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MORTGAGE | ¢
A

Words used in multiple sections of-dis document are defined below and other words are defired in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usagé of vords used in this document are also provided in Section 16.

DEFINITIONS

(A} “Security Instrument” means this docuient, which is dated AUGUST 23, 2001 , together with all
Riders to this document.
(B) “Borrower” is GUILLERMO R. SERRANO, and (:A’MEN SERRANOC, HIS WIFE,

Borrower is the mortgagor under this Security Instrument,

(C}) “Lender” is COMMUNITY SAVINGS BANK _
Lender is a organized and existing under
the laws of THE STATE OF ILLINOIS . Lender's address is

4801 W. BELMONT AVENUE, CHICAGQ, (iL 60641
. Lender is the inortgagee under this Security Instrument.

(D) “Note” mears the promissory note signed by Borrower and dated AUGUST 23, 2504 . The Note
states that Borrower owes Lender One Hundred Seventeen Thousand Dollars And No Cents
Dollars (US. $ 117,000.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than SEPTEMBER 1, 2006

(E) “Property” mears the property that is deseribed below under the heading “Transfer of Rights 11 '« Property.”

(F) “Loan” means the debt evidenced by the Note, Plus interest, any prepayment charges and latc’ cliarges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Kiders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider ~ [_] Condominium Rider [_] Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
[x ] 14 Family Rider [_] Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
urdler the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an irstitution whose deposits are insured by a federal agercy, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designatec vy Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the paymeit or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficier.c 0 bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payrents in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted, If each Periodic Payinent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period-oi time. Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to tle ~u*standing principal balance under the Note immediately prior to foreclosure, No
offset or claim which Botrower might have noyer in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instriment or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exce.ptas otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order f priority: {a) interest due under the Note; (b) principal due under the
Note; () amounts due under Section 3. Such payments shill be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to lat ci.arges, second to any other amounts due under this Security
Irstrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Period'c Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payent and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Beirower-a the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any oxcess-exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to a:iyiate charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princigal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are tue under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for. (a) taxes-ani assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (%) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all irsurance required by Lender ‘moer Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
atany time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessmerts, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fumish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Botrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower

ILLINOIS—Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and,br as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
Testoration or repair s economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have ui=ight to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has Deen completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse precends for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless =i «greement is made in writing or Applicable Law requires inferest to be paid on such insurance
proceeds, Lender shall not be s20vised to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Beirower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repeir is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums securad vy this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shali be 7pplied in the order provided for in Section 2.

If Borrower abandons the Property, Leinder may file, negotiate and seftle any available insurance claim and related
matters. If Borrower does not respond within 30 ¢avs o a notice from Lender that the insurance carrier has offered to setle a
claim, then Lender may negotiate and settle the claira 7 ke 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or ofherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amowts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to an” refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are aprlicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to puv.amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Fivpertv-as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Pioperty as Borrower' s principal residence
for at least ore year after the date of occupancy, unless Lender otherwise agréel in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond boriower's control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whethar or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deterirrating or decreasing in value
due to its condition Unless it is determined pursuant to Section 5 that repair or restoration 13-zt economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If incurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respoisible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance inder the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repeir.is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sz ured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellanecus Prccecs shall be applied in the order provided for in Section 2.

In the event of a tobus tasing, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Tnstrument, whether or not then due, with the excess, if any, paid to Borrower.

: In the event of a partial takiry, Jestruction, or loss in value of the Property in which the fair market value of the Property

immediately before the partial takixy, destruction, or Ioss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately Lefors-the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by-this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction. (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b} the foir market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid t Porrower.

In the event of a partial taking, destruction, or loss 1n value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss i't va'ue is less than the amount of the sums secured immediately
before the partial taking destruction, or loss in value, wi<ss Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured 'ty this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Leadar to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Sorrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether ¢ niot then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom 2ormower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is Eegun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Fiaperty or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forisiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrumen®. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are Feieby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrumert granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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BY SIGNING BELOW, Borrower accepts and agrees to the term-; and covenants contained in pages 1 through 11 of this
Security Instrument and in any Rider executed by Borrower and recorded with it

WU@ j4 /fZ/W sy Lrnser (Seal

-

GUILLERMO R. SERRANO -Bormwer CARMEN SERRANO _Bomower
(Seal) (Seal)
-Borrower -Borrower
, (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Illinois
County of COOK
This instrument was acknowledged before me on AUGL ST 23, 2001 (date) by

GUILLERMO R. SERRANQ and CARMEN SERRANO

. 550506 \ . (rame[s] of person|s]).
“OFFICIAL SEAL" : 7
ARTHUR NEVILLE { ’1 QO

Notary Public, State of lfincis

Notary Publi
! MyCommzssion Expires 07/06/05 @ fary Public
B 0808064655550 58000 0008
ILLINOIS = Single Family— Fannie Mag/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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1-4 FAMILY RIDER
(Assignment of Rents)
0110178130
THIS 14 FAMILY RIDER is made this ~ 23rd  day of AUGUST, 2001

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to

COMMUNITY SAVINGS BANK
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at

4513 W. DIVERSEY AVENUE, CHICAGO, ILLINOIS, 60639
[Property Address}

1-# FAMILY COVERIANTS. In addition to the coverants and agreements made in the Security
Instrument, Borrower and 1 <iider further covenant and agree as follows:

A- ADDITIONAL FROPERTY SUBJECT TO THE SECURITY INSTRUMENT. [n
addition to the Property desciibed.in Security Instrument, the following items now or hereafter
attached to the Property to the e/ tent they are fixtures are added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatzoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, coolng, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security «x! access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and att<cted floor coverings, all of which,
including replacerents and additions thereto, shall be deened o he and remain a part of the
Property covered by the Security Instrument. All of the foregeing wgether with the Property
described in the Security Instrument (or the leasehold estate if the Socurity Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrizveii: s the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowet stiil not seek, agree
to or make a change in the use of the Property or its zoning classification, waless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, e gutations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shali rot allow
any lien infetior to the Security Instrument to be perfected against the Property without Leder’s
prior written permission

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted,

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower s occupancy of the Property is deleted

G. ASSIGNMENT OF LEASES. Upon Lender's request after default Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases
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