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MORTGAGE

IE AMERICEMTITLE orger MONALO

DEFINITIONS
I

Words used in multiple sections of ‘this ‘documeni-are defined below and other words are deﬁnel‘ld in
Sections 3, 11, 13, 18, 20 and 21. Certain rules egarding the usage of words used in this document are

also provided in Section 16 j‘

. {A) "Security Instrument“ means this document, which is dated< 09/ 14/2001 : o,

together with all Riders to this documém

(B)"Bonﬂwmmls RALPH E. BURTON, MARRIED TO ROSE Y. BURTON

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is Accredited Home lLenders, Inc. ' F

Lender is a Corporation
organized and existing under the laws of the State of California
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Lender s address is 15030 Avenue of Science # 100
- San Diego Ca| 92128
Lender is the mortgagee under this Seeurrty [nstrument.

" {D) "Note" means the promissory note signed by Borrower and dated 09/ 14/2001

l
The Note states that Borrower owes Lender one hundred fifty-six thousand eight

hundred and 00/100 Dollars

(U.S. $156,800.00 ") plus interest. Borrower has promised Lo pay this debt in regular Periodic
Payments and to pay-the debt in full not later than October 1, 2031 ﬂ

(E) "Property" means the property that is described below under the heading "Transfer of Rights i m the
Property.”
(F) "Loan" means the debt evidenced|by_the Note, plus interest, any prepayment charges and late charges
due under ‘i Note, and all sums.due under this Security Instrument, plus interest. r

{G) "Riders” means all Riders to ll'llS Security Instrument that are executed by Borrower. The followmg

Riders are to b executed by. Borrower [check box as applicable]: ’ !

[x} Adjustable Rat: Qrder ] Condom.tmurn Rider - [] Second Home Rider
] Balloon Rider [ ] P]anned Unit Development Rider x]1-4 Family Rider
[ VA Rider L] Brweekly Payment Rider [x] Other(s) [specify]

_Arbitration Rider li
Addendum to DOT/MTG

(H) "Applicable Law" means all .,omrollmg applicable federal, state and local statutes, -regulations,
ordinances and administrative rules a: .d siders (that have the effect of law) as well as all applreable final,
non-appealable judicial opinions.
() "Community Association Dues, Fees, an’ Assessments" means all dues, fees, assessments and Pther

-charges that are imposed on Borrower or tie Pioperty by a condominium association, homeowners
- -association or similar orgamzatron ‘

(). "Electronic Funds Transfer" means any transf~r0f funds, other than a transaction or1g1nated by
check, draft, or similar paper mstrurnent which is initizied through an electronic terminal, telephomc
instrument, computer, or magnetic tape $0 as to order, instruzc.or authorize a financial institution to debrt

or credit an account. Such term 1nc1udes but is not limited to.point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone wire transters, and automated cleannghouse
transfers. :

{K) "Escrow Items" means those 1tems that are described in Sectron 3 ‘ ' '

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than 1nsurarlce proceeds paid under the coverages deucribed in Section 5) for: (i)
damage to, or destruction of, the Property, (ii) condemnation or other taking 2. all.or any part of the
Property; {iii) conveyance in.lieu of l;ondemnatron or (iv) misrepresentations of, o1 onvssions as to the

value and/or condition of the Property‘

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment or,-07 'lefault on, ~ -

the Loan. - ‘

~(N) "Periodic Payment" means the regularly scheduled amount due for (i) prmc1pal and interest Jnder the
g

Noté, plus (ii) any amounts under Section 3 of this Security Instrument.
(0) "RESPA" means the Real EstatelSett]ement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation ;X (24 C.F.R. Part 3500), as they might be amended from trme to

.time, or any additional or successor legislation or regulation that governs the same subject matter. As used

i
in this Security Instrument, "RESPA"‘ refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan! even if the Loan does not qualify as a "federally related mortgage

loan under RESPA. _ :
. tﬁﬁ 108227476
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. Parcel ID Number:

UNOF

modifications of the Note; and (ii)

this Security Instrument and the Note,

to Lender and Lender's successors
County

. of COCK

LOT 10 IN RLOCK 1 IN GOSS,

FICIAL Cogmmm

_(P) "Successor in Interest of Borrower" means any party that has taken title to the Propeny, whether or
" not’that party has assumed Borrower's

obllgatlons under the Note and/or this Security Instrument.

© TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to chlder (i) the repayment of the Loan, and all renewals, extensmns and

the -performance of Borrower's covenants and agreements under
For this purpose, Borrower does hereby mortgage, grant and convey
and assigns, the following described property located in) the
. [Type of Rccordmg Junsdlctlon]

[Name of Recording Jurisdiction]:

JUDD AND SHERMAN'S FOREST MANOR, BEING'A

'
b

SUBDIVISICW OF BLOCKS'® 32 AND 33 IN CIRCUIT PARTITICON OF PART OF SECTIONS

31AND32

TOWJISHIP 39 NORTH RANGE 13, EAST OF THE THIRD PRINCIPAL IP

‘MERIDIAN AND EART OF SECTION 6, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE

THIRD PRINCI PAL MFRTDIAN,

4124 SOUTH' HOME AVENUE
STICKNEY -

" ("Property Address"):

19-06-114-028 VOLUME 0188

IN COOK COUNTY, ILLINOIS,.

which currently has the address. of
[Sm:et]

[Ciyl, illinois 60402 (Zip Code]

- TOGETHER WITH all the improvements now or hereafter erecied/on _the property, and all

easements, appurtenances, and ﬁxtures now or hereafter a part of the property:

‘ All replacements and

additions shall also be covered by this Security Instrument. All of the foregoiag is referred to in’ this

Security Instrument as the "Property."

b

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con.eved and has

the right to mortgage, grant and convey

: the Property and that the Property is unencumberer; except for

encumbrances of record. Borrower warrants and will defend generally the title to the Propeny sgeinst all

" claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umform
covenants with limited variations by Jurlsdlcnon to constitute a uniform security instrument covermg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the pri

hcrpal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

- pursuant to Section 3. Payments due

@-S(IL) {0010}.01
® )

under the Note and this Security Instrument shall be made in s,
108227476
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currency. However, if any check or olher instrument received by Lender as payment under the Note or'this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
.due under the Note and this Securlty Insirument be made in one or more of the following forms, as
- selected by Lender: (a) cash; (b} money order; {c) certified check, bank check, treasurer's check or

cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agency, instrumentality, or enmy, or {d) Electronic Funds Transfer. i
Payments are deemed received by Lender when received at the location desrgnared in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may return any payment or pe{mal payment if the payment or partial payments are msufﬁcren[ to

-bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
~ current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pamal

payments i1 the future, but Lender is ‘not obligated to apply such payments al the time such payments are

accepted. I each Periodic Payment 1s applied as of its scheduled due date, then Lender need notE pay
interest on unzpplied funds. Lender may hold such unapplied funds until Borrower makes payment to brmg
the Loan current. 1f Borrower does not do so within a reasonable period of time, Lender shall either apply

. such funds or return thém to Borrower If not applied earlier, such funds will be applied to the oulstandmg

principal ‘balance unde: the Note munedrately prior to foreclosure. No offset or claim which Borrower

might have now or in the stare agarust Lender shall relieve Borrower from making payments due under
the Note and this Security Instzainent or performing the covenants and agreements gsecured by this Securrty

Instrument. : ‘ -
2. Application of Payments ar Proceeds. Except as otherwise described in this Section 2i all

payments accepted and applied by ]_A:T.\ <r-shall be applied in the following order of priority: (a) mterest
due under the Note: (b) principal due widzr the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payrrlent inq2 order in which it became due. Any remaining amounts
shall be applied first to late charges, §econd to anv-oiher amounts due under this Security Instrurnent and

- then to reduce the principal balance of ‘the Note.

4 .
It Lender receives a payment fr‘om Borrower ior/a-delinquent Perrodrc Payment which includes a
sufficient amount to pay any late charge due, the paymont‘may be applied to the delinquent paymem' and
the late charge. 1f more than one Penodrc Payment is outstandip, Lender may apply any payment recerved

from Borrower to the repayment of tlre Periodic’ Payments if, ar.d-o the extent that, each payment can be
paid in full. To the extent that any exoess exists after the payment is applied to the full payment of one or

more Periodic Payments, such excess rnay be applied to any late chaiges due. Voluntary prepayments shall

.be applied first to any prepayment charges and then as described in the Note

Any application of payments, 1nsurance proceeds, or Miscellaneous Froe Zeds to principal due under
the Note shall not extend or postpone Lhe due date, or change the amount, of th: Periodic Payments.

3. Funds for Escrow Items. Borrower shall ‘pay to Lender on the day Per.odic. Payments are due
under the Note, until the Note is pard‘rn full, a sum (the "Funds") to provide for paymen' of amounte due
for: (a) taxes and assessments and other items which can attain priority over this Secunty i urumemr as a
lien or encumbrance on the Property;| (b) leasehold payments or ground rents on the Properiv;-if any, (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagz {usurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Comnfumty
Association Dues, Fees, and Assessrnents if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this, Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender warves
Borrower’s obligation to- pay the Funds for any or all Escrow Items. Lender may waive Borrower 5
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such warver, Borrower shall pay directly, when and whege payable, the amounts
, {?gé 1082274‘76

. Initials:

-81ILY 10010001 s L Page & of 16 " Form 3014 1/01
D, | S geng




ceos2:01NOFFICIAL COPY




> UNOFFICIAL COPYo10888097

_due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
" shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such pz‘iyments and to provide receipts shall for ali purposes be deemed to
" be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreerriém"
is used in Septio_n 9. If Borrower is ciabligated to pay Escrow Items directly, pursuant to a waive'r,'}!and
Borrower fails to pay the amount due for an Escrow Item, Lénder may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any s'uch
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice giveh in
accordance with Section 15 arid, uponl such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ‘

-'_ : ‘Lender may, al any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply’

the Funds 2:.the time specified under BESPA,and (b) not to exceed the maximum amount-a lendercan o
require wider RESPA. Lender shall estimate the amount of Funds due on the basis of current data ;;and
reasonable esiiraies of expenditures of future Escrow Items or otherwise in accordance with Applicz:lible
Law. ‘ . ‘
‘The -Funds’ siizi be held in an institution whose deposits are insured by a federal ager‘”}cy,
instrumentality, or entity” (i=cluding Leﬁder, if Lender is an institution whose deposits are so insured) or in
.- any Federal Home Loan Bark -Lender shall apply the Funds to pay the Escrow Items no later than the fime
K specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annu_‘ﬁlly
analyzing the escrow account, or vcrifyjing the Escrow Items, unless Lender pays Borrower interest onjthe-
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to te paid on the Funds, Lender shall not be required to pay Borro:\lwer
any interest or-earnings on the Funds, Boztowar and Lender can agree in writing, however, that inteiest
shall be paid on the Funds.. Lender shall give <2 Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ‘ ' L
. If there is a surplus of Funds hqld in escrov:. as defined under RESPA, Lender shall account to
* Borrower for the excess funds in accordance with RES2A._If there is a shortage of Funds held in escr&w,
as defined under RESPA, Lender shall hotify Borrower as r<oxzired by RESPA, and Borrower shall pay, to
Lender the amount necessary to make ub the shortage in accordance with RESPA, but in no more th'anf 12 o
monthly payments. If there'is a deficiency of Funds held in escrov s defined under RESPA, Lender shail j
notify Borrower as required by ‘RESPA‘, and Borrower shall pay to Linder the amount necessary to mi;ke
up the deficiency in accordance with R]%SPA, but in no more than 12 meat!iy payments. {
Upon payment in full of all sums secured by this Security Instrumen.. Lender shall promptly refund
* to Borrower any Funds held by Lender. - :

4. Charges; Liens. Borrower sh‘all pay all taxes, assessments, charges, fines, and impositions
attributable to the Property,whiéh'can attain priority over this Security Instrument, ieassiictd payments|or
ground rents on the Property, if any, anﬂi Community Association Dues, Fees, and Assessmeats, if any. :;To
the extent that these items are Escrow ltqms, Borrower shall pay them in the manner provided i Secli0n§:3. ‘

. Borrower shall promptly dischargq any lien which has priority over this Security Instrumen: unless -
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accer table
to Lender, but only so long as Borrowelj' is performing such agreement; (b) contests the lien in good fa}th
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion Operatejlto
prevent the enforcement of the lien whil‘e those proceedings are pending, but only until such proceedir%gs.
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Ljender determines that any part of the Property is subject to a lien

. which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

o

i
i

r

- " 108227476
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take cne or

" more of the actions set forth above in [hlS Sectlon 4,

Lender may require Borrower tp pay a one-time charge for a real estaté tax verification and/or

" reporting service used by Lender in connection with this Loan,

|
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

the Property insured- against loss by frre hazards included within the term "extended coverage,” and, any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires 1nsurance
This insurance shall be maintained in the amounts (including deductible levels) and for the periods: that
Lender requires.. What Lender requires pursuant to the preceding sentences can change during the terth of
the Loan. The insurance carrier prov1d1ng the insurance shall be chosen by Borrower subject to Lender §
nghl to disapprove Borrower's cho1de which right shall not be exercised unreasonably. Lender may
require Boriower to pay, in connectlon with this Loan, either: (a) a one-time charge for flood zone ‘
determinatio:.. certification and trackmg services; or (b) a one-time - -charge for flood zone determination
and certificaticu services and subsequ‘ent charges each time remappings or similar changes occur which
reasonably migiit-affect such determination or.certification.. Borrower shall also be responsible for, the

payment of any fees unposed by the Federal Emergency Management Agency in connection w:th! the

review of any flood zoré ¢-éermination resulting from an objection by Borrower. A

If Borrower fails to a2 nlam any of the coverages described above, Lender may obtain insurince N

coverage, at Lender's option wid Borrower's expense. Lender is under no obligation to purehaseilany
particular type or amount of cover age‘ Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity ‘n the Property, or the contents of the Property, against any nsk
hazard or liability and might provide Lsrcd.er or lesser coverage than was previously in effect. Borrower
acknowledges. that the cost of the i msurauu Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtalneo *.ny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by th]c Security Instrument. These amounts shall bear mterest

\
at the Note rate from the date of dlsbursemem and shall. be payable, with such interest, upon notice from

All insurance policies requlred by Lender and renewsis of such policies shall be subject to Lender 5
right to disapprove such policies, shall include a standard-r ricligage clause, and shall name Lender as
mortgagee and/or as an additional loss‘payee Lender shall have ‘kc right to hold the policies and renéwal ,
certificates. If Lender requires, Borroufer shall promptly give to Lenuer Il receipts of paid premiums. and
renewal notices. 1f Borrower obtains any form of insurance coverage,ns( otherwise required by Lender '
for damage to, or destruction of, the Property, such policy shall include a ohndard mortgage clause’ and
shall name Lender as mortgagee and/or‘as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carries and Lender. Lender
may make proof of loss if not made pr:omptly by Borrower. Unless Lender and Buirows:r otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requii=d by .ender, shall
be applied to restoration or repair of th‘e Property, if the restoration or repair is economicall} feasible' and
Lendér's security is not lessened. Durmg such repair and restoration period, Lender shall have<ne rlght o
held such insurance proceeds vntil Lender has had an opportunity to inspect such Property to eizure’ Fthe
work has been completed to Lender’ s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the. work is completed Unless an agreement is made in writing or Applicable l%aw
requires interest to be paid on such i msurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds Fees for public adjusters, or other third parties, retained. by
Borrower shall not be paid out of the 1nsurance proceeds and shall be the sole obligation of Borrowerl If
the restoration or repair is not eeonomlcally feasible or Lender's security would be lessened, the i msuranee

proceeds shall be applied 1o the sums secured by [hlS Security Instrument, whether or not then due, with

It
108227476
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"-the excess, if any, paid to Borrower Such insurance proceeds shall be applied in the order provided for in
" Section 2,
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
* claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle 2 claim, then Lender may negotiate and settle the claim. The 30 -day
" period will begm when the notice is| given. In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed t‘he amounts unpaid under the Note or this Security Instrument, tand
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance poInc;es‘ covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Properlly or
to pay amouats unpaid under the Note or this Security Instrument, whether or not then due. ‘ '[

6. Uccupancy. Borrower shall :oecupy, establish, and use the Property as Borrower's prmupal
resrdenee withis 80 days after the execution of this Security -Instrument and shall continue to OLcupy the

Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i wiiting, which consent shall not be unreasonably withheld, or unless extenuatmg
circumnstances exist witi<n »'e beyond B‘orrower $ control.

7. Preservation, Maiotonance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the ”ropeny allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowsr lS] residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ceterlorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 lha.; ‘ppair or restoration is not economically feasible, Borrower shal]
promptly repair the Property if damaged-w, avoid further deterioration or damage. If msurance or

condemnation proceeds are paid in connectivp-ith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or reslormg tae Pioperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeqs for the repairs and restoration in a single payment or in a seriés of
progress payments as the work is compIeted If the in:urance or condemnation proceeds are not suffl(:rem
to repair or restore the Property, Borrower is not relieved of Rorrower's obligation for the eomp}euon of
such repair or restoration. ‘

Lender or its_agent may make reasonable entries upon ani-inspections of the Property. If it has
reasonable cause, Lender may inspect. the interior of the improvemen's o1, the Property. Lender shall give
Borrower notice at the time of or prior to such an intertor inspection specifying such reasonable cause.

8. Borrower's Loan Applwatm‘n Borrower shall be in default \f. during the Loan appllcauon
process, Borrower or any persons. or‘enlmes acting at the direction of Borfewer or with Borrowier 5
knowledge or consent gave materially false, misleading, or inaccurate information i statements to Lender
(or failed to provide Lender with ‘materlal information) in - connection witii ths~Loan. Malenal
representations include, but are not limited to, representations concerning Borrower's occunancy of! ithe
_ Property as Borrower's principal re51denee i

9. Protection of Lender's Interest in the Property and Rights Under this Security [xis‘cu ment, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, \h there
is a legal proceeding that might sxgmﬁcantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proe‘eedmg in bankruptcy, probate, for condemnation or forfeiture, Wfor
enforcement of a lien which may auz‘nn priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandonecl the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender s interest in the Property and rights under this Security
Instrument, including protecting and/or‘ assessing the value of the Property, and securing and/or repairing
the Property Lender's actions can include, but are not limited to: (a) paying any sums secured by a lren

which has priority over this Security| Instrument; (b) appearing in court; and (c) paying reasonable

- ' , 103227475
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“of funds that the mortgage insurer may
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including

 its secured position in a bankruptcy ‘proceeding. Securing the Property includes, but is not limited to,

entering the Property to make repairs, change locks, replace or board up doors and windows, drain water

. from pipes, eliminate building or otht::r code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not

under any duty or obligation to do so! It is agreed that Lender incurs no liability for not taking any (Sr all
actions authorized under this Section 9. : )

Any amounts disbursed by Lender under this- Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower reque's‘rting

ayment, ‘ : !
Py If this Security Instrument is on|a leasehold, Borrower shall comply with all the provisions of the
the Property, the leasehold and the fee title shail not merge unless
Lender agrzcs to the merger in writing| o !

10. Muitgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lrzerance coverage required by Lender ceases to be available from the mortgage insurer;that
previously provide< such insurance and Borrower was required to make separately designated payrr_i‘lems

toward the premiums fs:_Mortgage Insurance, Borrower shall pay the premiums required to obtain

. coverage substantially ecutvalent to tﬁe ‘Mortgage Insurance previously in effect, at a cost substantially

equivalent to the cost to Zorrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by ‘Leader! If substantially equivalent Mortgage Insurance coverage is|not

-available, Borrower shall contintie‘to pay to Lender the amount of the separately designated payments!that

were due when the insurance coverzge ceased to be in effect. Lender will accept, use and Tetain these

payments-as a non-refundable loss recerve in lieu of Mortgage Insurance. Such loss reserve shall be

non-refundable, notwithstanding the fa:cl thet-the Loan is ultimately paid in full, and Lender shall not be-:
_Tequired to pay Borrower any interest or earmipzs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverae (in the amount and for the period that Lender requires)

provided by an insurer selected by L:ender again becomes available, is obtained, and Lender reqq‘ires
separately designated payments toward the premiums {o: Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrover was required to make separately designated
payments toward the premiums for Mortgage Insurance, -doitower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a rora=fundable loss reserve, until Lender's
requirement for Mortgage Insurance en@é in accordance with any wriiten agreement between Borrower and
Lender providing for such termination or until termination is required oy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases th.e Note) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not-a party to the Mortg‘fage'

Insurance. . .

" Mortgage insurers evaluate their t(‘)tal risk on all such insurance in force from tine to time, and may
enter into agreements with other parties\that share or modify their risk, or reduce losses ~These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {(ar parties) to
these agreements. These agreements may require the mortgage insurer to make payments vsipz any source
have available (which may include funds obtained from Mortgage
Insurance premiums). ) !

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be. characterized |as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of th
premiums paid to the insurer; the arrangement is often termed “captive reinsurance.” Further: ‘

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

_-Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreeinents will not affect the rights Borrower has - if any - with respect to the

" Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures, to request and obtain cancellation of the

. Mortgage Insurance, to have the M&rtgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums.that were unearned at the time of such cancellation or

termination. {

11. Assignment ‘of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender '
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of

the Property, if the restoration or repair is economically feasiblé and Lender's security is not lessened.

During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

. until-Lender has had an opportunity to inspect such Property to ensure the work has been completed to

Lender's satisfaction, provided that suqh inspection shall be undertaken promptly. Lender may pay foﬁlthe'
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Un'ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Frozeeds,-Lender shall 1:10t be required to pay Borrower any interest or €armings on S:l;lch
Miscelianeous Fioréeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscciioneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due.‘with the exces;s,‘ if any, paid to Borrower. Such Miscellaneous Proceeds shall: be
applied in the order proviced for in Section 2. : R
In the event of a tetai taking, destruction, or loss in value of the Property, the Miscellaneous

Proceeds shall be applied to the srms secured by this Security Instrument, whether or not then due, vijrith

In the event of a partial taking, destriiction, or loss in value of the Property in which the fair market
value of the Property immediately bercre ihe partial taking, destruction, or loss in value is equal to;i or
greater than the amount of the sums secusés 2y this Security Instrument immediately before the partial
taking, destruction, or loss.in value, unless-Beirower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘educed by the amount of the Miscellaneous Proceéds
muitiplied by the following fraction: (a) the total ‘amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, dejstruction, or loss 17 v2lue. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss inv2lue of the Property in which the fair market
value of the Property immediately befmj"e the partial taking, d<st.uction, or loss in value is less than the
amount of the sums secured immediately before the partial takins,-destruction, or loss in value, unléss
Borrower and Lender otherwise agree iﬂ writing, the Miscellaneous Proceeds shall be applied to the su'éns
secured by this Security Instrument whether or not the sums are then due -}
If the Property is abandoned by ‘Borrower, or if, after notice by ‘#nder to Borrower that the
Opposing Party (as defined in the next sentence).offers 1o make an award 10-settie a claim for damageés,
Borrower fails to respond to Lender within 30 days after the date the notice is gien;, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of tve Property or to the

- sums secured by this Security: Instrument, whether or not then due. "Opposing Party" meziis the third party
urty _ p

that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a riglt-of action’in’
regard to Miscellaneous Proceeds. . , ‘

Borrower shall be in default if any |action or proceeding, whether civil or criminal, is bega that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of-L cider's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, }if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds I(:)f
any award or claim for damages that are attributable to the impairment of Lender's interest in the Proper}y

I

are hereby assigned and shall be paid to Lender. ;
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shali be

applied in the order provided for in Sectic:m 2. ‘}
. 12. Borrower Not Released; Forpearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lendsr
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.to Borrower or any Successor in In[erqsl of Borrower shall not operate to release the liability of Borrower
- or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against

-any Successor in Interest, of Borrowqr or to refuse to extend time for payment or otherwise modify
. amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Borrower or any Successors in Interest|of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, | Lender's acceptance of payments from third persons, entitie% or
Successors in Interest of Borrower or in amounts.less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. . ' !

13. Joint and Several Liability; CoTéigners; Successors and Assigns Bound. Borrower covenants

and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but hoes not execute the Note (a "co-signer™): (a) is co-signing "'this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property underlthe

terms of this Security’ Instrument; (b) is not personally obligated to pay the sums secured by this Security

Instrument: and (c) agrees that Lender| and any other Borrower can agree to extend, modify, forbeall": or
make any accozemodations with regard to the terms of this Security Instrument or the Note without 'the
co-signer’s conséni. : !

Subject to th¢ provisions of Section 18, any Successor in Interest of Borrower who assumes -
‘Borrower's obligatioes under this Secm:ity Instrument in writing, and is approved by Lender, shall obtain .
all of Borrower's righis ua-benefits under this Security Instrument. Borrower shall not be released from

Borrower's obligations and Iability under this Security Instrument unless Lender agrees to such releasé in
writing. The covenants anu agreements of this Security Instrument shall bind (except as provided' in
Section 20} and benefit the SuCCssLIn and assigns of Lender. _ :
14. Loan Charges. Lender may ‘:}!arge Borrower fees for services performed in connection with
Borrower's default, for the purpose cf }prutecting Lender's interest in the Property and rights under this
Security Instrument, including, but not 1i7ait>d to, attomneys’ fees, property inspection.and valuation fees.
In regard to any other fees, the absence of e¥press-authority in this Security Instrument to charge a specific

- fee to'Borrower shall not be construed as a prohisition on the charging of such fee. Lender may not cha;:'ge

fees that are expressly prohibited by this Security Instiuinent or by Applicable Law, !

If the Loan is subject to a law which sets maxizum loan charges, and that law is finally interpreted!so
that the interest or other loan charges collected or to b’ collected in connection with the Loan exceed the
permitted limits; then: (a) any such loa:n charge shall be ieduced by the amount necessary to reduce Eh'e
charge to the permitted lmit; and (b) any sums already collecied from Borrower which exceeded permitted
limits* will be refunded to Borrower. Lender ‘may choose to inik¢ this refund by reducing the principal
owed under the Note or by making a‘direct payment to Borrower. If a refund reduces principal, -the
reduction will be treated as a partial prepayment without any prejayn.ent charge (whether or not a

prepayment charge is provided for under the Note). Borrower's -acceprance of any such refund made by.

direct payment to Borrower .will constitute a waiver of any right of action Eoizower might have arising éut
of such overcharge. . o ‘ ' ' |
15. Notices. All notices given by Borrower or Lender in connection with this Security  Instrument
must be in writing.-Any notice to Borrower in connection with this Security Instrunieat shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 'o Borrowe:l:"s
notice address if sent by othér means. Notice to any one Borrower shall constitute notice 10 <1} Borrowers
unless Applicable Law expressly requirjes otherwise. The notice address shall be the Property Addréfss
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall_ptomptly.
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Botrgwer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Ar’uly
notice to Lender shall be given by deli\:rering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice. 1o Borrower. Any notice in
connection with this Security Instrument| shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Pp . q y p g req _

Instrument. )
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be

" governed by federal law.and the law of the jurisdiction in which the Property is located. All rights:and

obligations contained in this Security Instrument are ‘subject to any requirements and limitations of

. Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it '
might be silent, but such silence shall not be construed s a prohibition against agreement by contract. In
the event that any provision or clause{ of this Security Instrument or the Note conflicts with Applicable
Law,.such conflict shall not affect other provisions of this Security Instrument or the Note which can be.
given effect without the conflicting proivision. : ‘J

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words bf the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligatiofl 10
take any action. | ' ‘ !

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. T-ansfer of the Property or; a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited

- to, those benefizial interests tra'nsferred‘in a bond for deed, contract for deed, installment sales contract or
¢sCrow agreemeni, uie intent of which is the transfer of title by Borrower at a future date o a purchaser.’!

If all or any pait i the Property or any Interest in the Property is sold or transferred (or if Borrower . o

" 1s 1ot a natural person-and > beneficial linterest in Bortower is sold or transferred) without Lender's prior
written consent, Lender :nay require immediate payment in full of all sums secured by this Secu'fily
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibitediby
- Applicable Law. o . ' : !

If Lender exercises this optica, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 ¢ ays {rom the date the notice is given in accordance with Sectionj15
within which. Borrower must pay ail sumrs szcured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this' Jer'od, Lender may. invoke any remedies permitted by this
Security Instrument without further notice or deriand on Borrower. : 1E

19. Borrower's Right to Reinstate After Acccleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days be:fore sale of the Poperty pursuant to Section'22 of this Security
Instrument; (b) such other period as Applicable Law might srécify for the termination of Borrower's right
to reinstate; or (c) -entry of a judgmeqt enforcing this Secarity Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be due ur de: this Security Instrument and the Note
as if no acceleration had occurred; (b) cﬁres any default of any cther covenants or agreements; (c) pays all

- expenses incurred in enforcing this Secuqity Instrument, including, but 10t Limited to, reasonable altome)'f:s'
fees, property inspection and valuation fees, and other fees incurred for e rurpose of protecting Lendeﬁ's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lenger‘s interest in the Property and ‘rights. under this Security

Instrument, and Borrower's obligation to pay the sums secured by this Security lustriment, shall continte
unchanged unless as otherwise provided under Applicable Law. Lender may require that, Borrower pé:ly
such reinstatement sums and expenses in one or more of the following forms, as selecizd b 7 Lender: (2)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, pravided a@y
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumcntality or
entity; or {d) Electronic Funds Transferl Upon reinstatement by Borrower, this Security Instriment ‘and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howey o1, this
right 1o reinstate shall not apply in the case of acceleration under Section 18, ‘ )

20. Sale of Note; Change of Loan‘Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects.
Periodic Payments due under the Note and this Security Instrument and performs other mortgage Ioan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

~ Servicer, Borrower will be given written notice of the change which will state the name and address of the

new Loan Servicer, the address to which payments should be made and any other information RESPA

!
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is

serviced by a Loan Servicer other than‘ the purchaser of the Note, the mortgage loan servicing obligations

. . . \ . .
to Borrower will remain with the Lnan‘ Servicer or be transferred to a successor Loan Servicer and are not

* assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this

Security Instrument or that alleges that ‘lhe other party has breached any provision of,-or any duty owed by
reason of, this Security Instrument, unt‘il such Borrower or Lender has notifiéd the other party (with such
-notice given in compliance with the re:quirements of Section 15) of 'such alleged breach and afforded ithe
other party hereto a reasonable periqd after the giving of such notice to take corrective action, If

Applicable J.aw provides a time perioq which must elapse before certain action can be taken, that time

period wiil bz deemed to ‘be reasonabl‘e for purposes of this paragraph. The notice of acceleration zjmd
_opportunity 10 zuge given _lp-Borrowe‘r pursuant to Section 22 and the notice of acceleration given to

Borrower pursuant o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of tlnz Section 20, ‘ ' : L ;

21. Hazardous Suabscsnces. As used in this Section 21: (a) "Hazardous Substances” "are those
substances defined as toxic 5 nazardou:s substances, pollutants, or wastes by Environmental Law and the

following substances: gasoline,  kecosene, other flammable or toxic petrolenm products, toxic pesticides

and herbicides, volatile solvents, niaterialz containing asbestos or formaldehyde, and radioactive materlé}ls; '

(b) "Environmental Law" means federg*‘laum and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup™ includes any response
aéliox{, remedial action, or removal acti‘on,- as"d<fined in Environmental Law: and (d) an "Environmental
Condition” means a condition that ca‘n cause, corurihute to, or otherwise trigger an Enviromnedtﬂ

- Cleanup, ‘

Borrower shall not cause.or permit‘ the presence, usc. disposal, storage, or release of any Hazardous
~ Substances, or threaten to release any Hpmdous Substances, s or in the Property. Borrower shall not do,

nor aliow anyone else to do, anything affecting the Property (a)that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whicii; due *5-the presence, use, or release of a

.Hazardous Substance, creates a coqdilio‘r’: that adversely affects the value of the Property. The preceding

. . e
two sentences shall not apply to the presence, use, or storage on the Frorerty of ‘'small guantities of

\ . . . .
Hazardous Substances that are generally recognized to be appropriate to noim«i residential uses and to

maintenance of the Property (including, but not limited to, hazardous substances in ccuzumer products). ,

Borrower shall promptly give Lender written notice of (2) any investigation, ciaim -demand, lawsiit
or other action by any governmental or r‘egulatory ‘agency-or private party involving the Property and any
Hazardous  Substance * or Environmental Law of which Borrower has actual knowlcd;c - (b) aley
Environmental Condition, including but r}ml limited to, any spilling, leaking, discharge; release ¢ threat of

release of any Hazardous Substance, anc‘!' (c) any condition caused by the presence, use or releaze of a

- Hazardous Substance which adversely aﬂ‘:ects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation o:n
Lender for an Environmental Cleanup, ‘

' ) ' 108227476
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
" Borrower's breach of any covenant or agreement in this Security Instrument (but not pnor to
acceleration undeér Section 18 unless Applicable Law provides otherwise), The notice shall spec1fy {a)

" the default: (b) the action requlred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by whlch the default must he cured; and (d) that failure to cure the

default on or before the date specrfied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice éhali
 further inform Borrower of the rlght to reinstate after acceleration and the right to assert m the
foreclosure proceeding the non-exrstence of a default or any other defense of Borrower to acceleration

and forec)ssure, If the default is not‘ cured on or before the date specified in the notice, Lender at its
option may require immediate pay‘ment in full of all sums secured by this Security Instrument :
_without furthr demand and may foreclose this Security Instrument by judicial proceeding. Ler]der
shall be entitlea (o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lim'ted to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pJ" nent of al] sums secured by this Security Instrument, Lender shall release this
Security ' Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeitr, but only if the fee is paid to a third party for services rendered and the
charging of the fee is perrmtted unde; Ap slicable Law , \t

24. Waiver of Homestead. In accordance with Illinois law the Borrower hereby releases and walves
all rights under and by virtue of the []Imms neioestead exemption laws. i

25 Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evrdence

~ of the insurance coverage required by ;Borrower s agreeneat with Lender, Lender may purchase i msurance
at Borrower s expense to protect Lender's interests in Borrower's collateral. This insurance may, but need

, protect Borrower's' interests. T}‘IE coverage that Lendér ‘purchases may not pay any claim, \ that
Borrower makes or any claim that is made against Borrower in/cunnection with the collateral. Borrower

may later cancel any insurance purchased by Lender, but only after proyviding Lender with evrdence that
Borrower has obtained insurance as reqmred by. Borrower's and Lendsr's agreement. If Lender purchases
 insurance for the collateral, Borrower ‘WIH be responsible for the costs of tiat insurance, including 1merest
and .any other charges Lender may 1rr1pose in connection with the placement of the insurance, umrl the
effective date of the cancellation or expiration of the insurance. The costs of the ingarance may be added to

-Borrower's total outstanding balance or obligation. The costs of the i insurance may e mere than the cos( of
insurance Borrower may be able to obtain on its own. |
. \!
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_ BY SIGNING BELOW, Borr()\a"er accepts and agrees to the terms and covenants contained in; this
" Secrity Instrument and in any Rider executed by Borrower and recorded with it.

fatth £ Bude

4
RALPH E BURTON -Borrower

-\‘. Kie, 777 M (Seal)

ROSE M. BURTON, SIGNING SOLELY- Borrower
FOR THE PURPOSE OF WAIVING ANY AND
ALL HOMESTEAD RIGHTS.

.- Witnesses:

_ 1 (Seal) : (Seal)

‘ -Corrower ’ -Borrower
(Seal) L. - (Seal)
-Borrower - ' - -Bomower
(Seal) = “(Seal)
-Borrowetr ' -Borrower
108227476
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, a Notary Public in and for said county and
d ROSE M. BURTON

personally known o me to be the same person(s) whose name(s) subscr:bd to the foregoing mstrumem
appeared before me this day in person and acknowledged that he/shegfiey. ) 1gned and delivered the' said

instrument as his/he Jee and volunt act, for the usés and purpoSgsthereimset forth.
s i
Givex under my Trand and official seal, this t day of }/ ﬂ&)
My Commission 'z.x»)ires:f : ' . M } . /‘
. . 7 U — : l'/.]‘-'él— p—_——y T
e

Nolary Public
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. . ARBITRATION RIDER

" THIS ARBITRATION RIDER is made this 14th day of  September , 2001 | and
i5 incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument™) of the same date
given by the undersigned (the "Borrower") to secure Borrower's Note or . |
Adjustable Rate Note (the "Note"] to Accredited Home Lenders, .Inc., A-
California Corporation '

(together with its successors and assigns, the "Lender"), of the same date and
covering the Property described in the Security Instrument and located at:

=7 4124 SOUTH HOME AVENUE
: "STICKNEY, IL 60402 )

[Property Address]

- A Agreement-.o Arbitrate. By signing this Arbitration Rider,
.you agree that either Lsnder}or you may request that any claim, dispute, .
or controversy -(whether pused upon contract; tort, intentional or - J
otherwise; constitution; stitute; common -law; or equity; and whether 5
pre-existing, present or futnre), including initial claims,
counter-claims,iand;third~paftv claims, arising from or relating to the
Note or the Security-Instrumént or *he relationships which result-from
the Note or the Security Instrument, including the validity or
enforceability of .this Arbit#ation Rider, any part hereof or the Note or
the Security Instrument {a "Claim"), ‘shall be resolved, upon the
election of you or us, by biﬁding arbitiration pursuant toc this
Arbitration Rider and the applicable rules er procedures of the
arbitration administrator selected at the ime the Claim is filled. The
party initiating the'arbitration proceeding skhall have the right to*
select one of the following three arbitration administrators: the
National Arbitration Forum_(TNAF"), the American Frpitration.Association
("ARA") or JAMS/Endispute ("JAMS"}. The arbitratox siall be independent.
"and/or unrelated to you or Lénder. The rules and foras of the NAF, AAA,
and JAMS may be obtained by writing to or calling these‘organizations at,
the addresses and/or telephoﬁe numbers listed below.
B. Location of ArbitrLtion. Any participatory hearing that you

attend will take place in the city nearest to your. residence where a
federal district court is located or at such other location as.zoleed by,

the. parties. ' : ? ‘

C. Costs of Arbitration. If Lender files a claim, Lender shald i

pay all filling cests. If ybu file a Claim, the filling costs shall be |
paid as follows: (a) Lender‘agrees to pay for-the iritial cost of the .

filing the Claim up to the maximum amount of $100.00; (b) for the filing
costs over $100.00, such additional cost shall be divided equally '
between you and the Lender‘ub to the amount charged by the arbitration |
administrater for'a Claim equal to your loan amount; and (c} all costs
over the amount charged by the arbitration administrator for a Claim
equal to your lean amount shéll be paid by you. The cost of up to one
full day of arbitration hear;ngs will be shared equally between you and
the Lender. Fees for hearings that exceed one day will be paid by the
requesting ‘party. You and the Lender shall each bear the expense of
their respective attorneys'

BURTON . © 108227476
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fees, except as otherwise provided by law. If a statute gives you the right
to recover these fees, or the fees paid to the arbitration administrator,
these statutory rights shall‘apply in the arbitration notwithstanding anything
to the contrary centained herein. If the arbitrator issues an award in the
Lender's favor, you will not\be required to reimburse the Lender for any fees
the Lender has previously paid to the arbitration administrator or for which
the Lender is responsible.

D. Applicable Law; Jgdgement. This Arbitration Rider is made pursuant
to a transaction involving interstate commerce, and shall be governed by, the
Federal Arbitration Act, 9 U#S.C. Sections 1-6 (the "FAA"). The arbitrator
shall apply applicable substantive law consistent with the FAA, including laws
. concerning reception, rejection, and consideration of evidence, and shall

provide written reasoned findings of fact and conclusions of law. The v
arbitrator's award shall not|be subject to appeal except as permitted byfthe
FAA. The parties agree that|the award shail be kept confidential. Judgement
_upon award.may be entered in|any court having jurisdiction. All statutes of
limitatisns that would otherwise be applicable shall apply to any arbitr%tion

proceedings. . _ i

N

E. Powers of Arbitrator. The arbitrator shall survive repayment of
your loan. If aiy portion of this Arbitration Rider is deemed invalid or
unenforceable unde: 2ny law br statute consistent with the FAA, it shall'not
invalidate the remadining portions of this Arbitration Rider. 1In the event of
a conflict or inconsistency between the rules and procedures of the oo
arbitration administrator and this Arbitration Rider, this Arbitration Rider
shall govern. No class a;tibn or joinder or consolidation of any Claim with
the claim of any. other perssn are permitted in arbitration without the written
consent of you and the Lender. _ ' b

G. Claims Not Subject|to Arbitration. No provision of, nor the
exercise of any rights under|this Zubitration Rider shall limit the right of
any party during the pendency of nay Ziaim, to seek and use ancillary or
preliminary remedies, judicial or othLerwise, for the purpose of realizing
uporn, preserving, protecting‘or foreclosing upon any property invelved in any
Claim or subject. to the loan documents. /The use of the courts shall not
constitute a waiver of the right of any pacty including the plaintiff, to-
submit any Claim to arbitration nor render inzpnlicable the compulsory '

"arbitration provisions contained in this Arbitistion Rider.

THE PARTIES ACKNOWLEDGE THAT| THEY HAD A RIGHT TO LIT{GATE CLAIMS THROUGH. A
COURT BEFORE A JUDGE OR JURY, BUT WILL NOT HAVE THAT QIGHT IF EITHER PARTY
ELECTS ARBITRATION. THE PARTIES HEREBY KNOWINGLY AN VZLIINTARILY WAIVE THEIR
RIGHTS TO LITIGATE SUCH CLAIMS IN A COURT BEFORE A JUDGF <R, JURY UPON ELFCTION

OF ARBITRATION BY EITHER PARTY . . ’

You may contact, obtain the arbitration rules of, or file a Ciaim with NAF,

AAA, or JAMS as follows:

National Arbitration Forum |American Arbitration J.A.M.S./Enaispute
P.C. Box 50191 Association . 700 11th St MW,
Minneapolis,’ MN 55405 1150 Connecticut Ave., NW  Suite 430 T
{800)474-2371 : 6th F1 . Washington, D.C.
www. arb-forum.org Washingten, D.C. 20001 - :
Code of Procedure. 20036-4104 ) ‘ (800)352-5267
. (800)925-0155 www. jamsadr . com
| www.adr.org . Financial Services
.|Arbitration Rules o Arbitration
Consumer - Rules and Procedures.
Related Disputes (Claims ' b
under . .
$10,000). Commercial
Arbitration

Rules (all other claims).

Page .2 of 3 : - BURTON 108227476
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants
‘contained in this Arbitration Rider. -

R agpb £ B2

- - .9

Hbrréﬁér ’ Date " PBorfower -

RALPH E BURTCN : ROSE M. BURTON B
Borrower ) ¢ : Date Borrower Date
Borrower . ' 7 lpate _Borrower ‘ Date
Borrower : Date = Borrower - Date

—— " .
- Page 3 of 3 BURTON ' 108227476
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ADJUSTABLE RATE RIDER 01085 8097

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14th — day of September , 2001,

, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Securlty Deed (the "Security Instrument™) of the4same
date given by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Note [the "Note") to
Accredited Home Lenders, Inc., A California Corporation

' t
(the "Lender") of the same date| and covering the Property described in the
Security Instrument and located| atr . .

41%4780UTH HOME 'AVENUE
STICKNEY, IL 60402

[Property Address]

THE ‘NOTE CONTAINS PQOVISIONS ALLOWING FOR. CHANGES IN THE
INTEREST RATE AND TLE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE W
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tiie covenants and agreements made in the
Security Instrument. Borrower\and Lender further covenant and agree as follows:
'A. INTEREST RATE AND MONTHLY PAYMENT CHANGESF

The Note provides for an initial interest rate of 10 990 %. The Note
provides for - -
changes in the interest rate and the monthly’ puvuents, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{4) Change Dates ' :

The interest rate I will pay may change on the 15% . day of October - 2003
and on that day every sixth month thereafter. Each daté on which my interest rate
could change is called a "Change Date" .

(B) The Index °
Beginning with the first Change Date, my interest rate will be based on an Index.

The "Index" is the average of interbank offered rates for sixsmonth U.5.
dollar-denominated deposits in |the London market ("LIBOR"), as pubiished in The Wall
Street Journal. The most recent Index figure available as of the

g . b

MULTISTATE ADJUSTABLE RATE RIDER-LIHGR INDEX - Single ‘Fémily +~ FHLMC - AHL Modified 4/01
Page 1 of 3 '
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1

first business day of the month| immediately preceding the month in which the Change

Date occurs is called the "Current'Index" .
I'f the Index is no longer aveilable, the Note Holder will choose a new index
that is based upon comparable information. The Note Holder will give me notice of

this choice.

(C) calculation of Changes

Before' each Change Date, the | Note Holder will calculate my new interest rate by
adding Seven And Nlnety nine Hundredth{s)

: . ‘ percentage p01nt(s
{ - 7.990% l %) to the Current Index. The Note Holder will then’ round
the result of this additien to the nearest of one-eighth of one percentage point
(0.125%) .. Subject to the llmlts‘stated in Section 4(D) below, this rounded amount

will be my new interest rate untll the next Change Date.

The: Note' il=ider will then determlne the amount of the monthly payment that would

be sufficient/ts repay the unpa}d principal that I am expected to owe at the Change

Date in full-en-ike maturity date at my new interest rate in substantially equal
payments. The fesult of this calculation will be the new amount of my monthly

payment. ‘
{D) Limits on Interssc Rate ghanges
The interest rate I am required to pay at flrst Change Date will not be greater
than 12.490% . Glor‘less than 10.990% %. Thereafter,
my interest rate will never be- increased or decreased on any single Change Date” by

more than One And One-half \

percentage point( 1.500% %, ¢{xom the rate of interest I have been paying for
the preceding six months. '
My 1nterest rate will never be greater-than 17.990% g or less than 10. 990% 3.

(E) Effective Date of Changee
My new interest rate will become effective sp each Change Date. I will pay the

amount of my new monthly payment beginning on ‘thec first menthly payment date after
the Change Date until the amount of my monthly pavment changes again.

(F) Notice of Changes : ;

The Note Holder will deliver jor mail to me a notices . of any changes in my
interest rate and the amount of| my .monthly payment befola the effective date of any

change. The notice will 1nclude information required by iaw to be given me and
also the title and telephone number, of a person who will answer any questlon I may

have regarding the notice.

B. TRANSFER OF THE PROPER?Y CR A BENEFICIAL INTEREST (N BORROWER

Uniform Covenant 17 of the‘Securrty Instrument is amended to reaa~as .follows:
Transfer of the Property or a Beneficial Interest In Borrower. If =)l or any

part of the Proberty or any interest in it is sold or transferred (or if-a

beneficial interest in Borrower| is sold or transferred and

"

b

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLMC - AHL Modi fied 4/01-
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Borrower®is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums
secured’ by this Security Instrument. However, this option shall not be
exercised by Lender if exercise| is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises the optlon to require immediate payment in full,
Lender shall give Borrower notlce of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or
mailed within which borrower must pay all sums secured by.this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of
this pericd, Lender may invoke any remedies permitted by this Securlty

Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants
contained in‘this Adjustable Rate Rider. -

/}W f ’6‘”"’51’/ ('Seal} mwweal)

RALPH £ BURTON - . Borrowef ROSE M. BURTON . [Borrower
t

__(4eal) —~ . (Seal)

Boriover : : Borrower

It

(Seal) -—ii__.: v __(Seal) .

Borrower . $ Borrower
(Seal) _ / : ! (Seal)
Borrower, . /Borrower

"MULTTSTATE ADJUSTARLE -RATE RIDER-LIBOR INDEX - Single Family - FHLMC - AHL Modified 4/01
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»«  (Assignment of Rents)

-0 14FAMILY RIDER

THIS 1-4 FAMILY RIDER is made this 14th day of September, 2001 °. ,
: ax_ld is incorporated into ‘an‘d shall be df:emed to amend and supplement the Mortgage, Deed of Trust, or
_Security Deed (the "Security Instrumeqt") of the same date given by the undersigned (the "Borrower™) to
‘secure Borrewer's Note to © Aceredited Home Lenders, Inc., A California
- Corporatiun , : )
, ‘ ‘ (the
"Lender”) of the‘samie<date and covering the Property described in the Security Instrument and located/at:
4124 'SOUTH HOME AVENUE - | :
STICKNEY, IL 60402
[Property Address}

- 1-4 FAMILY COVENANTS. i

' addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further csvenant and agree as follows: S

A.AADDITIONAL PROPERTY SUBJL<"<-TO THE SECURITY INSTRUMENT. In additibn;to
the ‘Property described in the Security Instrument, tic following items now or hereafter attached to the

Property to the extent they are fixtures are added to.the Property description, and shall also constitute ihe

- Property covered by the Security Instrument: building raterials, appliances and goods of every nature
. whatsoever now or hereafter located in, on, or used, or in’anded to be used in connection with the
Property, including, but not limited tcj), those for the purpeses’ of supplying or distributing heatiﬁg,

cooling, electricity, gas, water, air anq light, fire prevention an« gxlinguishing‘appa_r_atus, security aind
access control apparatus, plumbing, l:‘;a_th tubs, water heaters, waer vlosets, sin!cs, ranges, stovf;s,
© refrigerators, dishwashers, disposals, washers; dryers, awnings, storn-windows, storm doors, screens,
blinds, shades, curtains and curtain rods,‘ attached mirrors, cabinets, panelir.g wod attached floor c':overinﬁs,
~ all of which, including replacements anq additions thereto, shall be deemed td bz and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with :he Property described in
the Security Instrument (or the leasehold| estate if the Security Instrument is on a leaschol<}-are referred to

+ inthis 1-4 Family Rider and the Security Instrument as the "Property."

. MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials: %
L Page 1 of 4 ‘ Form 317u.i/q1
@@dsm f0008) . VMP MORTGAGE FORMS - (800}521-7291 /Z M 6
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree 10 or make

a change in the use of the Property or iits zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any

governmental body applicable to the Prbperty.

C. SUL‘OR_I.)INATF'J' LIENS. Except as permitted by federal law, Borrower shall not allow any lien

inferior 10 the Security Instrument to|be perfected against the Property without Lender's prior wriﬁtten
permission, : i

"D. RENT LGSZ INSURANCE. |Borrower shall maintain insurance against rent loss in addition to

_ the other hazards for which ‘nsurance is required by Section 5. 4

E. "BORROWER'S'-_RIG‘IT TO REINSTATE" DELETED. Section 19 is deléted.

F. BORROWER'S 'OCCUPA'«I‘C\'. Unless Lender and Borrower otherwise agree ;irnr writihg, '
- Section 6 concerning Borrower's occupaaey of the Property is deleted. )

G. ASSIGNMENT OF LEASES. Upup Lender's request after default, Borrower shall assign to
Lender all leases of the Property and al‘l security derusits made in connection with leases of the Propeﬁy.
Upon the assignment, Lender shall have the right to.modify, extend or terminate the existing leases and to

. N ) P
cxecute new leases, in Lender's sole discretion. As used i this paragraph G, the word "lease” shall mean
"sdbl{:ase" if the Security Instrument is on a leasehold. . :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF REf ' EiVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenl:;es
("Rents") of the Property, regardtess of 10 whom the Rents of the-Pioperty are payable, Borrower
authorizes Lender or Lender's agents to 1collect the Rents, and agrees that eacl *enant of the Property sﬁfall
pay the Rents to Lender or Lender.'s-_agfznts. However, Borrower shall receive :¢-Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrumedt, and (ii) Lender has

- given notice 1o the tenant(s) that the Rents are to be paid to Lender or Lender's agent. Tl assignmem‘ifof
Rents constitutes an absolute assignment land not an assignment for additional security only. P

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower skal’ bé held by

Borrower as trusiee for the benefit of Lender only, to be applied to the sums secured by the Security

Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Pr_(:)'pex ty " (i)

Initials: %

S | ﬂ
%57n_ (0008) _ Page 2 of 4 Form 3170 1/01
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Borrower agrees that each tenant of the Property shall pay all Rents dué and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rfents
collected by Lender or Lender's agems: shall be applied first to the costs of taking control of and. manaéing
. the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,

. . R o L . . .b
premiums on réceiver s bOl’ldS, repair and maintenance costs, Insurance premiumes, taxes, a_ssessments;and

other chargss on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender'sagens or any judicially appoi:med receiver shall be liable to account for only those Rents acuifa!ly
received; and (v}, Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and eUilect the Rents and profits derived from the Property without any showing as (o' the -
madequacy of the Ticperty as security. ‘ ' ‘ “

If the Rents of thie Froperty are not sufficient to cover the costs of taking control of and managing the.
Property and of collectiizg/the Rents ‘any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Ler,._lgt secured By the Security Instrument pursuant to Section 9. -

Borrower represents and wzir-uts| that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not pérform, any act that would prevent Lender from exercising its riéhts

-under this paragraph. 1 . .

Lender, or Leénder's agents or a judi.;'ﬁiv appointed receiver, shall not be required to enter upon,
take control of or maintain the Property bevars or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appoinited receiver, may do so at any time when a default occurs.
Any application of Rents-shall not cure or waive any default or invalidate any other right or remedy. of

" Lender. This assignment of Rents of the Property shall ter.pinate when ail the sums secured by the Security

Instrument are paid in full. | .o

I. CROSS-DEFAULT P_ROVISIQN. Borrower's default or bieach under any note or agreement in ,
which Lender has an interest shall be a b‘reach under the Security Instrvmert and Lender may invoke any of ‘
the remedies permitted by the Security Instrument. ‘ _ _ \

: 7 - . _ v Initials: Zﬁ%

)-57R (0008} : . Page 30f 4 Form 3170 1/01
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BY SIGNING BELOW, Borrower accepts and -agrees to the terms and provisions comamed in thts
1-4 Family Rider. _

/54@45 ‘

‘ (Seal) : Swg:all)
CLRTON -Borrower ROSE M. BURTCN -Borrower
(o (Seal) . A (Seal)
-Borrower ' -Borrower
{500l (Seal)
-Borrower : -Borrower
(Seal) __(Seal)
-Borrower / -Borrower
2578 (0008) Page 4 of 4 [ Form 3170 1/01
® 108227476
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