paragraph 7 shall become 2 iditional debt of Borrower secured by
ecurity instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts shall bear
st from the date of disbursement at the Note rate in effect from time to time aua <ball be payable, with interest,
notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of maling the loan secured by
ecurity Instrument, Borrower shall pay the prerniurms required to maintain the mortgage instrance in effect. If,
iy teason, the morigage insurance coverage required by Lender lapses or ceases to be in efect, Bormower shall
1 premiums required 1o obtain coverage substantially equivalent to the morngage insurance pre~ioraly in effect,
vogt substaptially equivalent fo the cost 1o Borrower of the mortgage insurance previously in efteer, from an

ate mortgage insurer approved by Lender. If substaptially equivalent morigage insurance covexnze is not

ble, Borrower shall pay to Lender each month 2 sum equal 10 one-twelfth of the yearly morigage insurance
ed 10 be in effect. Lender will accept,

um being paid by Borrower when the insurance coverage lapsed ot ceas

ad Tetain these payments as a loss reserve in Len of morgage insurance. Loss reserve payments may no longer

quired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
res) provided by an insurer approved by Lender again becomes available apd is obtained. Borrower shall pay
cejums required to mainiain mOTIEage MsUrance in effect, or to provide a loss reserve, untl the requirement
\ortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable

rate information or statements 1
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9. Inspection. LendcmNh Fiﬁ%esm ifns of the Property.
¢ shall give Borrower o at “the gmb off or st ihg resbonable cause for the
tion.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
iy condermnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
; assigned and shall be paid to Lender. Lender may apply, use or release the condemnation proceeds in the
manner as provided in paragraph 5 hereof with respect 10 insurance proceeds.

If the Property is abandoned by Borrower, or i after motice by YLender to Borrower that the condemnor offers
ke an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
. is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of
operty or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
1 or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
’ayments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
jeation of amortization of the sums secured by this Security Instrument gramed by Lender to any successor in
st of Borrower shall not operate To release the liability of the original Borrower or Borrower’s successors in
st. Lender shall pat he required to commence proceedings against any successor in interest or refuse 1o extend
for payment or otheswise modify amortization of the sums secured by this Security Instrument by reason of any
ad made by the originel Rorrower or Borrower's successors in interest. Any forbearance by Lender m
ising any right or remedy hal'not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigas’ Bound; Joint and Several Liability; Co-signers. The covenants and
ments of this Security Instrurazut shall bind and bencfit the successors and assigns of Lender and Borrower,
ot 1o the provisions of paragraph 7. Parrower’s covenants and agreements shall be joint and several. Any
wer who co-signs this Security Instument but does not execute the Note: (2) is co-signing this Security
yment only fo mortgage, grant and convey wat Borrower’s intercst in the Propetty under the terms of this
ity Instrument; (b) is not personally obligared to pay the sums secured by this Security Instrument; and (c)
s that Lender and any other Borrower may agre: t¢ extend, modify, forbear or make any accommodations with
 to the terms of this Securiry Instrurent or the Noie without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Secviiry, Instrument is subject to 4 law which sets maximum
-harges, and that law is finally interpreted so that the inmter=s*-ar other loan charges collected of 10 be collected in
sction with the loar exceed the permitted limits, then: (2) 2= such loan charge shall be reduced by the amount
sary to reduce the charge to the permitted limit; and (b} aiy sams already collected from Borrower which
ded permitted limits will be refunded tw0 Borrower. Lender may clicose to make this refund by reducing the
ipal owed under the Note or by making a direct payment to Bopawer, If a refund reduces principal, the
tion will be treated as a partial prepayment without any prepayment charg: unier te Note.

14. Notices. Any notice to Borrower provided for in this Secunty Insizzr<nt shall be given by delivering it
 mailing it by first class mail unless applicable law requires use of another meted. The potice shall be directed
s Property Address or any other address Bormower designates by notice to Lender. Any notice to Lender shall be
L by first class mail to Lender’s address stated herein or apy orher address Lender designates by motice to
ywer. Any notice provided for in this Security Instrument shall be deemed to have bain given to Borrower or
¢r when given as provided in this paragraph 14,

15. Governing Law; Severability. This Security Instrument shall be governed by federal J=w dud the Jaw of
Jrisdiction in which the Property is located. In the event that any provision or clause of this Secr:17y Instrument
e Note conflicts with applicable law, such conflict shafl not affect other provisions of this Security Iatrument or
Jote which can be given effect without the conflicting provision. To this end the provisions of this Security

ament and the Note are declared to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this Security

ament.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
ast in it is sold or transferred (or if a beneficial interest in Borrower i8 sold or trapsferred and Borrower is not a
-al person) without Lender’s prior writicn conscat, Lender may, at its option, require imraediate payment in full
| sums secured by this Seeuriry Instrument. However, this option shall not be exercised by Lender if exercise is
ibited by federal law as of the date of this Security Insirument.

ols ARM/FIXED ARM PROGRAM :\
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a' : Eiﬁl:;aﬁr i Iﬁ notice shall provide a
e i i ile 1@4 rrower must pay all
1f Borrower fails to pay these sums prior 10 the expiration of this period,
ed by this Security Instrument without further motice or demand on

f Lender exercises this o#c&l,M
sf not less than 30 days 1 the
scured by this Security Instrument.
may invoke any remedies permitt
‘er.
18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10
iforcerent of this Security Tostrument discontinued at any time prior to the earlier of: (a) 5 days (or such
eriod as applicable law may specify for reinstarement) before sale of the Property pursuant to any power of
ntained in this Security Instrument; of {b) entry of a judgment enforcing this Security Instrument. Those
ons are thar Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and
te a5 if no acceleration had occurred; (b) cures any default of any other covemants ot agreements; (<) pays all

es incurred in enforcing this Security Instrument, including, bur not limited to, reasonable artorneys’ fees; and

es such action as Lender may reasonably Tequire to assure that the fjen of this Security Instrument, Lender’s

in the Property and Borrower’s obligation 1o pay the sums secured by this Security Instrument shall continue
iged. Upon Ieinstatement by Borrower, this Security Instrament and obligations secured hereby shall remain

Flective as if 1o acceleration had occurred. However, this right © reinstae shall not apply in the case of
-ation under pazagrsph 17.
19. Sale of Note; Change of Loan Servicer. The Note or 2 partial inierest in the Note (together with this
ty Instrument) may 5¢-scld one or more times without prior notice 10 Borrower. The holder of the Note and
scurity Instrument shoi! b deemed to be the Lender hereunder. A sale may result in a change in the entity
1 as the "Loan Servicer") Wizt collects monthly payments due under the Note and this Security Istrument.
also may be one or more chanzes of the Loan Servicer unrelated to 8 cale of the Note. If there is a change of
yan Servicer, Borower will begiven written potice of the change in accordance with paragraph 14 above and
able law. The notice will stae ths rame ané address of the new Loan Servicer and the address to which
wts should be made. The notice will 2s0 contzin any other information required by applicable law.
20. Hazardous Substances. Bormower ‘hall' not cause or permit the presence,use, disposal, storage or release
; Hazardous Substances on of in the Propert. Borrower shall not do, nor allow anyone else 1o do, anything
ing the Property that is in violation of any Enviromoental Law. The preceding two sentences shall not apply 10
esence, use of storage on the Property of small quaziities of Hazardous Substances that are generally recognized

appropriate to normal residential uses and to maintenancs of the Property.

Borrower shatl promptly give Lender written notice of any investigation, claim, demand, lawsnit or other
1 by mmy governmenial or regulatory agency of private party invol

involving the Property amd any Hazardous
ance or Environmental Law of which Borrower bas acmal knowledge. If Borrower leams, of is notified by any
nmental or regulatory authority,

that any removal or other remediaion of any Hazardous Substance affecting
>roperty i necessary, BOrrOWer shall prompily take all necessary remedial actions in accordance with

onmental Law. Borrower ghall be solely respopsibie for, shall indemuify, defead and hold harmless Lender, its
-ors, officers, employees, arorneys, agents, and their respective successors ind assigns, from and against any
Il claims, demands, causes of action, 10ss, damage, cost (including actuai auomneys’ fees and court costs and

of any required or necessary repair, cleanup or detoxification of the Froperty and the preparation and
smentation of any closure, abatement, containment, temedial or other required jiam), eXpENSES and liability
tly or indirectly arising out of or artributable to (a) the use, gemeration, SIOTAge, relaase, threatened release,

arpe, disposal, shatement oOr presence of Hazardous Substances on, under or about the Doperty, (b) the wanspori
from the Property of any Hazardous Substances, () the violation of any Hazardous Subst:aces law, and (d) any
rdous Subatances clairms.

As used in this paragraph 20, "Hazardous Substances* are those substances defined as towde or hazardous
.ances by Environmental Law and the following substances: gasoline, Kerosene, other flamniabie or toxic
Jeum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos ot forrdehyde,
radioactive materials. As used in this paragraph 20, "Epvironmental Law" meaas federal laws and laws of the
Jiction where the Property is lovated that relate 10 health, safety or environmental protection.

21. Acceleration; Remedies. Lender shall pive notice to Borrower prior to acceleration following
ower’s breach of any covejant or agreement in this Security Instrument (but not prior to acceleration under
graphs 17 and 39 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
m required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
h the default must be cured; and (d) that failure to cure the default on or before the date specified in the notice
result in acceleration of the sums secured by this Security Instrument, foreclosure by judieial proceeding and sale

101S ARM/FIXED ARM PROGRAM
Forms In, (B00) 448-3558 /< . C )
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Property. The notice WWWJMIET‘BE&@P?W and the right to
in the foreclosure proceed tende 0 0 Bofrower to acceleration
reclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option may
» immediate payment in full of all sums secured by this Security Instrument without further demand and may
yse this Security Instrument by judicial proceeding. Lender shall be emtitled to collect all expenses incurred in

og the temedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and

f title evidence.
32, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this

ty Instrument without charge to Borrower. Borrower shall pay amy recordation cOsts.

3. Waiver of Homestead. Borrower waives all right of homestead exemption in rhe property.

24. Request for Notices. Borrower requests that copies of the notices of default and sale be sent to
ver’s address which is the Property Address.

25, Statement of Obligation Fee. Lender may collect a fez in an amount not to exceed the maximum
it, if any, as may from time to time be atlowed by law for furnishing any statement of obligation or any other
ent or demand regarding the conditien of or balance owing under the Note or secured by this Security
ment.

26. Adjustabia Xaterest Rate. The Note contams provisions which provide for increases and decreases in the
t rate and monthlv payments. These provisions are incorporated herein by this reference.

27. Offsets. No ‘md:htedness secured by rhis Security Instrument shall be deemed to have been offset or to
set or compensaied by al) or part of any claim, cause of action, counterclaim or crossclaim, whether liquidated
iquidated, which Borrowet {or. subject to paragraph 17 of this Security Instrument, any successor (o Borrower)
r hereafter may have or may ¢)au1 to have against Lender.

28. Misrepresentation and. INondisclosure. Borrower bas made certain written representations and
cures in order to induce Lender to mak? the loan evidenced by the Note or notes which this Security Instrument
«. In the event that Borrower has mase any material misrepresentation or failed io disclose any material fact,
r. at its option and without prior notice ¢r demand, shall have the right to declare the indebtedness secured by
ecurity Instrument, irrespective of the maiurity date specified in the Note or notes secured by this Security

ment, immediately due and payable.
29. Time is of the Essence. Time is of the essoaze in the performance of each provision of this Security

ment.
30. Waiver of Statute of Lirnitations. The pleading of rhe statute of limitations as 2 defense to enforcement
g Security Instrument, or any and all obligations referred o lerein or secured hereby, is hereby waived to the

| extent permitted by law.
31. Modification. This Security Instrument may be modified %t “mended only by an agreement in writing

1 by Borrower and Lender.

32, Captions. The captions and headings at the beginning of each parigraoh of this Securiry Instrument are
e convemience of reference only and will not be used in the interpretanon of any provisions of this Security
ment.

33. Construction of the Security Instrument. Borrower and Lender agree thuc this Security Instrument shall
erpreted in a fair, equal and neutral manner as to each of the parties.

34. Miscellaneous. When used in this Security Instrument, the terms "include” ot "including"” shall mem
ut limitation by reason of enumeration. In this Security Insrrument, whenever the cortext so requires, the
iline gender includes the feminine and/or neuter, and the singular number includes the plural.

35. Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Tender for any
11 costs, fees and expenses which Lender may incur, expend or sustain in the performance of any act raquired or
tted hereunder or by law or in equity or otherwise arising out of or in connection with this Secunity ixswument,
lote, any other pote secured by this Security Instrument or any other instrumenr executed by Borrower in
sction with the Note of this Security Instrument. To the extent permitted by applicable law, Borrower shall pay
nder its fees in commection with Lender providing documents or services arising out of or in connection with this
ity Instrument, the Note, any other note secured by this Security Instrument or any other instrument executed by
ywer in connection with the Note or this Security Instrument.

NS ARM/FIXED ARM PROGRAM
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36. Clerical Error. In Ueu lQeE Ey J]QSIA I.hal m&w&%gg by this

y Instrument, this Security Instrument, Or any other document of insirument executed in connection with this
y Instrument, the Note or any other pote secured by this Security [nstrument contains an error thar was caused
erical mistake, ealculation error, computer malfunction, printing error or similar error, Borrower agrees, upon
from Lender, to re-execute any documents that are necessary to COITect any such error(s). Bomower further
that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or indirectly

by any such emxor(s).

37. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the event of the
1eft or destruction of the Note, any other note secured by this Security Instrument, this Security Instrument or
ser documents or instruments executed in connection with this Security Instrument, the Note or any other note
d by this Security Instrument (collectively, the "Loan Documents®), upon Borrower's receipt of an
tification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the Loan
sents, upon Lender’s surrender 10 Bommower of the mutilated Loan Document, Borrower shall execute and
- to Lender a Loan Document in form and content identical to, and to serve as a replacement of, the lost,
 destroyed, or mutilated Loan Document and sich replacement shall have the same force and effect as the lost,
 destroyed, ot cwilated Loan Documents, and may be treated for all purposes as the original copy of such
Jocument.

38. Assignment o Rants. As additional security bereunder, Borrower hereby assigns to Lender the rents of
operty. Borrower shzli buve the right to collect and rotain the rents of the Property as they become due and
‘e provided Lender has nos enercised its rights to require jmmediate payment in full of the sums secured by this
ty Instrument apd Borrower i1a» ot abandoned the Properry-

39. Legislation Affecting Ler-der’s Rights. If enactment or expiration of applicable laws has the effect of
ing any provision of the Note or this Serurity Instrurnent unenforceable according to its terms, Lender, at its
, may require immediate payment in Ful of all sums secured by this Securiry Instrument and may invoke any

jes permitted by paragraph 21 of this Secu/ity -nstrument.

If this box is checked, the following paragrapn /U 's agreed to by Borrower:

40. Owner-Occupancy of Sccurity Property. i -crder jnduce Lender to make the loan secured by this
1y Instrument, Borrower has represented 1o Lender taat *iie Property will be occupied by Borrower within sixty
lays following recordation of this Security Instrument and Auripg the twelve (12) month period immediately
ring recordation of this Security Instrument as Borrower’s priupary residence. Borrower acknowledges (z) that
1 would not have agreed to make the loan evidenced by the Nure'or notes securcd by this Security Instrument if
‘'operty were not 1o be owner-occupied, and (b) that the interest rafe =t forth on the face of the Note and other

of the loan were determined as a result of Bomrower's represestation that the Property would be
~occupied. Borrower further acknowledges that, among other thinge (i, purchasers of loans (including
ies, associations and corporations created by the federal and state govempcnts for the purchase of loans)
lly require that properties securing loans acquired by such purchasers be owacr-occupied, and will rejeet for
ase loans for which security properties are not owner-occupied, (i) Lender’s ability 10 sell a loan or an interest
yant (which it often does in the ordinary course of business) will thereby be impaired where a security property is
vnet-occupied, (iii) the risks involved and the costs of holding and administering a loan are often higher in the
f a loan in which the security property is not owner-occupied, and (iv) if and when Lender males a loan on the
ty of non-owner occupied property, Lender typically makes such a Joan on terms different fiors those of loans
:d by owner-occupied properties. Accordingly, in the event that (a) within sixty (60) d7y=. following
lation of this Security Instrument the Property is not occupied by Borrower as Borrower’s primary resisnce, or
orfower does not continuously live in the Property for at least twelve (12) months immediately forlowing
fation of this Security Instrnment, Lender may declare all sums secured by this Security Instrument to be
diately due and payable. The rights of Lender herennder shall be in addition to any rights of Lender under this

ity Instrument or allowed by law.
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41. Riders to this Secl.L‘J anF IEnI QJ:AL m@ﬂﬂggzga?rl&mmed

. with this Security Instrurnent, the covenants and agreemenis of each such rider shall be incorporated into and
mend and supplement the covenants and agreements of this Security Instrument as if they were a part of this

v lostrument.

1plicable boxissh)

] Planned Unit Development Rider J Condominium Rider 1-4 Family Rider
[_] Rider A ] RiderB [ Rider C

[X] Assumption Rider

3NING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
any rider(s) executed by Borrower and recorded with it.

JEROME CHEETAM -Borrower

(Seal)

-Borrower

(Seal)

-Bareqwer

(Seal)

-Borrower

(Spase Below This Line Reserved For Acknowledgmzoy
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STATE OF ILLINOIS, <f2)3k;- COUNTY SS:

I, \ &l , a Notary Public in and
for said county state do hereby certify that

GKJ/IOM OM(/P@/(

personally known to be to be the same person(s) whose
name (s) subscribed to the foregoing instrument, appeared

re me <nis day in person, and acknowledged that
i%;é;ﬁe/they signed and delivered the said instrument as
isther/their free and voluntary act, for the uses and
purposes therein set forth.

Given under my. hend and official seal, this 52Zﬂ
day of Ny _QU()/ .

- ) /,, —
My Commission Expires:cé%;%ﬂlfl, //j;Q
ez,
Notary Public [// C:;/

WHYW R oI v e

OFFICIAL SEAL

COURTNEY A MAGLIANC

I3
NOTARY PUBLIC, STATE OF ILLINO
MY COMEs: 10N EXPIRES: 03/26/08

P RYY VTS
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14 FAMILY RIDER
(Assignment of Rents)  Loan Number IL01614

THIS 1-4 FAMILY RIDER is made this 26th day of JUNE ‘ , 2001
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Tru
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (t
*Borrower") to secure Borrower's Note 1o AAMES FUNDING CORPORATION, A
CALIFORNIA CORPORATION, DBA AAMES HOME LOAN
(the "Lender") of the same date and covering the Property described in the Security Instrument a

located at:

3442 WEST CARROLL AVENUE, CHICAGO, ILLINOIS 60624
{Broperty Address]

1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in
Security Inst/unient, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
[NSTRUMENT. - In addition to the Property described in Security Insirument, the
following items acw er hereafter attached to the Property to the exient they are fixmures
are added to the Propeciy description, and shall also constitute the Property covered by
the Security Instrument: huilding marerials, appliances and goods of every nature
whatsoever now or hereafier Jacated in, om, or used, or intended 10 be used in connection
with the Property, including, bat‘not limited to, those for the purposes of suppiying or
distributing  hearing, cooling, el:ctricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security an’ acvess control apparatus, plumbing, bath tubs, water
heaters, warer closets, sinks, renges, sioves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, SIOIT Guf4$, SCTeens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, paneling ~ud auached floor coverings, afl of which,
including replacements and additions thereto; zanll be deemed 10 be and remain a part
of the Property covered by the Security Instrumesi.  All of the foregoing together with
the Property described in the Security Instrument (o the leasehold estate if the Security
Instrument is on a leasehold) are refemed to in this 1+ Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAV/. Parrower shall not seek,
agret to or make a change in the use of the Propery or its zoming classification, unless
Lender has agreed in writing to the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body arpiresble to the

Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall
not allow any lien inferior to the Security Instrument [o be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Bomower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac MODIFIED INSTRUMENT FORM 31701
Decument Sysians, Inc. (800) 645-1362 Page 1 0f3
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E. "BORROWER’S RIGHT TO REINSTATE* DELETED. Section 19 is
deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's rcquest after default, Borrower
shall assign to Lender all Jeases of the Property and all security deposits made in
connection with leases of the Property. Upon the assignment, Lender shall have the right
to modify, extend or terminate the existing leases and to exccute new leases, in Lender’s
sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the

Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Borrower sbsolutely and unconditionally assigns and transfers to Lender
all the zents and revesues ("Rents") of the Property, regardless of to whom the Rents of
the Propery.are payable. Bomower authorizes Lender or Lender’s agents to collect the
Rents, and’ a/rees thar each tenant of the Property shall pay the Rents 1o Lender or
Lender’s agents. _However, Borrower shall receive the Rents unnl (i) Lender has given
Borrower potice o) Zefenlt pursuani 10 Section 22 of the Securjty Instrument and (i)
Lender has given noticc-to the temant(s) that the Remts are to be paid to Lender or
Lender’s agent. This .ssignment of Rents constitutes an absolute assignment and not am
assignment for additional  security only. .

If Lender gives notice| of dzfault to Borrower: (i) all Rents received by Borrower
shall be held by Borrower as tusee for the benefit of Lender only, to be applied to the
sums secured by the Seenrity Insvumemt; (i) Lender shali be entitled to collect and
receive all of the Remts of the Properys (iif) Borrower agrees that each tepant of the
Property shall pay all Rents due and wraid to Lender or Lender’s agents upon Lender’s
wrinen demand to the temant; (iv) unless-applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be ipplied first to the costs of taking control
of and managing the Property and collecting the Remts, ipcluding, but not limited to,
ariorney’s fees, receiver’s fees, premiums on receivir's bonds, repair and maintenance
costs, insurance premivms, taxcs, assessments and other charges on the Property, and then
to the sums secured by the Security Instrument; (v) Levder, Lender's agents or amy
judicially appointed receiver shall be liable to accoumt for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to rake possession
of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the Property as securit ',

If the Rents of the Property are not sufficient to cover the cosic Jf taking control
of and managing the Property and of collecting the Remts any funds experded by Lender
for such purposes shall become indebtedness of Borrower to Lender secured by the
Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed amy prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required
1o enter upon, take control of or maintain the Property before or after giving notice of
default to Borrower. However, Lender, or Lender’s agents or a judicially appointed
receiver, may do so at any time when a default occurs. Any application of Rents shall not

MULTISTATE 14 FAMILY RIDER—Fannie Mae/Freddie Mac MODIFIED INSTRUMENT FORM 3170
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cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Properry shall terminate when afl the sums secured by the

Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach uwader any
note or agreement in which Lender has ap interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permined by the Security

Insrument.

BY SIGNING BELOW, Botrower accepts and agrees to the terms and provisions contaimed nt
14 Family Rider.

N

L Mm (Seal) (Se

OME CHEZT2M -Borrower -Borro'

_ (Seal) (Se

-Bommower -Bormo

(Scaty (Se

-Borrowe: -Bomy

MULTISTATE 1-4 FAMILY RIDER--Fannie Mac/Freddie Mac MODIFIED INSTRUMENT FORM 3170 :
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RECORDING REQUESTED BY, AND
WHEN RECORDED MAIL TO:
COLLATERAL CONTROL

350 SOUTH GRAND AVENUE,
42ND FLOOR

LOS ANGELES, CALIFORNIA
20071

Loan No.: I1.O16143
Application No.: 9973877

(Space above this line for Recorder's u

ASSUMPTION RIDER
NOTICE. TZf1S LOAN IS NOT ASSUMABLE WITHOUT THE LENDER'S PRIOR APPROVA!

THIS ASSUMPTION RIDER (the "Assumption Rider™) is made this 26th day

JUNE 2001 , and is incorporated into and shall be deemed
amend and supplement e Mortgage, Deed of Trust or Security Deed (the "Security Insimment”)
the same date given by JiROME CHEETAM

{"Borrower'
im favor of AAMES FUNLING, CORPORATION, A CALIFORNIA CORPORATION
DBA AAMES HOME LOAN ("Lender’

to secure repayment of thar cerfais oromissory note (the "Note") of the same date executed
Borrower in favor of Lender and covering the property described in the Security Instrument ar
locared at:

3442 WEST CARROLL AVENUE, CEIZAGO, ILLINOIS 60624
[Property Axdriss)

To the extent that the provisions of this Assumption Rider are inconsistent with the provision
of the Security Imstrument, the provisions of this Assumprion  Rider shall prevail over and she
supersede any such inconsistent provisions of the Security Instroruent. Capitalized rerms used herei
and not otherwise defined herein shall have the meanings speciles in the Secunity Instrument.

ADDITIONAL COVENANTS. For value received, the receipt 224 sufficiency of which a
hereby aclmowledged, Borrower and Lender, in addition to the covenants-and agreements made in 1t
Security Instrument, further covenant and agree as follows:

ASSUMPTION. Notwithstanding anything in the Security Instrumeat to the contrary, Lende
shall permit the one-time assumprion of all of Borrower’s liabilities and obligations uncer the Securil
Instrument, the Note and all of the other Loan Documents in connection with Borrower's sale ¢
other transfer of the Property to a purchaser or other tramsferee (the "Transferee"), subject to th
fuifillment of each of the following conditions:

(2) Bomower is not in default under the tems of the Security Instrument, the Note or any ¢

the other Loan Documents at the tme of the assumption;

—————————— P o
ASSUMPTION RIDER /
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Transferee shall complete an assumption application in such form, and shall provide su
information and documentation, as Lender or its authorized agent may Tequire;
Transferee shall pay to Lender or its authorized agent, upon the submission of Transfere:
assumption application, a processing fee of U.S § 250.00 , for processi
the assumption application and determining Transferee’s acceptability;

Lender or i3 authorized agent determines, in irs sole discretion, that Transfere
creditworthiness 1s aceepiable;

Lender or its authorized agent determines that Lender’s security with respect 10 1
Security Instrument, the Note and all of the other Loan Documents will not be impair
by the assumption, and that the risk of a breach of any covepant or agreememt in 1
Security Instrument, the Note or any of the other Loan Documents is acceptable;
Transferee shall execute an assumption agreement in such form as Lender or its authoriz
agent may require, which assumption agreement shall provide, among other things, for 1
assumption by the Transferee of all of the liabilities and obligations of the Borrower un¢
the terms of the Security Instrument, the Note and all of the other Loan Documents, a
fo interest on the sums secured by the Security Instrument at such rates and on such ten
as Lipder or its authorized agemt may require;

Transfer_c shall pay 10 Lender or its authorized agent an assumption fee of

ONE AND 000/1000 percent ( 1.000
of the outstanding rrincipal balance of the Note as of the date of the assumption; and
Lender obtains al' required third party approvals and consents 1o Transferee's assumptic
and otherwise determ’ner, in its reasonable discretion, thar such assumption is appropriat

Except as expressly modified Uy rhis Assumption Rider, all of the provisions of the Secur:
Instrument, the Note and all of the other -Loan Documents shall remain in full force and effect
accordance with the terms thereof.

BY SIGNING BELOW, Borrower accepis-and agrees to the terms and provisions contained

this Assumption Rider.

i Bommows:

Borrower

Borrower

Borrower

Borrower

Space below this line for Ackmowledgment
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