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Words used in multlple sectlons of this documert ave defined below and other words are deﬁned m
Sections 3, 11, 13, 18, 20 and 21. Certain rules reearding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument™ means this document, which is datzd Jnly 30, 2001

together with all Riders to this document

'
|
|
(B) "Burrower“ IS LUCIA M ZURO MARRIED, ' ROBERT ZUROY*

*F/K/A LUCIA M, WLODARCZYK

9

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is PINNACLE HOME MORTGAGE COMPANY

Lenderis a

|
|
organized and existing under the laws of THE STATE OF ILLINOIS
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Lendpr‘ s address is 55 WEST 22ND STREET-STE. 220

LOMBARD, ILLINOIS 60148

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated July 30, 2001

The Note states that Borrower owes Lender One Hundred Eighty-Seven Thousand Eight
Hundred and 00/100 Dollars
{U. S1 $187,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenls and to pay the debt in full not later than August 1, 2016

(E) '{'Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due unde tie/Note, and all sums due under this Security Instrument, plus interest.

(&) "Riders” maans all Riders to this Security Instrument that are executed by Borrower. The following:

Riders are to bo-cxzeuted by Borrower [check box as applicable]:

[ ] Adjustable Rate Ryiecr (%] Condominium Rider [__] Second Home Rider
Balloon Rider D Planned Unit Development Rider Ll14F amily Rider
[ ] VA Rider LI Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordmances and administrative rules and orzers (that have the effect of law) as well as all applicable fmal
non- appealable judicial opinions.

m "Commumty Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Uroperty by a condominium association, homeowners
assocratlon or similar organization.

R)] "Electromc Funds Transfer" means any transfer m1 funds, other than a transaction originated by
checl'( draft, or similar paper instrument, which is initiatcd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, pointof-sale transfers automated teller
machme transactions, transfers initiated by telephone, wire trarsfers, and "automated clearinghouse
transfers

(K "Escrow Items™ means those items that are descnbed in Section 3.

(L) "Mrscellaneous Proceeds” means any compensation, settlement, award or dariages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describea in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of al’ or any part of the
Property (111) conveyance in lieu of condemnation; or (iv) nnsrcpresentatrons of, or vmistions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and ns
1mplement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refets to all requirements and restrictions that are imposed in regard
to a"federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA. :
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(P} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether. or

not that party has assumed Borrower's obligations under the Note and/or thrs Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ' o

I

This Security Instrument secures to Lender: (i) the repayment of the Loan and all renewals extensmns and
modifications of the Note, and (i1) the performance of Borrowe'r s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does héreby mortgage, grant and convey\
to Lender and Lender's suctessors and assigns, the followmg described property located m the

N COUNTY N | ) [Type of Recording Jurisd

of  COOK S {Name of Recording Jurisdiction]:
. ‘ . I

UNIT NUMBF% 35-3 IN THE HAVERFORD AT SCHAUI'BURGICOLONY CONDOMINIUMS , AS
DELINEATED (O} A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: CERTAIN

LOTS IN HAVF (FORD AT SCHAUMBURG SUBDIVISION IN THE EAST 1/2 OF THE
NORTHEAST 1/4 OF SECTION 24, TOWNSHIP 41 NORTH, IRANGE 10 EAST OF THE
THIRD PRINCIPAL MET GDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT 'A' TO T
DECLARATION OF CONP ,AINIUM RECORDED AS DOCUMENT[NUMBER 89012751, AS
AMENDED FROM 'I‘IME TO "'IIVE TOGETHER WITH ITS U'NDIVIDED PERCENTAGE

. INTEREST IN THE COMMON. FELEMENTS, IN COOK COU'NTY' ILLINOIS.

i
v - i

Parcel ID Number: 07 ~ -0 - OOS -1079 O/ whlch currently has the address of

lct1on]

HE

303 STONEFIELD 'COURT » . [Slrcct]
SCHAUMBURG .~ - (4], Tlinois 60173 [Zip Code]

("Property Address"):

TOGETHER WITH all the. 1mprovements now or hereafler erected ‘on _the property,

:dall

easemments, appurtenances, and fixtures now or hercafter a part of the propurtyAll replacement]s and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conreyed and has
the nght to mortgage, grant and ‘convey the Property and that the Propeny is unencumber<d; ‘xcept for
encumbrances of record. Borrower warrants and will defend generally the ntle to the Property” sainst all_

claims and demands, subject to any encumbrances of record.

v

_' THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non- umform
covenants with hmlted variations by Junsdrctlon to constitute a umform security instrument covermg real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prcpayment Charges, and Late Charges '

+

Barrower shall pay when due the principal of, "and interest on, thc debt ¢videnced by the Note and any

prepayment charges and late charges due under the Note. Borrower,shall also pay funds for Escrow
pursuant to Section 3. Payments due under the Note and this Securrty nt shall be made in
7086723
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secunty Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent payments
due under the Note and this Security Instrument be made in one or more of the followmg forms, as
selected by Lender: (a) cash; (b) money order, (c) certified check, bank check, treasurer's check or
cashxer s check, provided any such check is drawn upon an institution whose deposits are insured by a
federlal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. )

‘Payments are deemed received by Lender when received at the location designated in the Note or at
suchother location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
brmg the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payrr}ents iithe future, but Lender is not obligated to apply such payments at the time such payments are
accepted If <ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
mterest on unaprled funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I Porrower does not do so within a reasonable period of time, Lender shall either apply
such ‘funds or return wier: e Borrower. If not applied earlier, such funds will be applied to the outstanding
pnnc1pa] balance under ‘ae Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the ruture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instiume:d or performing the covenants and agreements secured by this Security
Instrument

2. Application of Payments vr Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due Under the Note; (b) principal due under <p2 Note, (¢) amounts due under Section 3. Such paymenls
shall|be applicd to each Periodic Payment in'the order in which it became due. Any remaining amounts
shall|be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

‘If Lender receives a payment from Borrower for o dslinquent Periodic Payment which includes a
sufﬁc1cm amount to pay any late charge due, the payment z0av be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandizg, Lender may apply any payment received
from} Borrower to the repayment of the Periodic Payments if, aid to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applisd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges die; Voluntary prepayments shall
be applled first to any prepayment charges and then as described in the Note,

]Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pariodic Payments.

‘3 Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
nnder the Note, until the Note is paid in full, a sum (the "Funds") to provide for pavmend 42 2mounts due
for: (a) taxes and assessments and other items which can attain priority over this Security fusimment as.a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property._ix’any; (c)
premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commumty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the:Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, whep.an rc payable, the amounis
7086723 ‘ %
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requnes
shall furnish to Lender réceipts evidencing such payment within such time period as Lender may requ1re !
Borrower's obligation to make such payments and to provide recelpts shall for all purposes be deemed to .
be a covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreernen |-
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a walver1 and .
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 i
and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any1such
amount. Lender may revoke the waiver as to any or all Escrow Itéms at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. !

Lender may, at any time, collect ‘and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds <t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds|dne on the basis of current data and
reasonable esti‘nates of expenditures of future Escrow Items or otherwise in accordance with Apphcab]e
Law.

The Funds shili-be held in an institution whose deposits are insured by a federal agency,
‘1nstrumentallty or entity finzluding Lender if Lender is an msntuuén whose deposits are so insured)|or in
any Federal Home Loan B2tk Lender shall apply the Funds to pay the Escrow Items no later than the tlmc
specified under RESPA. Lender shalt not charge Borrower for hold1ng and applying the Funds, annually
analyzing the escrow account, or werifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lznder to make such a charge. Unless an agreement is made in wntmg

or Apphcable Law requircs interest to o¢ peid on the Funds, Lender;shall not be required to pay Borrower - A“;j‘
any interest or carnings on the Funds. Boriover and Lender can agree in writing, however, that 1nterest ' :“
shall be paid on the Funds. Lender shall givey Borrower, without charge, an annual accounting of the ; (s
Funds as required by RESPA. 1 D
If there is a surplus of Funds held in escrow, 2 deﬁned under RESPA, Lender shall account to AR
Borrower for the excess funds in accordance with RESPA~ If there 1 1s a shortage of Funds held in escrow ﬁhg

as defined under RESPA, Lender shall notify Borrower as-iequired by RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shortage in acce: dmreI with RESPA, but in no more than 12 ; t\:
monthly payments. If there is a deficiency of Funds held in escrev;"as defined under RESPA, Lenderj shail Lo
notify Borrower as required by RESPA, and Borrower shall pay to} _ender the amount necessary 'to ‘make el

up the deficiency in accordance with RESPA, but in no more than 12 morihly payments. : ! I

Upon payment in full of all sums secured by this Sccurity Instrumcrn Lender shall promptly refund !
to Borrower any Funds held by Lender. !

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (fines, and 1rnpnsmons i
attributable to the Property which can attain priority over this Secunty Instrument, leacchold paymcnts or ;
ground rents on the Propérty, if any, and Community Association Dues, Fees, and As! essyents, if any. Tn ;
the extent that these items are Escrow Items, Borrower shall pay them in the manner proviucr. it Secnon 3 |

Borrower-shall promptly dischargé any lien which has prlorny over this Security Instoriiznt unless |
.Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner £ou eptable :
to Lender, but only so long as Borrower is performmg such agreement {b) contests the lien in good faith !
by, or defends against enforcement of the lien in, legal proceedmgs which in Lender's opinion openate 10 !
prevent the enforcement of the lien while those proceedings are pendlng, but only until such proceédlngs
are concluded; or (c) secures from thé holder of the lien an agreeme'nt satisfactory to Lender subordlnatmg
the lien to this Security Instrument. If Lender determines that any pan of the Property is subject to ja hen
which can attain priority over this Security Instrument, Lender may |give Borrower a notice identifying (he

+
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lien.|Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

{Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

15 Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the P‘ropeny insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This |insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rrght] to dismoprove Borrower's choice, which right shall not be exercised aunrcasonably, Lender may
require Boirower to pay, in connection with this Loan, either: (@) a one-time charge for flood zone

|

deterrmnanor certification and tracking services, or (b) a one-time charge for flood zone determination

. and certrflcatro:‘ sezvices and subsequent charges each time remappings or similar changes occur which

reasqnably mighi ‘afisct such determination or certification. Borrower shall also be responsible for the

_payment of any fees-impased by the Federal Emergency Management Agency in connection with the

[
review of any flood zone diefermination resulting from an objection by Borrower.

‘If Borrower fails to-maint=in any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Torrower's expense. Lender is under no obligation to purchase any

pamc‘:ular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might

not ﬂroteet Borrower, Borrower's equity 1n the Property, or the contents of the Property, against any risk,
hazard or hability and might provide gieater or lesser coverage than was previously in effect. Borrower
aeknowledges that the cost of the insurance ~overage so obtained might significantly -exceed the cost of
msurance that Borrower could have obtained. ‘Any amounts disbursed by Lender under this Section 5 shall

bcconre additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

at the Note rate from the date of disbursement and snal e payable, with such 1nterest upon notice from

Lender to Borrower requesting payment,

|All insurance policics required by Lender and renewals of such policies shall be subject to Lender' s
right|to disapprove such policies, shall include a standard mortzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cemf‘rcates If Lender requires, Borrower shall promptly give to Lender ¥ receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 10¢ otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & stardard morigage clause and
shall' name Lender as mortgagee and/or as an additional loss payee.
;In the event of loss, Borrower shall give prompt notice to the insurance carrior and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ptherwise agree
in wr‘ltrng, any insurance proceeds, whether or not the underlying insurance was requircd‘oy 1 znder, shall
be applled to restoration or repair of the Property, if the restoration or repair is economica'iy. feasible and
Lender § sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold 'such i insurance proceeds until Lender ‘has had an opportunity to inspect such Property to ensure the
work| has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promi)tly Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of pregress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
mteresl or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoranon or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whethef or not then due, with

N
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the excess, if any, paid to Borrower Such insurance proceeds shall l|)e applied in the order provided for 1n
Section 2. ,

If Borrower abandons the Property, Lender may file, negottate and settle any available 1nsurance
claim and related matters. If Borrower does not respend within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negonate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property - under
Section 22 or otherwise, Borrower hereby assigns to Lender (a)I Borrower's rights to any msurance
proceeds in an amount not to exceed the amounts unpaid under the INote or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums pﬂld by
Borrower) under all insurance policies covering the Property, 1nsofar as such rights arc applicable fo the
coverage of the Property. Lender imay use the insurance proceeds elther 1o repair or restore the Property or
to pay amsants unpaid under the Note or this Security Instrument, whether or not then due. '

6. Occvjancy. Borrower shall occupy, establish, and use the Property as Borrower's pnnmpal

residence with'n £0 days after the execution of this Security Instrument and shall continue’to occupy the :

Property as Borrzwe.'s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in'writing, which consent shall not be unreasonably withheld, ‘or unless extendatmg
' circumstances exist which-arz beyond Borrower s control. i

7. Preservatlon, Ma'zienance and Protection of the Property, Inspectmns. Borrower sh3111 not
destroy, damage or impair the Property, allow- the Property to 'deteriorate or commit waste on the
Property. Whether or not Borrover is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from (ieteriorating or decreasing in value due to its condition. Unless it i§
determined pursuant to Section 5 that répeir or restoration is not leeononueally feasible, Borrower, shalll
promptly repair the Property if damagec t avoid further deterroranon or damage. If msurance or
condemnatlon procceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responmble for repairing or restoring the Troperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs.and restoration in a single payment or in a serles of
progress payments as the work is completed. If the incuczace or condemnanon proceeds are not suffrcrent
to repair or restore the Property, Borrower is not relieved of Botrower's obligation for the completlon of
such repair or restoration. ' ‘ ‘

Lender or its agent may make reasonable entries upon a2 inspections of the Property. If 1t ha's
reasonable cause, Lender may mspect the interior of the lmprovemc s on the Property Lender shall give
Borrower notice at the time of or prior to such an interior mspectron's,,w ving such reasonable cause

, 8. Borrower's Loan Appllcatmn Borrower shall be in default 1; Auring the Loan appllfatron

process, Borrower or any persons or entities acting at the dlrectron of ‘Beirower or with.Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaiion-or statements to ﬂender
(or failed to provide Lender with material information) in eonnecnon wita the Loan Materlal
representations include, but are not limited to, representations concermng Borrowe.'s ¢ccnpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this SeCunty rn,lrumcnt If
(a) Borrower fails to perform the covenants and agreements contaméd in this Security Instrumei, U) there
is a legal proceeding that might significantly affect Lender's mterest in the Property and/or rigits under
this Security Instrument (such as a proceeding in bankruptcy, probate for condemnation or forferture for
enforcement of a lien which may attain priority over this Securny Instrument or to enforce la‘ws or
regulations), or’ (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or replalrmg
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appeanng| in courl\and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from!pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. :
lAny amounts disbursed by Lender under this Section ¢ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbu:rsement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
ayment. .
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease; If Bozrawer acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lendjcr agrecs’to the merger in writing. )

10. Moripsge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pzy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurazce coverage required by Lender ceases to be available from the mortgage insurer that
previotisly provided mich-insurance and Borrower was required to make separately designated payments

[

toward “the premiums for iortgage Insurance, Borrower shall pay the premiums required to obtain

!

. Coverage substantially equi“aient to the Mortgage Insurance previously in effect, at a cost substantially

equivlalent to the cost to Borrswzr of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were (du¢ when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reservs in lieu of Mortgage Insurance. Such loss reserve shall be
non-rlefundable, notwithstanding the fact that e 'Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnin’s on such loss reserve, Lender can no longer require loss

Teserve payments if Mortgage Insurance coverage (in tie amount and for the period that Lender requires)
provi:ded by an insurer selected by Lender again beczmes available, is obtained, and Lender requires
separately designated payments toward the premiums fir Murtgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: wwas required to make separately designated
paym:ents toward the premiums for Mortgage Insurance, Eoriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-‘efundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any writtsi-agreement between Borrower and
Lendt:ar providing for such termination or until termination is requirec by Applicable Law. Nothing in this
Section' 10 affects Borrower's obligation to pay interest at the rate provided i the Note. | '

Mortgage Insurance reimburses Lender (or any entity that purchases-tpe-Note) for certain losses it
may 'incur if Borrower does not repay the Loan as agreed. Borrower is net a party to the Mortgage
Insurance. :

Mortgage insurers evaluate their total risk on all such insurance in force from ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losse. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other paitv'(or parties) to
these[agreem_ents. These agrecments may require the mortgage insurer (o make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained frorn Mortgage
Insurance premiums). '

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender fakes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: :

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include -the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. o ' ' ' 1 -

11. Assignment of Miscellaneous Proceeds; Forfeiture. Alll Miscellanecus Procgceds are hereby

assigned to and shall be paid to Lender. i
If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of

the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.

During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 1o cnsure the work has been complcfed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
rcpairs and.r.storation in a single disbursement orin a series of progress payments as the work is
completed. Uiiess an agreement is made in writing or Applicable Law requires interest to be paid o1l such

Miscellaneous (Pruceeds, Lender shall not be required to pay Borrcf)wer any interest or earnings onl such

Miscellaneous Pracesds. If the restoration or repair is not economically feasible or Lender's security would

be lessened, the Misceliancous Proceeds shall be applied to the sums secured by this Sccurity Instrument,

whether or riot then duz, with the excess, if any, paid to Borrower. i“Such Miscellaneous Procecds shall be

applicd in the order provided for in Section 2. ;
_ In the’event of a ‘wtal taking, destruction, or loss in value of the-Property, the Miscellaneous
Proceeds shall be applied to the uras secured by this Security Instrument, whether or not then due] with
the excess, if any, paid to Borrower. . v ¥
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal|to.o’r
greater than the amount of the sums securcd, by this- Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Eorrower and Lender otherwise agree in writing, the] sum:s
secured by this Security Instrument shall be rednced by the amount of the Miscellancous Proceeds

multiplied by the following fraction: (a) the tot:] arount of thelsums sccured immediately before: the

partial taking, destruction, -or loss in value divided by (b) the fair market value of the Prgperﬁz :

immediately before the partial taking, destruction, or lussin value. Any balance shall be paid to Borrower,
In the event of a partial taking, destruction, or loss iu value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial 1akmg', destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Traceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. - ' . ,
If the Property is abandoned by Borrower, or if, after notice rv Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make arll award 15 sattle a claim for daq‘lages_,
Borrower fails to respond to Lender within 30 days after the date the notice 5 given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repa.r o the Property or to the
sums secured by this Security Instrument, whether or not then due. {Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hes a jight of action in
regard to Miscellaneous Proceeds. . g
Borrower shall be in default if any action or proceeding, whether civil or criminal, is Fegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen. ol Lender;s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defiu!? and, if
acceleration has occurred, reinstate as provided in Section 19, by :causing the action or proceeding' to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ! 7
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2. - !
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Ipstrument granted by Lender
|
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to qurower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts lcss than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy. :

:13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secur]ity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ane' (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make] any -accorunndations with regard to the terms of this Security Instrument or the Note without the
CO-Signer's conscii: ,

Subject 1o ‘the” zaavisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations- urcer this Security Instrument in writing, and is approved by Lender, shall obtain
all of‘ Borrower's rights azid ‘benefits under this Security Instrument. Bosrower shall not be released from
Borrower's obligations and iiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agresments of this Security Instrument shall bind {except as provided in
Sectién 20) and benefit the successsrs and assigns of Lender.

14. Loan Charges. Lender may chirge Borrower fees for services performed in connection with

‘Borrqwer's default, for the purpose ofproizcting Lender's interest in the Property and rights under this

Security Instrument, including, but not liwdrzd to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expiess authority in this Security Instrument to charge a specific
fee (o] Borrower shall not be construed as a prohipition.on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruraent or by Applicable Law. .

+ If the Loan is subject to a law which sets maximiuri Toan charges, and that law is finally interpreted so

that the intcrest or other loan charges collected or to be¢silected in connection with the Loan exceed the

permiltted limits, then: (a) any such loan charge shall be téduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectzd.{ipm Borrower which exceeded permitted
limits' will be refunded to Borrower. Lender may choose to mal.~-this refund by reducing the principal
owed |under the Note or by making a direct payment to Borrower 1 a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanse of any such refund made by
direct! payment to Borrower will constitute a waiver of any right of action Bor-ower might have arising out
of such overcharge. ' .

13. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument sna'l be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered % Borrower's
notice:,_addrcss if sent by other means. Notice to any one Borrower shall constitute notice to zii Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propiry  Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower, shail* n<omptly
notify, Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There] may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addres$
stated!| herein unless Lender has designated another address by notice to Borrower. Any notice in
conneé:tion with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrurment is also required under Applicable
Law, ‘the Applicable Law requirement will satisfy the corresponding requircment under this Security
Instrument. ' 4
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16. Governing Law; Severability; Rules of Construction. [ This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights!and:
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow: the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In:
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or- the Note which can be-
given effect without the conflicting provision. | .

As used in this Security Instrument: (a) words of the masculine gender shall mean and include:
corresponding neuter words or words of the femnine gender; (b) words in the singular shall mean] and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any action. { J

17. Borsower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. .

18, Trazsfer of the Property or a Beneficial Interest in Borrower. As used in this Sectionj 18,
"Interest in thé Property” means any legal or beneficial interest in the Property, including, but not limited:
10, those beneficizl interests transferred in a bond for deed, contract for deed, instaliment gales contract or’
escrow agreemen?; the intent of which is the transfer of title by Borrower at a future date to a purchasc:r. :

* If all or any par. ¢ the Property or any Interest in the Propextyi is sold or transferred (or if Borrower
is not a natural person and & beneficial interest in Borrower is sold or transferred) without Lender's 1prior:
written consent, Lender muy-require immediate payment in full of all sums secured by this Security,
Instrument, ‘However, this option shall not be exercised by Lendler if such excrcise is prohibited by
Applicable Law. ' :

g If Lender exercises this option, “cnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i$ given in accordance with Section 15
within which Borrower must pay all suins secured by this Security: Instrument. If Borrower fails 10 pay
these -sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrumeént without further notice or dzmand on Borrower, | _ 1

19. Borrower's Right to Reinstate Afier Acseleration. 1f) Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security, Instrument discontinued- at any] time
prior to the carliest of: (a) five days before sale of te Property pursuant to Section 22 of this Security,
Instrument; (b) such other period as Applicable Law migit specify for the termination of Borrower'slrighg
to reinstate; or (c) entry of a jqument enforcing this 3zcurity I'nstrumg:nt‘ Those conditions are tha}
Borrower: (a) pays Lender all sums which then would be du¢ uncer, this Security Instrument and theTNote_:
as if no acceleration had occurred; (b) cures any default of any.ctier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bt no! limited to, reasonable altorneys,
fces, property inspection and valuation fecs, and other fees incurred tor the purpose of protecting Lcr}der‘s

interest in the Property and rights under this Security Instrument, and (d) s such action as Lender may
rcasonably require to assurc that Lender's interest in the Property ard ights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continug
unchanged unless as otherwise provided under Applicable Law. L:ender may tequire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selzcted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's fheck or cashier's che’k; providéd any
such check is drawn upon an institution whose deposits are insured by a federal agency, fstumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security st ament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hovever, this

right to reinstate shall not apply in the case of acceleration under Section 18. .

" 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security -Instrument) can be sold one 'or more times without prior notice to
Borrower: A sale might result in a change in the entity (known|as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address :of the

new Loan Servicer, the address to which payments should be made and other information RESPA
R ]
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
servliced by a Loan Servicer other than the purchaser of the-Note, the mortgage loan servicing obligations

to B'orrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not

assumed by the Note purchaser unless otherwise provided by the Note purchaser. _
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

indi\‘fidua] litigant or the member of a class) that arises from the other party's actions pursuant to this

Secu‘rity Instrument or that alleges that the other party has breached any provision of, or any duty owed by

reasclm of, this Security Instrument, until such Borrower or Lender has notified the other party (with such

notic]:e given in compliance with the requirements of Section 15) of such alleged breach and afforded the

other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicabls Liw provides a time period which must elapse before certain action can be taken, that time

peri(l)dhwill b¢ deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
0ppo|ﬁ§m'ty lo.cur: given to Borrower pursuant to Section 22 and the notice of acceleration given to

Borrlovyer pursuani-is Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of tiiis sestion 20.

21. Hazardous Subsiances. 'As used in this Section 21: (a) "Hazardous Substances” are those

substlances defined as toxic or *azardous substances, pollutants, or wastes by Environmental Law and the

follolwing substances: gasoline, k<tosene, other flammable or toxic petroleum products, toxic pesticides

®) "|Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental prof.ction; (¢) "Environmental Cleanup" inqludes any responge

action, remedial action, or removal action, as cefined in Environmental Law; and (d) an "Environmentat

Conqition" means a condition that can cause, contr.bute to, or otherwise trigger an Environmental
Clea:lmp.

;Borrower shall not cause or permit the presence, us2_aisposal, storage, or release of any Hazardous

Subsllances, or threaten to release any Hazardous Substances, o4 4t in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property () +hat is in violation of any Environmental
Law,(b) which creates an Environmental Condition, or (c) which, dve to'the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaive 2f the Property. The preceding

two |s::’mences shall not apply to the presence, use, or storage on the Progerty of small quantities of

Haza{déus Substances that arc generally recognized to be appropriate to noinial residential uses and to
maim]enépce of the Property (including, but not limited to, hazardous substances ir ¢onsumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, clai'n, azmand, lawsuit

or otlller action by any governmental or regulatory agency or private party involving the Propaity and any

Hazarldous Substance or Environmental Law of which Borrower has actual knowlédge,~ (b) any

Envir]onmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or <nieat of

releas!e of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

Hazar|dous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation
|

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remeqial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. '

|

|
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ 22. Acceleration; Remedies. Lender shall give notice to Bnrerer prior to acceleration following:
Borrower's breach of any covenant or agreement in this Secunty Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwrse) The notice shall specify: (a)

the default;.(b) the action requrred to cure the default; (c) a date,| not less than 30 days from theidate .

the notice is given to Borrower, by which the default must be cured; and {(d) that failure to. cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shal]
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
- foreclosure proceeding the non-existence of a default or any other|defense of Borrower to aceeleratmn
and foreclzsuve. If the default is not cured on or before the date specified in the notice, Lender at 1ts
option may riguire immediate payment in full of all sums seleured by this Security Instrument
without further demand and may foreclose this Security Instrunrent by judicial proceeding. Lender
shall be entitled 20 collect all expenses incurred in pursuing the remedies provided in this Section 221
including, but not limited to, reasonable attorneys fees and costs lof title evidence.

23. Release. Upon nzyent of all sums secured by this Securrty Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrument ‘out only if the fee is paid to a '[h]{l‘d party for services rendered and the

charging of the fee is penmtted under Applicable Law. ) lf s ST N
- A 4 .

3
v

24. Waiver of Homestead. In accorance with Illinois law, the Borrower hereby releases and warve§

all rights under and by virtue of the Illinois horizsiead exemption laws.

l

25. Placement of Collateral Protection Insurance, Unless Bo:mjwer provides Lender with evir}ence
of the insurance coverage required by Borrower's agreerent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boszswer's colllateral This insurance may, but‘need
not, protect Borrower's interests. The coverage that Lendcr “\ur'chases may not pay amy claim that
Borrower makes or any claim that is made against Borrower in rsrmectron with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftcr' providing Lender with ev1dence that
Borrower has obtained insurance as required by Borrower's and Lenu:r r agreement. If Lender purchases
insurance for the coliateral, Borrower will be responsible for the codts of el insurance, including mterest
and any other charges Lender may impose in connection with the ’placemem of the insurance, untr] the
effective date of the cancellation or expiration of the insurance. The costs of the insarance may be added 0
Borrower' s total outstanding balance or obligation. The costs of thei msurance may e more than the cost of
insurance Borrower may be able to obtain on its own. | :
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1BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

. 1

B %W7/ /émﬁ e

‘ UC{A M ZU'RO/MARRIED -Borrawer
-ROBERT ZURO :

(Scal)

-Borrower

%7 % _ . (Seal) (Seal)

ROBERT ZURO -Birrower

-Borrower
(Seal) ), (Seal)
-Borrower . ‘ -Borrower
: (Seal) > — (Seal)
-Borrower -Borrower
**ROBERT ZURO IS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE OF
WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS.
7086723
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I, C\\Q/ gB(Q,&L , a Notary Public in and for said county
state do hereby certify that LUCIA M ZUROD nd ROBERT ZURO**

|
|

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, -

»

DE

] 200

appeared before me this day in person, and acknowledged that helshe/they signed and delivered the :said .
instryment as his/her/their free and voluntary act, for the uses and purposes therein sct forth.
Giverander my hand and official seal, this 30th day of July, 200
'My Commission Exp“res: ) /G/ / IO
"'JFFiCIAL SEAL"
OHERYL L. BRADY
NGTARY PUBLIC, STATE OF ILLINOIS
MY CCWAISSION EXPIRES 5/9/2002
|
I
I
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 30th . day of July, 2001 o
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or’
Security Deed (the "Security Instrument”) of the same date given by; the undersigned (the "Borrower" ) to,
secure Borrower's Note t0 PINNACLE HOME MORTGAGE COMPANY L

'

, _
(the,

"Lender") of the sum-. date and covering the Property described in the Security Instrument and located at
303 FTONEFIELD COURT, SCHAUMBURG, ILLINOIS 60 173 ,

[Property Address] ) ’ i

The Property includes a unit (in, tngether w1th an undivided mterest in the common elements of, a
condominium project known as: : :

 HAVERFORD

- [Nan ¢ of Condominium Project]

(the "Condominium Project"). 1f the owners &ssnciation or-other entity which ‘acts for the Condominium'
Project (the "Owners Association”) holds fitiv-to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower's interest in th?: Owners Association and the Uses,,
proceeds and beneﬁts of Borrower's imerest. ‘ . ' !

‘

CONDOMINIUM COVENANTS In addition to the <o *Pnanté and agreements made in the Sccunty
Instrument Borrower and Lender further covenant and agree a5 f: Silows:

‘A. Condominium Obligations. Borrower shall perform il Iof Borrower's obligations undcr the
Condominium Project's Constituent Documents. The "Constituent Dqunents" are the: (i) Declaratlon or
any other document which creates the Condominium Project; (ii) by lavs. (iii) code of regulallons and
(iv) ‘other equivalent documents. Borrower shall promptly pay, when tue, all dues and asscssments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Qwners Association |maintains, ‘with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project »hich.is sausfactory to
Lender and which provides insurance coverage in the amounts (mcludmg deductible evels), for thc
periods, and against loss by fire, hazards included within the terrﬁ "extended coverage " iad any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires Ansurancc
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theq: (1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to: maintain property insurance coverage -on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What 1.ender requires as a condition of this waiver can change during the term of the loan.

| Boriower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by 4nhe master or blanket policy.

1 In the event o£ a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Prope:c, whether to the unit or to common elements, any proceeds payable to Borrower are
herepy assigned and sheli be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, ‘with the excess, if any, paid to Borrower.

{ C. Public Liability insurance. Borrower shall take such actions as may be reasonable to insure that
the pwners Association mainiaiis a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. :

D. Condemnation, The procezds of any award or claim for damages, direct or consequential,
payable to Borrower 'in connection with-anv condemnation or other taking of all or any part of the
Propjerty, whether of the unit or of the commor elements, or for any conveyance in lieu of condemnation,

‘are lllereby assigned and shall be paid to Lend:r. Such proceeds shall be applied by Lender to the sums

secured by the Security Instrument as provided in Section 11.

'E. Lender's Prior Consent. Borrower shall nct, :xcept after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Primerty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandor-aeat or termination required by law in the
case‘of substantial destruction by fire or other casualty or il t'ie case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Constitv<ii Documents if the provision is for
the :express benefit of Lender; (iii) termination of professional management and assumption of
self-fnanagement of the Owners Association; or (iv) any action which wJuld have the effect of rendering
the public liability insurance coverage maintained by the Owners Associatior urucceptable to Lender.

iF. Remedies. If Borrower does not pay condominium dues and assessments “vhen due, then Lender
may jpay them. Any amounts disbursed by Lender under this paragraph F shall bacome additional debt of
Borr;ower secured by the Security Instrument. Unless Borrower and Lender agre(, to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note trie and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this !
Condominium Rider. : ;
[
W ‘ -;
WAL ] (Seal) | (Seal) i
LJCIA M ZUFD -Borrower ! -Borrlowcr ;
I . 1
_ O
_ (Seal) (Seal) . !
: -Borrower -Bonjower i
' |
: ! j
|
>zl (Seal) ;
-Borrower -Borrower . l
| .
: L
| e
(Seal) ] (Seal) ! , L
-Borrower | -Borrower | C o c
b : ! C‘FJ
R
D
AN o
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