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DEFINITIONS

"Words used in multiple sections of this documei are defined betow and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in th1s document are also prowded

in Section 16.

(A) ) “Secunty Instrument“ means this d"ocurhent whic'a i dated July 6, 2001, together with all Riders to
this decument. :

(B) “Borrower’is MICHAEL J. HILLS and JULIE C. HILLS. Brirrower is the mortgagor under this Secunty
Instrument, with the Property Vestlng/ReIatlonshlp of HUSBAND A'cD WIFE

(C) ‘“Lender’is Morgan Stanley Dean Witter Credit Corporation. L' :nderis a corporation organized and
existing under the laws of Delaware. Lender’s address is 2215 Sanders Rrad Suite 300 Northbrook, IL

60062 Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promlssory note signed by Borrower and dated July 6, 2)01, The Note states that
Borrower owes Lender One Million Seven Hundred Thousand and:00/100 Dollars (U'S. $1,700,000.00}
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and iop2y the debt in full

not later than August 1, 2026.

(E) “Property“ means the property that is descnbed below under the heading “Transfer oi ¢ -r hts in the
Property.”

(F} “Loan”meansthe debtevidenced by the Note, plus mterest any prepayment charges and late charges
due under the Note, and all sums due underthls Security Instrument, plus mterest

(G) ‘Riders" means all thers 1o this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Second Horn_e Rider
Adjustable Rate Rider
Bridge Loan Rider
Other(s) [speciy]

‘Condominium Rider,
" 1-4 Family Rider r.
Planned Unit Development Rider

Trust Rider
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(H) “Applicable Law” means all controlling applicable federal, state and local statutes, fregul_aﬁons,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicaplg final,
non-appealable judicial opinions. :

{l “Community Association Dues, Fees, and Assessménts” means all-dues, fees, assess'»m'ents and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. -

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction -originated by
check, draft, or similar paper instrument, which is initiated th
instrument, computer, or magnetic tape so as to order, instruct; or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine

transactions -transfers initiated by telephone, wire transfers, and/automated clearinghouse transfers.
(K) “"Escrowitems’ means those items that are described in $ectioh 3. T

(L) “Miscellaneous Proceeds” means any compensation, seﬁlement, award of damages, or proceeds
paid by any third zarty {other than insurance proceeds paid under’lthe coverages described in Section'5) for;
(i) damage to, or destrur.iizn of, the Property; (i) condemnation or othertaking of all orany part of the Property;
(iify conveyance in lieu of zoridemnation; or (iv} misrepresentations-of, or omissions-as to, the value and/or
condition of the Property.

(M) “Mortgage Insurance” rnces insurance protecting Lender, against the honpayment of, or default on,
the Loan. ' . '

(N) ‘“Periodic Payment’ means the ieguiarly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Sectiori 3o this Security Instriment. : S

(O) "RESPA’ means the Real Estate Setiuement Procedures; Act (12 U.S.C. §2601 et ‘seq.)- and. its
implementing regulation, Regulation X (24 C.F.R. ar 3500), as they might be amended from time to time,
or any additional or successor legislation or regulaticn diat governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requiremeits and restrictions that are imposed in regard to a

“federally related mortgage loan” even if the Loan does notguaify as a “tederaliy related mortgage loan” under
RESPA. ‘ o

(P) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Nete andjor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY’

R . LY ™ f . -
This Security Instrument secures to Lender: (i).the repayment of the Loan, aiii ali renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants ¢ agreements under this
Security Instrument and the Note. For this purpose, Borrower does heréby mortgags, grant and convey to
Lender and Lender’s successors and assigns, the following described property locavad.in COOK COUNTY,
ILLINOIS: ' ' o ‘ B o

SEE ATTACHED SCHEDULE "A’

which currently has the address of 132_4 Trapp Lane Winnetka, IL 60093 (“Propérty Address’):
Property Tax Index Number: 05-18-402-048 . . -

TOGETHER WITH all the improvements now or hereafter erf_—:-ct‘ed on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property! Al replacements and additions shali also
be covered by this Security Instrument. All-of the foregoing is refeifrred to in this Security Instrument.as the
“Property.” . Ve g g : : .

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the"._ Property is”unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all

. X

claims and demands, subject to any encumbrances of record. o 5

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. . -

‘o
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as toliows:

1. Payment of Principal, Interest; Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Secirity Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender ‘as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in'one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or

entity; or (d) Electronic Funds Transfer.

T Payments are deemed received by Lender when received at the location designated in the Note or at
such other legation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returirany payment or partial payment if the payment or. partial payments are insufficient to bring
the Loan current, (Lenider may accept any payment or. partial payment insufficient to bring the Loan current,
without waiver of ary rights hereunder, or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender j5 not obligated to apply such payments at the time such payments are accepted.
If each Periodic Payment-ie 2pplied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may-old such unapplied funds.until Borrower makes payment 1o bring the Loan
current. If Borrower does not do 50 within a reasonable period of time, Lender shall either apply such funds
or returnthem to Borrower. If not apriied earlier, suchfunds will be appliedto the outstanding principal balance
under the Note immediately prior to foreclosure. No offset or.claim which Borrower might have now or in the
future against Lender shall relieve Boriowai from making payments due under the Note and this Security
Instrument or performing the covenants any agreements secured by this Security Instrument:

2. _Application of Payments or‘Procéeds. r-:.cept as otherwise describedin this Section 2, all payments
accepted and applied by Lender shalil be applied in/ine following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts-dus-under Section 3. Such payments shall be applied
to each Periodic Payment in the order in which it becarne Zue. Any remaining amounts shall be applied first
to'late charges, second to any other amounts due under £11i Security Instrument, and then to reduce the
principal balance of the Note. '

. If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be appiied to the delinquent payment and

" the late charge. |f more than one Periodic Payment is outstanding, Leridzrmay apply any payment received

from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be

paid infuil. To the extent that any excess exists after the payment is applied 1ot e filll payment of one or more

Periodic Payments, such excess may be applied to any late charges due. Voiuntaty prepayments shall be
~applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanéous Proceeds to priicival due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrow ltems. Borrower shall pay 10 Lender on the day Periodic Payments-ars due under
the Note, until the Note is paid infull, a sum {the “Funds”) to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over. this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance premiums, if any,

or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in -
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any @
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and C‘.I‘ »
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow o
ltem. Borrower shall promptly furnish to Lender allnotices.of ameunts to be paid under this Section. Borrower LA
shall pay Lender the Funds for Escrow ltems unless L'ender waives Borrower's obligation to pay the Funds -
for any or all escrow ltems. Lender may waive Borrower's obligation to pay to Lender Fundsfor any or all aatti

: Escrow ltems at any time. Any such waiver may only be in writing. Inthe event of such waiver, Borrower shalll
pay directly, when and where payable, the amounts dug for any Escrow ltems for which payment of Funds
has been waived by Lender and, if Lender requires, shall furnish o Lender receipts evidencing such payment
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within such time period as Lender may require..Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security- .
Instrument, as the phrase “covenant and agreement” is used in{Section 9. If Borrower is obligated to pay
Escrow Items diréctly, pursuant t6 a waiver, and Borrower fails to pay the amount due for an Escrow Item, -
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any.such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given.in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then réqtjired under this Section 3. o _
Lender may, at any time, collect and hold Funds in an amount (a){sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Fi21a5 shall be held in an institution whose depdsits are insured by afederal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are/so insured) or in any Federal Home
Loan Bank. Lerde- shall apply the Funds to pay the Escrow ltems noilater than the time specified under
RESPA. Lender skall not charge Borrower for holding and applyind the Funds, annually analyzing the escrow
account,"or verifying 'rie Escrow ltems, unless Lender pays Borrower interest on.the Funds and Applicable
Law permits Lender to4neie such a charge. Unless an agreement is‘imade\‘in, writing or Applicable Law
requires interest to be paic 0/1the Funds, Lender shall not be requir?d to pay Borrower any interest or earnings -
on the Funds. Borrower and Leridiar can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA:

If there is a surplus of Funds helc in escrow, as defined underIRESPA, Lender shall account to Borrower -
for the excess funds in accordance with RE=SPA. If thera is a shortage of Funds held in escrow, as defined
under RESPA, Lender-shall notify Borrowe: s required by RESPA, anf'_ci Borrower shall pay to Lender the
amount necessary to make up the, shortage i+accordance with RESPA, but in-no:more than 12 monthly
payments. If there is a deficiency 'of Funds held i sscrow, as defined;under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall ray to Lender the:amount necessary t6, make up the
deficiency in accordance with RESPA, but in no mora.than 12 monthly payments. 3

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to

3
k3

- Borrower any Funds held by Lender.

4. " Charges; Liens. Borrower shall pay all taxes, assessments, chaiyes, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument. ledsehold payments or-ground rents’
on the Property, if any, and Community Association Dues, Fees, and Asnes sments, if any, To the extent that
these items are Escrow Items, Borrower shall pay them in the manner previdad in Section 3. - .
Borrower shall promptly discharge any lien which has priofity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation $ecured'by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests ‘ne lien in good faith by, -
or defends against enforcement of the lienin, legal proceedings which in Lender’s opirion orarate to prevent
the enforcement of the lien while those proceedings are pendi:hg, but, only . until sucli_uraceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lin to this Security Instrument. If Lender determines that any part of the Property is subject to  lien which

can attain priority over this Security Instrument, Lender may give B@(rowé‘r anotice identifying the lien. Within
“10 days of:the date-on which that notice is given, Borrower shall satisfy}lthe lien or take one’or more of the

actions set-forth in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real esféte'ta:g verification and/or reporting
service used by Lender in connection with this Loan. e .

5. Property insurance. Borrower shall keep the improvements. now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and fioods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductibLe Ievg!s) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's chaice, which right shall ot be exercised un'reasgriably. Lender may require Bofrower
to pay,.in connection with this Loan; either: (a) a one-time charge for flood zone determination, certification
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and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. | :

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
orliability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt & Borrower secured by this Security Instrument. These amounts shall bear interestat the Note
rate from thé Gate of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting, payment. o -

All insurance peliciss required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such poiicias, shall include.a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional Ioss payee. Lender shall have the right to hold the policies and renewal certificates.
If Lender requires, Borrower sh12!l promptly give to Lender all receipts of paid premiums and renewal notices.
If Borrower obtains any form of inzurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such-£aticy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss.payvee. C
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In the event of loss; Borrower shai-giva prompt notice to the insurance carrier and Lender. Lender may

make proof of loss if not made promptly by 2urrawer. Unless Lenderand Borrower otherwise agree in writing,
any insurance proceeds, whether or not the wrirerlying insurance was required by Lender, shail be applied
to restoration or repair .of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and re<toration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to nspect such Property to ensure the work has been
. completed to Lender's satisfaction, provided that such inesestion shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a singlejayment orin a series of progress payments as
the work is completed. Unless an agreement is.made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay Borrewer any interest or garnings on such
proceeds. Fees for public adjusters, or other third parties, retained ty Borrower shall not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. Ifthe resicration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds snail ;3 applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paic v Borrower. Suchinsurance
proceeds shall be applied in the order provided for in Section 2. o

If Borrower abandons the Property, Lender may file, negotiate and settle any avz.iiable insurance claim.
and related matters. |f Borrower does not respond within 30 days to a notice from Lerider that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 2u-aay period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds i =n amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or
‘this Security Instrument, whether or not then due. -. :
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for-at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. . : :

ILLINOIS - Single Family -Fannie Mee/Freddie Mac UNIFORM INSTRUMENT - Form 3014 1/01 {page 5 of 12)
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7. Preservation, Maintenance and Protection of the Property; -Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Barrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Section 5 that repair or restoration is not economically feasible, Barrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or -
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of.such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the .Property. If iit-has
reasonable cause, Lender may inspect the interior of the improvements 6n the Property. Lender shall give
Borrower iiotice at the time of or prior to such an interior inspection specifying such reasonable cause..

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pursons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave matenay false, misleading, or inaccurate information or statements to Lender {(or failed to
provide Lender with matariai information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.” o : T e

9. Protection of Lender’s Inierest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenarits and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significanty-affect Lender's interest in the Property andfor rights under this
Security Instrument (such as a proceeding.in bankruptey, probate, for condemnation or forfeiture; for
enforcement of a lien which may attain prionty cver this Security Instrument or to enforce laws orregulations},
or {c) Borrower has abandoned the Property, ther-Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Prcnerty and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any si:ms secured by a lien which has priority over this
Security Instrument; (b} appearing in court; and (c) paying reuennable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, ‘neiuding its secured position in-a bankruptcy
proceeding: Securing the Property includes, but-is not limitea to, nitaring the Property to make repairs,
change locks, replace or board up doors and windows, drain water frem pipes, eliminate building or other code
violations or dangerous conditicns, and have utilities turned on or off. Aliraugh Lender may take action under
this Section 9, Lender does not have to do so and'is not under any duty-o: otiigation to do so. Itis agreed
that Lender incurs no liability for not taking any or all actions authorized unaer this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become ‘aciditional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the’date of
disbursement and shall be.payable, with such interest, upon notice from Lender to-B5irawer requesting
payment. ’ : ‘

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge ‘urless Lender
agrees to the merger in writing. ' " " i

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to bé available from the mortgage insurer that
previously provided such insurance and Borrower was required tb mak@a separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a-cost substantially.equivalent to
the cost to Borrower of the Mortgage Insurance previously in efﬁfect, from an alternate mortgage-insurer

selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall

continue to pay to Lender the amount of the separately designated”payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lisu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT : ~ Form 3014 1/01 (page 6 of 12)
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Borrower any interést or earnings.on such loss reserve. Lender can no longer require loss reserve payments
it Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by aninsurer
selected by Lender again becomes available, .is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Botrower was required to make separately designated payments toward

the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage.

Insurance in effect, or to-provide a no-refundable loss reserve,. until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law.-Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgdgn ihsurers evaluate their total risk on ali such insurance in force from time to time, and may
enter into agreerants with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satistactory to the mortgage insurer and the other party (or parties)
to these agreements. IMese agreements may require the mortgage insurer to make payments using any
source of funds that tne.mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiuris). _ St y

. As aresult of these agreements, Lender, any purchaser ofthe Note, another insurer, any reinsurer, any
other entity, or any affiliate of anv-wf the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as; 7 portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing.or modifying the moftgage insurer’s risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of tha.incurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: - e

{a) Any such agreements will not atfe<t the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of thz Le2n. Such agreements will not increase the.amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any such agreements wiil not affect the rigkts Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protectior, Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to roquest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terniirated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearnes-at the time of such cancellation or
termination. .o : ' oo ’ : :

11, “Assignment of Miscellaneous Proceeds; Forfeiture. All MissalianeoUs Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to rastoration or repair of the
Property, if the restoration or repair is economically feasible arid Lendér’s secuiity is not lessened. During
such repair and restoration period, Lender shall have the right to-hold such Miscellunecus Proceeds. until
Lender has had an opportunity to inspect such Property to ensure the work has been ceinyeted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for.the repairs and
restoration in a single disbursement or in a series of progress payments as the work is conipleted. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous

Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellanéous Proceeds shall be appliedto the sums secured by this Security Instrument, whether or not then

due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied-in the order
provided for in Section 2. : : . _ o
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

shafl be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, -

if any, paid to Borrower. - ' . : . .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately beforé the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partialtaking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:

s
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(a) the total amount of the sums secured immediately before the partiai taking, déstruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower, . = | v

Inthe event of a partial taking, destruction, orloss in value of the Property:in which the fair market value

of the Property immediately before the partial taking, destruction,{for loss in value'is less than the amount of

.the sums secured immediately before the partial taking, destruction, or:loss in value, unless Borrower and

Lender otherwise agree in writing, the Miscellaneous Proceeds shall be’applied to the sums secured by this
Security Instrument whether or not the sums are then due. R -

If the Property is abandoned by.Borrower, or if, after noticeiby Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award tof?settlej?‘a claim for damages, Borrower fails
torespond to Lender within 30 days after the date the notice is give:‘n, L'enper is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instiument, whether or not then due. “Opposing Party” feans the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. . _ . : Lot : o \

Borrower shia! oe in default if any action or proceeding, whethér civil or criminal, is begunthat, inLender’s
judgment, could resLiv.in forfeiture of the Property. or other material impairment of Lender’s interest in the
Property or rights underihiz Security Instrument, Borrower can cure stch a default and; if acceleration has
occurred, reinstate as proviced in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, preciudes forfeiture of the Property 'br-other material impairment of Lender’s
interest in the Property or righis i2ider this Security Instrument.i The Proceeds of any award or claim-for

' damages that are attributable to the iripairment of Lender's interest in the'Property are hereby.assigned-and
shall be paid to Lender. S : 3

All Miscellaneous Proceeds that are-rictapplied to restoration or repair of the Property shall be applied
in the order provided for in-Section2. : 5 PSRN : _
12.  Borrower Not Released; Forbearance By l.ender Not a \ﬁ@'aiver,‘\EXtension of the time for payment
or medification of amortization of the Sums secureo by this Security.Instrument granted by Lenderto Borrower
or any Successor in Interest of Borrower shall nol_cperate tofrelease the liability of-Borrower- or any
Successors in Interest of Borrower. Lender shall not ba renuired to commence: proceedings against any
Succesors in Interest of Borrower or to refuse to extend tirne i éaymetlt or otherwise modify amortization
of the sums secured by this Security Instrument by reason of anv demand made by the original Borrower or-
any Successors in Interest of. Borrower. Any forbearance by_-Lfgme.‘ in exercising ‘any right or remedy
including, without limitation, Lender’s acceptance of payments from thirc persons, -entities or Successors in
Interest of Borrower or in amounts less than the amount then due, sha!i it be a waiver of or preclude the
exercise of any right or remedy. . . . - : L

-13. Jointand Several Liability; Co-signers; Successors and Assigns Bcun#. Borrower covenants and

- agrees that Borrower’s obligations and liability shall be joint and sevieral. Hevsever, any Borrower who
co-signs this Security Instrument but does not execute the Note (a'co-signer”): (a) is co-s igning this Security
Instrument only to mortgage, grant and convey the.co-signer’s inte!_fest inthe Property unsierihe terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Securit instrument; and
(c) agrees.that Lender. and .any other Borrower can agree to. extend, modify, forbear. cr-make any
accommodations with regard:to the terms of this Security 'Instru‘;r:nent or the:Note without the co-signer’s
consent. s ' . --

Subject to the provisions of Section 18,'ény Successor in Interest of:BerOWer whb assumes B_c-rrower’s
. obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all-of Borrower's
‘rights and benefits under this Security Instrument. Borrower shall-not be released from Borrower’s obligations

i
oW

-

g ~ and liability under this Security Instrument unless Lender agrees :to such release in writing. The covenants
-1 7 and agreements of this Security Instrument shall- bind (except as provided in.Section 20) and benefit the
€ . successors and assigns_of Lender. o A O

c::. 14. Loan Charges. Lender may charge Borrower feesfor serviceféj. performed in connection with Borrower’s
- defauit, for the purpose of protecting Lender’s interest in the Property and rights under this Security
p

Instrument, including, but not limited to, attorneys’ fees, property if]speqt!,ion and valuation fees. In regard to
any other fees, the absence of express authority in this Security Instrument to charge a-specific fee to
Borrower. shall not be construed as a prohibition on the charging of stich fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by. Applicable Law. : .

" ILLINOIS--Single Family --Fannie Mae/Freddie Mac UNIFORM INSTRUMENT : Form 3014 1/01 (page 8 of 12)




LA et g, AN s

UNOFFICIAL COPY

. Account Number: 940-2-380-435362

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shali be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually.delivered to Borrower’s notice address if
sent by other xieans. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly ienuires otherwise. The notice address shall be the Property Address unless Borrower has
designated a subsiitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a procedure for reporting.Borrower’s change of address,
then Borrower shali oriiv veport a change of address through that specified procedure. There may be oniy one
designated notice addressunier this Security Instrument at any one time.-Any notice to Lender shall be given
by delivering it or by mailiag/it.by first class mail to Lender’s address stated herein unless Lender has
~designated another address by notice to Borrower. Any notice in connection with this Security instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required
by this Security Instrument is also requirad under Applicablé Law, the Applicable Law requirement will satisfy
the corresponding requirement under his Security {nstrument. o ..
16. Governing Law; Severability; Rules ~fConstruction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in whizpine Property is located. All rights and obligaticns contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or impficitly allow the parties to agree by contract or it might be silent, but such silence shall
nat be construed as a prohibition against agreement ty vontract. In the event that any provision or clause
of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which cailbe given effect without the conflicting provision.

As used in this Security: Instrument: (a) words of the «nvisculine gender shall mean and include

corresponding neuter words or words of the feminine gender, (L} words in the singular shall mean andinclude
the plural and vice versa; and (c) the word “may" gives sole discretionwithcut any obligation totake any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note drwi of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower:'As iser!'in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including. but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, instalimeitt sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to 4 purchaser. '

If all or any part of the Property or any Interest in the Property is sold or transfeac(or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lerdei’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Secu’ity Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicabic Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
‘provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earfiest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; {b)
such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration-had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited: to, reasonable attorneys’ fees, property
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inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as.Lender may reasonably -
require to assure that Lender’s interests in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Bofrower pay such reinstatement sums
and expenses in one or more of the following forms, as selectediby Lender: (a) cash; (b)-money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided ahy such check is drawn upon
aninstitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transtfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no accéleration had occurred. H,owever,‘}this right to reinstate shall not apply inthe
case of acceleration under Section 18. - : '

20. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togethar with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale mignt igsult in a change in the éntity (known as the “Loan Servicer") that collects Periodic Payments
due under the Mote and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, tris Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer Urircigted to a sale of the Note. If there is a change ofithe Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which paymeris should be made and any other information'RESPA requires in connection with
a notice of transfer of serviuing. Ifthe Note is sold and thereafter the Loanis serviced by a Loan Servicer other
than the purchaser of the Note, the wiortgage loan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successur Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purcaaser. o S

Neither Borrower nor Lender may cummence, join, or be joined to any judicial action ‘(as.either an
individual litigant or the member of a class) ihatarises from the other party’s actions pursuant to this Security
instrument or that alleges that the other party has hreached anyiprovision of, or any duty owed:by reason
of, this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) ot suc’ alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taker:; that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and pudrtunity to cure givento Borrower pursuant
to Section 22 and the notice of acceleration given to Borrowe: purszant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions oi this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazérdou.', Substances” are those substances
defined as toxic or hazardous substances, pollutants, .or wastes_},iby Environriental Law and the following
substances: gasoline, kerosene, other flammable or toxic pétroieum praducts, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or forr;irwaldehyde, and' radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Prope rty i located that relate
to health, safety or environmental protection; (c) “Environmental Cleanup” includes-uny rasponse action,
remedial action, or removal action, as defined in Environmental Law; and (d) an.“Envirorimental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cléantn. -

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any-Hazardous
Substances; or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viotation of any Environmental Law,
(b) which creates an Environmental Condition, or- (¢} which, due to the présence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storagfa on the Property of small quantities .of

. Hazardous Substances that are generally recognized to be apprbpriatq to normal residential uses and to
+ maintenance of the Property (including, but not limited to, hazardous, substances in consumer produicts).

. Borrower shall promptly give Lender written notice of (a) an\]/ investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency,or private party involving the Property and any
Hazardous Substance or Environmental Law.of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of reiease of any
Hazardous Substance, and,{c) any condition caused by the presence, use: or release of a Hazardous
Substance which adversely affects the value of the Property. If Borrower learns, or is notified ;by any

1

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 10 of 12)




Ched e oy wator el e n Fhy ST Cae Bt &
» . ‘*_!f?\h e \_ i The v

UNOFEICIAL COPY

Account Number: 940-2-390-435362

governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup. o

NON-UNIFORM COVENANTS. Borrower and Lender further covenart and agree as follows:

22. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale ofthe Property. The

notice shall #inher inform Borrower of the right to reinstate after acceleration and the right to assert -

in the foreclost’:2 proceeding the non-existence of a default or any other defense of Borrower to
acceleration and fo-eclosure. If the default is not cured on or before the date specified in the notice,
Lender at its opticii raay require.immediate payment in full of a!l sums secured by this Security
Instrument without ‘ur:her demand and may foreclose this Security Instrument by judicial
proceeding. Lender shull ise entitled to collect all expenses incurred in pursuing the remedies

. provided in this Section 22,including, but not limited to, reasonable attorneys’ fees and costs oftitle

=

evidence. oo By

23. Release. Upon payment of al! sums-sécured _'pyﬁthié;Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay-any rebbrdatidh-co§js': Lender may charge Borrower a fee for
releasing this Security Instrument, but,city if the _feg ig"‘pf.jiid_"tp“a'third party for services rendered and the
charging of the fee is permitted under-Appiicuute .L'_@\iy.'.".'j‘_::"._,‘.

24. Waiver of Homestead. In accordance witix-ilinois law, the Borrower hereby releases and waives all
rights under and by virtue of the lilinois homestead zxemption laws.

BY SIGNING BELOW, Borrower accepts ana-agraes to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrewsr and recorded with it.

7-£- 0/
DATE

ICHAEL J. HILLS'S

.

ute O AL ' 0. 7-6-0l

JYYIE C. HILLS'S SIGNATURE DATF

Withesses:

Witness #1 — Signature (Seal) Witness #2 — Signature (Seal)

{Print or Type Witness's Name) (Print or Type Witness’s Name)

"
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STATE OF ILLINOIS, COOK County ss:

[, f/ ///K/’WW ,a Notary Public in and for said county and state do
hereby/g;rtdn‘ythat %MMJ% % _

personally known to me to be the same ferson(s) whose name(s) ribed to the foregoing instrument
appeared before me thig day in person, and acknowledged that signed and delivered the said
instrument as free and voluntary agt, for the es and rposes therein set forth.

zédaycn‘ ,ﬁ/

leen underiny hand and ofhcqal seal thlsé

My Commission Expires: //M

Notary Public

‘:*NAOTARY {

| OFFlCIAL SEAL
$ . CAROLYN KATTA

> NOTARY PUBL
IC, STAT,
o o e o

dry
f:‘.,
.
J:‘-'}: P
| 73
L. c_}
s
T
—a

¥
»
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SCHEDULE A CONTINUED - CASE NO. 01-07805

LEGAL DESCRIPTION:
PARCEL 1:

THAT PART OF. LOTS 6/AND 7  (TAKEN AS A TRACT) IN HIGGINS ESTATE SUBDIVISION OF THE
NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 18, TOWNSHIP 42 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIFIAN, IN COOK COUNTY, ILLINOIS AS PER PLAT THEREOF RECORDED MARCH
4, 1875 -IN THE RECORDER‘G-CFFICE OF COOK COUNTY, ILLINOIS, IN BOOK 9 OF PLATS, PAGE 61 AS
DOCUMENT 16404 DESCRIBED AS rOLLOWS:

BEGINNING AT A POINT IN THE SoIH LINE OF SAID LOT 7, 526.5 FEET WEST OF THE WEST LINE OF
HIBBARD ROAD; THENCE NORTH 247.5 FEFT-MORE OR LESS ON A LINE PARALLEL WITH THE SAID WEST
LINE OF HIBBARD ROAD TO ITS POINT O INTERSECTION WITH A STRAIGHT LINE; (DRAWN FROM A
POINT 319 FEET WEST OF THE WEST LINE CF HIBBARD ROAD AND 247.5 FEET NORTH OF THE SOUTH
LINE OF SAID LOT 7 TO A POINT 247.5 FEET/SOUTH OF THE NORTH LINE OF LOT 5 AND 528 FEET
EAST OF THE WEST LINE OF SAID LOT 6 IN HIGGINS ESTATE SUBDIVISION AFORESAID; THENCE
WESTERLY ALONG SAID STRAIGHT LINE AFORESATD &4 DISTANCE OF 116 FEET; THENCE SOUTH ALONG A
LINE PARALLEL WITH THE WEST LINE OF HIBBARD ROAI,, 247.5 FEET MORE OR LESS TO ITS POINT OF
INTERSECTION WITH THE SOUTH LINE OF SAID LOT 7, {8%ID POINT OF INTERSECTION BEING 642.5
FEET WEST OF THE WEST LINE OF HIBBARD ROAD); THENCE TAST ALONG THE SOUTH LINE OF SAID LOT
7 TO THE POINT OF BEGINNING, ALL IN COOK COUNTY, ILLINOIS.

ALSO
_ PARCEL 2:

EASEMENTS FOR THE BENEFIT OF PARCEL 1 AS ESTABLISHED IN DECREE ENTLRIR AUGUST 9, 1937 IN
CASE_34C6741 IN CIRCUIT COURT OF COOK- COUNTY, ILLINOIS AND CONFIRMED AND CREATED BY GRANT
DATED SEPTEMBER 18, 1952 AND RECORDED OCTOBER 5, 1952 AS DOCUMENT 154504715, BY
RESERVATION DATED SEPTEMBER 30, 1952 RECORDED OCTOBER 2, 1952 AS DOCUMENT 15150420, BY
GRANT DATED OCTOBERfZO, 1953 RECORDED DECEMBER 31, 1953 AS DOCUMENT 15803142 .BY
RESERVATION DATED JANUARY 15, 1954 AND RECCRDED JANUARY 21, 1954 AS DOCUMENT 15316548, BY
RESERVATION DATED OCTOBER 14, 1952 AND RECCRDED JBANUARY 16, 1953 AS DOCUMENT 1£527126 BY
RESERVATION DATED JANUARY 15, 1954 AND RECORDED JANUARY 21, 1954 AS DOCUMENT 15816735 AND
BY GRANT DATED MARCH 30, 19854 AND RECORDED APRIL 7, 1954 AS DOCUMENT 15875099 FOR INGRESS
AND EGRESS OVER AND UPON THE FOLLOWING DESCRIBED PREMISES (EXCEPT THE WEST 454. 5 FEET
THEREQOF) AND FOR THE PURPOSE OF USING, CONNECTING WITH, PLACING, REPLACING, MAINTAINING,
REMOVING AND REPAIRING SANITARY SEWER PIPES OF MAINS, STORM SEWER PIPES COR MAINS, WATER
PIPES GAS PIPES, AND TELEPHONE AND ELECTRIC CONDUITS UNDERNEATH THE SURFACE OF THE
(Continued)

SCHEDULE A - PAGE 2
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Morgan Stanley Dean Witter. | ADJUSTABLE RATE RIDER
Credit Corporation

Date of Loan: July 6, 2001
Borrower Name(s): MICHAEL J. HILLS and JULIE C. HILLS

Loan Number: 940-2-390-435362

THIS AD.'SSTABLE RATE RIDER is made on July 6, 2001 and is incorporated into and shall be
deemed to-amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument”) c¥ the same date given by the undersigned (the “Borrower”) to secure Borrower's Note
to Morgan Staiiiry Dean Witter Gredit Corporation (the “Lender”) of the same date and covering the
Property described i the Security Instrument and located at: 1324 Trapp Lane, Winnetka, IL 60093,

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MY MONTHLY PAY#ZNT. THIS NOTE DOES NOT LIMIT THE AMOUNT MY ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME BUT DOES LIMIT THE MAXIMUM RATE
} MUST PAY. THIS NOTE AL3% CONTAINS AN OPTION TO CONVERT MY CURRENT INDEX
AND MARGIN TO A NEW INDEX AND MARGIN. :

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lenaar further covenant and agree as follows:

1. Interest Rate and Monthly Payment Char.ges. The Note provides for an initial interest rate-of
5.500 %. The Note provides for changes in the interast rate and the monthly payments, as follows:

2. Adjustable Interest Rate and Monthly Paymeant Changes.

(A) Change Dates. The adjustable interest rate | wii zay may change on February 1, 2002,
and on the first day of every 6th month thereafter. Eact date on which my adjustable interest
rate could change is called a “Change Date.”

(B} The Index. Beginning with the first Change Date, my adjusieble interest rate will be based
on an Index. The “Index” is the average of interbank offereu rates for six-month U.S.
Dollar-denominated deposits in the London market ("LIBOR"), as puslished in The Wall Street
Journal. The most recent Index figure available as of the date 45 days Gsfore each Change
Date is called the “Current Index.” [ the Index is no longer available, the Note Helder will choose
a new Index that is based upon comparable information. The Note Holder will give me notice
of this choice. :

(C) Calculation of Changes. Before each Change Date, the Note Holder will Cauculate my
new interest rate by adding One and 625/1000 percentage points (1.625 %) to the Crurrent
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of
one percentage point (0.125%). Subject to the limits stated in Section 2{D) below, this rounded
amount will be my new interest rate until the next Change Date.

(1) Non-amortizing period. From the date of this Note through and including July 31, 2011,
after calculating my new interest rate as provided above, the Note Holder will then determine
the amount of the monthly payment that would be sufficient to pay the interest that accrues on
the unpaid prinicpal balance of my loan. The result of this calculation will be the new amount
of my monthly payment. '

(2) Amortizing period. Beginning on and including August 1, 2011, after calculating my new
interest rate as provided above, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal that | am expected to owe atthe
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Change Date in full on the Maturity Date at any new interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes. My interest rate will never be greater than 12.000 %,
which is called the “Maximum Rate."

(E) Effective Date of Changes. My new interest rate will become effective on each Change
Date. | will pay the amount of my new monthly payment beginning on the first menthly payment
date after the Change Date until the amount of my monthly payment changes again.

{F). Notice of Changes. The Note Holder will deliver or mail to me a notice of any changes.
in my adjustable interest rate and the amount of my monthly payment before the effective date
of any change. The notice will include information required by law to be given me and also the
title and telephone number of a person who will answer any question | may have regarding the
notios. '

Index Gonversion Option. | have an Index Conversion Option that | can exercise unless | am

in default or thie'Section 3 will not permit me to do so. The “Index Conversion Option” is my option
to convert the dex.and margin to a new index and margin in accordance with the terms of this

S_ection 3. .

(A) Exercise of Uption. The Index Conversion Option can be exercised only during the
twenty-one (21) day interval beginning with the forty-fitth day immediately prior to my second
(2nd) Change Date anc_cortinuing until and including the twenty-fifth day prior to my second
(2nd) Change Date and foi idertical twenty-one (21) day intervals occurring each six (6) month
anniversary thereafter until ad including the interval beginning forty-five (45) days before my
tenth (10th) Change Date. | may exireise the Index Conversion one time and only i have not
exercised any option | may have hail to convert to a fixed rate. | can exercise the Index
Conversion Option by notifying the No*c iiolder of my election to change the index no'later than
the twenty-fifth {25th) day prior to the next'Criange Date. My new index and margin after the
conversion will be effective on the Index Conversion Date. The “Index Conversion Date” is the
next Change Date following my timely notificatior to the Note Holder that | am exercising the
Index Gonversion Option. | ,

(B) Index. My new index used to calculate my interast rate will be either (i) for Margin Option
1, the average of interbank offered rates for six-month.LL.S. Dollar-denominated deposits inthe
London market as published in The Wall Street Journal “Mcney Rates” table, or (ii} for Margin
Option 2, the highest prime rate published in.The Wall Stree: Journal “Money Rates” table, or
(i) for Margin Option 3, the weekly average yield on United 3tates Treasury Securities
adjusted to a constant maturity of one (1) year, as published in The W4/l Street Journal “Money
Rates” table. My new index will be the most recent index available as of the date forty-five days
prior to the applicable Change Date (the “Index Determination Date”).

(C) Margin. My margin to be added to the newly selected index will be estab.ishe d nn the Index
Determination Date, as follows: .

6 Month LIBOR Prime Rate 1 Yr Treasury Bill
Margin Margin Margin
1.625% —-0.250% 2.250%

(D) Rate. The index and margin will be added together and rounded to the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 2(D) above, this
rounded amount will be my new interest rate until the next Change Date.

(E) Conditions to Exercise Option. If | want to exercise the Index Conversion Option, I must
first meet certain conditions. Those conditions are that: (i} | must still be the owner of the property
subject to the Security Instrument {as defined in the Note); (ii) I cannot have been late on any
of the 12 scheduled monthly payments immediately preceding the date on which I give notice
of my election to exercise my Index Conversion Option; (iii) | cannot have been more than 30
days late on any of my scheduled monthly payments; (iv} | must give the Note holder notice that
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| want to exercise my Index Conversion Option; (v) | must not be in default under the Note or
the Security Instrument; (vi) | must not have exercised any option | may have had to convert

to a new index or to a fixed interest rate; (vii) | must sign and give the Note Holder any documents
the Note Holder requires to effect the conversion.

NOTICE TO CONSUMER: 1. Do not sign this agreement before you read it. 2. You are entitled
to a copy of this agreement. 3. You may prepay the unpald balance at any time without

iy
by

penality.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

A W | 740/
MFCHAEL J. HILLS'S W‘Nﬁﬂ’ URE : DATE
s, CHLL 7601

s HILLS'S SIGNATURE

Adjustable

~Or

¥
>

SN E
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