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(1) MORTGAGE /52
GIT

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaraing the usage of words used in this document are
also provided in Section 16. ‘

(A) "Security Instrument" means this document, which is dated Avgust 3lst, 2001

together with all Riders to this document.
(B) "Borrower" is Rick A. Szczepaniak and Sharon S. Szcuepaniak, his wife

Borrower is the mortgagor under this Security Instrument, :
(C) "Lender" is First Personal Bank

Lender is a Commercial Bank
organized and existing under the laws of the State of Illinois

ILLINOIS - Single Family - Fannie M ae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in% the

County [Type of Recording Jurisdiction)
of Cook [Name of Recording Jurisdiction:

Lot 11 in slock 6 in Forestdale Subdivision Unit Number 7, being a
Subdivision nf parts of Lots A and B in Forestdale Subdivision Unit
Number 2 and'other parts of the Northeast 1/4 of Section 28, Township 36
North, Range 15. 'Fast of the Third Principal Meridian, North of the
Indian Boundary Liie), according to the plat thereof registered in the
office of the regiscrar of titles of Cook County, Illinois on July 3,
1368 as Document No. 23°7419, in Cook County, Illinois.

Parcel ID Number: 28-28-215-011-0000 which currently has the address of
5162 Newport Dr. fStreet}
Qak Forest (City}, [lknois 60452-4419 [zip Code]

("Property Address"):

TOGETHER WITH ali the improvements now or hereafter erected cn the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property.-All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyaiiand has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ‘exiept for
encumbrances of record. Borrower warrants and will defend generally the ftitle to the Property against all
claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan, ‘1

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the tel_;"m of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Len_jder's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender; may
require Burrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination;certification and tracking services; or (b) a one-time charge for flood zone determintion
and certification Lervices and subsequent charges each time remappings or similar changes occur which
reasonably might afiect such determination or certification. Borrower shall also be responsible fo% the
payment of any fees iirposed by the Federal Emergency Management Agency in connection with the
review of any flood zore determination resulting from an objection by Borrower,

If Borrower fails te-luaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option @ns Borrower's expense. Lender is under no obligation to purchase'i any
particular type or amount of covérage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity 1n the Property, or the contents of the Property, against any risk,
hazard or liability and might provide giearer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranc® ry: crage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by thi(, Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and $azil he payable, with such interest, upon notice from
Lender to Borrower requesting payment. ‘

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morfgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall havethe i &ist to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al'receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ug. o'herwise required by Lengcr,
for damage to, or destruction of, the Property, such policy shall include a stardard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. ;

In the event of loss, Borrower shall give prompt notice to the insurance cariier and Lender. Lenjder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ¢ therwise agree
m writing, any insurance proceeds, whether or not the underlying insurance was required by i ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliv-izasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have e cight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.; If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Initials:
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds i an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ametnts unpaid under the Note or this Security Instrument, whether or not then due, ‘

6. Occurancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withiil 61 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrevser' s nrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maiiutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Progerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowér is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repai..ar restoration is not economically feasible, Borrower shall .
promptly repair the Property if damaged ‘o’ 2void further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with d2mage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the P roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs in¢ restoration in a single payment or in a series of
progress payments as the work is completed. If the insuradce‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion'of
such repair or restoration. !

Lender or its agent may make reasonable entries upon and inswections of the Property. If it has
reasonable cause, Lender may inspect the interior of the Improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitynig such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, auriog the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower-or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ox statements to Lender
(or failed to provide Lender with material information) in connection with the Loar,  Material
representations include, but are not limited to, representations concerning Borrower's oceupuicy of the
Property as Borrower's principal residence. ‘

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrurient. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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HEED:

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shail be paid to Lender. ’

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of

During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ‘vestoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires imterest to be paid on such
Miscellaneous Prorceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceérs: If the restoration or repair s not economically feasible or Lender's security would
be lessened, the Miscelizsieous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, :with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total takrig.. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shali be applied to the srims secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ‘

In the event of a partial taking, aestrugtion, or loss in value of the Property in which the fair market
value of the Property immediately before-<pz-nartial taking, destruction, or loss in value s equal to or
greater than the amount of the sums securedov this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be red iced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total ainsunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided 0y (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss itrvaiwe. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destroction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, déstr iction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pioceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means b= third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rignt-of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begunhat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

are hereby assigned and shall be paid to Lender. ‘
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed s a prohtbition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ‘

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢} the word "may" gives sole discretion without any obligation to
take any action. ‘

17. Becrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, ‘Irzusfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property. including, but not linited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemers, the-intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any par: o1 <he Property or any Interest in the Property is sold or transferred (or if Borrower
is 1ot a natural person and  beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender miy require immediate payment in full of all sums secured by this Security
Instrument. However, this optior shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lender exercises this option, /Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 qays-fiom the date the notice 15 given in accordance with Section 15
within which Borrower must pay-all sums ecoured by this Security Instrument. If Borrower fails-to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security [nstrument without further notice or der 1and_on Borrower,

19. Berrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ths Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Prorerty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spec’fy for the termination of Borrower's right
to reinstate; or (c) entry of a Judgment enforcing this Securiy Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due vnict this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other Covehants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but st {mited to, reasonable aftorneys'
fees, property inspection and valuation fees, and other fees incurred for the pumose of protecting Lendér's
interest in the Property and rights under this Security Instrument; and (d) takés sich action as Lender may
reasonably require to assure that Lender's interest in the Property and rights- under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require (that)Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecied'b y. Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrurienality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurien. and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18. ‘

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Initials;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shali specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right te assert in /the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclssure, If the default is not cured on or before the date specified in the notice, Lender at its
option may réguire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 26.24Mact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lin:ites ‘e, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shel pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but s 51 if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apnlicable Law,

24. Waiver of Homestead. In accordance v/ith Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois home: tead cxemption laws.

25. Placement of Collateral Protection Insurancs, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeitt wwith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's Zollateral. This insurance may, but need
not, protect Berrower's interests. The coverage that Lender pircliases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conne(tiol; with the collateral. Borrow;er
may later cancel any insurance purchased by Lender, but only after previding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrcement. If Lender purchases
msurance for the collateral, Borrower will be responsible for the costs of that gurance, including interest
and any other charges Lender may impese in connection with the placement of the insurance, until tﬁe
effective date of the cancellation or expiration of the insurance. The costs of the insurance oy be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be moxe thar-the cost of
insurance Borrower may be able to obtain on it own.

ImlialM
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STA{E 0:3%2?% g(’ | , a Notary Public in%ld g)‘ius[;; zzzumy and

state do hereby certify tha .

ety ty”Q\CK . S&CZBD&NQKGP S;ﬁa nS.
Szczepam'@t, his Wik,

*

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they sig,ned and delivered the said
instrument 2z his/her/their free and voluntary act, for the uses and purposes the set forth.

Given ender my hand and official seal, this day of
My Commission Expices: % /1

Notary Pubhc

wullls JI
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