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DEFINITIONS

Words used in multiple sectioris of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 ana . Certain rules regarding the usage of words used in this document

are also provided in Section 16. )

(A) "Security Instrument" means this decument, whichis dated August 21 ,
2001, together with all Riders to this docurent.

(B) "Borrower” is [OUGLAS L HARNER and KATHERINE S HARNER. Husband and Wife
. Borrov er it the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systoris, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lenders zuccessors and assigns. MERS is the
mortgagee under this Security Instrument. MERS s-orgainzed and existing under the laws of
Delaware, and has an address and telephone number of ©.0. Box 2026, Flint, M| 48501-2026, tel.
(888) 679-MERS.

(D) "Lender"is Maple Park Mortgage Co. . Lender is a company
organized and existing under the laws of the State af 111i1nuis . Lender's address
is 1450 W. Main Street. Suite G, St. Charles. 7L 60174 . Lender

is the mortgagee under this Security Instrument.

q

(E) "Note" means the promissory note signed by Borrower and dated  August ¢l ,
2001 . The Note states that Borrower owes Lender Two Hundred Seventy Five Thouszn@“Dollars and
no/100 Dollars (U.S. $ 275.000.0C ) plus interest.;
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debtn. ull not™
later than September 1, 2031

(F) "Property" means the property that is described below under the heading "Transfer of Rights in
the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all riders to this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower (check box as applicable):

[x] Adjustable Rate Rider [_]Condominium Rider [ 18econd Home Rider
[1Balloon Rider [JPlanned Unit Development Rider []Other(s) [Specify]
[11-4 Family Rider []Biweekly Payment Rider
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(1) "Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees and Assessments" means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers,
automated *aller machine transactions, transfers initiated by telephone, wire transters, and automated
clearinghouse 1ransfers.

(L) "Escrow Items” mean those items that are described in Section 3.

(M) "Miscellaneots nroceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described
in Section 5) for (i) damare ‘o, of destruction of, the Property, (i} condemnation or other taking of all
or any part of the Property, {ii) conveyance in lieu of condemnation or (iv) misrepresentations of, or
omissions as to, the value and/or =ondition of the Property.

(N) "Mortgage Insurance” meais insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(O) "Periodic Payment" means the (ecularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Sertion 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Patt 3500), as they might be amended from time to
time, or any additional or successor legislation or-regulation that governs the same subject matter.
As used in this Security Instrument, “RESPA" reiers to all requirements and restrictions that are
imposed in regard to a "federally related mortgage 220" even if the Loan does not qualify as a
"tederally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any pa'ty-that has taken title to the Property,
whether or not that party has assumed Borrower's obligations uraer the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to lender: (i) the repayment of the Loan, and all renewwa's. extentions
and modifications of the Note; and (i) the performance of Borrower's covenants ard aqreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby raortgage,
grant and convey to MERS (solely as nominee for Lender and Lender’s successors ana =.s8igns)
and to the successors and assigns of MERS, the following described property located in the
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County of COO0K
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]

L7 23 IN BLOCK 41 IN IRVING PARK, A SUBDIVISION OF PARYS QF
SECTION 15 AND SECTION 22, TOWNSHIP 40 NORTH, RANGE 13. EAST OF
THE THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY. ITLLINOIS. TAX 1D
#13-22-208-025 vOL 349

which currently has the azdressof 3802 NORTH KILDARE AVE
[Street]
CHICAGO . llinois 60641 ("Property Address").
[City] [Zip Code]

TOGETHER WITH all the improvcrants now or hereafter erected on the property, and all
easements, appurtenances, and fixtures nav o hereafter a part of the property. All replacements and
additions shall also be covered by this Securily Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower /unasrstands and agrees that MERS holds only legal
title to the interests granted by Borrower in this Seci:iity Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lencder's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender inclucing, but not limited to, releasing and
canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised ofiro estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the @-operty is unencumbered,
except for encumbrances of record. Borrower warrants and will defeid..1enerally the title to the
Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use-ar.d.rnon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumari covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (a) cash, (b) money order, (c) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
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whose deposits are insured by a federa!l agency, instrumentality, or entity or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial partial
payments are insufficient to bring the Loan current. Lender may accept any payment or partial
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
such payments at the time such payments are accepted. f each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied fuzics until Borrower makes payments to bring the Loan curent. If Borrower does not do so
within a reasuiiable period of time, Lender shall either apply such funds or return them 1o Borrower. If
not applied earlizr. such funds will be applied to the outstanding principal balance under the Note
immediately pricric-foreclosure. No offset or claim which Borrower might have now or in the future
against Lender ¢liall relieve Borrower from making payments due under the Note and this Security
Instrument or perforniiriy the covenants and agreements secured by this Security Instrument.

2. Application of P2yinents or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (L)-principal due under the Note; (c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied irst 1o late charges, second to any other amounts due under this
Security Instrument, and then to reduce the nrincipal balance of the Note.

If Lender received a payment from Boricwer for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, he payment may be applied to the delinguent payment
and the late charge. If more than one Periodc Payment is outstanding, Lender may apply any
payment received from Borrower to the repaymeni ot ine Periodic Payments if, and to the extent that,
each payment can be paid in full. To the extent that it excess exists after the payment is applied to
the full payment of one or more Periodic Payments, suc sxcess may be applied to any late charges
due. Voluntary prepayments shall be applied first to any prer.ayment charges and then as described

in the Note.
Any application of payments, insurance proceeds, or viscell2neous Proceeds to principal due

under the Note shall not extend or postpone the due date, or ¢change the amount, of the Periodic
Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on thz day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds")'t> provide for payment of
amounts due for: (a) taxes and assessments and other items which can &ttain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehola pryinents or ground
rents on the Property, if any; (c) premiums for any and all insurance required by lende: under Section
5. and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower 1o kander in lieu
of the payment of Mortgage Insurance premiums in accordance with the provisions 0f Saction 10.
These items are calied "Escrow ltems." At origination or at any time during the term ‘of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be excrowed
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by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay

Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow items. Lender may waive Borrower's obligation to pay to Lender Funds for any or
all Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shali pay directly, when and where payable, the amounts due for any Escrow ltems for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s

obligation to make such payments and to provide receipts shall for all purposes be deemed to be a

covenant and agreement contained in this Security Instrument, as the phase "covenant and
agreement” is used in Section 9. 1f Borrower is obligated to pay Escrow items directly, pursuant to a

waiver, and Barrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights
under Sectiond znd pay such amount and Borrower shall then be obligated under Section 9 to repay

to Lender any suriiamount. Lender may revoke the waiver as to any or all Escrow items at any time
by a notice giverin.arcordance with Section 15 and, upon such revocation, Borrower shall pay to

Lender afl Funds, an¢ i such amounts, that are then required under this Section 3.

Lender may, at any tirac; collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time spzcified under RESPA and (b) not to exceed the maximum amount a
lender can require under RESP/A.‘Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimaies of expenditures of future Escrow items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an insticution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, it “ander is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall-anply the Funds to pay the Escrow items no later
than the time specified under RESPA.  Lender shail not charge Borrower for holding and applying
the Funds, annually analyzing the excrow account, ¢ varifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law pe:mits Lender to make such a charge. Unless
an agreement is made in writing or Applicable law requiies interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or eamings.on the Funds. Borrower and Lender

can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under?=3PA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. lf there is = shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as require< by RESPA, and Borrower
shall pay to Lender the amount necessary o make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow. as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower sheil pey 10 Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in-io mare than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy ratund to
Borrower any Funds held by Lender.

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall pay them in the
manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate 10 prevent the enforcement of the lien while those proceedings are
pending, bui.only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement srisfactory to Lender subordinating the fien to this Security Instrument. If Lender
determines that ary part of the Property is subject to a lien which can attain priority over this Security
Instrument, Lendzr may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Sorrower to pay a one-time charge for a real estate tax verification and/or
reparting service used by Lencer.rconnection with this Loan.

5. Property Insurance. Boirowcr shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards incluurig, but not fimited to, earthquakes and floods, for which
Lender requires insurance. This insurance-skall be maintained in the amounts (including deductible
levels) and for the periods that Lender requi‘es. *N'hat Lender requires pursuant to the preceding
sentences can change during the term of the Loan.” The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's rig!it to disapprove Borrower's choice, which right
shall not be exercised unreasonably. Lender may reuuire Borrower to pay, in connection with this
Loan, either: (a) a one-time charge for flood determinaticiy, certification and tracking services or (b) a
one-time charge for flood zone determination and certificatizn sarvices and subsequent charges each
time remappings or similar changes occur which reasonaoclz might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of 2ay flood zone determination
resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abive, Lender may obtain
insurance coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in the Property, or the contents of the
Property, against any risk, hazard or liability and might provide greater or lesser cuoverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Ary amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower securedt 2y this
Security Instrument.  These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

ILLINOIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Moidifed Form 3014 1/01
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All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional
loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise zgtae in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lenrder, shall be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender-sral! have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect-such Property to insure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in’a single payment or in a series of progress payments the work is
completed. Unless an agrzement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lerder shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for pubiic adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds unashall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible vr.Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured Lv.ihis Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such inGurarice proceeds shall be applied in the order provided for
in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not resoead within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, than.Lender may negotiate and settle the claim.
The 30-day period will begin when the notice is given.” Ir. either event, or if Lender acquires the
Property under Section 22 or otherwise, Borrower hereby ‘2ssigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the 2:/iounts unpaid under the Note or this
Security Instrument, and (b)any other of Borrower's rights (othar than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies-crvering the Property, insofar as
such rights are applicable to the coverage of the property. Lender may.use the insurance proceeds
gither to repair or restore the Property or to pay amounts unpaid undar *he Note or this Security
Instrument whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Poriower’s principal
residence within 60 days after the execution of this Security Instrument and shall cor.inue to occupy
the Property as Borrower’s principal residence for at least one year after the date el accupancy,
unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the

ILLINOIS-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it
is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. f the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's abligation for the completion of such repair or restoration.

Lender orits agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause; Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower nctice-at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower’s Lcar Application. Borrower shall be in default if, during the Loan application
process, Borrower or any parsons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave meterially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are riot limsited to, representations concerning Borrower's occupancy ot
the Property as Borrower's principal iesigence.

9. Protection of Lender's Intercsy in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perfortiv the covenants and agreement contained in this Security
" Instrument, (b) there is a legal proceeding tnat_might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate,
for condemnation or forfeiture, for enforcement ot ‘aien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢} Porrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appicporiate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property. and securing and/or repairing the Property. Larders actions can include, but are not
limited to, (&) paying any sums secured by a lien which has prioritv-ver this Security Instrument, (b)
appearing in court, and (c) paying reasonable attorneys’ fees to orotest its interest in the Property
and/or rights under this Security Instrument, including its secures- position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain waier from pipes, eliminate
building or other code violations or dangerous conditions, and have ulilticz turned on or off.
Although Lender may take action under this Section 9, Lender does not haw to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability fo; noi taking any of
all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additiorial debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the ilcte rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment. -

MERS Modified Form 3014 1/01
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. |f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurace in effect. f, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent ;1 foitgage Insurance coverage is not available, Borrower shall continue to pay to Lender
the amount ofthe separately designated payments that were due when the insurance coverage
ceased to be ir eifect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu oi origage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan-ie uttimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on-such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer selected by Lende again becomes available, is obtained, and Lender requires separately
designated payments toward the: premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Morigaga Insurance in effect, or to provide a non-refundable loss
reserve, until the Lender's requirement tor-Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lencer nioviding for such termination or until termination is
required by Applicable Law. Nothing in this Soction 10 affects Borrower's obligation to pay interest at
the rate provided in the Note.

Mortgage Insurance reimburses Lender (or ‘ary entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Lcan'2s agreed. Borrower is not a party to the

Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to tiie snnrtgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to
'make payments using any source of funds that the mortgage insurer may kave available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, 2iother insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {ciresdy-or indirectly)
amounts that derive from {or might be characterized as) a portion of Borrower's navments for
Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, % reducing
losses. If such agreement provides that an affiliate of Lender takes a share of the insured's risk in

exchange for a share of the premiums paid to the insurer, the arrangement is often termed-“captive
reinsurance." Further: -

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

ILLINOIS-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not iessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has has an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Froceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, e Jiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

whether or not then due, with the excess, if any, paid to Borrower. Such Miscellansous Proceeds shall be
applied in the order pavided for in Section 2.

In the event ot aictal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be appiied to the sums ascured by this Security instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial tatking, destruction, or loss in value of the Property in which the fair market
value of the Property immediateiy wefore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the tctal amount of the sums secured immediately before the partial
taking, destruction, or loss in value divided by} the fair market value of the Property immediately before
the partial taking, destruction, or loss in value. Any Laiance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or l0ss in value is less than the
amount of the sums secured immediately before the partiai taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellapzcus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ren due.

If the Property is abandoned by Borrower, of if, after notice by Lenzer to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to sellie a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is giver,tender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Piuerty or to the sums secured
by this Security instrument, whether or not then due. *Opposing Party" means, he third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a n.ght of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal;1s begun, that, in
Lenders judgment, could result in forfeiture of the Property or other material impairmen. of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a Gerault and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or preceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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12. Borrower Not Release; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or any Successors in interest of Borrower. Any forbearance
by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants ans anrees that Borrower’s obligations and liability shal be joint and several. However,any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): {a) is
co-signing this Secur.cv Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the tenvs of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or’make any accommodations with regard to the terms of this Security
Instrument or the Note witnout tha co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obfigations under this Sacurity Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and bereti's under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and fabjlity under this Security Instrument unless Lender agrees
to such release in writing. The covenams 7nd agreements of this Security instrument shall bind
{except as provided in Section 20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower ‘ees for services performed in connection with
Borrower's default, for the purpose of protecting Lericder’'s interest in the Property and rights under
this Security Instrument, including, but not limited to. aitorneys fees, property inspection and.
valuation fees. In regard to any other fees, the absercs of express authority in this Security
Instrument to charge a specific fee to Borrower shall not he construed as a prohibition on the
charging of such fee. Lender may not charge fees that are exnressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges; and that law is finally
interpreted so that the interest or other loan charges collected or to be cciizuted in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shali be r¢éduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums aireary collected from
Borrower which exceeded permitted limits wil! be refunded to Borrower. Lender may ¢oose to make
this refund by reducing the principal owed under the Note or by making a diect tayment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayrent without
any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment to Borrower will corsitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually

(LLINOIS—-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
(page 11 of 16 pages)




+tJNOFFICIAL COPY




UNOFFICIAL COPWB"*"““

delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shalt only repont a
change of address through that specified procedure. There may be only one designated notice
address under this Security Instrument at any one time. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any
notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedeial law and the law of the jurisdiction in which the Property is located. All rights and
obligations contaired. in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apricable Law might explicitly or implicitly aliow the parties to agree by contract or
it might be silent, but suzh silence shall not be construed as a prohibition against agreement by
contract. In the event inat any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrumant: (a) words of the masculine gender shall mean and include
corresponding neuter words or wordz of the feminine gender, (b) words in the singlar shall mean and
include the plural and vice versa, and {¢) the word "may" gives sole discretion without any obfigation
to take any action.

17. Borrower’s Copy. Borrower shall be siven one copy of the Note and of this Security
Instrument. :

18. Transfer of the Property or a Beneficial Imere 5t in Borrower. As used in this Section 18,
uinterest in the Property” means any legal or beneficial irteast in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transiar of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any interest in the Prope:ty iz sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is scid or transferred) without
Lender's prior consent, Lender may require immediate payment in full of ‘all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if_such exercise is
prohibited by federal law.

It Lender exercises this option, Lender shall give Borrower notice of acceleraucii.- The notice
shall provide a period of not less than 30 days from the date the netice is given in accordence with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. iflorrower
fails to pay these sums prior to the expiration of this period, Lender may invoke. any remedies

permitted by this Security Instrument without further notice or demand on Borrower.

ILLINOIS-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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19. Borrower’s Right to Reinstate After Acceleration. |f Borrower meets certain conditions,
Borrower shail have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) tive days before sale of the Property pursuant to Section 22 of this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (C} pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Securitv-inistrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation
to pay the suras sacured by this Security Instrument, shall continue unchanged unless as otherwise
provided under Arplicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses in one o Mmore of the following forms, as selected by Lender: (a) cash, (b) money order, (c)
certified check, bank ctizck, treasurer's check or cashier’s check, provided any such check is drawn
upon an institution whose aaposits are insured by a federal agency, instrumentality or entity or {d)
" Electronic Funds Transter.~ Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby sha'i-remain fully effective as if no acceleration had occurred. However,
this right to reinstate shall not apgnn the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this sesurity Instrument) can be sold one or more times without
prior notice to Borrower. A sale might resuit 'n a change in the entity (known as the "Loan Servicer")
that collects Periodic Payments due under i Note and this Security Instrument and performs other
mortgage loan servicing obligations under ths Nete, this Security Instrument, and Applicable Law.
There also might be one or more changes of tha L¢an Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower wil' 0a given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be
made and any other information RESPA reqguires in connastion with a notice of transfer of servicing.
If the Note is soid and thereafter the Loan is serviced by a-Lcan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrowes v/il.rernain with the Loan Servicer or be
transferred to a successor Loan Servicer(s) and are not assumzd by the Note purchaser unless

otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined 0 a1y iudicial action (as either
an individual litigant or the member of a class) that arises from the other rarty’s actions pursuant to
this Security Instrument or that alleges that the other party has breached ary pravision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender.nas notified the other
party (with such notice given in compliance with the requirements of Section 15) uf such alleged
breach and afforded the other party hereto a reasonable period after the giving of susniotice to take
corrective action. |f Applicable Law provides a time period which must elapse befoie ceriain action
can be taken, that time period will be deemed to be reasonable for purposes of this parzgraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22'4and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy iiie notice
and opportunity to take corrective action provisions of this Section 20.

ILLINOIS-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Moditied Form 3014 1/01
(page 13 of 16 pages)




UNOFFICIAL COPY

£ g '
Vo eghe =
?,, i




UNOFFICIAL COPY 10801068

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental law
and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; {b) “Environmental Law" means federal faws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) "Environmental
Cleanup" includes any response action, remedial action, as defined in Environmental law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrowar shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Jvostances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower sha'; riot do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Erwvironmentat Law, (b) which creates an Environmental Condition or (c) which, due
to the presence, 1ise. or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Prcoo'ty. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of cmall quantities of Hazardous Substances that are generally recognized to
be appropriate to norma! rasidential uses and to maintenance of the Property (including, but not
limited to, hazardous subsiances.in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governraental or regulatory agency or private party involving the
Property and any Hazardous Subsiayice or Environmental Law of which Borrower has actual
knowledge; (b) any Environmental Coiiciiun,. including but not limited to, any spilling, leaking,
discharge, release or threat of release of any '4azardous Substance, and (c) any condition caused by
the presence, use or release of a Hazadous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of ariy’'riazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any-Ohigation on Lender for an Environmental
Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to-2uirower prior to acceleration
following Borrower’s breach of any covenant or agreement in thic Sccurity Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provir:s ctherwise). The notice
shall specify: (a) the default; (b) the action required to cure the defauly; (c¢).a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the roticz may result in
acceleration of the sums secured by this Security Instrument, foreciusire-by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of tha right to

ILLINCIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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reinstate after acceleration and the right to assert in the foreclosure - proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. |f
the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrucment by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this' Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a feefor releasing this Security Instrument, but only if the fee is paid to a third party for
services rendersd and the charging of the fee is permitted under Applicable Law.

24. Waiver o7 H'omestead. In accordance with lllinois law, the Borrower hereby releases and
waives all rights under-and by virtue of the |linois homestead exemption laws.

25. Placement of Ciiateral Protection Insurance. Unless Borrower provides Lender with
evidence of the insurance coverace required by Borrower's agreement with Lender, Lender may
purchase insurance at Borrower 'éxpense to protect Lender’s interests in Borrower's collateral. This
insurance may, but need not, protec’ Borrower's interests. The coverage that Lender purchases may
not pay any claim that Borrower makas orany claim that is made against Borrower in connection with
the collateral. Borrower may later canzel any insurance purchased by Lender, but only after
providing Lender with evidence that Borrove, kas obtained insurance as required by Borrower's and
Lender's agreement. If Lender purchases inst rance for the collaterat, Borrower will be responsible for
the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance. until the effective date of the cancellation or
expiration of the insurance. The costs of the insurarice' may be added to Borrower’s total outstanding
balance or obligation. The costs of the insurance may e more than the cost of insurance Borrower

may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

’Q&Al}@ zé\—‘ (Seal)
DOUG S L HARNER - Borrower

Social Securlty Number q 84 'Bd‘ \557

KP»W\L,\N\} S Q\ = (Seal)
KATHERINE S HARNER - Borrower

social Security Number L\gz"SZ—‘ ? i ?I

Space Below This Line for Ackrowledgment]
State of IIIinois, ounty ss:

w , 7vivotary Public in and for said
yand State, do hereby certify that DOUGLAS L HARNER and KATHERTNE' S-HARNER, Husband and Wife

persanally
known to me to be the same person(s) whose name(s) they subscribad to the foregoing
instrument, appeared before me this day in person and acknowledged thath ¢ y signed and
delivered the said instrumentas their free and voluntary act, for the purpises and therein set
forth.
Given under my hand and official seal, this 21st dayof August , 2001
My Commission expires:
“OFFICIAL SEAL” Notary Public
Theresa J. Ciesla
Notary Public, State of Illinois
My Commission Expires July 18, 2005
ILLINOIS--Single Family~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 1/01
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ADJUSTARLE RATE RIDER
(LIBOR Index - Rate Caps)
WHEN RECORDED MAIL T7; | SPACE ABOVE FOR AECORDERS USE

MAPLE PARK MORTGAGE CO. ‘
1450 W. MAIN STREET SUITE ¢
ST. CHARLES, IL 60174

LOAN #
ESCROW/CLOSING #:

e

pu—

THIS ADJUSTABLE RATE RIDER is made wis 21 say of  AUGUST . 2001 and s
incorporated inio und shall be decmed 0 amend and supplement we Morigage, Deed of Trus or Secunyy Deeg

(the "Security Insument”) of ihe same dare given by the undersignea qihe, *Barrower™) 1o secure. Bomower®
Adjustable Raic Note (the "Noie”) 10 DOUGLAS L HARNER AND KaTHEXINE S HARNER, HUgBXNS ﬁND WIFE

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Mac Uniform Instrument

Page 101 4 ng:'
@g-nsu (9705) 01 CHL (08/97) P MORTGAGE FORMS - (800)521-7291 Initie ada .
CONV . coxm 3192 G7/92

ARM Planx 12 & 124 (LIBOR) Ricer Kaas
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(he "Lender”) of the same date and covering the propenty descibed in e Secuniy Instrunens and locared gy
3802 NORTH KILDARE AVE, CHICAGO, IL 60641
|Propenty Addesi)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE
4C RROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIIAS AND THE MAXIMUM RATE THE BORROWER MUST
PAY:
ADDITIONAL COVENANTS. In addiion  the covenams and agreaments made in the Secuiily
Instrumeny, Borrower and Lend<r further covenan and agree as follows:
ACINTEREST RATE AND MV HLY PAYMENT CHANGES
The Note provides for an initial jaeeezsimie of  5.250 %. The Noie proviaes lor changes i ihe
tuerest rale and the monthly paymenis; asinllows: :
4. INTEREST RATE AND MONTHLY-¢aYMENT CHANGES

{A) Change Dates

The wuerest raie | will pay may change on e £i3;.duy of MARCH . 2002 ana on tha duy every
sixth monih thereafter. Each date on which my inierest rae could change is called a "Change Date.”

(B) The Index

Beginning wath the first Change Date, my injerest rawe 1% be based on an Index. The "ladex” 15 the Averagc
of inicrbank offered rafes for sic-month U.S, dollas-denomineicri deposits in the London masket (CLIBOR™), a5
pubhished in The Wall Streer Jaurnal. The most recent Index figore available us of the first busingss day ol v
momb immediately preceding the month in which the Change Date oceirs is called the "Cureat Index.”

I the Index s no knger availuble, the Now Holder will choose a-sev index that 1s based upan comparable
utforsmanon. The Note Halder will give me notice of this chaice.

(€) Calculation of Changes

Hefore each Change Diac, the Note Holder will calcalaie my new inerest raie by adding  TWO AND THREE

UARTERS percentage poins) ( 2,7500 %) 0 e Cuonen Index The Nowe
Hoh.%r will then round the wesult of dis addition 10 the nearcs one-eighth of ane percen age pont (U.125%).
Subject 1o the himis staled 10 Section 4(13) below, this sounded amount will be My, new Hierost 3le unil e fieal
Change Date.

The Nole Holder will then dewermine the amount of the monihly payment that would he suffroiens i repay
the unpaid principal that 1 am expected 10 owe ak the Change Daie in full on e Matrity Daz; NYaew inferest |

@ 8150 (5705) 01 CHy (uara7) Page 2 of 4 Inimal

\
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rale 10 subsiantially equal payments. The result of this calewlation will be the new amouny of my monghly
paymen;.

() Limits on Interest Rate Changes

The inlerest raie | am required 10 pay at the firsi Change Daie will a0l be greater than 6.250 9 or fess
than  4.250 % Thercatior, my inkerest mie will never be wcreased or decreased on any single Change Dae
by moie iwqn one percentage point (1.0%) from the rale of werest § have heen payng for the preceding six
months. My raisrest rale will never be greaer than 11 959 %.

(E) Efteciie Dase of Changes

My new " inwresr rate will hecome effective on each Change Daje. 1 will pay the amount of my new monthly
payment beginmng on w2 first momihly paymeny dawe afier the Chsnge Daic anul the amount of my monthly
pray mienl Changes again

(F) Natice of Changes

The Nowe Halder will celivesor maif w me a notice of any changes in my mierest rate and e amoyny of
my monthly paymeat before the effccuve date of any change. The nohce will include nformation required by
law 10 be given me and also the tgls and wlephone aumber of a person who will answer any quesuon | may have
regarding the notce,

B. TRANSFER OF THE PROPERTY 7k A BENEFICIAL INTEREST IN BORROWER

Limfona Covenans 17 of e Security Instume=nr is amended w read as follows:

Vrauster of the Property or a Beacficial ntey2uc in Borrower. 1 all or any pan of the Propeny or any
WEreEsl in W 1S sold or ransferred {or if a benefitial Jnierest in Borrower 1s sold or uansferred and Borfower is
noL @ Nalural person) wuhowt Lender's prior wiigen) conseni, Lender may, af ils opuon, requae immeduie
payment i full of all sums secured by this Security Sosuminent. However, tis apiion shall not be aacreped by
Leiider o eacrcise is protubuied by federal law as of e 0 of dis Sceuruy Inswument. Lender also shall no{
excrcise IS opuon if: (a) Borsower causes 1 be subimiged *a ender informarion Tequired by Lender 1o evaluale
the miended wansterce as if 4 new loan were being made o wegasteree; i (b) Lender reasonably determmes
thal Lender’s security witl not be impaired by the loan assumpnon sii bt ihe risk of a breach of iy covenam
of agrecmient w s Secarity Instrument is acceptable 1o Leader.

Ta the exgent permitied by applicable law, Lender muy charge aieasanable (e¢ as a condition 10 Lenger's
conseni io whe Wun assumprion. Leader may also require the ansferee 19 %g1 an assampuon ageeement b 1s
acceplable 1o Eender and tiat abligaes the wansferce 10 keep all the pramse. wnd agreements made o) 1he Noje
aid w this Securiy [nspawent. Burower will continue o be oblgmed andzi the Note aud s Secunily
Instrument unless Lender releases Borrower in wiiing.

W Lendec excraises the opan W requite immediate payment an full, Lender shall give Bormower nouce of
avceleranon. The notice shall provide a penod of nor less than 30 days from the daw-ze Bolice is delivered or
maded wilin which Barmower must pay all sums secured by this Scewtity lnsumenn. <f Anpower fails 1o Pay
these sums prior 1o the eapuanon of this period, Lender may invoke any remedics permad by s Security
Ensiument withowt funher nouce or demand on Borrower, 5

inmaivg__.w
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BY SIGNING BELOW, Romowgr\accepis and agrees 1o the terms and covenamis conmined i this
Adjustable Rae Rider.

- —— - (Seal)

- Ropawer

Cabaie S0 Povarne e

KATHERINE S HARNER - Borrower

— - : - - (Seal)

- Buriower

/) _ . . {Seal)

- Rarrawer
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