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Words used in multiple sections of this document are dexined '*elow and other words are defined in Sestions 3, 11,
13, 18, 20 and 21, Certait) rules regarding the usage'of words user) in this docwment are also provided in Section 16,

(A) “Security Insti-umem:" means this document, which is dated SEPTEMBER 11. 20{11
together with all Riders to this document.

(B) “Borrowet is KARY C. Miml d [ Vor(/&d a'r'(/ no‘i’ ‘Sjnw -
| re,frw rieet

Borrowcr is the mortgagor under this Security Instrument,

(C) “Lender” is MORTGAGE MANAGERS, INC.
Jenderisa CORPORATION ' . orguﬁized and exictag under the laws of

‘ILLINOIS ) . Lender’s address is 326 8.
MILWAUREE AVE. LIBERTYVILLE, 60040 R

Lender is the mortgagee under this Security Instrument. .
(3} “Note”.means the promissory note signed by Borrower nnd dated  SEPTEMBESR 11, 2001
Tha Note states that Borrower owes Lender : ‘

ONE HUNDRED SBIXTEREN THOUSAND MID 00(100

Dollars (U.S. §  114,000.00 _ ) plus interest. Borrower has pwmised to pay this
debt in regular Peviadic Payments and to pay the debt o full not later than ~ OCTOBEER 1, 2031 .
(E) “Property” mezns the property that is described below under the bieading “Transfer of Rights in the Pruperty il
() “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges aud late charges due
under the Note, and all surns due under this Security Instrument, plus interest.
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(G) “Riders” means all Riders to this Security Instrument that are executed by Bomower. The foltowing Riders'are
to be executed by Barrower [check box as applicable):

& AdjustabloRate Rider (] Condomipium Rider _ [ Second Home Rider
(] Balleon Rider - [} Plammed Unit Development Rider [ Biweekly Paytment Rider

-CJ 1-4 Family Rider - [ Other(s) (specify] ' g |

(H) “Applicnble Law” means all controliing applicable federat, state and local statutes, regulations, ordisances and !
. administrative rules and orders (that have the effect of jaw) as well as all upplicable final, non-appealable judicial i
opinions. — . )
(1) “Commsrnity Association Durs, Fees, and Assessments” neans all dues, fees, assessments and other charges
that are irapos:d on Barrower or the Property by a condominium association. homeowners association or similar
orpanizaticn. . ) ‘
() “Electronic Fynds Transfer’” means any wansfer of funds, other than a wansaction originated by check, draft,
or similar paper irstry ment, which is initiated through an electrenic terminad, telephonic instrument, computer) or . [
magnelic tape so as b order, insbruct, or authorize a financial ingtitution to debit or credit an account. Such term . |
inicludes, but is not limit=d =, point-of-sale transfers, automated teller machine transactions, transters initiated{by
telephone, wire transfers, aod avtomated clearinghouse transfers. ;
(K) *Escrow ftems"” means those it=ms that are desctibed in Section 3, ' :
(L) “Miscellaneous Proceeds™ (ne2os ‘any compensation, settlement, award of dzmages, or procesds paid by any
third party (other than insurance pruceeds paid under the coverages described in Section 5) for: (i) damage to,lor
destruction of, the Property; (if) condernnation or ather taking of all or any part of the Praperty; (iii} conveyance|in
lieu of condemnation; or {iv) misrepresentations of, or omissions 13 to, the value and/or condition of the Pmperty.!
‘ (M) “Mortgage Insurance® means insurance p.otéctiog Lender against the ncnpayment of, or default on, the Loan.
! (N) “Periodic Puyment" meaas the regutarty sco*uled amount due for (i) pringipal and taterest under the Note,
‘ plus (if) any amounts. undér Section 3 of this Security Instument, '
{0} “RESPA” means the Real Estate Settlement Procedwres Act (12 U.S.C. §2601 et s6q.) and its implementing
regulation, Regulution X (24 C.F.R. Part 3500), as they misht be amended from (ime to time, ot any additiona.l|:cyr - |
successor legislation or regulation that govems the same suujest matter, As used in this Security ]nsl:mmelpt, ‘
“RESPA” refers 10 all requirements and restrictions that are itoy0e#d in regard to a “federally related mortgage
loan” even if the Loan does not qualify as & “federally related mortgagé luan” under RESPA. :
(P) *Successor in Interest of Barrower” means any party that has *2lcn tite to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Secutit’ Ins rument. -

-

-

TRANSFER OF RIGHTS IN THE PROFERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and a], repewals, extensions and
meodifications of the Note: and (ii) the performance of Bormwer's covenants and agreermens under this Security.
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and corvey to Lender and
Lender's successors and assigns the following described property Iocated in the  couwTY \/

{Type of Recording Julise o)
of COOR

{Name of Recording Jurizdiction)

LEGAL DBSCRIPTION AS ATTACHED HERETO

which currently has the addregs of 10020 WEST LINDALR
. [Stemr)
MBLROSE PARK ' (llinois 60154 {(“Property Address").
[City) . [Zip Code] _
ILLINOIS - Single Family — Fanate MacFreddic Mac UNIFORM INSTRUMENT Form 3014 101
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TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easq:mcnts,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall zl}lso be
covered by this Security Instrument; All of the foregoing is referred to in this Security Instrument as the “Prop;erty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and l;llas the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for cncumb{‘lranceS
of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. ' 1£

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-ulﬂliform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real prop;?srty.

UNIF/KM COVENANTS. Borrower and Lender covenant and agree as follows: . li

1. Payme:¢ of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due th principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due uniler the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any chfé:ck or
other instrument received by I.Zader as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that/azy or all subsequent payments due under the Note and this Security Instrum%nt be
made in one or more of the followirg forms, as selected by Lender: (a) cash; (b) money order; () certified check,
bank check, treasurer’s check or casiizr's check, provided any such check is drawn upon an institution Whose
deposits are insured by a federal agency, instruinentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lendsr when received at the location designated in the Note or at such
other location as may be designated by Lenderiiavcordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the paymin® or partial payments are insufficient to bring the Loan Cl:x:rrent.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender!js not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on nspolied funds. Lender may hold such unallalplied
funds until Borrower makes payment to bring the Loan current. ‘if Besrower does not do so within a rcasci:nablc
period of time, Lender shall either apply such funds or return them (5 Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance, under the Note immediaic'y prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shal’ relieve Borrower from mlflking
payments due under the Note and this Security Instrument or performing the covénants and agreements secured by
this Security Instrument. ‘ : !

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payi:nents
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;

(b) principal due under the Note; (¢c) amounts due under Section 3. Such payments shall be apuned to each Periodic -

Payment in the order in which it became due. Any remaining amounts shall be applied first t¢12e ‘harges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of ins Note. “

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a'sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charée. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower t:(:) the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applicd to any late charges due. Voluntary prepayments shall be applied first to any prepayment chargeg and
then as described in the Note. ,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the

Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: {(2) taxes:: and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance

ILLINOIS - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ) Form 3014 1/01
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required by Lender under Section S; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Botrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall premptly furnish to Lender all I}floticcs
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s’ obligation to pay the Funds for any or all Escrow Items. Lender may ‘waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in wfiting.

In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obliggtcd to
pay Escrow Iteins directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercics its rights under Section 9 and pay such amount and Borrower shall then be obligatcdw; under
Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items '“at any
time by a notice giver. 1 'accordance with Section 15 and, upon such revocation, Borrower shall pay to Len:der all

. Funds, and in such amour ts, that are then required under this Section 3. -

Lender may, at any tire, collect and hold Funds in an amount (a) sufficient to permit Lender to apﬂly the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a' lender can require i'undcr
RESPA. Lender shall estimate the zinount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items ui sitierwise in accordance with Applicable Law. _ 1;

‘The Funds shall be held in an ins(itution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is aninstiiution whose deposits are so insured) or in any Federal Home;| Loan
Bank. Lender shall apply the Funds to pay the Eszréw Items no later than the time specified under RESPA. [{,fender
shall not charge Borrower for holding and applyiig ' Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower inter:st on-the Funds and Applicable Law permits Lender toj!make
such a charge. Unless an agreement is made in writing o: Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest orcaraings on the Funds. Borrower and Lender can!lagree
in writing, however, that interest shall be paid on the Funds. Lesder shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined uncer RESPA, Lender shall account to Borfower
for the excess funds in accordance with RESPA. If there is a shortage of Fuads held in escrow, as defined inder
RESPA, Lender shall notify Borrower as required by RESPA, and Bornower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more tha:{ i?2 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shali roufy Borrower as requirf].!d by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the de ticiency in accordance! with
RESPA, but in no more than 12 monthly payments. ‘

Upon payment in full of all sums secured by this Security Instrument, Lender sha'i piomptly refund to
Borrower any Funds held by Lender. '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositiors attributable
to the Property which can attain priority over this Security Instrument, leasehold payments Or grouni rents d'n the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that (hese items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing tothe payment of the obligation secured by the lien in a manner acceptaBIc to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith blﬁr, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; o (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Seéturity
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which

that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Se!‘cl:tion

4,

i
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or rei[)orting-
service used by Lender in connection with this Loan. |

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erectedjon the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other l?fazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance ."carrier
providing the insurance shall be chosen by Borfower subject to Lender’s right to disapprove Borrower’s c%hoicc,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a ori"c-time
charge for flood zone determination and certification services and subsequent charges each time remappi‘f)gs or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the reviey- ot any flood zone determination resulting from an objection by Borrower. !

If Borrow:r fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option 7nd Borrower’s expense. Lender is under no obligation to purchase any- particular type or amount
of coverage. Therefor:, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s i
equity in the Property, or e contents of the Property, against any risk, hazard or liability and might provide g"reatcr ‘ i
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly excced the cost of insurance that Borrower could have obtained. Any anfiounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Sé'curity
Instrument. These amounts shall beai inerest at the Note rate from the date of disbursement and shall be pa"yable,
with such interest, upon notice from Lende 'to Rorrower requesting payment. : {

All insurance policies required by Lezw=r and renewals of such policies shall be subject to Lcnder’é;: right

to disapprove such policies, shall include a standa=d mortgage clause, and shall name Lender as mortgagee anqifor as
an additional loss payce. Lender shall have the rigii #4 hold the policics and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid-premiums and renewal notices. If Borrower obtairis any
form of insurance coverage, not otherwise required by Lander. for damage to, or destruction of, the Pmpcrtyi,! such
policy shall include a standard mortgage clause and shall ram: Lender as mortgagee and/or as an additiona) loss
payee. ' }I

In the event of loss, Borrower shall give prompt notice <0 fae-insurance carrier and Lender. Lender may
make proof of Joss if not made promptly by Borrower. Unless Lender‘ard Borrower otherwise agree in writing", any
insurance proceeds, whether or not the underlying insirance was required by Lander, shall be applied to restoration
or repair of the Property, if the resteration or repair is economically feasibi= and Lender’s security is not lessened.

During such repair and restoration period, Lender shall have the ri ght to hold su<a insurance proceeds until Lender ,
has had an opportunity to inspect such Property to-ensure the work has been corrpleted to Lender’s satisfa:c::tion,
provided that such inspection shall be undertaken promptly. Lender may disburse nroceeds for the rcpairﬁ and
restoration in a single payment or in a series of progress payments as the work is completzd, Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, et er third parties, -
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligatior/of Borrowiéar. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insur:ince nroceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the exc :s2, if; any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within' 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hfi:lrcby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts quaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such r"ights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

;m‘:.j‘
5
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Prop?:rty as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise aglrees in
writing, which consent shali not be unreasonably’ withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. . 1‘

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not qcstroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whetherjor not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, Kor the -
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may, disburse proceeds for the repairs and restoration in arsingle i

payment or in.« scries of progress payments as the work is completed. If the insurance or condemnation préceeds '
are not sufficient <o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the ﬂ;
completion of suchepair or restoration. ' ] ig

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable }
cause, Lender may inspe‘t thie interior of the improvements on the Property. Lender shall give Borrower notice at i

the time of or prior to such ail ir«erior inspection specifying such reasonable cause. J !
_ 8. Borrower’s Loan A rylication, Borrower shall be in default if, during the Loan application pfocess,

Borrower or any persons or entities-acting at the direction of Borrower or with Borrower's knowledge or cg')nsent

gave materially false, misleading, o1 iraccurate information or statements to Lender (or failed to provide I.:!endcr

with material information) in connection with, the Loan. Material representations include, but are not limifed to,

representations concerning Borrower's occugancy of the Property as Borrower's principal residence. '

9. Protection of Lender’s Interest 11" Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenants and agrecirénts contained in this Security Instrument, (b) there is 4 legal
proceeding that might significantly affect Lender’s intszost in the Property and/or rights under this Sc"curity
Instrument (such as a proceeding in bankruptcy, probate. for condemnation or forfeiture, for enforcement of z:a lien
which may attain priority over this Security Instriment ot to enforce laws or regulations), or (c) Borrow? has
abandoned the Property, then Lender may do and pay for whatéve: is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, inclading protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s zctions can include, but are not limited ﬁo: (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; aglld {c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or righis under this Security Instruifnent,
including its secured position in a bankruptcy proceeding. Securing the Prope:y includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors »id windows, drain water|from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so ard)is not under any dllllty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions autiorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Rorrower secured .
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dist ursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment, |

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lea“sc. i
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason) the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that prcvicjiusly
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivaléht to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower o:f the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of

i
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " Form 301l4 1/01

DOCUIILG {Page 6 of 12 pages)
DOCULILS.VIX 11/10/2000 . |
i




crenizeres UNOFFICIAL COPY




UNOFFICIAL COPY 001085;76947

the separately designated payments that were due when the insurance coverage ceased to be in effect. Lencfer will

accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss

reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendc:alr shall

not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer requi're loss

reserve payments if Mortgage Insurance coverage (in the amount and for the pericd that Lender requires) pr:([)vided .

by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately desi'gnated

payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of

making the Loan and Borrower was required to make separately designated payments toward’ the prcmiu!‘x[ns for

Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect! or to

provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with

any written agreement between Borrower and Lender providing for such termination or until termination is rc&uired N

by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in |

the Note. : f
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may

incur if Borrower 7.52s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. “‘

Mortgage insirers evaluate their total risk on all such insurance in force from time to time, and may enter

into agreements with other parties that share or modify their risk, or reduce losses. These agreements are or}: terms

and conditions that are savisfactory to the mortgage insurer and the other party (or parties) to these agreements.

These agreements may require fis mortgage insurer to make payments using any source of funds that the mortgage

insurer may have available-(whicr-inay include funds obtained from Mortgage Insurance premiums). ‘

As a result of these agreerients, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of ' foregoing, may receive (directly or indirectly) amounts that derivéf from
(or might be characterized as) a portion of Sorrower’s payments for Mortgage Insurance, in exchange for sharfing or
moditying the mortgage insurer’s risk, or veducing losses. If such agreement provides that an affiliate of I'ender
takes a share of the insurer’s risk in exchange {oi a share of the premiums paid to the insurer, thc'arrangcm"ent is
often termed “captive reinsurance.” Further: ' '

(a) Any such agreements will not affect the arisunts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agre=ments will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower ‘o any refund. 1l

(b) Any such agreements will not affect the rights &orrower has — if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1298 or any other law. These rightﬁ: may
include the right to receive certain disclosures, to request and obfair rancellation of the Mortgage Insm:"ance,
to have the Mortgage Insurance terminated automatically, andjor te-tcceive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellatior. or t-rmination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellarcons Proceeds are hereby assigned
to and shall be paid to Lender. ’ ‘ j

If the Property is damaged, such Miscellaneous Proceeds shall be applied 't réstoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is ‘not lessened. During'l such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceed: uniil Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's setiafucrion, pro:\flided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoraiici in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in w’}iting
or Applicabie Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required t§> pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically

feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2. 1

In the event of a total taking, destruction, or.loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, peiid to
Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater tha the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or los':s in
value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be

3
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reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total am%:)unt of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair _{narkel
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid

. to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amounﬁlof the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and kender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due. }‘r

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apﬁly the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Sﬁ,curity
Instrument, wkether or not then due. “Opposing Party™ means the third party that owes Borrower Miscellineous
Proceeds or the pariy against whom Borrower has a right of action in regard to Miscellaneous Proceeds. U

Borrower shell be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, coald result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under ibis Security Instrument. Borrower can cure such a default and, if acceleratié:n has
occurred, reinstate as provided i Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precluaes forfeiture of the Property or other material impairment of Lender’s interest}iin the
Property or rights under this Secuiity Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Len'éier.

All Miscellaneous Proceeds that (ire riot applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. : ' ji :

12. Borrower Not Released; Forbeavazce By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums securcd &y this Security Instrument granted by Lender to Borrow;):vcr or
any Successor in Interest of Borrower shall not ope:ate t-release the liability of Borrower or any. Successors in
Interest of Borrower. Lender shall not be required to cCmmence proceedings against any Successor in Intelz':est of
Borrower or to refuse to extend time for payment or otherwisz modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the Grizinal Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right oi reinedy including, without limitation, Lender’s
acceptance of payments from third persons; entities.o r Successors iit Iterest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise 0 any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and A_signe'Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. Howeve:. any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing«nis Security Instrument o’rllly to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrumer?:t; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender an!gi any
other Borrower can agree to extend, modify, forbear or make any accommodations with rega‘d to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assvines Borroi}ver’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obli gation::s and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument.shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge, Borrower fees for services performed in connection |with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’-fees, property inspection and valuation fees. In regard tcg any
other fees, the absence of express authority. in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law, - 3

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to bé collected in connection with the Loan exceed the pemlléitted

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30114 1/01
) '

DOCUILILS {Page 8 of 12 pages)
DOCULILS.VTX 11/10/2000




UNOFFICIAL COPY

Iy aU L

(RS
i
g\«"{\.-’

S




UNOFFICIAL COPY L
!

o 0010876947

limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the pe}'mitted

limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refurf:cled to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a

direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepzlilyment

without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrr:")wer’s

acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of|'acti0n

Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given -
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent b;} other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law exﬁressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of addr%ss. If
Lender specifies aprocedure for reporting Borrower’s change of address, then Borrower shall only report a c’:hangc
of address through-hat specified procedure. There may be only one designated notice address under this Se“curity
Instrument at any olie 'ime. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stater herein unless Lender has designated another address by notice to Borrower. Any notice
tn connection with this SeCur.tv Instrument shall not be deemed to have been given to Lender until actually recj%eived
by Lender. If any notice requires by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the -ziresponding requirement under this Security Instrument, }

16. Governing Law; Severabilitv; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which' the Property is located. All rights and obligations contaiflcd in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law .‘Emight
explicitly or implicitly allow the parties tG-agres by contract or it might be silent, but Such silence shall not be
construed as a prohibition against agreement by contract, In the event that any provision or clause of this Se]é:urity
Instrument or the Note conflicts with Applicable Lav+ euch conflict shall not affect other provisions of this Segurity
Instrument or the Note which can be given effect without the conflicting provision. :

As used in this Security Instrument: (a) werds of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gende’; (1)) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action. 1

- 17, Borrower’s Copy. Borrower shall be given one copy Of #i0Note and of this Security Instrument,

18, Transfer of the Property or a Beneficial Interest in Bor  ower, As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, includig, but not limited to, those bcnc:'ﬁcial
interests transferred in a bond for deed, contract for deed, installment sales contraZt or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser. '

If all.or any part of the Property or any Interest in the Property is sold or trausteired (or if Borrower is'not a
natural person and a beneficial interest in Borrower is sold or transferred) without Le der’s prior written corisent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However| this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The-zotice shall provide
a period of not less than 30-days from the date the notice is given in accordance with Section '3 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of;
(a) five days before sale of the-Property pursuant to Section 22 of this Security Instrument; (b) such other peric")d as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judg}'ncm
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then w%fould
~ be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of, any

other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, includin !,I but
not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure.that Lender’s interest in the Property and rights underi this

Y
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Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall connnue ]
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
Teinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) 1 money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic *Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remam
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. 1

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to BorrO\;vcr A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Not'e this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelatcd
to a sale of theNoe. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the‘name and address of the new Loan Servicer, the address to which payments should be madc and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan ser!wcmg
obligations to Borrower 1l remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note puryh?, or unless otherwise provided by the Note purchaser.

Neither Borrower nor w.cuder may commence, join, or be joined to any judicial action (as elther an
individual litigant or the member ol a class) that arises from the other party’s actions pursuant to this Se'cunty
Instrument or that alleges that the otiier party has breached any provision of, or any duty owed by reason 01f this
Security Instrument, until such Borrowe  oriLender has notified the other party (with such notice given in
compliance with the requirements of Sectisn-i5) of such alleged breach and afforded the other party helll"eto a
reasonable period after the giving of such notice (s wke corrective action. If Applicable Law provides a time perlod
which must elapse before certain action can be taken that time period will be deemed to be reasonable for purposes :
of this paragraph. The notice of acceleration and oppurturisy. to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant 'to Section 18 shall be deemed to satisfy the notlce and
opportunity to take corrective action provisions of this Secticn 2.,

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those subslances
defined as toxic or hazardous substances, pollutants, or wastes by Envireamental Law and the followmg substances
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents |
materials containing asbestos or formaldehyde, and radioactive materials; (b} “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that reiate tehealth, safety or env1r0nmcntal
protection; (c) “Environmental Cleanup” includes any response action, remerial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a conditizn that can cause, contillnbute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shali not do, nor alIow
anyone else to do, anything affecting the Property (a) that is in violation of any Environment<i .aw, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazarious Subst'ance
creates a condition that adversely affects the value of the Property. The preceding two sentences sha’t not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that aré bunerally
recognized to be appropriate to normal residential uses and to maintenance of the Property. (including, but not
limited to, hazardous substances in consumer products). ]

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Iawsmt or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condmon
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adverse]y
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authorlt'y, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

s, g m -
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :' '

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleratlon
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is glven to
Borrower, by which the defauit must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the nght to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or hefoire the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by _]udlmal
proceeding. L<ador shall be entitled to collect all expenses incurred in pursuing the remedies provided i m thls
Section 22, includsg, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Joon payment of all sums secured by this Security Instrument, Lender’ shall rclease this
Security Instrument. Porrwer shall pay any recordation costs. Lender may charge Borrower a fee for releasmg this
Security Instrument, but Only if the fee is paid to a third party for services rendered and the charging of the]fec is
permitted under Applicable I uav ‘

24. Waiver of Homest»ad. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the [llino1s homestead exemption laws. E

25. Placement of Collaterai Frotection Insurance. Unless Borrower provides Lender with cvndcnce of
the insurance required by the Borrower’s agrezment with Lender, Lender may purchase insurance at Borro'wer s
expense to protect Lender’s interests. The covciage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower i connection with the collateral. Borrower may later cancél any
insurance purchased by Lender, but only after pio“iding Lender with evidence that Borrower has obtamed as
required by Borrower’s and Lender’s agreement. If Lenderpurchases insurance for the collateral, Borrower w1ll be
responsible for the costs of that insurance, mcludmg interest and any other charges Lender may lmpose in
connection with the placement of the insurance, until the cffictive date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrawsi’s total outstanding balance or obllgatmn The
costs of the insurance may be more that the cost of insurance Borrowe. miay be able to obtain on his own.

i
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this Securlty
Instrument and in any Rider executed by Borrower and recorded with it F

¢ |

(Scal) ;
Borrower !
(Scal)
Borrower
’} ] ) _ N ‘n
: /
L/M/(CL(M, C (sl (Seal) (Seal)
N Borrower : Borrower
MARY C. WEISER ) ) !
(Seal) (Seal)
Borrower 7 Borrmﬁ'er
SR | Jl
stateoF L) OIS county o (LU ) o !
The foregoing mstrument was ackno ledged cfcre .0~ this q ! l l ’ O-] :1
s Nany C. o «
L wi
OUWMS (v I’Um/(/ CPOFFICIAL SEAL" §
Notary Public CEBORAH S. KOEPPEL i
NOTARY PUBLIC, STATE OF ILLINOIS \
MY CO'AMISSION EXPIRES 7/7/2002 “
' :
1
|
)
i
¥
: |
. ‘f ‘
j J
)
11
|
}
J
|
‘\
i
. ' : |
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LEGAL DESCRIPTION | | %;
Loan No.: 054346291 o |

- Borrower: MaRY €. WEISER 1 |

1

I
1

\

|

1 "
I !

LOT 91 (EXCEPT THE NORTH 110 FEET ' |
THEREOF) IN F. H. BARTLETT'S FULLERTON

AVENUE FARMS FIRST ADDITION OF THE EAST 1} :
1/2 OF THE NORTHEAST 1/4 OF THE | _ ; i
NORTHWEST 1/4 OF SECTION 33, TOWNSHIP : i |
40 NORTH, RANGE 12 EAST OF THE THIRD ) !
PRINCIPAL MEF.TDIAN, IN COOK COUNTY, ILLINOIS. i |
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LOAN NUMBRR4 054346291

ADJUSTABLE RATE RIDER
{1 Year Treasury Index .. Rate Caps)

THIS ADTUSTABLERATE ITER is made this 11TH  dayof GEPTEMEER, 2001 ,

- and is incorporated into and shall be'deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Inswrument™) of the ‘arme date given by the undersigned (the 'Borrower”) to secure Borrower's
Adjustable Rate Note (the "Note”) 10 BERP=N\GE HANAGBRS, INC, ' :

(the “Lender™) of the same date and covering the onerty described in the Security Instrumeiit and located at:
10020 WEBET LINDALE MELROBE PARR, IL : .
50164 C ' - .
(Property-Arfdiass) '

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
'AMOUNT THE BORROWER’S INTEREST RATE CAN CPANGE AT ANY ONE TIME i
AND THE MAXIMUM RATE THE BORROWER MUS1 PAY. :

ADDITIONAL COVENANTS, In addition to the covenants and sg-ecments made ip the Security

Instrument, Borrower apd Lender further covenant and agree as follows: .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _ :

The Note provides for an initial interest rate of 6,379 %. The Note wrovides for changes/in

the interest rate and the monthly paymeats a5 fotlows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Cbanga Dates i
The interest rate I will pay may change on the first day of - OCTOBER, 2004 .
and on that day every 12 - month thereafiér. Each dnte on which my interest rate could changeis 2alied a
“Change Dae.” ' '
(B) The Index

Beginnitg with the first Change Date, my interest rate will be based on an Index. The “lndei" is the week]y
average yied on United Stawes Treasury securities adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board. The most receot Index figure available as of the date 45 days before each Change Date

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2--§lugle Farily--Faanie Mae/Freddic Mac UNIFORM INSTRUMENT
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s calted the “Current Ingex."”

~ If the Index is no longer amlable the Note Holder will choose a new index whlch is based
upon comparable information. The Note Holder will give me notice of this choice,

(O) Caleulation of Changes
.. Before each Change Date, the Note Holder will calculate my new interest cate by add.mg
TWO AND THREE-POURTHS - - percentage points (2,750 %)

. . to the Current Index. The Note Holder will then mund the regult of this addition to the nearest one-
- eighth of one percentage point (0.125%), Subject to the limits stated in Section 4(D) below, this
- rounded amount will be my ncw interest rate until the pext Change Date,

The Note Holder will then determine the amount of the monthly payment thut would be
< alilcient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
maivsity date at my new ipteregl rate in substantially equal pnymcnts The result of dns caleulation
wijl bz ide new amount of my moathly payment. .

(0} Limits on Interest Rate Changes ) )

LLm*:strarelammqmmdlopayatth:ﬁmﬂmngem“nﬂmtbegmmrm 8.375 %

or loss than w275 %. Thereafter, my interest rate will never be mnrcased ar
decrensed on dny sirgle Change Date by more than  TWQ
from the rate of in'zest I have been paying for the preceding 32 menths, My interest rate
will never be greater thin ) 12,375 .

*(E) Eftective Daiz r¢ Changes

My new interest rate wiil tscome cffective on cach Change Date I will pay lhc amount of

_my new monthly payment beginninz on the first monthly payment date after the Change Date until

the amount of my monthly paymeat tlianges again.

(F) Notice of Changes
The Note Holder will deliver or rua 1 1o me a notice of any changcs in my interest rate and the

amoint of my menthly paymeot before the <ifective date of any change. The notice will include

inforthation reguired by law to be given me ayd_alen the title and telephone nurber of a person who
will answer any question | may have regarding the rutize.

B. TRANSFER OF THE PROPERTY OR A BENEFICYA", INTEREST IN BORROWER

Section 18 of the Security Instrument is amended ‘o ~ead as follows:
Transfer of the Property or a Beueficial Interest In (ocrower, As used in this Section 18,
“Interest in the Property” means any legal or bencficial iniarest in-the Property, including, but not
limited to, those beneficial interests ransferred in a boud for ded, contract for deed, installment

-sales contract or escraw agreement, the intent of which is the wanster 2 e by Borrower at a future

date to a purchaser. .

If al! or any part of the Ptopcrly or any Interest in the Property is #-d or transferred (or if
Borrower is not a natural person and 8 beneficial interest in Borrower is sold or ronsferred) withowt
Lender's prior written consent, Lender may require inunediate payment in full o7 all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender ¢ suh exercise
is prohibited by Applicable Law. Lender alsa shall not exercise this option if: (2) Berrowar nauses
to be submitted to Lender information reguired by Lender to evaluate the intended transigrce a5 if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lradu’s
secutity will pot be impaired by the loan assumption and that the risk of a breach of any covenan: >
agresment in this Security Instrument is acceptable to Lender.

To the extznt permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to'the loan assumption. Lender may also require the transteree to sign
an assumption agreemeat thet is acceptable to Leader dnd that obligates the transferes to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in

writing. -
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M Lender exercises the option to tequire immediate payment in full, Lender shall give
Bomower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice I3 given in accordance with Section 15 within which Borrower must pay all sums
secured by this Secanity Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies penmtlcd by this Security Instrument without further
notice or demend on Borrower.

- BY SIGNING BELOW, Bormwcr accepls and agrees to the terms and covenants contained in this Adjustable Rate
Rider. :

(Seal)

-Borrower

(Seal)

-Bomower

(Seal)

i ‘ Bomower

(Seal) -
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