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DEFINITHONS ;
Words used in multiple seé:tions of this documen are defined below and other words are defined-in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are
also provided in Section 16. : :

(A) "Security Instrument" means this document, which is dated” / September 10th, 2001 C,
together with all Riders to this document
(B) "Borrower" is Laura:T. Kracum and Richard R. KraCumiracum

|
\

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is Emigrant Mortgage Company, Inc

Lender isa Corporatlon
organized and existing under the laws of The State of New York
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Lender's address is 7 Westchester | Plaza Elmsford, New York 10523

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated September 10th, 2001
The Note states that Borrower owes Lender Eight Hundred. Sixty Thousand and no/100.

f Dollars
(US. § 860, 000.00 } plus interest. Borrower has promised to pay this debt in regular Perlodlc
Payments and to pay the debt in full notlater than- October 1st, 2031
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under *iiz Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" ricans all Riders to this Secunty Instrument that are executed by Borrower. The followmg
Riders are to be'ex.cuted by Borrower [check box as applicable]:

[x] Adjustable Rate Ricer ] Condommtum Rider |:| Second Home Rider
Balloon Rider ] Planned Unit Development Rider (14 Family Rider
[ ] VA Rider Y Blweekly Payment Rider L] Other(s) [specify)

Rider to Mortgage :
(H) "Applicable Law" means all cntroding applicable federal, state and local statutes, regulations,
ordinances and administrative rules-and’ crde 's (that have the effect of law) as well as all applicable fi nal
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and /issessments’ means all dues, fees, assessments and other
charges that are imposed ‘on Borrower or the Propetty by a condominium association, homeowners
association or similar organization. ! g
(J) "Electronic Funds Transfer” means any transfer oi funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiates through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, st authorize a financial institution to debit
or credit an account. Such term includes, but is not limited tc, point-of-sale transfers, automated teller
machine transactions, transfers mltlated by telephone, wire transers,” and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of umnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describel in Section 3) for: (i)

* damage to, or destruction of, the Property; (ii) condemnation or other taking of all s any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissicas as to, the

value and/or condition of the Property. |

(M) "Mortgage Insurance” means msura.nce protecting Lender against the nonpayment of, or Jenu]t on,
the Loan.

(N) "Periodic Payment" means the regula.rly scheduled amount due for (i) principa! and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and-its
implementing regulation, Regulation X' (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor ]eglslatlon or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" rcfers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” evcn if the Loan does not quallfy as a "federally related mortgage

t
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. (P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Len&er (i) the repayment of the Loan, and all renewals, extensions and
~ modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
- to Lender and Lender's successors and assigns, the following described property located in the

Coqnty [Type of Recording J urlsdrcnon]
of Cook [Name of Recording Jurisdiction]: !
See Schazdul.e "A" attached hereto and made a part hereof. '

|

|
|
|
Parce! ID Number: T which currently has the address:of
989 Old Green Bay Read [Street]

Winnetka | [Ciy], llirois 60093 [Zip Code]
("Property Address"):

" TOGETHER WITH all the 1mpr0vements now or hereafter erected 01 the property, and all
‘easements, appurtenances, and fixtures now or hereafter a part of the property, ‘All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is rérerred to in this
Security Instrument as the "Property.” - !

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conviyad and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agairst : ‘all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by _]urlsdlctlon to constitute a uniform securlty instrument covering real
property. r

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: _

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due urrder the Note and this Security Instrument shall be made in U.S.

Initials: ﬁ-
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currency. However, if any check or.other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, ias
selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check jor
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entlty or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be deSJgnated by Lender in accordance with the notice provisions in Section 15

Lender may return any payment or partial payment if the payment or partial payments are insufficient, 'to

bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
~ current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partlal
- payments i thi: future, but Lender is not obligated to apply such payments at the time such payments are

accepted. If exch Periodic Payment is applied as of its scheduled due date, then Lender need not pay ‘

interest on unappli (‘ funds. Lender may hold such unapplied funds until Borrower makes payment to brmg

the Loan current. /1€ Ecrrower does not do so within a reasonable period of time, Lender shall either apply

such funds or return thatn o Borrower. If not applied earlier, such funds will be applied to the outstandmg

principal balance under th¢ Wote immediately prior to foreclosure. No offset or claim which Borrower

might have now or in the future against Lender shall relieve Borrower from making payments due under

the Note and this Security Instrument«r performing the covenants and agreements secured by this Secunty
Instrument.

' ‘2. Application of Payments o Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lendex skall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undei th2 ote; (c) amounts due under Section 3. Such paymeﬁlts
shall be applied to each Periodic Payment in tnr: order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any Other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the tate charge. If more than one Penodlc Payment is outstandm{, I.ender may apply any payment received

" from Borrower to the repayment of the Perlodlc Payments if, and 1o the.extent that, each payment can be

paid in full, To the extent that any excess exists after the payment is zoplicd-to the full payment of onelor -

more Periodic Payments, such excess may be applied to any late charges oz Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proctess to principal due under
the Note shall not extend or postpone thé due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items.: Borrower shall pay to Lender on the day Periodic/rayments are due
under the Note, until the Note is paid i 1n full, a sum (the "Funds") to provide for payment-Of ‘nounts due
for: (a) taxes and assessments and other‘ items which can attain priority over this Security ipstrument as a
lien or. encumbrance on the Property; (b) leasehold payments or ground rents on the Property,(if any; ‘(c)
premjums for any and all insurance required by Lender under Section 5; and (d) Mortgage hvsu,anlce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow Item. Borrower shatl promptly furnish to Lender all notices of amountsito '

" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender wan:es
Borrower's obligation to pay the F unds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only: Lbe
in writing. In the event-of such waiver, Borrower shall pay directly, when and where payable, the amounts

nitiats:
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,

Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Sectloﬁ 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any sich
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice givenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and,in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 4t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undet KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimat.s.of expenditures of future Escrow ltems or otherwise in accordance with Apphca?le
Law. j ;

The Funds shal s held in an institution whose deposits are insured by a federal ageney,
instrumentality, or entity ((iciuding Lender, if Lender is an institution whose deposits are so insured) orim
any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow Items no later than the tlme
specified under RESPA. Lendei ska!! not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accourt, or verifvino the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in wntmg
or Applicable Law requires interest to be (0ai on the Funds, Lender shall not be required to pay BorroWer
any interest or earnings on the Funds. Borrow<r.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 2% defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notlfy Borrower as requived by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoruziic: with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrev:; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Linde: the amount necessary to ma.ke
up the deficiency in accordance with RESPA, but in no more than 12 monty’y vayments.

Upon payment in full of all sums secured by this Security Instrument,-L<ader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fiats, and 1mposmons
attributable to the Property which can attain priority over this Security Instrument, leas:noid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmipis, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providedin Sect10n<3

Borrower shall promptly dlscha.rge any lien which has priority over this Security Instrurient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner axc:.utable
to Lender, but only sc long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate; to
- prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
" the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
- which can attain priority over this Secunty Instrument, Lender may give Borrower a notice identifying fc!he

|
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lien. Within 10 days of the date on which that notice is given, Borrower shall satlsfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to:pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires msurance
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that

Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of

the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender s
right to disanprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boitover to pay, in connectron with this Loan, either: (a)a one-time charge for flood zone

determination, ‘certification and trackmg services; or (b) a one-time charge for flood zone determlnatlon :

and certification_survices and subsequent charges each time remappings or similar changes occur whrch
reasonably might offict such determination or certification. Borrower shall also be responsible for the
payment of any fees inirased by the Federal Emergency Management Agency in connection with the
review of any flood zone ditermination resulting from an objection by Borrower.

If Borrower fails to-maintain any' of the coverages described above, Lender may obtain i msurance
coverage, at Lender's option and Rorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. . Therefore, such coverage shall cover Lender, but might or mlght
not protect Borrower, Borrower's equ.ty in the Property, or the contents of the Property, against any r1sk
hazard or liability and might provide greate. or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance  coveiage so obtained might significantly exceed the cost lof
insurance that Borrower could have obtained. Ary amounts disbursed by Lender under this Section 5 shall
~ become additicnal debt of Borrower secured by this security Instrument. These amounts shall bear mterest
" at the Note rate from the date of drsbursement and si:al' b= payabie, with such interest, upon notice from
Lender to Borrower requesting payment

All insurance policies required by ‘Lender and renewais ot such policies shall be subject to Lender's
right to disapprove such policies, sha]l include a standard mic: page clause, and shall name Lender as
mortgagee and/or as an additional loss payee Lender shall have-tiie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall-promptly give to Lendzr al. receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nci utherwise required by Lender
for damage to, or destruction of, the Property, such policy shall include a-stuidard mortgage clause and
shall name Lender as mortgagee and/or as an.additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ctherwise agree
in writing, any insurance proceeds whether or not the underlying insurance was required by Yiender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaly” feasible and
Lender's security is not lessened. Durmg such repair and restoration period, Lender shall have tne'right'to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ersure the
work has been completed to Lender s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or ina serres
-of progress payments as the work is comp]eted Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the i 1nsurance proceeds and shall be the sole obligation of Borrower. ‘t If
the restoration or repair is not economlcally feasible or Lender's security would be lessened, the i msurance
proceeds shall be app]red to the sums secured by this Security Instrument, whether or not then due, wrth

+ .
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower)} under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameants unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuzancy. Borrower shall occupy, establish, and use the Property as Borrower's prmCIpal
residence withii: 67 days after the execution of this Security Instrument and shall continue to occupy rhe
Property as'Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wridug, which consent shall not be unreasonably withheld, or unless extenuatmg
circumstances exist which are’beyond Borrower's control,

7. Preservation, Maiutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th¢ Pregerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is.zesiding in the Property, Borrower shalt maintain the Property!in
order to prevent the Property from d\terloratmg or decreasing in value due to its condition. Unless 1t is
determined pursuant to Section 5 that repai. or restoration is not economically feasible, Borrower shal]
promptly repair the Property if damaged to  avoid further deterioration or damage. If msurance‘,or
condemnation proceeds are paid in connectron vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restormg the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 4a¢! restoration in a single payment or in a series of
progress payments as the work is completed If the insurarice.or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 1s not relieved of 'Borrower's obligation for the completion of
such repair or restoration, '

Lender or its agent may make reasonable entries upon anu mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement; on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon specify’ag such reasonable cause.

8. Borrower's Loan Applrcatron Borrower shall be in default it;- during the Loan appllcatron

process, Borrower or any persons or entities .acting at the direction of Borrowe: or with Borrower's .

knowledge or consent gave materially false, misleading, or inaccurate information o: statements to Lender
(or failed to provide Lender with material information) in connection with ths Loan. Material
representatrons include, but are not limited to, representations concerning Borrower's.oolpisancy of the
Property as Borrower's principal re51dence

9. Protection of Lender's lnterest in the Property and Rights Under this Security Instruinent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, ' b} there
is a legal proceeding that might 51gmﬁcantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws ' or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever, is
reasonable or appropriate to protect Lender s interest in the Property and rights under this Security
Instrument, including protecting and/or ;assessing the value of the PrOperty, and securing and/or repairing
the Property. Lender's actions can mclude, but are not limited to: {a} paying any sums secured-by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceedmg Securing the Property includes, but is not llmlted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities furned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Sectlon 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payab]e with such interest, upon notice from Lender to Borrower requestmg

ayment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge un]ess
Lender agreos 10 the merger in writing.

10. Mor*gace Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pav the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lnsr uan.e coverage required by Lender ceases to be available from the mortgage insurer that
previously prowded cueli ansurance and Borrower was required to make separately designated payments
toward the premiums for iortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eqlivalsat to the Mortgage Insurance previously in effect, at a cost substantlally
equivalent to the cost to Borrower of: the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by ceidlr.  If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to payto Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lleu of Mortgage Insurance. Such loss reserve shall fbe
non-refundable, notwithstanding the fact tha. ths Loan is ultimately paid in full, and Lender shall not|be
required.to pay Borrower any interest or earningson such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i the amount and for the period that Lender requlres)
provided by an insurer selected by Lender again hecomes available, is obtained, and Lender reqmres
separately designated payments toward the premiums fo' Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borroveer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borroywer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nor-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any-written agreement between Borrower and
Lendér providing for such termination or until termination is required by A.pplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tize Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is iiot<a_party to the Mortgage
Insurance. -

Mortgage insurers evaluaté their total tisk on all such insurance in force from: time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {ai parties) to
these agreements. These agreements may require the mortgage insurer to make payments usirg any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (dlrectly or indirectly) amounts that
derive from (or might be characterized as) a portlon of Borrower's payments for Mortgage Insurance, [m
exchange for sharing or medifying the mortgage insurer's risk, or reducmg losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
" premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage lnsurance, and they will not entitle Borrower to any refund.

| .
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to réquest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
'refund of any Mortgage Insurance premiums that were unearned at the time of such cancellatmnlor
termination. 1

11. Assignment of Mlseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr of
the Property, if the restoration or reparr is economically feasible and Lender's security is not lessened
During such repair and restoration perlod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed' to
Lender's satis{action, prov1ded that: such inspection shall be undertaken promptly. Lender may pay for the
repairs and rcstoration in a single disbursement or in a series of progress payments as the work. is
completed. Utiless.an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froceeds, Lender shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Procesds.. [f the restoration or repair is not economicaily feasible or Lender's security would
be lessened, the Miscetiarzous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shallibe

applied in the order provider <or in Section 2.

' In the event of a total teking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suris secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, cestruction, or loss in value of the Property in which the fair market
value of the Property immediately befor: the partial taking, destruction, or loss in value is equal to,or
greater than the amount of the sums secured Fy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Portower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redy:ced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividec by.(b) the fair market value of the Property

*immediately before the partlal taking, destruction, or loss i1 value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valur, of the Property in which the fair market
value of the Property immediately before the partial taking, desiriction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial takirg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceids shall be applied to the suims
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Botrower, or if, after notice by Linder to Borrower that the
Opposing Party (as defined in the next:sentence) offers to make an award t¢'seitle a claim for damages
Borrower fails to respond to Lender within 30 days after the date the notice is given_Lender is authorized
to-collect and apply the Miscellaneous Proceeds either to restoration or repair of th¢ Property or to the

+ sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a-rignt of actlonim
regard to Miscellaneous Proceeds. I

Borrower shall be in default if any action or proceeding, whether civil or criminal, is b,gun that,! in
" Lender's judgment, could result in forfeiture of the Property or other material impairment of Jzer der $
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and; if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to fbe
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matena]
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceedsjof
any award or claim for damages that are attributable to the impairment of Lender"s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

-12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

| .
: .
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interést of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the orlgmal
Borrower or any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any nght or
remedy including, without limitation, 'Lender's acceptance of payments from third persons, entitiesi or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
-co-signs this Security ‘Instrument but does not execute the Note (a "co- -signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Securlty
Instrument; wiid (c) agrees that Lender.and any other Borrower can agree to extend, modify, forbear; or
make any accom.‘odatlons with regard to the terms of this Security Instrument or the Note without the
co-signer's conser.

Subject to 4te rrovisions of Secnon 18, any Successor in Interest of Borrower who assumes
Borrower's obligatior.s urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights’and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and.iability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agieements of this Security Instrument shall bind (except as provided'in
Section 20) and benefit the successels and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of pr"°ctmg Lender's interest in the Property and rights under thls
Security Instrument, including, but not limited-to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this' Security Instrument to charge a specific
fee to Borrower shall not be construed as a pronibition on the charging of such fee. Lender may not charge

" fees that are expressly prohibited by this Security In:trunient or by Applicable Law.

If the Loan is subject to a law which sets maximwum-ean charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be-<oliected in connection with the Loan exceed the
perrmitted limits, then: (a) any such loan charge shall be r=diced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected fiom Borrower which exceeded permltted
fimits will be refunded to Borrower. Lender may choose to make this reﬁmd by reducing the principal
owed under the Note or by making a direct payment to Borrower. iia refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymeat charge (whether or- not a
prepayment charge is provided for under the Note). Borrower's acceptatioc of any such refund made; by
direct payment to Borrower will constitute a waiver of any right of action Borrgswer might have arising out
of such overcharge. )

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrument
must be in writing. Any notice to Borrower in connection- with this Security Instrument slia!l be deemed_ to
have been given to Borrower when mailed by first class mail or when actually delivcred to. Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to ail Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeir: Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail mptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bo:rower $
change of address, then Borrower shall only report a change of address through that specified procedure
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
. stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice requlred by this Security Instrument is also required under Applicable
Law, the Applicable Law requlrement will satisfy the corresponding requirement under this Securlty
Instrument. i

i
Initia!s:m
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract,! In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can/ be
given effect without the conflicting provision. »

. As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligatior';: to

take any action. -

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Trarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefizia! interests transferred in a bond for deed, contract for deed, installment sales contractf or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any par. ¢f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and-a beneficial 'interest in Borrower is sold or transferred) without Lender's prior
written consent,- Lender msy-require immediate payment in full of all sums secured by this Security
Instrument. However, this option, shall not be exercised by Lender if such exercise is prohibited 'by
Applicable Law. ; !

' If Lender exercises this option, “ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 aavs from the date the notice is given in accordance with Section!is
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this ‘bericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dearand on Borrower. i

19. Borrower's Right to Reinstate After ‘cceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Froperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spezify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securic Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wader this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other crvenants or agreements; (c) pays,all
expenses incurred in enforcing this Security Instrument, including, but not 1iraited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the jurpose of protecting Lendet's

-interest in the Property and rights under this Security Instrument; and (d) takeesush action as Lender may
reasonably require to assure that Lender's interest in the Property and rizhts under this Secufjty
Instrument, and Borrower's obligation to pay the sums secured by this Security inst:ument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay

* such reinstatenent sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check - provided any
such check is drawn upon an institution, whose deposits are insured by a federal agency, inst: ummtalityj[or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instiument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18. ‘

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in

- the Note (together with this Security Instrument) can be sold one or more times without prior notice;to

+ Borrower. A sale might result in a change in the entity (known as the "Loan Servicer') that collects
* Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan

servicing obligations under. the Note, this Security Instrument, and Applicable Law. There also might jbe

one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESlf?A

i
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either, an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requlrements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable penod after the giving.of such notice to take corrective action. If
Applicable Law provides a time perlod which must elapse before certain action can be taken, that tlme
period will be“deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to ‘cue glven to Borrower pursuant to Section 22 and the notice of acceleration gwen to
Borrower pursua:id.to Saction 18 sha]] be deemed to satisfy the notice and opportunity to take corrective
action provisions of tiis Scetion 20,

21. Hazardous Sulstunces. As used in this Section 2I: (a) "Hazardous Substances" are those
substances defined as toxic or h=zardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolme werosene, other flammable or toxic petroleum products, toxic pest1c1des
and herbicides, volatile solvents, mate/ials containing asbestos or formaldehyde, and radioactive materlals
(b) "Environmental Law" means federai izws and laws of the jurisdiction where the Property is located that
- relate to health, safety or environmental pratection; {(¢) "Environmental Cleanup” includes any respopse
action, remedial action, or- removal action, as-aciined in Environmental Law; and (d) an "Environmental
Condition" means a. condition that can cause, contribute to, or otherwise trigger an Environmer;ltal
Cleanup. | _

Borrower shall not cause or permi} the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything éﬂ’ecting the Property (a; that is in violation of any Environmeﬁtal
Law, (b) which creates an Envnronmental Condition, or (¢} which, dueo the presence, use, or release of a
Hazardous Substance, creates a condmon that adversely affects the value of the Property. The precedmg
two seéntences shall not apply to the presence, use, or storage on the Property of small quantities' of
Hazardous Substances that are generally recognized to be appropriate to norrizl-residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cHnsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clairr; dsmand, lawsuit
or other action by any governmental or' regulatory agency or private party involving the. P: orcrty and any
Hazardoiis Substance or Environmental Law of which Borrower has actual knowiedge; (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ar threat of
release of any Hazardous Substance,_arld (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely erffects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting th’e Property is necessary, Borrower shalt promptly take all necessary
remedial actions in accordance with Envrronmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup. r
’ b
P
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NON-UNIFORM COVENANTS.{ Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior, to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: !(a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure. the
default on or before the date speclfied in the notice may result in acceleration of the sums secured[by
this Securlty Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the '
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleratlon
and forectssuie. If the default is not cured on or before the date specified in the notice, Lender at its
option may reyuire immediate payment in full of all sums secured by this Security lnstrument
without further femand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled <o roMect all expenses incurred in pursuing the remedies provided in this Section 22
including, but not liimiies to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all‘ sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower (shul! pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but f‘""y if the fee is paid to a third party for services rendered and the

charging of the fee is permrtted under f\ppucable Law.,

24. Waiver of Homestea_d. In ax:cordarlce viith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the‘lilin“ois horig stead exemption laws,

25. Placement of Collateral Protectlon Insuranre. Unless Borrower provides Lender with ewdence
of the insurance coverage required by Borrower s agreeme:it svith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrgvers collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendér prachases may not pay any claim that
Borrower makes or any claim that is made against Borrower i-connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender' s sgveement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that iisicance, including interest
and any other charges Lender may impose in connection with the placement or the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added, to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mere than the cost of
insurance Borrower may be able to obtai‘n on its own.

, .
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: |
BY SIGNING BELOW, Borrowér accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

@C%UMJ'K’M—(S@)

Witnesses:

Laura T. Kracum -Borrower

‘}
f
i Z /4‘/‘
| /) 72/ (Seal)
; 1c/hard R. lKra um -Borrower
I
; _ \
' (Seal) (Seal)
+ (Bor rower -Borrower
|
|
[
‘ ‘
| (Seal) o ' (Seal)
i -Borrower . -Borrower
i
I
i _
: (Seal) A (Seal)
1 -Borrower -Borrower
[
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STATE O lLLINO : Cook County ss:

1, &\ an , @ Notary Public in and for said county and
state do hereby certlﬁj that Laura T) Kracum and Richard R. Kracum

El

Giver‘under my hand and offi CIal seal thls 10th

OFFICIAL SEAL
HiyMBERLY ALFANO

F ILLIMWE
NOTARY PUBLIC, STATEQ
MY COMM%SSION EXPIRES:01/(6/.2

i
!
|
'

J b

. |
|
i

Notary Public
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(1 Year Index-Payment Cap)

THIS ADJUSTABLE: RATE RIDER is made this _10th day of September = 2001
and incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to EMIGRANT Mortgage Company, Inc., 7
Westchester Plaza, Elmsford, New York 10523 (the "Lender") of the same date and coveringT’the property
described in the Security Instrument and located at;: |

1

............................................................................

© (Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INT#F.ST RATE AND THE MONTHLY PAYMENT

ADDITIONAL COVENANTS, | In addition to the covenants and agreements made i the Security
Instrument, Borrower and Lender fuither covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘ . |
The Note provides for an initial interest ratc of __6.625  %. The Note provides for changes in the
interest rate and the monthly payments, as follows: '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates |

The interest rate I will pay.may change on the first day-of__ ostober 2004 ,and on*
that day every 12th month thereafter. Each date on which n'y inferest rate could change is called a
"Change Date". ; _

(B) The Index .

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury Securities adjusted to 2 constant maturity of __one
year(s), as made available by the Federal Reserve Board. The Index i< published 1ri the Federal
Reserve Bulletin and made available each week by the Federal Reserve Board i Statistical Release
H.15(519). The most recent Index figure available as of the date 45 days before esch Change Date is
called the "Current Index". j : !

If the Index is no longer available, the Note Holder will choose a new index which is based upon

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes ,

Before each Change Date, the? Note Holder will calculate my new interest rat¢ by adding

Iwo and three guarters . percentage points ( __2.750 %) to the Current Index and then

by rounding the result of this addition to the nearest one eighth of one percentage point (0.125%).

This will be my new interest rate until the next Change Date. ‘

The Note Holder will then determine the amount of the monthly payment that would be sufficient to

repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date
- at my new interest rate in substantially equal payments. The result of this calculation ?Eis called the

"Full Payment". Tt will be the new amount of my monthly payment. :

(D) Effective Date of Changes t

My new interest rate will becomeieffective on each Change Date. I will pay the amount of my new
- monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again. :

e T ,r 10876605
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The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answer any question I may have regarding the notice.

(F) Limitations on Interest Rate Adjustments

The interest rate I am required to pay at the first Change Date will not be ‘greater than.
2.625 % or less than _s,__szs_‘g)_Thereafter, my interest rate will never bej increased or
decreased on any single Change Date by more than two percentage points (2.0%) from the rate of

interest ! have been paying for the preceding twelve months. My interest rate will never be greater
than__12.625 % or less than 5.625 _% per annum. i

B.  TRANSFER OF THE PR_OPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows: ” '

Transfe: uf the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold on transferred and-
Borrower is not a siatural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in fullof all sums secured by this Security Instrument, ‘; '

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The'notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within whicnBorrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower. ) '

BY SIGNING BELOW, Borrower accepts énd agrees to the terms and covenants ;;:ontained in this
Adjustable Rate Rider. : ' :

(Seal)

.............

- Borrower -

X)L S (Seal)
: - Borrower -

............................................... (Seal)
- Borrower -

......... PP =)
' : ' - Borrower -

' - S S,
1 \ " X )
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2. Ifa change in app]icable law would make any provision of the Note or this Morigage unenforceable, Lender may require immediate payment
in full of all sums secured by this Mortgage. If Lender requires immediate payment in full under this Paragraph 26, Lender will take steps and may
act as specified in the last paragraph of Paragraph 18. :

27. Ifany fixture attached to the Property is removed of damaged, [ will replace it immediately.

28. Within ten (10) days after Lender sends to me a notice requesting that [ do so, I will give to Lender a written statement, called an estoppel
certificate, of the amount that I owe Lender on the Note and this Mortgage and whether or not [ have any rights or claims to reduce or not pay the

amount Lender states that I owe. |

: L
29. Lender may require immediate payment.in full, as that phrase is defined in Paragraph 22 of this Mortgage within thirty (30):days after Lender
sends me a notice informing me of the passage of any ne:w law requiring Lender to pay a tax or assessment because Lender is the holder of the Note
and this Mortgage. If Lender requires immediate payment in full under this Paragraph 29, Lender will take the steps and may act as specified in the
last paragraph of Paragraph 18 herein, notwithstanding anything herein contained to the contrary. | ‘

30. [ agree to correct any violation of any law affecting the Property within ninety (90) days after I receive notice that any governmental body has
determined the existence of sach violation, . . .
31. If Lender starts a foreclosuie sction: a) Lender may ask the court to appoint, without prior notice to me, and without reference to the value of
the property, a Receiver to enieruna-take possession of the Property, to look after the Property and to coliect rents from aﬁy tenants on the
Property; b) I shall pay monthly in advares to Lender orto any Receiver a fair charge for the use of the Property that 1 occupy. If 1 do not pay this
fair charge, Lender or the Receiver may sie 4o collect it or to remove me, or both; c) If there is a sale at foreclosure, I agree thag: the Property may

. be sold in one parcel. Lender may give the Note and this Mortgage to an attorney to foreclose or to collect money I owe underI the Note and this
Mortgage. or to remedy any of the promises [ hve not kept. If Lender does so, it may add all its legal fees, costs and other EXPENses 1o the amount
I owe, together with interest at the rate specificd in the Note, including legel fees incurred by Lender in any bankruptcy proceeding filed by or
against me. '

32. Twill not collect more than one (1) month's rent in advanre from any tenant or occupant without Lender’s written consent. . -
I .

33. Any claim, demand or charge made against propc::rty in céaucction with an obligation that has not been fulfilled is krnown as a "lien",
Notwithstanding the provisions of Paragraph 4 of this Mortgage, | agresto-pay or satisfy all liens against the property that may be superior to all or
a part of the lien of this Mortgage within thirty (30) days after Lender s2nds to me a written notice of the existence of such a lien.

34. I promise to furnish Lender with any decuments or Enfomation which Lznder may require in connection with making a change in the interest
rate under the Note secured by this Mortgage, and I also promise to sign any Gocument which Lender may require me to sign in connection with
any such interest rate change. : ; ‘

‘ !

35. The Borrower shall not claim or demand or be entitléd to receive any credit or credits ¢n acconnt of the principal or interest due or to grow due
on this mortgage or the obligation intended to be secured hereby for taxes of other charges asscsued against the Property or any part thereof.

{ I .
36. The lender may, after default, at its option, if so permitted by law, foreclose the mortgage so thai the property may be sold subject to the
mortgage given as security herein. : X

13
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37. 1 represent and warrant that the Property will be used as my primary residence.” and 1 acknowledge “ilat'the Lender has relied on this
representation and warranty in accepting the Note and this Mortgage at the Initial Interest Rate and terms of interest ot adjustmeint set forth in the
Note, and in issuing the commitment for the loan secured by this Mortgage at the commitment and/or loan origiuaiion feé“i set forth in the
commitment. Notwithstanding the provisions of Paragraph 6 of this Mortgage, in the event the Lender.determines that zin not using the premises
as my primary residence at any time starting 30 days after the date of this Mortgage continuirig to the first anniversary ofbs Md'rlgage, the Initial
Interest Rate set forth in the Note will be increased byt one percent (1%) per annum and the interest rate at each interest ch;ingc date will be
increased by an additional one percent (1%) above the adjusted interest rate calculated as set forth in the Note and Adjustable [{ate Rider herein;
said changes to be applied (a) retroactively from the date of this Mortgage to all unpaid and any previously paid principal, and (b) throughout the
term of this Mortgage. In addition, an additional commitment fee of one percent (1%) of the original principal amount of the Loan shall be
immediately due and payable. Failure by me to pay any amount due under this Paragraph within fifieen {15) days after notice thereof will give the
Lender the right to require immediate payment in full under Paragraph 22 hereof,
: .

I
I
l
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38, In the event that 1 am also obtaining a bridge loan from Lender, covering the premises

- any event of default under the loan documents for said bridge loan shall also be an event of

. default hereunder and shall entitle Lender to require immediate payment in full as set forth in Paragraph 22 hereof. Any default under any other
loan of any kind that | may have with Lender now or in the future will also be an event of default under this Mortgage and the Note. Lender shall
have a lien on any of my deposit balances now or hcréaﬁer on deposit with Lender; together with full authority to set off such deposit balances
against the amounts due under this Mortgage and the Note, and Lender may at any time, without notice, after any event of)default under this
Mortgage or the Note, before or after any acceleration of the Note and this Mortgage, set off and apply any deposits I have with Lender or other
debts owed to me by Lender against any monthly payments or other amounts due under this Mortgage or the Note.

. 39. Notwithstanding anything to the contrary contained in Paragraph 23 of this Mortgage, Lender may charge a reasonable fee for processing a
' payment of all amounts due under the Note and this Mortgage.

i

s 40. As additional security for my obligations under the Note and this Mortgage, 1 hereby assign to Lender the rents, issues |and profits of the
Property, provided that I shall, prior to Lender requiring'immediate payment in full of all sums secured by this Mortgage as that phrase is defined in
paragraph 22 of this Mortgage, have the right to collect and retain such rents, issues and profits as they become due and payable. If Lender requires
immediate payment in full or if [ abandon the Property, then Lender, persons authorized by Lender, or a receiver appointed by a court at Lender's
request may: (A} collect *he rental payments including overdue rental payments, directly from the tenants; (B) enter on and tak& possession of the
Property (C) manage t' Property; and (D) sign, cancel and change leases. I Lender notifies the tenants that Lender has the right to collect rental
payments directly from thein under this Paragraph 40, I agree that the tenants may make those rental payments to Lender without having to ask
whether [ have failed to keep my promises and agreements under this Morigage. If there is a judgement for Lender in a lawsuit for foreclosure and
sale, I will pay to Lender reasorabl. rent from the date the judgement is entered for as long as I occupy the Property. Howeverj[this does not give
me the right to occupy the Property. A1l rental payments collected by Lender or by a receiver, other than the rent paid by me under this Paragraph

i 40 will be used first to pay the costs ol collecting rental payments and of managing the Property. If any part of the rental payrrients remains after
those costs have been paid in full, the reina‘ning part will be used to reduce the sums secured. The costs of managing the proper@y may include the
receiver's fees, reasonable attorneys' fees dnd the 2ost of any necessary honds. 1

‘ : :
41. lagree that Paragraph 19 of this Mortgage is lierebv deleted, and I shall have no right to reinstate the Note and this Mortgagé after acceleration
thereof under any provision of this Mortgage. I furtlier agree that notwithstanding anything contained in Paragraph 22 I shall have no right to
receive a notice of a right to reinstate after acceleration 7 this Mortgage. : ‘
3

42. Notwithstanding Paragraph 37 or any other provisipn contaraed in this Mortgage, if the Property is a 2 to 4 family residence, 1 will occupy at
least one unit on the Property in compliance with Paragraph 6 of 2i;;s"Mortgage. '

43, In this Rider to Mortgage, Borrower is somclimes: referred to a5 "["'or "me", and this Security Instrument is sometimes referred to as this
"Mortgage". | ‘ ) i

44. I agree to pay any and all present and future documentary stamp taxes (nd/non-recurring intangible taxes with respect to this Mortgage and
Note. I shall indemnify and hold Lender harmless from and against any and 2il luss, liability, claim, deficiency or expense, including, without
limitation, interest, penalties and legal fees, which Lender may have heretofore invur'ed or may hereafter incur in connectiorit with any and all
present and future documentary stamp taxes and non-recurring intangible taxes with.regct to this Mortgage and the Note. ‘

45. In the event of any assignment or transfer of the Note and this Mortgage to the Fedecal National Mortgage Association or the Federal Home
Loan Mortgage Corporation, the provisions of Paragraphs 26 through 44 herein shall, upon such-azsignment or transfer, cease to be operative and
_shall be nuli and void. ' : '

b

_ By signing this Rider, | agree to all of the above

|
|
|
|

QLT AP /?E///Lm_

- 105765
LAW 101 _ ILLINOIS RIDER (26-45) g ?660,5 01/01/01-SPNA11R




STREET ADDRESS: 989 LJ:N@F HC IAL CO PY

CPFY WINNETKA UNTY: COOK
'EAXNUM_BER. 05-17-200-093-00080
LEGAL DESCRIPTION:

LOT 2.IN TUKEY SUBDIVISION OF LOT 1 IN THE RESUBDIVISION OF BLOCK 11 IN HUBBARD ESTATES
IN THE NORTHEAST 1/4 OF FRACTIONAL SECTION 17, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN IN COOK;COUNTY ILLINOTS.
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