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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documer are defined below and other words are defined n
Sections 3, 11, 13, 18, 20 and 21. Certain rules regariing the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 2nd, 2001 ,
together with all Riders to this document.
(B) "Borrower" is JUD REIDY, SR - A BACHELOR

99350/ 0'5529
e Sy

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is A. J. SMITH FEDERAL SAVINGS BANK

Lender is 2 Savings Bank
organized and existing under the laws of THE UNITED STATES OF AMERICA
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (a) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (b) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, with power of sale, the following described property
located in the . [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

THAT PART OF LOT 20 LYING Aéﬂo'g‘;‘rH“OF THE FOLLOWING DESCRIBED LINE:
PEGINNING ON [ME WEST LINE OF SAID LOT, 35.00 FEET SOUTH OF THE NORTHWEST
CORNER, AS MLMASJRED ALONG THE WEST LINE OF SAID LOT; THENCE EASTERLY
142.4 FEET MORE S#-LESS, THROUGH A PARTY WALL OF A RESIDENCE TCO THE EAST
LINE OF SAID LOT 45.532 FEET SOUTH OF THE NORTHEAST CORNER, AS MEASURED
ALONG SAID EAST LINa, FOR A PLACE OF TERMINUS, ALL IN BREMENTOWNE SOUTH,
BEING A SUBDIVISION OF PA®T OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 25, TOWNSHIP 36 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, .[LLINOIS.

Parcel ID Number: 27-25-104-030 which currently has the address of
16705 PAXTON {Street]
TINLEY PARK [Ciy], Llinois 60477 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected v the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property! All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property zgarast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrumepy shall be made in U.S.
002376793-2
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shali for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to
apply the Funds at the time specified under RESPA and (2) not to exceed the maximum amount a lender
can require urier RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinvats-of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shal ‘os. held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ba:k, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende: sh.al-not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifving the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be/pa’d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrow:r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give't> Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 25 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA/If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as iequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordence with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds heid'in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrover shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but i0-no more than twelve monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, L<=der shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lewsebyls payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessraents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided il Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrumcnt unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

002376793-2
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and related matters. If Borrower does not respend within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(2) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amcdnts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty. days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrgwe: o-principal residence for at Jeast one year after the date of occupancy, urless Lender
otherwise agrees in writiiz. which consent shall not be unreasonably withheld, or unless extenuating
circumnstances exist which are beyond Borrower's control.

7. Preservation, Muintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Frogerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is-«asiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repais or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the I'roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs anyi restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ‘0 Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon end insnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeri(s or. the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specirving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, cering the Loan application
process, Borrower or any persons or entities acting at the direction of Bei ower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information O statements to Lender
(or failed to provide Lender with material information) in conmection witn thc Loan. Material
representations include, but are not limited to, representations concerning Borrower s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insernment. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument. {?) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (0 enforce laws or
regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to, (1) paying any sums secured by a lien
which has priority over this Security Instrument, (2) appearing in court, and (3) paying reasonable
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whether or ot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partiat
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by. the following fraction: (a) the total amount of the sums secured immediately before the
partial taking ' destruction, or loss in value divided by (b) the fair market value of the Property
immediately bzior= the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event.or 2 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propérty immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othe{w;se agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instiument whether or not the sums are then due.

If the Property is abandcneu sy Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next-centence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Prorzceds either to restoration or repair of the Preperty or to the
sums secured by this Security Instrument, wleft.er’or not then due. "Opposing Party"” means the third party
that owes Borrower Miscellaneous Proceeds of the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proczecing, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Frogerty or other material impairment of Lender's
interest in the Property or rights under this Security Instruinznt) Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 15, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes foiieiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Hecurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of'1.ender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repaii uf-the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensiciiof the time for
payment or modification of amortization of the sums secured by this Security Instrumen: granted by Lender
‘to Borrower or any Successor in Interest of Borrower shall not operate to release the ligbiiity” of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refusc to extend time for payment or otherwis: riodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): {a) is co-signing this
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer(s) and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action. If
Applicatie aw provides a time period which must elapse before certain action can be taken, that time
period will-‘oc deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity «.cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuar ‘v, Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of"this Section 20.

21. Hazardous Subistances. As used in this Section 21: (1) "Hazardous Substances” are those
substances defined as toxic or iiazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(2) "Environmental Law" means federai laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental (pretection; (3) "Environmental Cleanup” includes any response
action, remedial action, or removal action, ‘a; defined in Environmental Law and {4) an "Environmental
Condition" means a condition that can cause, cortribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, (se; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. < or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (11.hat is in violation of any Environmental
Law, (2) which creates an Environmental Condition or (3) which, cue o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the va'de of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ni el residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances.ii: consumer products).

Borrower shall promptly give Lender written notice of (1) any investigation, claim) demand, lawsuit
or other action by any governmental or regulatory agency or private party invelving i 'roperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledae; (2) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releazs ai threat of
release of any Hazardous Substance, and (3) any condition caused by the presence, use or reiease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,

002376793-2
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, forectosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclsswrn. If the default is not cured on or before the date specified in the notice, Lender at its
option may rigoire immediate payment in full of all sums secured by this Security Instrument
without further d-mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled *_collact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limites to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payiment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sheil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ‘out ealy if the fee is paid to a third party for services rendered and the

charging of the fee is permitted under ‘Applicable Law.

24. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

002376793-2
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STATE OF ILLINOIS, County ss:
I, THE UNDERSIGNED , 2 Notary Public in and for said county and
state do hereby certify that JUD REIDY, SR.

L3

personally known to me to be the same person(s) whose narne(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver undzr my hand and official seal, this 2ND day of JULY, 2001 .

/Zm;%w

7
Notary Public

My Commission EXpiras:
"OFFICIAL SEAY."
| TRISHA ANN MANPRSSI0

~Notary Public, State of Illinols
My Commission Expires 12/04/2064 i

10566527
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 2nd day of July 2001 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower"} to
secure Borrowe:'s Note to A. J. SMITH FEDERAL SAVINGS BANK

(the

"Lender™) of the zam: date and covering the Property described in the Security Instrument and located at:
16705 PAXTON
TINLEY PARK, IL 60477
{Property Address]
The Property includes a unit (n. together with an undivided interest in the common elements of, a
condominium project known as:
3REMENTOWNE TOWNHOMES
[tiam: of Condominium Project]
(the "Condominium Project”). If the owners assaciation or other entity which acts for the Condominium
Project (the "Owners Association”) holds titie 10 property for the benefit or use of its tnembers or
sharcholders, the Property also includes Borrowe: s interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the'cevenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform i of Borrower’s obligations under the
Condominium Project's Constituent Documents. The "Constituent Docun'ents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-iaws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due;.all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, wit1,a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which-is satisfactory 1o
Lender and which provides insurance coverage in the amounts (including deductisle .evels), for the
periods, and against loss by fire, hazards included within the term "extended coverage, suit any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requiies 1asurance,

002376793-2
MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominijum Rider.

S

(Seal)
EIDY Gk / -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scin) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
002376793-2
@D-an {0008} Page 3 of 3 Farm 3140 1/01
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of July, 2001 ,
and is inlorvorated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust 1 Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to {ecurs Borrower's Adjustable Rate Note (the "Note") toa. J. SMITH FEDERAL

SAVINGS BANK

(the "Lender”) of the sarie ‘date and covering the property described in the Security Instrument and

located at:
16705 PAXTON

TTNLEY PARK, IL 60477
[Property Address]

THE NOTE CONTAINS PROV/SIDMNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMNIHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERFST \RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE CCARROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covénonts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fol'ows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of £.250 %. The Note provides for

changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of August 2006 .
and on that day every 12th month thereafter. Each date on which my interest rate could charge is called a

"Change Date."

10706527
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question I mav have regarding the notice.

B. TRANSFEX OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of b Security Instrument is amended to read as follows:

Transfar i the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Pronerty” means any legal or beneficial interest in the Property, including,
but not limited to, thos beneficial interests transferred in a bond for deed, contract for deed,
installment sales coniract or_escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a/pruchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persoa and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written concen’, Lender may require immediate payment in full of all
sums secured by this Security Instrumeit, Jowever, this option shall not be exercised by Lender
if such exercise is prohibited by federal 1aw. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were ucing made to the transferee; and (b) Lender
reasonably determines that Lender's security will niet be impaired by the loan assumption and
that the risk of a breach of any covenant or agreementip/i’s Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender’inay charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may aso require the transferee to

sign an assumption agreement that is acceptable to Lender and thz sbligates the transferee to A
keep all the promises and agreements made in the Note and in-tific. Security Instrument. - E"J
L

Borrower will continue to be obligated under the Note and this Secviity Instrument unless g
Lender releases Borrower in writing. &L

If Lender exercises the option to require immediate payment in full, Lendce shall give
Borrower notice of acceleration. The notice shall provide a period of not less thar 30 d=ys from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pricr ol the
expiration of this period, Lender may invoke any remedies permitted by this Security Instruinent
without further notice or demand on Borrower.
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