-+ UNOFFICIAL COPY
DO107 10908 ~

&T4%/03153 81 001 Page t of B
2001-08-06 13:40:231
Cock County Recorder iR

w

Racord ~and Ra_lu_{,rn to: :- ) \\\\‘\\‘\\\\\\\“\\“\“‘\\‘\

FirastsHome Mortgage 00107108
§20 Broadhollow Road
Melville, NY (N 747

Prepared N P
repare N Y
Lisa Dot 9 “\f—"’ ?/ 4
950 Notth rat Road.
Mount Prospett) IL 30056 8
FHA Case No.

State of Illinois MORTG AGE 137-1197127 203 (b) "ACM

THIS MORTGAGE (" Sceurity Instrument”) is given oo Zuly 20, 2001
The Mongagor is Normand Canty and Giuseppina Uantyv, husband and wife

(“Borrower"). This'Secu.tity Instrumerst is given to First Home Mortgage

which is organized and existing under the laws of State of New York , and
whose address s 250 North Elmhurst Road, Mount Prospect, IL 60056
("Leoder”). Borrower owes Lender the principal sum of
Twa Hundred Seven Thousand sixty and No/100
Dollars (U.S5, § 207,080.00 )
This debt is evidenced by Borrower's mote dated the same date as this Security I.nsmnt (“Note*), which
provides for montbly payments, with the full debt, if not paid eatliet, due and payable on August 1, 2031
. This Security Instrument secures to Lender: (=) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
jnterest, advanced under paragraph 7 to protect the security of duis Security Imstrument; and (c) the pexformance
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of Borrower’s covenanta and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, gramt and convey to the Lender the following described propery located in
Cook  County, Minols:
LOT 7 IN BLOCK 236 IN THE HIGHLANDS WEST OF BOFFMAN ESTATES XXX, BEING A
SUBDIVISION OF DART OF THE WEST 1/2 OF THE WEST 1/2 OF FRACTIONAL SECTION 4,
TOWNSHIP 41 NORTHM, RANGE 10 RAST OF THE THIRD PRINCIPAL MERIDIAN, IN THE
VILLAGE OF HOFFMAN ESTATES, SCHAUMBURG TOWNSHIP, COOK COUNTY, ILLINOIS, ‘
ACCORDING TO THE DPLAT THEREOF RECORDED FEBRUARY 10, 1562, AS DOCUMENT NUMBER
20752799, IN THS C2FICE OF THE RECORDER OF DEEDS, IN COOK COUNTY, ILLINOIE, -

Parcel ID #:07-04-104-007-0000
which has the address of 1100 Nottingham Lane, Hoffman Estates [Sereer, Ciry],
Hlinois 00000 \%ip Code] ("Property Address”);

TOGETHER WITH 2all the improvements pow o1 bereafier erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the porecty, All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in i Security losmument a5 the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate heteby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uscriumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to fhe Property cgriust all claims and demands, subject to any
encumbrances of record.

TRIS SECURITY INSTRUMENT combines uniform covenants for namional vsc and nea-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real yroperty.

Borrower and Lender covepant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due fhe princire! of, and interest
on, the debr evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each meatily. payment,
topether with the principal and interest as set forth in the Note and any late charges, a sum for (8) taxes pzd special
asgessments levied or to be levied against the Property, (b) leasehold payments or ground reats on the Prope:ty.and (¢)
prentiums for insurance required under paragraph 4. In any year in which the Lender xoust pay & mortgage iisurance
premium to the Secretary of Housing and Urban Development ("Secretary"}, or in any yeat in which such premium
would have been requited if Lender still held the Security Instrument, each monthly payment shall also include either: ()
a gum for the anmual mortgage insurance premitm to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premiur if this Security Instrument is held by the Secretary, in a reagonable amount to be

determined by the Secretary. Except for the monthly charge by the Sectetary, these items are called "Eserow Jtepas™ and -

the sums paid to Lender are called "Escrow Funds,"

Lender may, af any time, cotlect and hold atounts for Escrow ltems in an aggregate smount not to exceed the
maxitmun amolst that may be required for Borrower's escrow account under the Real Estate Seulement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to re ("RESPA"), except that the cushion or reserve permitted by RESPA. for twanticipajed: disbursements
or disbursements before the Borrower’s payments are available In the account may not be based due for the

mortgage insurance premium.
Inktials ﬂ
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IF the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any tne
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o make up
the shorage as permitted by RESPA. '

The Bscrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
a1l installment items (2), Z0). 'ind (c) avd amy motigage insuranee premium instaliment that Lender has pot become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Barrower. Immsdiately prior w
a foreclosure sale of the Prope/ty o its acquisition by Lender, Bortower's accotnt shall be credited with any balance
remaining for all installments for “ixm. (8), (b), and ().

3. Application of Payments. Al yayrents undex paragraphs 1 and 2 shall be epplied by Lender as follows: -

Figst. to the morigage insurance preravin to be paid by Lender to the Secretary of fo the monthly charge by the
Sectetaty instead of the monthly morigage iaurance premivm;

Second, to amy taxes, special asecgsmients, leasshold payments or ground rents, and fire, flood and other hazard
insurance premiums, as requixed;

Thixd, to interest due under the Note,

Fouxth, to amortization of the principal of the Note; 7ad

Fifih, to late chasges due under the Norte.

4, Fire, Flood and Otber Hazard Insurance. Borrowcr “hol] insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casradides, and comingencies, includiog fire, for which
Lender requires insurance. This insuragce shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall algo insure all improvements on the Propetty, whether v in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall b2 rarzied with companies approved by Lender.
The insirance policies and any rencwals shall be held by Lender and shall iuch.d= loss payable clauses in faver of, and
in a form accepiable to, Lender. ,

In the event of loss, Borrower shal} give Lender immediate notice by mail. Lend-: +uay make proof of 10ss if not
made promptly by Borrower. Bach insuxace company concerned is hereby authorized and rirected to make payment for
guch loss directly to Lender, instcad of to Borrower and to Lender jointly. All or any part el G insuratice proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebtedness undex the Mote and this Security
Instrument, first to amy delinquent amounts applied in the order in paragraph 3, and then to prj ayvient of principal, or
(b) to the restoration or repair of the damaged Propetrty. Any spplication of the proceeds to the princ-pal shall not extend
ot postpone the due date of the montbly payments which are referred to in paragraph 2, or change the amourt of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness. urd=: the Note
and this Security Instrument shall be paid to the entity legally entitled thereto. | -

In the event of foreclosure of this Security Instrument of other transfer of tifle to the Property that extingv'st>s the
indebtedness, all right, ttle and intexest of Bortower in and to insurauce policies in force shall pass to the purchaser.

5, Occupancy, Preservation, Maiotenance aud Protection of the Property; Borrower’s Loan Applicadon)
Leascholds. Borcower shail ocoupy, establish, and use the Property a8 Borrower's principal residence within sixty days
afier the execution of this Security Instrument (or within siaty days of & later sale or transfer of the Property) and shall
continue to occupy the Property s Borrower’s principal tesidence for at least one year after the date of occupancy,
unless Lender determines that requirement will cagse undue hardship for Borrower, or unless extenuating’ circumstances
exist which are beyond Bocrower’s control. Borrower shall notify Lender of any exteguating circumstances. Bomower
shall not commit waste or destroy, damage or substantally change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant ot abandoned ot the loan is
in default, Lender may take reasomable action to protect and preserve such vacant or sbandoped Property.
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Bortower sball algo be in default if Borrower, during the loan application process, gave materially false or inaccurate

information or statements to Lender (or failed to provide Lender with any material information) in comnection with the -

loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal regidence. If this Security Instrument is on a leasehold, Borrower ghall covply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall oot be mexged
unless Lender agrees to the merger in writiog,

6. Condemnation. The proceeds of any award or claim for damages, direst or consequential, in comection with
any condemmnarion or otbrr viking of any part of the Property, ot fox conveyance in place of condenmation, are hereby
assigned and ghall be paid to Zender to the extent of the full amount of the indebtedness that remaing unpaid under the
Note and this Security Instnirien:, Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note
and this Security Instrument, tirr t any delinquent amownts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any applicaxin of the proceeds to the principal shall not extend or postpone the duc date of the
monthly payments, which are referred io i paragraph 2, or change the amount of such paymienss, Ay excess proceeds
over an amount required to pay all outgtatyii=y indebtedness under the Note and this Security Instrument shall be paid to
the entity lepally entitled thereto.

7, Charges to Borrower and Proteciiou of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impos’don: that are not included in paragraph 2. Borrower shail pay these
obligations on time directly to the enrty which is owed iz payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrowis anill prompdy furnish to Lender receipis evidencing these
payments.

If Borrower fails to make these payments or the payments resuived by paragraph 2, or fails to pexfoxo any other
covenants and agreements commined in this Security Instrument, or tuere is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in ban'aupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to prote:t tue value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other iterns prertioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become ar. additonal debt of Botrower and be
secured by this Security Instrument, These amounts shall bear interest from the date o5 disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

‘Borrower shall promptly discharge any lien which has priority over this Security Z.iniment unless Borrower: (a)
agrees in writing to the payrment of the obligaton secured by the lien in a manner acceptab)s w Lender; (b) contesis in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which i e Lender’s opinion
operate o prevent the enforcement of the lien; or (c) secures from the holder of the liem an agre-xient satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any paxt of the Proveny is subject to
a lien which may attain priority ovex this Securiry Insrrument, Leader may give Borrower a notice iduntifyiug the licn.
Borrower shall satisfy the lien or take ote ox more of the actions set forth above within 10 days of the giving .« notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Gronnds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require tmmediate payment in full of all sums secured by this Securiry Instrument if:
(i) Borrower defanlts by failing to pay in full any monthly payment required by this Security Instrument
priox 10 or on the due date of the next mopihly payment, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform eny other obligations contaived in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St, Germain Depository Instimdons Act of 1982, 12 U.5.C.1701j-3(d)) aud with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) Al or part of the Property, or a beneficial interest in a trust owning all o part of the Property, is sold or
otherwine wansferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requixements of the Secretary. ‘ '
(c) No Waiver. If circumstances occur that would perwsit Lender to recuire itumediate payment in foll, but
Lender does not require such payments, Lender does not walve its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Leriar's rights, in the case of paymeut defaults, to require immediare payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not pertitted by regulations of the
Secretar). ‘
(e) Mortgrpe Nat Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for inuovance under the National Housing Act within 60 days from the date hersof, Lender may, at
is option, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any awtznzed agent of the Secretary dated subsequent to 60 days from the date hereof, declinings =
to josure this Seeurity insrument and the Note, shall be deemed conclusive proof of such ineligibility o=
Notwithstanding the foregung, this option may not be exercised by Lender when the unavailability ok
insurance Is solely due to Lend(s’s faifure to remit a mortgage insurance premium to the Secretary. o

10. Reinstatcment. Borrower has a risot to be reinseated if Lender has required immediate payment in full because-={
of Borrower's failure to pay an amount due 'mo:r-the Note or this Security Instcument. This cight applies even aftedl™
foreclosure proceedings ate instimted. To reinstus the Security Instrument, Boxrower shall tender in a hump sum afleo
amounis required to bring Bortowet's account currers including, to the extent they are obligations of Borrower under™
this Security Instrument, foreclosute costs and reassarbls and customary atiotneys’ fees and expenses properly™
gssociated with the foreclosure proceeding. Upon reiuwarment by Borrower, this Security Insoument and the
obligations that it secures ghall remain in effect as if Lender pzd not required immediate payment fn full, However,
Lender is not required to permit reinstatement ift (i) Lender hrs accepted reinstatement after the commencement of
foreclosure procecdings within two years immediately precedire-the commencement of a current foreclosure
proceeding, (ii) relnstaternent will prechude foreclosure on different grounds in the future, or (ii) reinstatememr will
adversely affect the priority of the lien creared by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Rxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument grioted by Lender to any successor in
interest of Borzower shall not operate to release the liability of the original Boxrowes or Batrower’s successor in interest.
Lender shall not be required to commence proceedings against any successot in imwecest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrum:nt )y reason of any demand
made by the original Borrower or Borxower’s successors in interest. Any forbeatance by Lendzt i exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenaxts wxd agreements of
fis Security Instrument shall bind and beneBt the successors and assigne of Lender and Borrowst, subject to the
provigions of paragraph 9(b). Botrower's covenants aud agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: () is co-tigning this Security Instrument only to
morigage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the aums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommnodations with regard to the terms of this Seourity
Instrument or the Note without that Borrower’s consent. ‘
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13. Notices, Any notice to Bortower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shatl be directed to the
Property Address or any other address Borrower designates by norice to Lender, Any notice to Lender chall be given by
first class mail to Lender’s address stated herein or any address Lender designates by sotice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in whic* txe Property i located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with app*icable law, such conflict shall not affect other provisions of this Security Instrument or the Note
witieh can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
. the Note are declared to be severable,

15, Borrower’s Copy. Eosrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. sorrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in £42 Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in vilation of any Eraviormental Law, The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances thar are generally recopnized to be
appropriate to normal residential uses and to m:inteuance of the Property.

Borrower shall prompily give Lender written aorice of any investigation, claim, demand, lawsuit or other action by
any governmemal or regulatory agency or privaic paty. involving the Property and any Hagardous Substance or
Environmental Law of which Borrower has actual knowi<4gs. If Borrower learns, or is notified by eny governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remediil actions in accordanee with Environmental Law,

As used in this paragraph 16, "Hazardous Substances" ar. those substances defined as toxic or hazardons
substances by Eavironmental Law and the following substances: garoins, kervsene, other flanmmable of toxic petroleum
products, toxic pesticides aod hetbicides, volatile solvents, materia's Uontaining asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, *Environmental I4w" means federal laws and laws of the
jurisdiction where the Property is located that relate t health, safety or environm ! protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 23 % llows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Letder all the remts and fevenues of
the Property. Borrower authorizes Lender or Lender’s agetts 1o collect the rents and revemmes and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents, However, prior to Lenile:'s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Iustrument, Bortower shall colleet ard receive all rents
and revemes of the Property as trustee for the benefit of Lender and Borxower, This assighment of r-a2 constitutes an
absolute aggignment and not an assignment for additional security oxly,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Bruivower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tepant of the Property shall pay afl rents due
and unpaid to Lendet or Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and bas not and will not perform amy act that would
prevent Lender from exercising its rights under this paragraph 17, )

Lender shall not be required to enter upon, take control of or matinsin the Property before or afier glving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there §s a breach. Any
application of rents shall not cure or waive any defanlt or invalidats any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, 1f Lender requires immediate payment in full undex pavagraph 9, Lendex may
foreclose this Security Instrument by judicial proceeding. Lendet shall be entitled to collect all expenses incurred
in pursuing the remediey provided in thiy paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Securlty Instrument is held by the Secretary amd the Secrétary requires
immediate paywent in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq) by. requesting 2
foreclosure comrassloner designated under the Act to commence foreclosure dnd to sell the Property as
provided in the Act Nothing in the preceding sentence shall deprive the Secretary of any riphts otherwise
available to a Lender imder this Paragraph 18 or applicable law.

19, Release. Upon payinént of all sums secured by this Security Instrument, Lender shall release this Security
Instrament without charge to Butre-wet, Borrower shafl pay any recotdation costs.

20, Waiver of Homestead, Borrorver walves all right of homestead exemption in the Property.

21, Ridexs to this Security Instemmeni:-J5-cte of tore riders are execnted by Borrower and tecotded together
with fis Security Instrument, the covegants, of sach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeits of this Seririty Insttument as if the rider(s) were a part of this Security

Instrument. [Check applicable box{es)). |
Condomirium Rider - Growing; Bquity Rider 3 other [specity]
[ Planned Unit Development Ridexr || Graduated Vay:sent Rider
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