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DEFINITIONS

Words used in multiple sections of tHis Gycument are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cenain ruls regarding the usage of words used in this document arc alse provided in

Section 16.

(A) "Security Instrument” means this docunie, ‘#hich is dated  JULY 23, 2001 , logether

with all Riders to this document.
(B) "Borrower" is
RODANTE G. GAVIOLA AND JULIE GAVION.A, HUSBAND AND WIFE IN JOINT ;

TENANCY

Borrower is the mortgagor under this Security Instrument.

(C} "Lender" is

USA FUNDING CCRP

Lender is a

gState of Wisconsin . Lender's address is
17035 W. WISCONSIN AVE

BROOKFIELD, WL 53005
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated  JULY 23, Z53%)

The Note states that Borrower owes Lender

ONE HUNDRED FIFTY-FOUR THOUSAND AND 00/100
Dollars (U.S..$  154,000,00 )plus interest. Borrower has promised to pay this debt in regruiar Periodic

organized and existing under the laws of

£
;
z
&
5
I
-
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-
4
:

Payments and to pay the debt in full not later than AUGUST 1, 2016 .
(E) "Property" means the property that is described befow under the heading “Transfer of Rightr 0 @e
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges (ue
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under the Note, and all sums due under this Security Instrument, plus interest,
(G) "Riders" means all riders to this Security Instrument that are executed by Borrower. The following riders
are to be executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Condominium Rider D Planned Unit Development Rider

D 14 Family Rider D Sccond Home Rider D Biweekly Payment Rider

D Balloon Rider D Other(s) [specify]

(1) ."Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
s ad ninistrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial >ninions.

@ "Covumiunity Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges
that are impo72d on Bormower or the Property by a condominium association, homeowners association or similar
organizatine,

() "Electronic Finds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, of magae!ic fape 5o as (o order, instruct, or authorize a financial instimtion to debit or credit an
account. Such term inciudes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephore, vire transfers, and automated clearinghouse transfers.

(K} "Escrow [tems" mean thuse iems that are described in Section 3.

(L) "Miscellaneons Proceeds" means auy compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proeeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemr ation or other taking of all or any part of the Property; (iii} conveyance
in licu of condernnation; or (iv) misrepreseriaions of, or omissions as to, the value and/or condition of the
Property.

(M) "Mortgage Insurance” means insurance pr¢ tecting Lender against the nonpayment of, or default on, the
Loan.

(N} "Periodic Payment" means the regulacly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrviacn ,

(O) "RESPA" means the Real Estate Settlement Procedures ar: (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might -5 zuiended from time 10 time, or any additional
ar successor legislation or regulation (hat governs the same subject matto#. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in /egard to a "federally related morigage
loan™ even if the Loan does not qualify as a "federally related mortgage 1,an" under RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title 73 the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Secutity Iuztmurent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rent wals.. extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements ‘uiler this Security
Instrument and the Note. For this purpose, Bommower does hereby mortgage, grant and convey 10 Lender and
Lender's successors and assigns the following described property located in the

County [Type of Revording Jurisdiction)
of Cook :
[Name of Recording Jurisdiction]
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 (01/01)
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LOT 35 IN BLOCK 3 IN TRYON AND DAVIS® ADDITION TO IRVING PARK, A
SUBDIVISION OF THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4
OF SECTION 14, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

whizicurrently has the address of 4627 N, HARDING AVENUE, Chicago :
[Street) iyl

Iilir s 60625 ("Property Address"):
(2Zip Code)

TOGETHER ‘W/ITH all the improvements now or hereafter erected on the property, and ail easements,
appurtenances, and/iixt'ies now ot hereafier a part of the property. All replacements and additions shall also be
covered by this Sectrity Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property.”

BORROWER COVENAIVTS tnat Borrower is lawfully seised of the estate hereby conveyed and has the right
1o mortgage, grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend geaerally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combine, vinform covenants for national use and non-uniform covenants
with limited variations by jurisdiction 1o constituic 1 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Frepiiyment Charges, and Late Charges. Borrower
shall pay when due the principal of, and intetest on, the debi'evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay fur4z. for Escrow Itemns pursuant to Section 3.
Payments due under the Note and this Security Instrument shall ‘be sas’e in U.8. currency. However, if any
check or other instrument received by Lender as payment under the No'e o/ this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent paymen‘;"due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (%) cash; (b) money order; {c)
certified check, bank check, treasurer’s check ar cashier's check, provided wov spig check is drawn upon &n
institution whose deposits are insured by a federal agency, instramentality, or catiw:)or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received ai the location designated v the Note or at such
other location as may be designated by Lender in accordance with the notice provisions ir. Section 15, Lender
may requrn any payment(s) or partial payment(s) if the payment(s) or partial payments are insufficieat to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insufficient w0 bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payr znts in
the future, but Lender is not obligated to apply such payments al the time such payments are accepted. i ¢7ah
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied Jans.
Lender may hold such unapplied funds until Borrower tnakes payment(s) to bring the Loan current, If Borrover
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does not do so within a reasonable period of time, Lender shall cither apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure, No offset or claim which Borrower might have now or in the future agaiast
Lender shall relieve Bormower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: () interest due under the Note;
(b} principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other ameunts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount 10 pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
reparent of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
arjy excss exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be Zpplied to any late charges due. Voluntary prepayments shall be applied first to any prepsyment charges
and then 4s Cescribed in the Note.

Any opp)iZation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not exsen/or-nostpone the due date, or change the amount, of the Periodic Payments.

3. Funds {or Fserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Not~/is rid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and otherite/ns which can attain priority over this Security Instrument as a lien or encumbraoce on
the Property; (b} leaschuid payments or ground rents on the Property, if any; () premiums for any and all
insurance required by Lender undir Section 3; and (d) Mongage Insurance premiums, if any, or any sums payable
by Borrower to Lender in Jien vt Y.ie payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called 72stzow [tems.” At origination or at any time during the term of the Loan,
Lender may require that Community Assoctation Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shal’ be)an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Sccuza. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower's obligation to pay. i runds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may
only be in writing. In the event of such waiver, Bo:owur shall pay directly, when and where payable, the
amounts due for any Escrow ltems for which paymet of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such pa/me'it within such time period as Lender may require.
Bomower's obligation to make such payments and to provide riceints shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as’ar phrase "covenant and agreement" is used in
Section 9. If Borrower is obligated to pay Escrow ltems directly, purraar. to 2 waiver, and Borrower fails 1o pay
the amount due for an Escrow Item, Lender may exercise its rights (ndrr Section 9 and pay such amount and
Bortower shall then be obligated under Section 9 to repay 1o Lender o= such amount. Lender may revoke the
waiver as to any or all Escrow Tters at any time by 4 notice given in accordan’e wilh Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, (st 7ie then required under this
Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to perrii: Jender to apply the
Funds st the time specified under RESPA, and (b} not to exceed the maximum amount a lesr-¢on require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reson-le estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instraranta'ity, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Horw . Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RTSPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow accovat, ur
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law perm’(s
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Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required t pay Borrower any interest or carnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
pecessary 1o make up the shoriage in accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds beld by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impesitions attributable to
the Property which can attain priority over this Security lostrument, leaschold payments or ground rents on the
Propert, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escro=v liems, Borrower shall pay them in the manner provided in Section 3.

Borrswer shall promptly discharge any licn which has priority over this Security Instrument unless Borrower:
(a) agrees-iu »/riting to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only $0 lorg as acrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of (1e'Ven in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proZeed’gs are pending, but only until such proceedings are concluded; or (c} secures from the
holder of the lien an(agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines the-uiy part of the Property is subject to a lien which can attain priority over this Security
Instrument, Lender may give dotrower a natice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisgy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to/gay\a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection vith tiis Loan.

5. Property Insurance, Borrower jnal) keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazar’s wcluded within the term “extended coverage,” and any other
hazards including, but not limited to, carthyvixrs and floods, for which Lender requires insurance. This
insurance shalt be maintained in the amounts \ir:luding deductible levels) and for the periods thar Lender
requires. What Lender requires pursuant to the precedir sen‘ences can change during the term of the Loan. The
insurance carrier providing the insurance shall be choi=a by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exercised unreasoyably. Lender may require Borrower to pay, in
connection with this Loan, either: (a) a one-time charge for uod zone determination, certification and tracking
services; ar (b) a one-time charge for flood zone¢ determination ard <xtification services and subsequent charges
each time remappings or similar changes occur which reasonably migh: 2774t such determination or certification.
Borrower shall also be responsible for the payment of any fees impose b the Federal Emergency Management
Agency in connection with the review of any flood zone determination 1Ssulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may « btain insurance coverage, at
Lender's option and Borrower's expense. Lendet is under mo obligation to'purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might oi ruzht not protect Borrower,
Borrower's cquity in the Property, or the contents of the Property, against any risk, hazars o7 diability and might
provide greater or lesser coverage than was previously in effect. Bormower acknowledgr( St the cost of the
insurance coverage 5o obtained might significantly exceed the cost of insurance that Eorrorwer could have
oblained. Any amounts disbursed by Lender under this Section 5 shall become additional dent of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from :he date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting, pay’aert,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s righi «w
disapprove such policies, shall include a standard mortgage clause, and shall name Lender a5 mortgagee and/or s
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lend:r
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requires, Bomower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened, During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity le inspect such Property to ensurc the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and resioration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest ot earnings on such proceeds. Fees for public
adjustars, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
th="sole obligation of Borrower. [f the restoration or repair is nol economically feasible or Lender's security
would b= lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whethier »i"5nt then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order pruviled for in Section 2.

If Batrsver shandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. (1i-Forrower does not respond within 30 days to a netice from Lender that the insurance carrier
has offered to settle 4 clsin, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. L ci'ner event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lend=: (a) Borrower’s rights 10 any insurance proceeds in an amount not to exceed the amounts
unpaid under the Nate or this ec)ritz Instrument, and (b} any other of Borrower's rights (other than the right to
any refund of unearned premiwiis vaid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable to the covera e uf the Property. Lender may use the insurance proceeds either 1o repair
or restore the Property or to pay amoi nts uupaid under the Note or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower shall occupy, ~sibiish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Serur'sy Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year ufter the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withboid, qr unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Projerty; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriora. or commit waste on the Property. Whether or
niot Borrower is residing in the Property, Borrower shall maintaic” tho Troperty in order to prevent the Property
from deteriorating or decreasing in value duc o its condition. Unlessit % determined pursuant to Section 5 that
tepaif of restoration is not economically feasible, Barrower shall prompl.y vepeir the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds aie paid i=-~onnection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the soraird and testoration in a single
payment ot in a series of progress payments as the work is completed. If the insuranc: ar condemnation proceeds
are not sufficient 1o repair or restore the Property, Borrower is not relieved of Borroviar's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property. If itas reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give kor ower notice at
the time of or prior to such an interjor inspection spesifying such reasonable cause.

8, Borrower's Loan Application. Borrower shall be in default if, during the Loan application proers,
Borrower Of any persons or entities acting at the direction of Borrower or with Borrower's knowledge or cunss .t
gave materially false, misleading, or inaccurate information or staterents to Lender (or failed to provide Lindic
with material information) in connection with the Loan. Material representations include, but are not limited tc,
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representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrumeat, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priosity over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasomable of appropriate 1o protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to; (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and {c) paying reasonable attorney’s fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in 2 bankruptcy proceeding. Securing the Property includes,
but is not limited 1o, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turne. on or off, Although Lender may take action under this Section 3, Lender does not have to do so and is not
urior iy duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all actions
authoriz<2 under this Section 9.

Any amuunts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Secuiis; Yasrrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payanle; with such interest, upon notice from Lender to Borrower requesting payment,

If this Seculity.'hstroment is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires f2¢ it'é to the Praperty, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage I>=iance. [If Lender required Monigage Insurance as a condition of making the Loan,
Borrower shall pay the premirins reonired to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage teyuiied by Lender ceases to be available from the mortgage insurer that previeusly
provided such insurance and Borrowes 7vas vequired to make separately designated payments toward the premiums
for Morntgage Insurance, Borrower shal pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in etfict, 2t a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, frui « alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not avaiiole, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due i en the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundab’e los: reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the faci that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any intercst or eamnings on (uch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount und for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtdaer, and Lender requires separately designated
payments toward the premiums for Morigage Insurance. If Lender recirre Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately desighatrd nayments toward the premiums for
Montgage Insurance, Borrower shall pay the premiums required to maiiian Mortzage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mort{ age Iiisurance ends in accordance
with any written agreement between Borrower and Lender providing for such tesmipriion or until termination is
required by Applicable Law. Mothing in this Section 10 affects Borrower's obligatica 10 pay interest at the rae
provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certris iustes it may incur
if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, acd may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agreements are ¢7. ters and
conditions that are satisfactory to the mortgage insurer and the other party (or panies) to thesc agreements, [hzse
agreements may require the mongage insurer to make payments using any source of funds that the moicgz ¢
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nore, another insurer, any reinsurer, any othcr
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entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower bas - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insuraace terminated automatically, andfor to receive a refund of any Mortgage lnsurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propert;-if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair an’} Tétoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opgurizity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided tra.5rch-inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursem»nur in 2 series of progress payments as the work is completed. Unless an agreemient is made in
writing or Applicabic 15w requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borros.er/anv interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasiie or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Secu/ity ‘nst-ument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shal) ‘ve applied in the order provided for in Section 2.

In the event of a total tzking, destuction, or loss in value of the Property, the Miscellaneous Procecds shatl
be apptied to the sums secured by this Security Instrument, whetber or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruciion; oi loss in value of the Property in which the fair market value of
the Property immediately before the partial taliug destruction, or loss in value is equal to or preater than the
amount of the sums secured by this Security Instrun ent immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree ‘1 writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial te ins, Aestruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial tigins, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Priperty in which the fair market value of
the Property immediately before the partial taking, destruction, or loss i v=lue is less than the amount of the
suns secured immediately before the partial taking, destruction, or 10sa'm valv~..unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to tle suris secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrorrr that the Opposing Party
{as defined in the next sentence) offers to make an award (o seftle a claim for damages, Beirowir fails to respond
1o Lender within 30 days after the date the notice is given, Lender is authorized to <ot and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured Yy this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrowsr Miscellaneous
Proceeds ot the party against whom Borrower has a right of action in regard to Miscellaneous Procoeds

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, 10 Leud-’s
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest @t
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
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that, in Lender's judgment, prectudes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
antributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shatl be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrewer or
any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or any Successors in
Tnterest of Borrower. Lender shall not be required 10 commence proceedings against any Successor in Intercst of
Borrawer or to tefuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors In Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

§3. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
ag-c=s that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Secvzity Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this Security Instrument
only 10 muiigage, grant and convey the co-signer’s interest in the Property under the tenms of this Security
Instrumest:(0'is not personally obligated to pay the sums secured by this Security lnstrument; and {c) agrees that
Lender and- a1y -ther Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this(3e rity Instrument or the Note without the co-signer's consent.

Subject to the riovizions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security [nstrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits und=: is Security Instrument. Borrower shall not be reteased from Borrower's obligations
and liability under this Securi’y L strument unjess Lender agrees to such release in writing. The covenants and
agreements of this Security Inswuprcai shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conncction with Borrower's
default, for the purpose of protecting Lenczr's interest in the Property and rights under this Security Instrument,
including, but not limited 10, attomeys fees, prupesty inspection and valuation fees. In regard to any other fees,
the absence of express authority in this Secwity J2strument to charge a specific fee to Borrower shail not be
construed as a prohibition on the charging of such fre. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximum .0an charges, and that law is finally interpreted so that the
interest or other Joan charges collected ar to be collected in conm ction with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount Lecessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower whicu sxricded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the priririd owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reducti(n 1/ill be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitr e a v:aiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this fecu/ity Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shaii b derined to have been
given to Borrower when mailed by first class mail or when ectually delivered to Borzower's iatice address if sent
by other means. Notice to any one Borrower shall constitute notice 0 all Borrowers unlzss Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrowes h.'s designated a
substitute nofice address by notice to Lender, Borrower shall promptly notify Lender of Borrower's cnaige of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower sha!’ orly
repont a change of address through that specified procedure, There may be only one designated notice #7dres
under this Security Instrument at any oge time. Any notice to Lender shall be given by delivering it or by mulirg
jit by first class mail to Lender's address stated herein unless Lender has designated another address by notice
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Borrower, Any notice in connection with this Security Instrument shall not be deemed to have been given lo
Lender until actually received by Lender. [f any notice required by this Security Instrurment is also required under
Applicable Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al rights and abligations contained
in this Security Instrument are subject 10 any requirements and limitations of Applicable Law, Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security [nstrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument ot the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c} the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

{8.) Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Prop/ty" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests t-an-ferred in 4 bond for deed, contract for deed, installment sales contract er escrow agreement, the
intent of whick is the transfer of title by Borrower at a future date to a purchaser.

If all o7y /part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person ard o veneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require imm diate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exe/cisd by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises +!.is option, Lender shall give Borrower notice of acceleration. ‘The notice shall provide a
period of not less than 30 days Yom the date the netice is given in accordance with Section 15 within which
Borrower tmust pay all sums securer 0y this Security Instrument. If Borrower fails 1o pay these sums prior to the
expiration of this period, Lender may i=+cke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstaie Attt Acceleration, If Borrower mects certain conditions, Borrower
shall have the right to have enforcement v lis Socurity Instrument discontinued at any time prior to the earliest
of: () five days before sale of the Property pursudr: to any power of sale contained in this Security Instrument;
{b) such other period as Applicable Law might spec fy for the termination of Borrower's right to reinstate; or (¢}
entry of a judgment enforcing this Security Instrument. “‘noze conditions are that Borrower: (a) pays Lender all
sums which then would be dug under this Security Instrurnient and the Note as if no acceleration had occurred; (b}
cures any default of any other covenants or agreements; (c) (yay! all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable anoreys™ “us,, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Leader's interest/in .z Property and rights under this Security
Instrument; and {d) takes such action as Lender may reasonably fequice)o assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's otligision to pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provid< under Applicable Law. Lender may
require that Borrower pay such reinstatcment sums and expenses in one or ‘aore of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank checl tredsurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are‘iriured by a federal agency,
instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement vy $irover, this Security
Instrument and obligations secured hereby shall remain fully effective as if no accelerstica had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section i8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial iuterest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Beziowzr, A
sale might result in a change in the entity (known as the "Loan Servicer*) that collects Periodic Pa met’s sne
under the Note and this Security Instrument and performs other mortgage loan servicing obligations undzr f*c
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Lo
Servicer unrelated 10 2 sale of the Note. [f there is a change of the Loan Servicer, Borrower will be given writtes
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notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing cbligations to Borrower will remain with the Loan Servicer or be
wransferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or
that alleges thar the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party {with such notice given in compliance with
the Tequirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must
clapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of acceleration and opportusity to cure given to Borrower pursuant to Section 22 and the
notic. of acceleralion given 1o Borrower pursuant to Section 18 shali be deemed to satisfy the notice and
cppartnity to take corrective action provisions of this Section 20.

21/ -Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined /45 Joxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances. gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile scivenis ~materials containing asbestos or formaldehyde, and radioactive materials; () "Environmental
Law" means fecers. Isws and laws of the jurisdiction where the Propery is located that relate to health, safety or
environmental protctisl; (c) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Lov.rommental Law; and (d) an *Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigeer an Environmental Cleanup.

Botrower shall not cause rr.zarmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 releasr any Hazardous Substances, on or in the Property. Borrower shatl not do, nor
allow anyone else to do, anything aflecting the Property {a) that is in violation of any Environmental Law, (b}
which creates an Environmental Coudition. or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that advers:ly / ffects the value of the Property. The preceding two sentences shall
not apply to the presence, use, Of SloTage ul Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to ROLIu ~isidential uses and 10 maintenance of the Property (including.
put not limited to, hazardous substances in consum r products).

Borrower shall promptly give Lender written notic” of (3} any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency of private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actr il knowledge, (b} any Environmental Condition,
including but pot limited te, any spilling, leaking, dischargr, release or threat of release of any Hazardous
Substance, and {c) any condition caused by the presence, use or r.leise of 2 Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by ~ay governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazapiors Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions m accor2race with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cle nup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ag ¢ 75 follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior io acesieration following
Borrower's breach of any covenant or agreement in this Security Instrument (but ne2 wiar to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; {b) the
action required to cure the default; () a date, not less than 30 days from the date the e tice is given to
Bosrower, by which the default must be cured; and (d) that failure to cure the default on or befure e date
specified in the notice may result in acceleration of the sums secured by this Security ‘ustrurout,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrowe: of (oe
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existeacr of
a default or any other defense of Borrower to acceleration and foreclosure, 1f the default is not cured on'or
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before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of
title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a third party for services tendered and the charging of the
fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the lilinois homestead exemption laws.,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreememt with Lender, Lender may purchase insurance at
Bortower's expense fo prolect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
orany claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insutaucs purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurzice o required by Borrower's and Lender's agreement. [f Lender purchases insurance for the collateral,
Borrowir w.l.be responsible for the costs of that insurance, including interest and any other charges Lender
may imposs| in ‘onnection with the placement of the insurance, until the effective date of the cancellation or
expiration of e nsirance. The costs of the insurance may be added to Borrower's total outstanding balance or
obligation. The cos's ¢f the insurance may be more than the cost of insurance Borrower may be able to obtain
o ils own.

BY SIGNING BELOW, Toriwer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) cneciod by Borrower and recorded with it.

Witnesses;
<
/ (24 (Seal)
_ /ROD. E G. GAVIOLA + Borrower
Soci | Security
(Seal}
- Borrower
Social Security Numoer/
_ (Seal)
- Bormower
Social Security Number
L (Seal)
- BoTower
Sacial Security Number A
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DY [Space Below This Line For Acknowledgment}

STATE OF w
) 88:
COUNTY zﬁ' )

county and state Lﬁlhere ¥ cRrti
RODANTE G. GAVIOQLA JULIE GAVIOLA, HUSBAND AND WIFE IN JOINT
TENANCY

, @ Notary Public in and for said

+

Subscribed to (he foregoing instrument, appeared
igned and delivered the said instrument as

personall wn 10 me to be the same person(s) whose namg
before nfe thig day in person, and acknowledged that he/shefths
his/ber/thpt and voluntary act, for the uses and purposedthert .

Giverinder my hand and official seal, this 02_.5 day of a or /

The forequing instrument was acknowledged before me, a Notary Publi

My Compl:sio". expires:

Notary Public
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JULY 23, 2001
ENDER; USA FUNDING CORP LOAN NO.

20107605C
TYPE CONV
ORROWERS: RODANTE G. GAVIOLA AND JULIE GAVIOLA
DDRESS 4627 N. HARDING AVENUE
ITY/STATEZIF  chicago, IL 60625
ROPERTY 4627 N. HARDING AVENUE

Chicago, IL 60825
"OUR RIGHT TO CANCEL

You are entering into a naw transaction to increass the amount of credit previousty provided to you. Your homa is the secutiry

for this new transaction. You have a legal right under faderal law to cancel this new transaction, without cost, within THREE
BUSINESS DAYS from whichever of the following events occurs last;

{1} The date of this new transaction, which ig 07/23/01 por
{2) The date you received your new Truth-In-Lending disclosurss; or
{3) The date you received this notice of your right 1o cancel.

If you cancel this naw transaction, it will not affect any amount that you presently ows. Your home is the security for that
amount. ¥ithin 20 calender days after we receive your notice of canceffation of this new transaction, we must take the steps

necessary wu reflect the fact that your home does not secure the increase of credit. We must also return any money you have
given 1o us.or a~vons alse in connection with this new transaction.

You may keep any.. ol sy wa have given you in this new trensaction until we have done the things mentioned above, but you
must then offer to retusc the (wonay at the address below.

if we do not teke posses.an of the money within TWENTY CALENDAR DAYS of your offer, you may keep it without further
obligation.

HOW TO CANCEL

If you decide to canceal this new transaction. 2y may do 5o by notifying us in writing, at:
USA FUNDING COR’
17036 W, WISCONSIN A'¢E
BROOKFIELD Wi 53005

You may use any written statement that i3 signed ani ¢ ated by you and states your intention to cancel, or you may use this
notice by dating and signing below. Keep one copy of this natice .aceiise it contains important information about your rights

If you cancel by mail or telegram, you must send the notice no 127¢r than MIDNIGHT of 07/26/01 lor
MIDNIGHT of the THIRD BUSINESS DAY following the latest of the thio< e 'ants listed above).

If you send or deliver your written notice to cancel some other way, & iut be delivered to the above addrass no later than
that time,

| WISH TO CANCEL

CONSUMER'S SIGNATURE DATE

Each borrower in this transaction has the right to cancel. The exarcise of this right by one borrewer shall be/2*zctive as to all borrowers,
1/Wa aknowladga receipt of two copies of NOTICE of RIGHT TG CANEEL

pesl, /s x@éﬁw - sy

QpROWE / RODANTE G. GAVIOLA DATE  BORROWER LIEGAVIOLA DATE

BORROWER DATE BORROWER vaE

TOCANCEL 10/96




