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DEFINITIONS

Words used in multiple sections of lhlS documert are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regatdirg. the usage of words used in this document are
also provided in Section 16..

(A) "Security Instrument" means this document which is date¢ /_Augu St 10 , 2001
together with all Riders to this document.

(B) 'glorrower" is RAYMOND M KARSTENSEN and KARLA M'KARS TENSEN , HUSBAND AND
WIF :

\
|
\
|
!

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic I‘{egmtrauon Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. ]_T.ox 2026, Flint, MI 43501-2026, tel. (888) 679-MERS.
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(D) "Lender" s PULTE MORTGAGE CORPORATION

Lenderisa - CORPORATION
organized and existing under the laws of ~ DELAWARE

Lender’s address is 7475 South Joliet Street Englewood, Colorado 80112

(E) "Note" means the promissory note signed by Borrower and dated August ~ 10 , 2001
The Note states that Borrower owes Lender
One Hundred Thousand and no/100 : Dollars

(US. $ 100,000.00 plus'interest. Borrower has promised to pay this debt in regular Periodic
Payments a4 to pay the debt in full not later than . September 1 ,2021 .

(F "Propet &' means the property that is ‘described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" mecus ke debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note; 97 all sums due under this Security Instrument, plus interest.

(H) "Riders" means 2!l Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exécuted by Borrower [check box as applicable]:

[] Adjustable Rate Rider L le ondormmum Rider [ Second Home Rider
Balloon Rider [X1r mned Unit Development Rider [ ]1-4 Family Rider
[ 1 VA Rider [ Biweckiy y, Payment Rider [] Other(s) [specify]

(T "Applicable Law" means all’ controllisg «pplicable federal, state and local statutes, regulations,
-ordinances and administrative rules and orders (that hove the effect of law) as well as all apphcable final,

non-appealable judicial opinions. l
(J) "Community Asscciation Dues, Fees, and Assessmeats" means all dues, fees, assessments and -other
charges that are imposed on Borrower or the Property by. a condominium association, homeowners
association or similar organization. |

{K) "Electronic Funds Transfer" means any transfer of funas. other than a transaction originated by
check, draft, or similar paper mstrument which is initiated uirough-an electronic terminal, telephonic
instrument, computer, or magnetic tape, so as to order, instruct, or au.horize a financial institution to debit
" or credit an account. Such term mcludes but is not limited to, point-oi;5ale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers,-and- sutomated clearinghouse
transfers. ‘

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means ﬁny compensation, settlement, award of danmge'-' ot proceeds paid
by any third party (other than i msurance proceeds paid under the coverages described ia Sevtion 5) for: (i)
damage to, or destruction of, the Property, (ii) condemnation or other taking of all or «nypart of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiciis-as to, ‘the
value and/or condition of the Property }

{N) "Mortgage msurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{O0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Sectron 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor Iegtslatron or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. \
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Q "Succ&ssor in Interest of Borrowc‘er means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obhganons under the Note and/or this Security Instrument.

“TRANSFER OF RIGHTS IN THE PR(PPERTY
This Security Instrument secures to Len‘der (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note For this purpose, Borrower does hereby mortgage, grant -and
convey 1o MERS (solely as nommee for Lender and Lender’s successors and assigns) ‘and
to the SUCCessors and assigns- of MERS, the following described property located in /the
) COUNTY - [Type of Recording Jurrsdlcnon]
of C20K A : [Name of Recording Jurisdiction]:

LOT 93 IN“THE STERLING OAKS PLAT OF SUBDIVISION, BEING A SUBBIVISION
OF THE NORTY MALF OF SECTION 21, TOWNSHIP 41 NORTH, RANGE 9, EAST OF
THE THIRD. PRENCTRAL MERIDIAN, ACCORDING TO THE PLAT OF SUBDIVISION
RECORDED AUGUST- ZZ:.- 2000 AS DOCUMENT 00647013, IN COOK COUNTY,
ILLINOIS.

Parcel 1D Number: | ' which currently has the address of

111 ROSEWOOD DR - , : [Street]
STREAMWOOD - : (civy, Minois 60107 [Zip Code]

("Property Address")

TOGETHER ‘WITH: all- the 1mprovements now or hereafter eree*ed on the property, and: all
casements, appurtenances, and fixtures now or hereafter a part of the props=ty.-All replacements and
additions shall also be covered by lhlS Security Instrument. All of the foreguing is referred to in this
Security Instrument as the "Property." ‘Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower i 1n this Security Instrument, but, if necessary to Comrly with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the rigiu: ‘o sxercise any
or all of those interests, including, but|not limited to, the right to foreclose and sell the va-rtv, and to
take any action required of Lender mf:ludmg, but not lrmrted 10, releasmg and canceling t'iis Qecurlty
Instrument.

BORROWER COVENANTS that‘Borrower is lawfully seised of the estate hereby conveyed and has-
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except: for .

encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject'to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited varlatlons by Ju‘rlsdlcnon to constitute a uniform security instrument covering | real
property.

UNIFORM COVENANTS Borrower and bender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Chargee

Borrower shall pay when due the prmcrpal of, and intérest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

%-GA(IL) 10010) M2041CFORM20 18655 Page 3 of 15 :Tn?ls ‘ il) " Form 3014 1/01
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pursuant to Section 3, Payments due under the Note and thls Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under. the Note and this Secunty‘ Instrument be made in one or more of the following forms, as
- selected by Lender: (a} cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such ch‘eck is drawn upon an institution whose deposits are insured by a
 federal agency, instrumentality, or entlty, or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partral payment if the payment or partial payments are msufﬁcrent to
bring the Loan current. Lender may ac‘cept any payment or partial payment insufficient to bring the Loan
current, witaont waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in w2 future; but Lender is not obligated to apply such payments at the time such payments,are
accepted. If eacn Periodic Payment is applied as of its scheduled due date, then Lender need not pay

interest on unappliod funds. Lender rna)‘f hold such unapplied funds until Borrower makes payment to bring

the Loan current. If orrower does notido so within a reasonable period of time, Lender shall either apply -

such funds or return the:n 15 Borrower. ‘ If not apphed earlier, such funds will be applied to the outstandlng
principal balance under tie Mote 1mmed1ate1y prior to foreclosure. No offset or claim which Borrower
might have now or in the futurs *gamst Lender shall relieve Borrower from making payments due under
the Note and this Seeurlty Instn. AGAN or perfonmng the covenants and agreements set:ured by this Security
Instrument. ‘

2. Application of Payments o Pruceeds. Except.as otherwise described in this Section 2, all
payments accepted and applied by Lende. stall be applied in the following order of priority: (a) 1nterest
due under the Note; (b) principal due ‘undel th=Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the oraer in which it became due, Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment- from Borrower for a -J"\quent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may %2 applied to the delinquent payment and
the late charge. If more than one Periodic Payment is'outstanding. L-nder may apply any payment received
_ from Borrower to the repayment of thej‘ Periodic Payments if, and to zne ¢xtent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applicd to the full payment of one or
more Periodic Payments, such excess rnay be applied to any late charges d ¢ Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

_ Any.application of payments, 1nsurance proceeds, or Miscellaneous Proceads o prmelpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic-Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic: Payments are due
under the Note, until the Note is paid i 1n full, a sum (the "Funds") to provide for payment of ‘rmounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ifany; (c)
premiums for any and all insurance requlred by Lender under Section 5; and (d) Mortgage Insurance

Jpremiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage

Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow

[tems."” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be.an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower 5
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be

in writihg. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* Initials: /
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
- shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such.payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained lin this Security Instrument, as the phrase "covenant and agreement
is used in Section 9. If Borrower is dbhgated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower sh‘fall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
.accordance with Section 15 and, upon} such revocation, Borrower shall pay to Lender all Funds, and in
" such amounts, that are then required under this Section 3, '

Lender'may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai-tne time specified under PESPA and (b) not to exceed the maximum amount a lender can
require under’ ROSPA. Lender shall estimate the amount of Funds.due on the basis of current data and
reasonable estitaaies-of expenditures of future Escrow Items or otherwise in accordance with Apphcable
Law. ‘

The Funds shaii e held in ah institution whose deposits are insured by a federal agency,
instrumentality, or entity \irch:ding Lender if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bank. J.ender shall apply the Funds to pay the Escrow Items no later than the tlme

specified under RESPA. Lender-spail not charge Borrower for holding and applying the Funds, annually

analyzing the escrow account, or veri ymg the Escrow Items, unless Lender pays Borrower interest on' the

"Funds and Apphcable Law permits Le: der-to make such a charge. Unless an agreement is made in wrrtmg"

* or Applicable Law requires interest to be parion the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. [Borrewsr and Lender can agree .in writing, however, that 1nterest
shall be paid on the Funds., Lender shall gwe to Berrower, without charge, an annual accounting, of 'the

" Funds as required by RESPA. |
_ If there is a surplus 'of Funds held m ‘escrow, s reﬁned under RESPA; Lender shall account to
Borrower for the excess funds in accordance with RESPA 1{ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notlfy Borrower as requirsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce-with RESPA, but in no more than 12
monthly paymerts. If there is a deﬁcnency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA and Borrower shall pay to Lende: the amount necessary to make

up the deficiency in accordance with RESPA but in no more than 12 montiy payments,

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments,. charges fines —and rmposmons
attributable to the Property which can attam priority over this Security Instrument, leasehe.d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmints, if any, To
* the extent that these items are Escrow It‘ems Borrower shall pay them in the manner provided ip-3ection 3.

Borrower shall promplly dlscharge any lien which has priority over this Security Instrurien unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operateI to

prevent the enforcement of the lien wh1le those proceedings are pending, but only until such proceedlngs

‘are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a hen '

|
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

B
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lien. Within 10 days of the date on Wthh that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower t& pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connecnon with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by ﬁre hazards included within the term “"extended coverage,” and any
other hazards including, but not llmltcg to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requiresi pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disspprove Borrower's chonce which right shall not be exercised unreasonably. Lender may
require Borvower to pay, in connecnon with this Loan, either: (a) a one-time charge for flood zone
determinatior, restification and trackmg services; or (b) a one-time charge for flood zone determination
and certification-seistices and subsequent charges each time remappings or similar changes occur which
reasonably might a{7<¢i such determination or certification. Borrower shall also be responsible for the
payment of any fees iriputed by the LFederal Emergency Management Agency in connection with.the
review of any flood zone Je*ervmnatmn‘resullmg from an objection by Borrower.

If Borrower fails to maintzin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and ..orrower ’s expense. Lender -is under no obligation to purchase any
particular type or amount of coverage. ; Therefore, such coverage shall cover Lender, but might or might
not protect Borfower, Borrower’s équitv in.the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gr""c" ar lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamed Aay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thic Security Instrument. These amounts shall bear interest
at the Note rate from the date of dlsbursement and sh:dl be payable, with such interest, upon notice from
Lender to Borrower requesting payment

All insurance policies required by‘ Lender and renewals o such policies shall be subject to Lender’s
right to disapprove such policies, sha‘ll include a standard morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rigni to.hold the policies and renewal
certificates. If Lender requires, Borrow;er shall promptly give to Lender al receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nce oherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or|as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carsive and Lender. Lender
may make proof of loss ifnot made prpmptly by Borrower. Unless Lender and Borrower ntherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by "wnder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaity feosible and
Lender’s security is not lessened. Dunﬁg such repair and restoration period, Lender shall have thetiight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed -to Lender‘s satisfaction, provided that such inspection shall be undenaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles
of progress payments as the work is cop1pleted Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the i insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economieally feasible or Lender's security would be lessened, the insurance

proceeds shall be appliéd to the sums secured by this Security- Instrument, whether or not then due, with

. j’ Imitials L /
@Q-GA(IL) {0010) M2041FFORM20+ 18655 Fagesof 15 ' ;k Form 3014 1/01

|
|
| : |

o !

10876412




UNOFFICIAL COPY

-the excess, if any, paid to Borrower. S‘uch insurance proceeds shall be applied in the order provided for in
Section 2. }

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowerl does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seftle a claim, then Lender may negotiate and settle the claim. The 30-day
period. will begin when the notice is \gwen In either event, or if Lender acquires the Property under
" Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pollcles‘covermg the Property, insofar as such rights are applicable to!the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occuprncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within-0%<lays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowcr's ')rlnc1pa] remdénce for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriingy, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick are heyond B‘orrower $ control.

7. Preservation, Maintepance and Protection of the Property, Inspectlons Borrower shall not
destroy, damage or impair the-¢: cperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 'ert.wldlng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detericrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that |repaiz-or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further -deterioration or damage. If insurance or
condemnation proceeds are paid in connecnon with cemage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restormg the Croperty -only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs arJ restoration in a single payment or in a series of
progress payments as the work is compIeted If the insuraned or condemnation proceeds are not sufficient
. to repair or restore the Property, Borrower is not relieved uf Bosvower’s obligation for the completion of
such repair or restoration. [

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the i improvemeniz.on-ihe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Apphcatmn Borrower shall be in default if, “dvzing the Loan application
process, Borrower or any persons or\entmes acting at the direction of Bortower or with Borrower’s
knowledge or consent gave materlally false, misleading, or inaccurate information ¢. statements to Lender
(or failed to provide Lender with ‘materlal information) in connection with tie ).oan. Material
representations: include, but are not lumted to, representanons concerning Borrower’s ocluzarcy of .the
Property as Botrower’s principal re51dence

9. Protection of Lender’s Interast in the Property and- Rights Under this Security Insirviaent, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might 51gn1ﬁcant1y affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attam priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/on assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can mclpde but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secunty‘ Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys fees 10 protect its interest in the Property and/or rights under this Security Instrument, in¢luding
its secured position in a bankruptcy proceedmg Securing the Property includes, but is not lrrruted 10,
entenng the Property to make repairs, change locks, replace or board up doors and windows, drain watet
from pipes, climinate building or other code violations or dangerous conditions, and have utilities mmed
on or off. Although Lender may take actlon under this Section 9, Lender does not have to do so and is'not
under any duty or obligation to do so. It is agreed that Lender incurs no lrabrhty for not taking anyor all
actions authorized under this Section 9. \

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P If this Security Instrument is on L leasehold, Borrower shall comply with all the provisions of the
lease. If Bedtower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Moitgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay/he premiums requlred to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurire coverage requrred by Lender ceases to be available from the mortgage insurer that
previously prov:ded suck“insurance and Borrower was required to make separate]y designated payments
toward the premiums fo: !ortgage Insurance Borrower ‘shall pay the premiums required to obtam
coverage substantially equivdient to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowsr of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lerder.| If substantially equivalent Mortgage Insurance coverage- is not
available, Borrower shall continue to pay '0 Lender the amount of the separately designated payments that
were due when the insurance coveragv rcased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rese.., i lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that-{07 Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on.such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {(in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agam veeoines available, is obtained, and Lender requires
separately designated payments toward the premivms forivfortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrow:r was required to make separately designated
payments toward the premmms for Mortgage Insurance, Bortrwer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-iefundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writtcn agreement between Borrower and
Lender providing for such termination or until termination is requirea.by Applicable Law. Nothing in this
Section 10 affects Borrower’s obllgatton to pay interest at the rate provrded athe Note.

Mortgage Insurance rcimburses Lender (or any entity that purchases the Mote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Insurance. \
Mortgage insurers evaluate their total risk on all such insurance in force from time-ia time, and may

enter into agreements with other parties' that share or modify their risk, or reduce lossex. T’tece agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other part;” (¢ ;James) to
these- agreements. These agreements may require the mortgage insurer to make payments usipg 2ny Source
of funds that the mortgage insurer may, have available (which may include funds obtained fror'I Martgage
Insurance premiums). ‘

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affili of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized, as) a portion of Borrower’s payments for Mortgage lnsurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed * "captive reinsurance.! Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase-the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to .the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certam disclosures, to request and obtain cancellation of 'the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Morigage Insurance premJums that were unearned at the time of such cancellatlon or
termination.

11. Assignment" of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such ‘Mlscellaneous Proceeds shall be applied (o restoration or repair of
. the Property, if the restoration or repalr is economically feasible and Lender’s security is not lessened.
During such repair and restoration per1od Lender shall have the right to hold such Miscellaneous Procéeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s scusiaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay forithe
repairs and retoration in a single dlsbursement or in a series of progress payments as the work is

- completed. Unless an agreement is made in writing or Applicable Law reqmres interest to be pard on such.

Miscellaneous Freceeds, Lender shall not be requrred to pay Botrower any interest or earmngs on such
Miscellaneous Proceeds. If the restoratron or répair is not economically feasible or Lender’s security would
be lessened, the Miscellanesus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total takiag; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

. 'the excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately beforc e parual taking, destruction, or loss in value is equal to or
greater than the amount of the sums secure by _this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Berrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument sha]l be recCucec.by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total wmount of the sums secured immediately before the
partial taking, destruction, or loss in value divided-ty {b) the fair market value of the Property
immediately before the partial taking, destruction, or loss it V.uue Any balance shall be paid to Borrower.

In the event of a partial taking,. destructron or loss in valueof the Property in which the fair market -

value of the Property immediately before the partial taking, destivction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, Acsiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocerds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice by-1<nder to Borrower that the
Opposing Party (as defined in the nexl sentence) offers to make an award toszids a claim for damages,
Borrower fails to respond to Lender wrthm 30 days after the date the notice is giveh, Lender is authorized
‘to collect and apply the Mrscellaneous Proceeds either to restoration or repair of“the Property or to‘the
sums secured by this Security. Instrumem whether or not then due. "Opposing Party" nweans the third party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a rizniof action in

regard to Miscellaneous Proceeds. i

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is beeurn.that, in
Lender’s judgment, could result in forfelture of the Property or other material impairment of ‘Lender’s
interest in the Property -or rights under; this Secunly Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matérial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the lmpalrmeut of Lender’s interest in the Property

are hereby assigned and shall be paid to’ Lender.
All Miscellaneous- Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Sectron 2.
12. Borrower Not Released; Forbearance By Lender Not 'a Waiver. Extension of the time for
~ payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower Lender shall not be requrred to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modrfy
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest|of Berrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation,| Lender’s acceptance of payments from third persons, entmes or
Successors in Interest of Borrower or m amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations: and liability shall be joint and several. However, any Borrower who

* co-signs this Security- Instrument but 'does not execute the Note (a "co- signer"): (a) is co-signing ‘this
Security Instrument only to mortgage, lgrant and convey the co- signer’s interest in the Property under the

terms of this Jecurity Instfument;.(b) is not personally obligated to pay the sums secured by this Security
Instrument; apd. (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acco:an, odations with regard to the terms of this Security Instrument or the Note w1lhout the
co-sigher’s conser?.

Subject to thic provisions of Sectlon 18 any Successor in Interest of Borrower who assumes
Borrower’s oblrgatrona vader this Securrty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights ciad benefits under this Security Instrument. Borrower shall not be released from
- Borrower’s obligations and nability under this Security Instrument unless Lender agrees to such release in

writing. The covenants and azre rnnts of this Security ‘Instrument shall bind (except as provided in
Section 20) and benefit the succeszors and assigns of Lender.

14. Loan Charges. Lender mrvl charge Borrower fees for services performed in connectron with

Borrower’s default; for the purpose of protecting Lender’s interest in the Property and rights under this

- Security Instrument, including, but not limited o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence‘ of expresc-authority in tlns Security Instrument to charge a specrﬁc
fee to Borrower shall not be construed as a prohubitizi-on the charging of such fee. Lender may not charge
fees that are expressly prohibited by th1s Security Instrurnent or by Applicable Law.”

If the Loan is subject to a law whrch sets maximura lnan charges, and that law is finally mterpreted 50
that the interest or other loan charges collected or to be rollzcted in connection with the Loan exceed,the
permitted limits, then: (a) any such loan charge shall be 1educzd by the amount necessary to reduce. the

“charge to the permitted lnmt and (b) any sums already collecter! from Borrower which exceeded permitted

limits will be refunded to’Borrower. Lender may choose to maxc this refund by reducing the principal -

owed under the Note or by making a direct payment to Borrower! If\a refund reduces principal, ;the
reduction will be treated as a partial prepayment without any prepayrient charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptarce of any such refund made by
direct payment to Borrower will constltute a waiver of any right of action Beirorver might have arising out
of such overcharge. .

15. Notices. All notices grven by Borrower or Lender in connection with th's Securlly Instrument
must be in wrltmg Any notice to Borrower in connection with this Security Instrument sha'l be deemed to
have been given to Borrower when malled by first class mail or when actually deliversd 19 Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice 10-al' Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prope:ty Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall G:omptly
notify Lender of Borrower’s change oﬂ address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notlce address under this Security Instrument at any one time. Any
notice to Lénder shall be given by dehvermg it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice requrred by this Security Instrument is also required under Applicable
Law, the Applicable Law. requrrement will satisfy the correspondrng requirement under this Security
Instrument. ‘

|

O ~ /
%-GA(IL) ooty M2041JFORM20-18655 rape 100t 15 e 7 ’)% Form 3014 1/01

10876412




UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights'and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. . _ _

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or w()rds‘of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. , o ‘ : ‘ . v

17, Burcower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Trapr:fer of the Property or a Beneficial Interest in Borrower. As used in this Section’18,
"Interest in tne Ptoperty” means any legal or beneficial interest in the Property, including, but not limited

to, those beneficia! ivterests transférred in a bond for deed, contract for deed, installment sales contract or .

escrow agreement, (b2 iatent of which i‘s the transfer of title by Borrower at a future date to a purchaser‘%

If all or any pari-of‘ihe Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ard 1 beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender ‘nidy require |immediate payment in full of all sums secured by this Security
Instrument. However, this oplior. shall not be exercised by Lender if such exercise is prohibited' by
Applicable Law. . f -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days Tiom the date the notice is given in accordance with Section 15
within which Borrower must pay all sunis Zecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of|this perind, Lender may invoke any remedies permitted by this
Security Instrument without further notice or detnand.-2n Borrower. f

19. Borrower’s Right to Reinstate After ‘Acceleration. If Borrower meets certain conditions, .

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any t;lme
prior to the earliest .of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Ap}plicable Law might specify for the termination of Borrower’s right
‘to reinstate; or (c) eniry of a judgment enforcing this Security’ Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due unier this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other ‘oveaants or agreements; (c} pays all
expenses incurred in enforcing this Secujrity Instrument, including, but zotiimited to, reasonable attorneys’
fees, property inspection-and valuation fees, and other fees incurred for th® purpose of protecting Lend%er’s
~ interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s. interest in the Property and rights. under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Irist-ument, shall continue
_ unchanged unless ‘as otherwise provided under Applicable Law. Lender may require thay Borrower pay

such reinstaterment sums and expenses in one or more of the following forms, as selece2 b7 Lender:, (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check ~provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrariertality or
" entity; or (d) Electronic Funds Transfer. Upon reinstatement by Bofrower, this Security Instruiuert and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of 'Loah Servicer; Notice of Grievance. The Note or a partial interest in

the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in .a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mertgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might| be
on¢ or more changes of the Loan Servic::er unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should- be made and any other information RESPA

.
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requires in connection with a notice 01‘° transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than‘ the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not

assumed by the Note purchaser unless $therwxse provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that|the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such

notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable peri(‘)d after the giving of such notice to take corrective action. If
Applicablz Law provides a time period which must elapse before certain action can be taken, that ;ime
period will k¢ deemed to be reasonab‘le for purposes of this paragraph, The notice of acceleration ‘and
opportunity to curc-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant-icSection 18 shall be deemed to satisfy the notice and opportumty to take corrective

action provisions of this‘sesiion 20,

21. Hazardous Subsiszces. As|used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or amrdm:ls substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline, k« rosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat rlals containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal 'aw:, and laws of the jurisdiction where the Property is located that
relate to health, safety or envnronmental piotaction; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal actlon as Cefined in Environmental Law; and (d) an "Environmental

Condition” means a condition that can’ cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or pemt the presence, use, J12nosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, i 4: in the Property. Borrower shall not ’do,
nor allow anyone else to do, anything affecting the Property (a) ‘hat is in violation of any Environmental

Law, (b) which creates an Environment‘al Cendition, or {(c) which, du: to ‘he presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value £ the Property. The preceding

two sentences shall not apply to the presence, us¢, or storage on the Progerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give I_f:n‘der writien notice of (a) any investigation, clai'n, d>mand, lawsuit
or other action by any governmental or‘ regulatory agency or private party involving the Propety and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ur/thteat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory autlllority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting thF Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS! Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Appllcable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by whlch the default must be cured; and (d) that failure to cure the
default on or before the date 5pec1ﬁed in the notice may result in acceleration of the sums secured by
this Security Instrument, l‘oreclosure‘by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the rlght to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-exmtence of a default or any other defense of Borrower to.acceleration
and forectosuce, If the default is not cured on or before the date specified in the notice, Lender at its
option may-require immediate payment in full of all sums secured by this Securlty Instrument
without further-d<mand and may foFeclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cutiect all expenses incurred in pursuing the remedies provided in this Section| 22
including, but not litui*ed to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower ci2i pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under : A \oplicable Law,

24. Waiver of Homestead. In aceo_rda;:ee with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue.of the Illincis homestezd-exemption laws.

25. Placement of Collateral Proltection Insurarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Botrower’s agreemn* with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lenderr s interests in Borrowe: s<collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender nprchases may not pay any claim that
Borrower makes or any claim that. is made against Borrower in conrcctipn with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requlred by Borrower’s and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower w:ll be responsible for the costs of tha. insurance, including interest
and any other charges Lender may 1mpose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance.may be added to
Borrower’s total outstandmg balance 0r|0bl1gat10n The costs of the insurance may be n'ore, han the cost of
insurance Borrower may be able to obtain on its own.

|
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

W m WW‘DS@J) | (Seal)

RAYHDND M KARSTENSEN Porover -Borrower

‘ - (Seal) / (Seal)
M KARSTENSEN -Borrower : -Borrower

(Seal) | : (Seal)
| -Borrower ) -Borrower
i
|
|
\
|
1
|
|
|
|
|
|
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STATE OF ILLINOIS, L { County ss:
I "I(Etu ' ' , a Notary Public in g|d for said county and
state do hereby certify that
RAYMOND M KARSTENSEN  and KARLA M KARSTENSEN , HUSBAND AND WIFE .

petscnally known to me to be the same person(s) whose name(s) subscribeq to the foregoing instrument,
appeared before me this day in person and acknowledged that he/sheyfl igned and delivered the said
instrument 22 his/herifieip free and voluntary act, for the uses and purposes therein set forth.

Givenvrder my fand and official|seal, this - 10th day of August , 2001

My Commission Expites: - - '
- 7 *OFFICTAL SEAL” | W

WENDY %=.-SARIS
 Notary Public, Stels f liinols § Notary Public

:uycmmemf‘zv 28/05 ]

,-f_s_'lh
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PLANNED UNIT DEVELOPMENT RIDER
| VRU# 1-888-679-6377  MIN# 100057400000153355
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of
August , 2001 ‘ . , and is incorporated into and shall be
deemed to_amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrumex("}-of the same date, gwen by the undersigned (the "Borrower") to secure Borrower’s Note to

|
PULTE MORTCAZE CORPORATION
(the

"Lender”) of the same daié.and covering the Property described in the Security Instrument and located at:

111 ROSEWOOD DR STREAMN0OD IL 60107

) ‘ - [Property Address]

The Property includes, but i is not limiied 12, a parcel of land improved with a dwelling, together with other -

such parcels and certain common areas and-i»zilities, as described in

DECLARATIONS OF CO\’IENANTS.‘ CONSTIONS AND RESTRICTIONS OF RECORD.

(the "Declaration”). The Property is a pert of a planned unit development known as

STERLING 0AKS |

[Namc of Planned Unit Develpniint]
(the "PUD"). The Property also mcludes Borrower’s interest ii: tie-homeowners association or equivalent
- entity owning or managing the common areas and facilities of the PUD"(the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest. .

PUD COVENANTS. In addition| to the covenants and agreements raade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

‘A. PUD Obligations. Borrower‘ shall perform all of Borrower’s obligatizns under the PUD §
Constituent Documents. The "Constltuent Documents” are the (i} Declavarion: (i) articles  of
incorporation, trust instrument or any qqulvalent document which creates the Owners £ ssociation; and (iii)
. any by-laws or other rules or regulanons of the Owners Assoc1at10n Borrower shall prompt; nay, when

due, all dues and assessments imposed pursuant to the Constituent Documents.

{ ;
MULTISTATE PUD RIDER Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3/150 1/01
PUDLFORM20-18655 -+ (Rev. 06/01) Page o3 rn.t[als@g 21/
@ 7R {0008} VMP MORTGAGE FORMS - {8001521-7291 '
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B. Property Insurance.. So long as the Owners Association maintains, with a generally accepted

insurance carrier, a "master" or "blanket" policy insuring the Property which is satisfactory to Lender and

which provides insurance coverage in the amounts (including deductible levels), for the periods, ‘and
against loss by fire, hazards. included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: {i)

Lender waives the provision in ‘Secti:on'_?, for the Periodic Payment to Lender of the yearly premium -

installmeats-for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain pregersy, insurance coverage on the Property is deemed satistied to the extent that the required
coverage is previaed by the Owners As‘so_ciation policy.

What Lender roquires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender_projmpt notice of any lapse in required property insurance coverage
provided by the master or'blanket policy. ,

In the event of a disitibution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to cotamor-areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paic to Ijﬂnder. Lender shall apply the proceeds to the sums secured by. the
Security Instrument, whether or not t/ ten Cue, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borover shall take such actions as may be reasonable to insure that
the Owners Association maintains a pubiic I'ability insurance policy acceptable in form, amount, and
extent of coverage to Lender. | , .

D. Condemnation. The proceeds of any avard or claim for damages, direct or consequential,
payable to Borrower in connection with any condennation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be-applied by Lender to the sums secured by the

Security Instrument as provided in Scct‘ion Il :
E. Lender’s Prior Consent. Borrower shall not, except afer notice to Lender and with Lender’s

prior written consent, either partition‘or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condeinnation or eminent domain;j‘r (i)
any amendment to any provision of the: "Constituent Documents” if the pravision is for the express benefit
. of Lender; (1i) termination of professional management and assumption of scif-"nanagement of the Owners
Association; or (iv) any action which\ would have the effect of rendering the puhlic liability insurance

coverage maintained by the Owners As§ociati0n unacceptable to Lender. N _
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then lender may pay

them. Any amounts disbursed by Lender under this paragraph F shall become additional-Ge¥< ot Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms oi vavment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be peyable, with
interest, upon notice from Lender to Borrower requesting payment. .
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BY SIGNING BELOW, Borrower acc‘epls and agrees to the terms and provisions contained in this PUD

Rider.
. | . .
M. W"f‘(éeal) (Seal)

fRAY NG .ﬁ KARSTENSEN . -Borrower -Borrower
‘ .

L7
o |
QCUKQ@\ ff\ LQJUJ-‘;.M\.DQJT\ (Seal) ' (Seal)

@LA M KARSTENSEI\I -Borrower -Borrower
i j. ;
{oral) : (Seal)
} -Borro wer -Borrower ;}‘
\
| (Seal) S (Seal)
‘ -Borrower ' -Borrower
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