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Words used in multiple sections of this documenr! are deﬁned below and other words are deﬁned in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rugarding t the usage 'of words used in this documentlare
also provided in Section 16 ‘

(A) "Security Instrument” means this document, which is dat’d - August 31, 2001 ,
together with all Riders to this document. :
(B) "Borrower" is Robert Rea .Jackson, as a unmarried mar

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is Wash:.ngton Mutual Bank, FA

.Y
Ve
Lenderisa Bank
organized and existing under the laws of the Un:.ted States of America
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. STREET ADDRESS: 441@N@EDFICIAL COPY

- CITY: ARLINGTON HE IGHTS COUNTY: COOK
TAX NUMBER: 03 -3? -118-011-0000

LEGAL DESCRIPTION:

LOT 14 IN BLOCK 5 OF ARLINGTON ADDITION TO ARLINGTON HEIGHTS, A SUBDIVISION OF LOT 12
(EXCEPT THE NORTH 2 1/2 CHAINS, OF. THE EAST 2.0 CHAINS THEREOF) IN SECTION 32 IN THE
ASSESSOR’S DIVISION OF SECTIONS 29, 30, 31 AND 32° IN TOWNSHIP 42 NORTH, RANGE. 11, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY ILLINCIS

CLEGALD
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"loan" under RESPA.
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Lender's address is 9451 Corbin Ave., Northridge, CA 91324

Lender is the mortgagee under this Sccunty Instrument.
(D) "Note" means the promissory note signed by Borrower and dated August 31, 2001
The Note states that Borrower owes Lender One Hundred Fifty Thousand and 00/100------

(U.S. $150,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not Iater than September 1, 2031 !
(E) "Property" means the property that is described below under the heading “Transfcr of Rights m‘the

" Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, a.uy ﬁrcpayment charges and late charges
due under t'ie Note, and all 'sums diie under this Security Instrument, plus interest.

(G) "Riders™ reans all Riders to this Security Instrument that are executed by Borrower The followmg
Riders are to b executed by Borrower [check box as applicable]:

[x] Adjustable Rate Riler [__] Condominium Rider (L] Second Home Rider
Balloon Rider [_] Planned Unit Development Rider [_] 1-4 Family Rider
[1 VA Rider ] Biweekly Payment Rider R Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ana r.razrs (that have the effect of law) as well as all applicable ﬁnal
non-appealable judicial opinions,

(I) "Community Association Dues, Fees, an7 Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pioporty by a condommlum association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfe: of funds, other than a transaction orlgmated by
check, draft, or similar paper instrument, which is initizte”through an electronic terminal, telepht‘:lamc
instrument, computer, or magnetic. tape so as to order, instruct, v authorize a financial institution to deblt
or credit an account. Such term includes, but is not limited to/ point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire tranifers, and automated cleamnghouse
transfers.

(K) "Escrow Items" means those items that are described in Sectlon 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement,- 4ward of damages, or proceeds pard
by any third party (other than insurance proceeds paid under thc coveragcs describii, in Section 5) for )
damage to, or destruction of, the Property;. (ii) condemnatlon or other taking of all v .any part of; the
Property; (iii) conveyance in lieu of condemnation; or (iv) mrsrepresentatlons of, or \mirsinas as to,
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protectmg Lender against the nonpayment of, or'de fault[on,

. the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under‘ the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in rcgard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

|
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(P) "Successor in Inter&st of Borrower" means any party that has takcn fitle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

'I'RANSFER OF RIGHTS IN THE PROPERTY

Thls Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions La.nd
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements uuder
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the followmg described property located in Mhe
County . {Type of Recording Junsdlcuon]
of . Cock [Name of Recording Jurisdiction]: : i
!

SEE LEGAL DESCRIPTION ATTACHED TO AND MADE A PART HEREOF .

; R S
:.‘, ._‘f' ﬁ,"l;':f
G !
Parcel ID Number: ' o ) which currently has the addre:%s of
441 South Highland Avenue : ) . [Street] .
Arlington Heights : 1Ciyl, Mlinois 60005-  [Zip ¢ode1.

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property All replacementsiand
additions shall also be covered by this Security Instrument. All of the foregoing is seferred to m}thJs
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberdd, xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property riza ‘nst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uqifoyb; security instrument coveting real
property. |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, :Prepayment Charges, and Late Charga
Borrower shall pay when due the principal of, and interest on, the'debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U S.

. E;] 0047019591
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. !

Payments are deemed received by Lender when received at the locatlon designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sectlon 15.
Lender may return any payment or partial payment if the payment or partial payments are msufﬁcrent to
bring the Loan current. Lender may accept any payment or partlal payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice.to its rights to refuse such payment or partlal
payments i ihe future, but Lender is not obligated to apply sich payments at the time such payments are
accepted. If erch Periodic Payment is applied as of its scheduled due date, ‘then Lender need notlpay
interest on unarplied funds. Lender may hold such unapplied funds until Borrower makes payment to brmg
the Loan current. It Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return (e to Borrower. If not applied earlier, such funds will be applied to the outstandmg
principal balance unde: thZ Note immediately prior to foreclosure. No offset or claim which BorrOWer
might have now or in the foture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumient or performing the covenants and agreements secured by this Secunty
Instrument.

2. Application of Payments or }roceeds Except as otherwise described in this Section 2l all
payments accepted and applied by Leidei chall be applied in the following order of priority: (a) mterest
due under the Note; (b) principal due umdes 1‘1e Note, (c) amounts due under Section 3. Such payml?nts
shall be applied to each Periodic Payment 1 <2c-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any utiisr amounts due under this Security Instrument,l{and
then to reduce the principal balance of the Note. l

If Lender receives a payment from Borrower fcr.u delinquent Periodic Payment which mcludes a
sufficient amount to pay any late charge due, the paymentorzy be applied to the delinquent paymentrand
the late charge. If more than one Periodic Payment is outstandins, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ap i o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 1s appi lied to the full payment of on“e or

-more Periodic Payments, such excess may be applied to any 1 late charges riue, Voluntary prepayments shall
be applied first to any prepayment charges and then as descnbed in the;Na'e. N l

Any application of payments, insurance proceeds, or Mlscellaneous Pioce=ds to principal due under
the Note shall not extend or postpene the due date, or change the amount of the Perindic Payments. l

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periudic Payments are!due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payiient of amounts|due
for: (a) taxes and assessments and other items which can attain priority over this Security l'r.atr.lmentl{as a

_lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Properiy; if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortéage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or.at any time during the term of the Loan, Lender may require that Commumty
Association Dues,” Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees”and
~assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender wawes
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower ]
obhgahon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may onl‘y be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for whlch payment of Funds has been waived by Lender and, if Lender requlres,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
" be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement“
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, land
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Sectlc‘;n 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice glven in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. J

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds <t the time specified under RESPA, and (b) not to exceed the maximum amount a lender:can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data%rand
reasonable estiaaves of expenditures of future Escrow Items or otherwise in accordance with Applicéble
Law. } w

The Funds shil be held in an institution whose deposus -are insured by a federal agency,
instrumentality, or entity (i.icluding Lender, if Lender is an mstntut:on whose deposits are so insured) or in
any Federal Home Loan Bak. Lender shall apply the Funds to pay the ‘Escrow Items no Iater than the tlme
specified under RESPA. Lende: shall not charge Borrower for holdmg and applying the Funds, annua.lly
analyzing the escrow account, or verifying the Escrow Items, vinless Lender pays Borrower interest cmI the
Funds and Applicable Law. permits L:nde - to make such a charge Unless an agreament is made in wntmg
or Applicable Law requxres interest to ue patd on the Funds, Lender shall not be required to pay Borrolwer
any interest or earnings on the Funds. ‘Borrower and Lender .can agree in wrltmg, however, that mlerest
shall be paid on the Funds. Lender shall give is-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrov:_ a= defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP/ /If there is a shortage of Funds held in escrow
as defined under RESPA, Lender shall notify Borrower as zéquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordsire with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrov;as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to J.ena»r the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 nwwrinly payments,

Upon payment in full of all sums secured by this Security Instrumevt, { 2nder shall promptly refund
to Borrower any Funds held by Lender.

\[
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,' fles, and 1mpos1t10ns

attributable to the Property which can attain priority over this Security Instrument, leaséiiold payments or

ground rents on the Property, if any, and Community Association Dues, Fees,. and Asscssrieris, if any. To - .

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided 1 aectlon 3.

. Borrower shail promptly discharge any lien which has pnonty over this Security Instivineat uu]ess
Borrower: (a) agrees in writing to the payment of the obligation ; secured by the lien in a manner ricof ptable
to Lender, but only so long as Borrower is performing such agreement (b) contests the hen in good fmth
by, or defends against enforcement of the lien in, legal proceedmgs whlch in Lender's opinion operate to
prevent the enforcement of the lien while those proceedmgs are pendmg, but only until such proceedmgs
are concluded; or (¢) secures from the holder of the lien an agreement satlsfactoxy to Lender subordmetmg
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a llen
which can attain priority over this Security Instrument, Lender may give Borrower a notice ldentlfymg the

\F
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lien. Within 10 days of the date on;which that notice is given, Borrower shall satisfy the lien or take oné or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for. a real estate tax verification and/or
reporting service used by Lender in connection with this Loan, .y

5. Property Insurance. Borrower shall keep the 1mproven1ents now exrstlng or hereafter erected on
the Property insured against loss by fire, hazards included within, the’term "extended coverage, " and’ any
other hazards including, but not limited to, earthquakes and ﬂoods for which Lender requires msurance
This insurance shall be maintained in the amounts (including;: deductlble levels) and for the periods that
Lender requrres What Lender requires pursuant to the preceding sentences can change during the tern|1 of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender 5
right to disapprove Borrower's choice, which right shall not be exercised unreasonably Lender rnay
require Borcuwer to pay, in connection with this Loan, either: (a) a one-trme charge for flood zhone
determination, certification and tracking services; or (b) a one-time charge for flood zone determmatlon

-and certificaiiou services and subsequent charges each time remappings or similar changes occur thch

reasonably might afizct such determination or certification. Borrower shall also be responsible for|the

" payment of any feer iriposed by the Federal Emergency Management Agency in connection with the

review of any flood zor< dviermination resulting from an objection by Borrower. |

If Borrower fails to ri2intain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option rad Borrower's expense. Lender is under no obligation to purchase; vany
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mJght
not protect Borrower, Borrower's equaty in the Property, or the contents of the Property, against any nsk
hazard or liability and might provide grzawr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the, insurancs coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. =y amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this security Instrument These amounts shall bear mterest
at the Note rate from the date of disbursement and <hal'. be payable, with such interest, upon notice from

Lender to Borrower requesting payment. f. " v

All insurance policies required by Lender and renewsis .," such pohmes shall be subject to Lender 8
right to disapprove such policies, shall include a standard mcrwage clause and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have 'rfght to hold the pohcres and renewal
certificates. If Lender requires, Borrower shall promptly glve to Len rer ¢l receipts 'of paid premiums|; 'and
renewal notices. If Borrower obtains any form of i msurance coverage Dk otherwrse requrred by ].ender,
for damage to, or destruction of, the Property, such policy shall include a .,hndard mortgage clause; [and
shall name Lender as mortgagee and/or,as an additional loss payee. %

In the event of loss, Borrower shall give prompt notice to the insurance carries and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowse: otherwise agree
in writing, any insurance proceeds; whether or not the underlying insurance was requiied Fy T.ender, shall

~ be applied to restoration or repair of the Property, if the restoration or repair is economicaf); feasible’ and

Lender's security is not lessened. During such repair and restoration period, Lender shall have (ni nght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ea"vrejthe

~ work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serrea
of progress payments as the work is completed Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retmned by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower If
the restoration or repair is not economically feasible or Lender's secunty would be lessened, the i msurance
proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, wrth
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-the excess, if any, paid to.Borrower. Such insurance proceeds shall be applred in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

- claim and related matters. If Borrower does not respond within 30 days to a notice from Lender thatithe
" insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under

- Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any msura'noe
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, 'and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums pard by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due. ]

6. Occurancy. Borrower shall occupy, establish, and use the Property as Borrower's prmcrpal
residence withia £0 days after the execution of this Security Instrument and shall continue to occupy, the
Property as Borrower's principal residence for at least one year after the. date of occupancy, unless Lender
otherwise agrees in (wr.ting, which consent shall not be unreasonably withheld, or unless extenuatmg
circumstances exist which <= beyond Borrower's control. -

7. Preservation, Maisicnance and Protection of the. Pmperty, Inspections. Borrower shall| not
destroy, damage or impair th Proverty, allow the. Property to- ’deterrorate or commit waste on | ithe
Property. Whether or not Borrowcr is residing in the Property, Borrower shall maintain-the Property in
order to prevent the Property from cetenoratmg or decreasing in va.lue due to its condition. Unless it is
determined pursuant to Section 5 that pair or restoration- is not economrcally feasible, Borrower shall
promptly repair the Property if damaged 1o avoid further detenoratlon or damage. If insurance or
condemnation proceeds are paid in connectior -vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring tne Froperty only if Lender has released proceeds for such

" purposes, Lender may disburse proceeds for the repairs ond restoration in a single payment or in a senes of
progress payments as the work is completed. If the insv:ance or condemnation proceeds are not sufﬁcrent
to repair or restore the Property, Borrower is not relieved-of Rorrower's obligation for the completlon of
such repair or restoration.

Lender or its agent may make reasonable entries upon ar2-inspections of the Property. If 1t”has
reasonable cause, Lender may inspect the interior of the improvemenis o1 the Property. Lender shall glve
Borrower notice at the time of or prior to such an interior inspection spevilving such reasonable cause. '

8. Borrower's Loan Application. Borrower shall be in default if,  during the Loan applrcatron
process, Borrower or any persons or entities acting at the direction of Bei-swar or with Borrowter 8
knowledge or consent gave materrally false, misleading, or inaccurate information Ot statements to Lender
(or failed to provide Lender w1th .material information) in connection with tho-Loan. Materral
representations include, but are not limited to, representations concernmg Borrower § orLnpancy ofl the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securrty anment If
(a) Borrower fails to perform the covenants and agreements contamed in this Security Instrument/ (b) there
is a legal proceeding that might significantly affect Lender's mterest m the Property and/or rights under
this Security Instrument (such as a' proceeding in bankruptcy, probate for condemnation or forfeiture [ for
enforcement of a lien which may attain priority over this. Securrty ! Instrument -or to enforce laws or
regulations), or (e) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the vahie of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasoni‘nble

E : |
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Propérty includes, but is not 11m1ted to,
entermg the Property to make repairs, change locks, replace or board up doors and windows, drain water '
from pipes, eliminate building or other code violations or dangeréus conditions, and have utilities turned
on or off. Although Lender may take action under this Section'9, Lender does not have to do so and i 1s 'not
under any duty or obligation to do so. It is agreed that Lender:i mcurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section; 9‘shall become additiorial debt of Borrower
secured by this Security Instrument. These amounts shall bear interést at the Note rate from the date of
disbursement and shall be payable, with such interest, upon-notice from Lender to Borrower requestmg

ayment.
Py If this Security Instrument is on a leasehold, Borrower' shall comply w1th all the provisions ofl the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortzage Insurance. If Lender requ:red Mortgage Insurance as a condition of making the I_oan,
Borrower shall pa the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lizurance coverage required by Lender ceases to be available from the mortgage insurer- that
previously prov.de.. cach insurance and Borrower was required to make separately designated payments
toward the premiums fur Mortgage Insurance, Borrower shall pay the premiums required to obtaln
coverage substantially eq.m alent to the Mortgage Insurance previously in effect, at a cost substantlally
equivalent to the cost tc-iorrower of the Mortgage Insurance previously in effect from an alternate
mortgage insurer selected by (Leadsr. If substantially equivalent Mortgage Insuranee coverage is 1[not
available, Borrower shall continue'to pav to Lender the amount of the separately designated payments that
were due when the insurance coversge csased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tri the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnir#s on such loss reserve. Lender. can no longer require loss
reserve payments if Mortgage Insurance coverage (ir-the amount and for the period that Lender requlres)
provided by an insurer selected by Lender agam becomes avatlable .is obtained, and Lender requlres
separately designated payments toward the premiums fvr Mortgage Insurance If Lender required Mortgage
Insurance as a condition of making the Loan and Boriower was 'requu'ed to make separately designated
payments toward the premiums for Mortgage Insurance, ‘Burrower shall pay the premmms required to
maintain Mortgage Insurance in effect, or to provide a Lov'-refuudable loss .reserve, until Lender s
requirement for Mortgage Insurance ends in accordance with' ‘any » ..tten agreement between Borrower. and
Lender providing for such termination or until termination is requ:ret’ oy Applicable Law. Nothing in: th:s
Section 10 affects Borrower's obligation to pay interest at the rate providedn the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the: Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is zot-a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and 1 may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party for parties) to
these agreements. These agreements may require the mortgage insurer to make payments varg any source
of funds that the mortgage insurer may have available (w]uch may include funds obtained frum Mortgage
Insurance premiums). |

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any sequsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts; that
derive from (or might be characterized as) a portlon of Borrower's payments for Mortgage Insurance,
exchange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of 'the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entltle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of jthe
Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, ]

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repmr of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened
During such repair and restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds
until Lender has had an opportunity to mspect such Property to ensure the work has been completed to
Lender's satisfactlon, provnded that such inspection shall be undertaken promptly Lender may pay for, the
repairs apl restoration in a smgle disbursement or in a series]of progress payments as the work is
completed, Uricss an agreement is:made in writing or Applicable I.awmrequlres interest to be pmd on such
Miscellaneous Zrcceeds, Lender shall not be requ:red to pay BorrGwer any interest or! earmngs on such
Miscellaneous Proceeds. If the restoration or repair is not economlcally feasible or- Lender's security would
~ be lessened, the Misz.clianeous Proceeds shall be applied to thé suins.secured by this Security Instrument,
whether or not then aue, with the excess, if any, paid to Bon‘ower Such Mrscellaneous Proceeds shall be
applied in the order proviies for in Section 2. ‘

In the event of a icwl taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to th® =i secured by this Security. Instrument, whether or not then due, wrth
the excess, if any, paid to Borrow<r. )

In the event of a partial taking, destiuction, or loss in value of the Property in which the fair tnarlcet
value of the Property 1mmed1ately beiurs the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuird by this Security Instrument 1mmed1ate1y before the part1a1
taking, destruction, or loss in value, unless-gurrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Procéeds
multiplied by the following fraction: (a) the tota’ amount of the sums secured immediately before the
partial taking, destruction; or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ia value Any balance shall be paid to Borrower
. In the event of a partial taking, destruction, or loss 1='viive of the Property in which the fair market
value of the Property immediately before the partial taking, -esumction, or loss in value is less than|the
amount of the sums secured 1mmed1ate1y before the partial taxiug; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mlscellaneous Froczeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then aue,

If the Property is abandoned by Borrower, or if, after notice o7 iender to Borrower that1 the -
Opposing Party (as defined in the mext sentence) offers to make an! award t seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is‘gived, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoratlon or repair of ke Property or to”the
sums secured by this Security Instrument, whether or not then due Opposmg Party” mraus the third party
that owes Borrower Miscellaneous' Proceeds or the party agamst whom Borrower has a rizht of actlon in
regard to Miscellaneous Proceeds.

. Borrower shall be in default if any action or proceedmg,‘whether civil or criminal, is bogun that in
Lender's judgment, could result in forfeiture of the Property or othér material impairment af 1 _>uder's
interest in the Property or nghts under this Secunty Instrument.; Borrower can'cure such a default .md if
acceleration has occurred, reinstate as provided in Section 19 by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the' Property or other matenal
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the t“m.l for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by Lender

| : A o 0047019591
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to Borrower or any Successor in Interest of Borrower shall not opp:gfé‘;to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be, required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extendtime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by'reason’of any demand made by the original
Borrower or any Successors in Intérest of Borrower. Any forbearance'by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitie'é or
Successors in Interest of Borrower or in amounts less than the amount then due; shall not be a waiver of or
preclude the exercise of any right or remedy. . y

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower \j:nho
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing {this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under, the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumen*, atd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without| the
co-signer's consen:, ) i

Subject to fue provisions of Section 18, any Successor in Interest of Borrower who assd;nes
Borrower's obligatious iinder this Security Instrument in writing, and is approved by Lender, shall oB;ain
all of Borrower's righte'an benefits under this Security Instrument. Borrower shall ot be released from
Borrower's obligations aid liahility under this Security Instrument unless Lender agrees to such release in
writing. The covenants aud agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successo-s and assigns of Lender. ’ , ‘:

14. Loan Charges. Lender may-charge Borrower fees for services performed in connection {vith .
Borrower's default, for the purpose f protecting Lender's interest in the Property and rights under :;his
Security Instrument, including, but not I'mied to, attorneys’ Afees, property inspection and valuation fees.
In regard to any other fees, the absence ot expr2ss authority in this: Security Instrument to charge a specific
fee to Borrower shall not be construed as a prolbition on the charging of such fee, Lender'may not charge
fees that are expressly prohibited by this Security Insitument or by iApplicable Law. |

If the Loan is subject to a law which sets maximum loan charges; ‘and that law.is finally interpreted so
that the interest or other loan charges collected or to lie colledted in connection with the Loan exceed|the
. permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce|the
charge to the permitted limit; and (b) any sums already coliectes. from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to riake this refund by reducing the principal
owed under the Note or by making a direct payment to Borriwer. If a refund reduces principal,jithe
reduction will be treated as a partial prepayment without any pripaynent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiarice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bc.rower might have arising|out
of such overcharge. : o !

15. Notices. All notices given by Borrower or Lender in connection wita thia Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrum:nt shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noticetc 2)* Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prepe:iv Addi'ess
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shqll promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boryower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by -first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower.. Any noticéf in
connection with this Security Instrument shall not be deemed to, have been given to Lender until actualty
received by Lender, If any notice required by this Security Instrument,is also required ;under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under . this Seculrity
Instrument. . oo '
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall, be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secunty Instrument are subject to any requirements and llmrtatrons of
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such silencé shall not be construed as a prohibition against agreement by contract In.
the event that any prov131on or clause of this Security Instrument or the Note conflicts with Appllcablc
Law, such conflict shall not affect other provrsrons of this Security Instrument or the Note which can be
given effect without the conflicting provision. £ !

As used in this Security Instrument: (a) words of the masculmc gender shall mean and mclude
corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gwes sole dlscretnon without any obhgatlon to
take any action. o

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrumcnt

18. Travsfer of the Property or a Beneficial Interest.in Borrower As used in this Section s,
"Interest in the l’ropcrty means any legal or beneficial interest in the' Property, including, but not limited
to, those beneficia! interests transferred in a bond for deed, contract for deed,. installment sales contract or
escrow agreement, th intent of which is the transfer of title by Borrower at a future date to a purchaserf

If all or any pari of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person riad % beneficial interest in Borrower is sold or transferred) without Lender's pnor
written consent, Lender ‘muy rcqulre immediate payment in full of all sums secured by this Secumy

Instrument. However, this Optlf‘ll shall not be exercised by Lender if such exercise is prohlbltcd by
Applicable Law.

If Lender exercises this option, J.=nder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 lays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. If Borrower fails to,pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by Ithis
Security Instrument without further notice or usi=end on Borrower. f

19. Borrower's Right to Reinstate Afier “cceleration, If Borrower meets certain condltlons,
Borrower shall have the right to have enforcemen' of this Security Instrument discontinued at any tlme
prior to the earliest of: (a) five days before sale of tle ”roperty pursuant to Section 22 of this Security

Instrument; (b) such other period as Applicable Law miglit specify for the termination of Borrower's right
to reinstate; or (c) entry .of a judgment enforcing this Securitv Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due v:adsr. this Security Instrument and the Notc
as if no acceleration had occurred; (b) cures any default of any-c.iier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bu''not limited to, reasonable attomcys
fees, property inspection and valuation fees, and other fees incurred fo; the purpose of protecting Lcndcr ]
interest in the Property and rights under this Secunty Instrument; and (d) taler such action.as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Securlty
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, -shall contmue
unchanged unless as-otherwise provndcd under Applicable Law Lender may ;require that Borrower ' rpay
such reinstatement sums and expenses in one or more of the following forms, as selested by Lenders| g (a)
cash;’ (b) money order; (c) certified check, bank check, treasurer's check or cashier's check; brovided| jany
such check is drawn upon an institution whose dcp051ts are insured by-a federal agency, mshu*nentalrty or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Ins‘rumnent ‘and
" obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howzver, 1‘tlns
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mtcrest in
the Note (together with thig' Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mlght be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the

‘new Loan Servicer, the address to whlch payments should be made and any other information RElSPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note the mortgage loan servicing obhgatrons
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are/not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as erther an -
individual litigant or the member of a class) that arises from the other party's actions pursuant to thrs
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with %“011'
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded|the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Taw provides a time period which must elapse before certain action can be taken, that time
period will ve.deemed to be reasonable for purposes of this paragraph. The notice of acceleration “and
opportunity to/cure given to Borrower pursuant to Section 22 and the notice of acceleration gwen to
Borrower pursuari t¢ Section 18 shall be deemed to satisfy the notice and opportunity to take correctrve ‘
 action provisions of (tiz Section 20 .
' 21. Hazardous Sukstances. As‘used in this Section 21: (a) "Hazardous Substances are those
substances defined as tox." or hazardous substances, pollutants or wastes by Environmental Law and‘ the
following substances: gasoline, kossisene, other flammable or' toxm petrolenm products, toxic pestrcrdes
and herbicides, volatile solvents, matezials containing asbestos or forma.ldehyde, and radioactive matena.ls,
(b) "Environmental Law" means fedeial 1aws and laws of the _]unsdlctlon where the Property is locatedjthat
relate to health, safety or envrronmentar zenisction; (c) "Envrronmental Cleanup includes any respt”mse

action, remedial action, or removal action, as <efined in Envrronmental Law? and ) an "EnvtroumePEI

" Condition" means a condmon that can cause, cruiribute to or otherwrse tngger an Envrronmental

Cleanup. i
Borrower shall not cause or permit the presence, wse; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. ou or in the Property. Borrower shall not do
nor allow anyone else to do, anything affecting the Property (7) that is in violation of any Envrronmental
Law, (b) which creates an Environmental Condition, or (c) whicl, due.tn the presence, use, or release“t)f a
Hazardous Substance, creates a condition that adversely affects the “:alue of the Property. The precetiing
two sentences shall not apply to the presence, use, or storage on the i'roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to rorral residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in ~onsumer products)!
Borrower shall promptly give Lender written notice of (a) any investigation, <laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvmg the P.onerty a.nd]any
Hazardous Substance or Environmental Law of which Borrower has actual knovielge; (b) lany
Environmental Condition, including but not limited to, any spilling, leaking, drscharge, release or threatt of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releass of a
Hazardous Substance which adversely affects the value of the Property If Borrower learns, or is notrﬁed
by any governmental or regulatory authority, or any private party that any removal or other remedlatlon
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothmg herem shall create any obllgatlon on
Lender for an Environmental Clea.uup - 'r_ ; _
* [ ‘. !
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follovhng
Borrower's breach of any covenant or agreement in this Security Instrument (but not pnor to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall speclfy (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to curelthe
default on or before the date specified in the notice may.result in acceleration of the sums secured by
this Security Instrument, foreclosure by: judicial proceeding’and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert m][the
foreclosure proceeding the non-existence of a default or any other ‘defense of Borrower to acceleratmn
and forecl<sure. If the default is not cured on or before the’ date speclfied in the notice, Lender at its
option may rquire immediate payment in full of all sums ‘secured by this Security lnstrument
without furthee Cemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ‘0 rollect all expenses incurred in pursuing the remedies provided in this Section f22
including, but not linii‘ed to, reasonable attorneys' fees and costs of title evidence. !

23. Release. Upon pzyuient of all sums secured by this Security Instrument, Lender shall rt‘,leaseﬁtthis
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a feeFfor
releasing this Security Instrument.-out only if the fee is paid to a third party for services reudered and\ the
chargmg of the fee is permitted under Apglicable Law. :

}
24. Waiver of Homestead. In accorazacy with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horissiead exemption laws.

25. Placement of Collateral Protection Insurenez. Unless Borrower provides Lender with ev1dénce
of the insurance coverage required by Borrower's agreczueut with Lender, Lender may purchase i msurance
at Borrower's expense to protect Lender's interests in Borruwiz's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendir p'.lrchases may not pay any claim 'that
Borrower makes or any claim that is made against Borrower in sonnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only, after prow iding Lender w1th evidence that
Borrower has obtained insurance as required by Borrower's and: Lendm 1 Mreement If Lendér purchases
insurance for the collateral, Borrower will be responsible for the costs of tha¢ insurance, including interest
and any other charges Lender may impose in connection “}ﬂh the placemenf e the insurance, untll the
effective date of the cancellation or expiration of the insurance. The costs of the insirnce may be added to
Borrower's total outstandmg balance or obligation. The costs of the i msurauce may be muic than the cost of
insurance Borrower may be able to obtain on its own.

Y
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BY SIGNING BELOW, Borrower accepts and agrees:to the tenns and covenants contained in thls
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

olec [ Gz

Robert Rea Jacks n ~Borrower
(Seal)
-Borrower
— (Seal) RN (Seal)
‘Borrower AT ‘ -Borrower
Ayl f +
: i
i {
et .
(Seal) 7 (Seal)
-Borrower -Borrower
{Seal) . O (Sfd)
" -Borrower —Bon";;wer
]
. .
{ N
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STATE OF ILLINOIS, ~ Coo © Countyss: |
I, \_wa& , 8 Notary Public in and for said county and
state do hereby certify that . ’
] y ‘. . . !
LT . "‘f

personally known to me to be the same person(s) whose name(s) subscnbed to the foregoing instrument,
appeared before me this day in person, and acknowledged that helshelthey signed and delivered the sa]d
instrument as his/her/their free and' voluntary act, for the uses and purposes therein set forth.

“Givep ander my hand and official seal, this ‘:)7\8‘ day of ( __\: 4 \

My Commission F.xp'res:

' Y 7 /S

»

o

Notary Public ]

)
i

. i
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) .

THIS ADJUSTABLE RATE RIDER is made this 31st dayof August, 2001 ,
and is incorgorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deci {the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrowe:'s Adjustable Rate Note (the "Note") to  Washington Mutual Bank, FA

(the "Lender”) of the sa:n¢ date and covering the property described in the Security Instrument and located
at: : : _
441 South Highland Avenue
#zlington Heights, IL 60005
: [Property Address]

THE NOTE CONTAINS PNC'JZaFONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUM THLY PAYMENT.. THE NOTE LIMITS THE .
- AMOUNT THE BORROWER'S INTER=aT RATE CAN CHANGE AT ANY ONE |
TIME AND THE MAXIMUM RATE THE RORROWER MUST PAY. \ 4
ADDITIONAL COVENANTS In addition to the ¢svaaants ?md agreements made in the Seculnty

Instrument, Borrower and Lender further covenant and agnee as mmws f ,
(

11. ‘l

. A. INTEREST RATE AND MONTHLY PAYMENT CHANGES g ‘ ‘ ;
The Note provides for an initial interest rate of : 6.375%. The Note provides
for changes in the interest rate and the monthly payments as follows: ‘

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES :
" (A) Change Dates
The interest rate I will pay may change on the first day of September, 2076 .
and on that day every 12th month thereafter. Each date on which my interest rate could chargze is called a
"Change Date."

0047019581
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" 1stthe
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year as
made available by the Federal Reserve Board. The most recent Index ﬁgure avaﬂable as of the date 45 days
before each Change Date is called the "Current Index.” ’

If the Ludex is no longer available, the Note Holder will choose a new index whrch is based upon

* comparable infranation. The Note Holder will give me notice of this chorce b

(C) Calculatior ot Changes ‘ O

Before each ChaugeDate, the Note Holder will calculate my new interest rate by addmg

'‘®> and three quarters ‘: - ‘percentage pomts

( 2.750 %)w the Current Index. The Note Holder will then round the result of thls

addition to the nearest one-cighth 1 one percentage point (0.125%). Sub]ect to the limits stated in Secnon
4(D) below, this rounded amount will ! be 1y new interest rate until the next Change Date. [

The Note Holder will then determine ’i¢ amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 12 cwe at the Change Date in full on the maturity date at ‘my
new interest rate in substantlally equal payments The tezult of this calculation will be the new amount of my
monthly payment. :

(D) Limits on Interest Rate Changes
The interest .rate 1 am required to pay at the ﬁrc’ ‘lange Date will not be greater than
11.375 % or less than 7E3 %. Thereafter, my interest rate w1ll
never be increased or decreased on any single Change Date by more thin two percentage points (2.0%) from
the rate of interest 1 have been paying for the preceding 12 months. My rnterest rale w1ll never be greater
than 11.375 %, : i

(E) Effective Date of Changes o

My new interest rate will become effective on each Change Date 1 will pay ihe = waount of my new
monthly payment beginning on the first monthly payment date after the ;Change Date unil the ~mount of my
monthly payment changes agam ‘ 1 2

00470198591 - '
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(F) Notice of Changes ‘ :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include mformanon
. required by law to be given to me and also the title and telephone number of a person who' w1ll answer. any
question I may have regarding the notice. !

B. TRANSKER OF THE PROI{ERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 oi the Tecurity Instrument is amended to read as follows:

Transizc of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the "r0perty" means any legal or beneficial interest in the Property, including, but not !
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract or escm »<greement, the intent of which is the tIansfer of title by Borrowcr ata
future date to a purchaser.

If all or any part of tic Zroperty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural perscn and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written coniserii, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall ndt‘r be exercised by Lender if such -
exercise is prohibited by Applicable Lav"Lender also shallsnot exercise this option if: (a)
Borrower causes to be submitted to Lender liiormation:, nequlred by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably -
determines that Lender's security will not be impairJ by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Tneirument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lend¢r<nay also require the transferee to
sign an assumption agreement that is acceptable to Lender and tha: obligates the transferee to .
keep all the promises and agréements made in the Note and in this-Security Instrument. Borrower *
.will continue to be obligated under the Note and this Security Instruinezf nnless Lender releases
-Borrower in writing, ‘

If Lender exercises the option to require immediate payment in full, “ender shall give
Borrower notice of acceleration. The notice shall provide a period of not less inan 22 days from |
the date the notice is given in accordance with Section 15 within which Borrower must.pay all
sums sccured by this Security Instrument. If Borrower fails to pay these sums prrei to the -
expiration of this period, Lender may invoke any remedies permitted by this Security Instament
without further notice or demand on Borrower,

0047019591
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in tlus .

Adjustable Rate Rider,

(Seal)

-Borrower -

(Seal)

-Borrower

(Sea)

-Borrower

(Seal) !

. (Seal) 1
Robert ‘Reu  Jfckbon -Borrower : -
L -
e
___ (Seal)
-Borrower
el
-Borrower
(Seal) _
-Borrower
't
0047019591 . h 1':
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