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DEFINIT, DNg AMERICAN TITLE ordur # .2/?1/ ‘

. Words. used in multuple sections of this dosument are defined below and other wards are detined-
_ in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used m s
i document are aise provided in Section 16. )

{A} "Security Instrument” means This document, wiich 1% dated A;;g];g 24, 2001

tagether with all Riders to this document.

(B) “Borrower™ 1§ _DUOMITRU POP, A MARRIED Mu /.

Barrower 1S The mortgagor under this Securty Instrument:

(C) "Lender” i3 Washington Mutual Bank, FA, a federal agsociacion
Lender s a Bank orgamzed and Bxl”'lng under the laws

of United States of America . - . kerdar's  address s
400 Pasr Main Styeet Stockron, CA 55280 .

Lender is the margagee under this Security Insuument.

(D) "Note" means the promissary note signed by Borrower and dared __ Auquat 24, 5001

The Note statas thatr Borrower owes Lender Exghry-Four Theusand & 00/100° o

Doliers {U.5. § 84,000.00 ) plus interest, Borrower has promised 1o pay this dem in
reqular Pericdic Payments and 1o pay the debr in full not later than ___gepremhe 203

{E} "Property™ means the property that |s descnbed below undar the heading "Transfer of ngms
in the Property.”

(F) "Loan” means the debr evidenced by tha Note, pius interest, any prepayment charges and late
charges dug under Yha Note, ang all sums due under this Security Instrument, plus interest.
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{G} "Riders" means all Riders 10 tnis Secunty Instrument that are executed by Borrower. Tha
faliowing Riders are to be executed by Borrower [check box as applicable]:

(X) Adjustanie Rate Ricer [T Cendeminium Rider _ " [x] 14 Family Rider
(] Graquared Payment Rider * [ Planned Unit Development Riger [_] Biweekiy Payment Rider
(] Batoon Rider _ (] Rate impravement Rider . [] Second Home Rider

[ Otheris) [specify]

{H) "Applicable Law" meaans ail cuntrolhng applmable federal, stare ang local statutes, regulanons
ordinances and administrative fules and orders (that have the effact of iaw) as weH as all’
applicable ninal, non-appealabte judicial opinions.
(I} *Contmuisity Assaciation Dues, Fees, and Assessments” means all dues, fees, assessmams
and ather cn2ryes That are imposed on Borrawer or the Property by a condomunum association,
haomeowners cisLCiation or simiar organization.

"W} "Electronic Fuirs Transfer™ means any transfer of funds, other than a wansacuon ariginated
by check, draft, or-sunilar paper instrument, which is initiared Through _en electronic terminal,
tslephonic instTrument, ‘oraputer, or magnevic 18PE 30 as to order, iNSWUCT, or autnorize a financial

- insTTution 10 debit or ciedit an aceount. Such Term inciudes, but is not limjted o, point-of-sale -
rransfers, automated taller rwrniia transact:nns, transfers initiated hy teiepnone. wire ransfers,
and autamaraed clearinghouse tiansfzis.

(K) "Escrow ltems" means those i13ms that are descruhad in Secrion 3, :

(k) "Miscallaneous Proceeds” mean: 7ny compensation, serement, award of damages, ar
proceeds, whether by way of judgment s.iv’ament of oherwise. paid by any third parvy lather
than Nsurance pracesdas paid under the covziagas described in Section 5} for: (i) damage 1o, or

" destruction of. the Property; (i) condemnation 4r cther taking of all or any part of the Property:
(i) conveyance in lieu of condemnation; or (iv) m'trepresemannns of. or omissions as to, the .
valua and/or candition of the Property. '
{M) "Mortgage Insurance” means insurance proteciiny _ender against the nonpaymem of. or
default.on, the Laan. .

{N) "Periodic Payment™ means the regularly scheduled amours. due for (i} principal and interest
under the Note, plus {n) any amounts under Secron 3 of this Security Instrument.

(@) "RESPA" means the Real Estate Settiement Procadures Act 112 12.S.C. Sectian 2601 et seq.]’
and 18 implementing ragulation, Regulation X {24 C.F.R. Part 3500}, 25 they might be amended
from time 1o time, or any additional or succassor |egislation or regufaran «nat governs the same
subject matter. As used in tjs Security Instrument, "RESPA" refers Ty aif requirements and
restrictons that ara imposed in regard 1o a "federally related morrgage loan" sven if the Loan aoes
not qualify as a “federally raiatad mortgage loan” under RESPA.

{P) "Successor in Intereat of Borrower” means any party that has taken title v ¢z Properry.
whether or nat that party has assumed Borrower’s obligations under the Note andior Lus Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -

This ‘Security Inswrument securas o Lender: {i) the repayment of the Loan and all ranewals,
extensions and modificanons of the Note; i) the performance of Borrower's covenants and
Bgreements under TN Security [nstrument and the Note: and i} the performance of all -
agreements of Barrower 1o pay fees and charges arising out of the Loan whether or not herain ser
forth. For this purpose, Borrower doas heraby mortgage, grant and canvev 1o Lender and Lender’'s
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successors and assigns, with power of sale, the following descrinea property located in
Cook County, lliinois:
SEE ATTACHED

which currantly has the address of _sp44 W PATTEREON AVE
‘ . L ' {Steear).

CHEOAG0 lingis  __ gaees  {"Property Address”):
£irzl ‘ o [&ip Cage] ’

TOGETHER WITH afl the improvements now or hereafter grected on the; property, and afl
easements. appurtenannes, and fixtures now or hereafier a part of tha property. All replacemeants -
and additions shall also b2 covered by this Security |nscrumem All of the foregoing is referred 1o
in This Saecurity Instrument as e "Property.” :

BORROWER COVENANTS thai Borrowsr 15 lawfully saised of the estara hereby conveyad -
and has the right 1o grant and convayana Property and that the Property is unencumbered, except
for encumbrances of record. Borrower-wairanis and will defend generally The TTie o the Prupsrtv-
against all claims and demandis, subject 1o 2y encumbrances of recc:rq

THIS SECURITY INSTRUMENT comiunes -uniform’ covenants for national use and
non-uniform covenants with limited vanations by jurisdiction 10 cnnsmutﬂ a uniform security
. INSWrument covering real property. ot

UNIFORM COVENANTS. Borrower and Lendsr coveagar and agree as follows:

1. Payment of Principal, Interest, Escraw items, Przgayment Charges, and Late Charges.
Borrower shall pay whan aue the principal of, and inferest an, the dedT avidenced hy the Note and
any prepayment charges and laie charges due under the Note. Borroer shall alse pay funds for
Escrow ltems pursuant 1o Section 3. Paymants due under the Note aje-this Secunty InStrument
shall be made in U.S. currency. However, if any check or other instrume;s<eceived by Lender as
payment under the Note or this Securty Instrument i& réturned to Lender wnpaid, Lender may

_require that any or all subsequent paymants dueé undsr the Note and this Sscurivy-Instrument be .
made in one of mora of the following forms, as selactad by Lender: {a) cash; (bj mpev orger; [¢)
certified check, bank check, treasurer's check or cashier's check, provided any Surit check is
drawn_upon an institution whose deposits aré (nsured by a federal agency, instrumanizity. or
entity: or {d} Electrenic Funds Transfer.

Payments are deemed receivad by Lander when recsived at the location designates-in the
Note or at such other locatinn as may be designated by Lander in accordance with the nevce
provisions in Section 15. Lender may retwrn any payment ar partial payment «f the payment or
partai payments are insufficient 10 bring the Loan current. Lender may acceps any payment of -
pariiai payment insufficient 1o bring the Loan current, without waiver of any fights hereunder or
prejudice 1o its rignis to refuse such paymant or partial paymants in the future, but Lender is not
obligated 1o apply such payments at the time such payments are accepred. If eacn Periodic
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Payment is appiied as of its scheduled due date, then Lender need not Pay interest on unapphed
funds. Lender may hold such unapplied funds until Borrower makes payment 10 bnng the Lean.
current. if Borrower does not do sa within a reasonabie periad of time, Lender shall either apply
such funds or return them 1o Borrower, If nat apphed eariier, such funds will be apphed 10 the
outstanding principal balance under. the Note immediately prior 1 foreclosure. No offser or eclaim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments dué under the Nore and this Secunty Instrument or performing the covenants:
and agreements secured by this Security Instrument. ' :

2. Application of Paymants or Proceeds. Excapr as otherwise described in this Section 2,
all payments accepted and applied by Lender shail be applied in the following order of priority: (a)
interest duc under the Note; (h) principal dua under the Note; (¢) amounts due under Sechen- 3.
Such payniants shall be appiied 10 each Periodic Fayment in the ordar in which it became due..
Any remairung amounts shail be applied first to late tharges. second 10 any other amaunts due
under This Secuiity Instrument, and then to reduce tha principal balance of the Note.

If Lender-incoives a paymenrt -from Borrower for a aefinquent Penodic Payment which
includes @ sufficiéis Zwiount 10 pay any late chargs due, the payment may be applied 1o the
delinguent payment anr: te late charge. |f mera than cne Periodic Payment j5 outstanding, Lender
may apply any paymeni-eceived from Borrower to the repayment of the Periodic Payments if, and:
to the extent that, each payriert.can be paid in full. To the extent that any excass exists after the
payment is applied 1o the full payment of one or mare Periodic Payments, such excess may be .
applied 1o any late charges due. \'olurtary prepayments shall be applied first ro any prepayment
charges and then as described in the lyota. :

Any application of payments, ipsuranze proceeds, or Miscelianeous Proceeds 1o principal -
due under the Note shall not extend ar guspone the due date, of change the amount, of the -
Periodic Paymants. . '

3. Funds for Escrow lrems. Borrower sha pey 1o Lender on the day Periogic Payments are .
due under tha Note, until the Note is paid in fuil, a.zen (the "Funas”) to-provide for payment of
amounts aue for: {a} taxes and assassments and oiher mams which can. atain priority over this
Sscunty Instrument as a lien or encumbrance of the Propersy; (b) leasenold payments or ground -
rents on the Property, if any: (G} premiums for any and all ingurance required by Lender under
Section 5; and {d) Mertgage Insurance premiums, if any, or ap ¢-%ums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in_aerardance with The provisions
of Section 10. These .tems are called "Escrow {rams.” At originaiei ar &t any yime during the
wrm of the Loan, Lender may reguire that Community Association-Dugs, Fses, and Assessments,
if any, he escrowad by Borrower. and such duss, fees and assessments §/ 1all_be an Escraw Jrem.
Borrower shall pramptly furnish to Lender all notices of amounts to be paid under this Section,
Borrower shall pay Lendsr the Funds for Escraw (tems unless Lender waives Borriwe™’s obligation
0 pay the Funds for any or ail Escrow ltems. Léndar may waive Borrower's abhigssira to pay to
Lender Funas for any or alf Escrow Items at any time. Any such waiver may only b8 in wiriting. In
The event of such waiver, Borrower shaii pay directly, when and whara payable, the amounTs due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Leaaer
requires, shall furnish 1o Lender receipts evidencing such paymant within such time period as
Lender may require. Borrawer's obligation 10 make such payments and 1o provige receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrumant,
as the phrasas “covenant and agresment” is used in Secuon 9. If Borrower is obligated 10 pay
Escrow items directly, pursuant te a waiver, and Borrowsr fails to pay the amount due for an
Escrow tem, Lender may exarcise jis rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 t repay to Lender any such amount. Lender may revoke
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The waiver as to any or all Escrow J1ems ar any 1ime by & notice given in accordance with Seetion
15 and, upon such revocarion, Borrower shail Pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. ' ‘ A

Lender may, ar any time, collect and hotd Funds in an amount (a) suffitient 10 permit Lender
10 apply the Funds at the time specified under RESPA. and '(b) not to excasd The maximum
Emount a lender can require under RESPA. Lender shall estimare the amount of Funds due on thé
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicaple: Law. : ‘

The Funds shall be held in an institution whose deposits are nsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institunon whase deposits are so
insured} or in any Federal Home Loan Bank. Lender shal apply the Funds 1o Ray the Fscrow ltams
no late thin the tims specified under RESPA. Lender shall nor.charge Borrower for hoiding ana
applying Ths Funds, annually analyzing the escrow account, or verifying the Escrow Jtems, unless

- Lender pays Burrower interest on the Funds ang Applicanle Law permits Lender 1o make such &

charge. Unless ar. agreement is made in writing or Applicable Law faquires interest 10 be paid on
the Funds, Lander 2nall nor he required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender Cen agree in writing, however. that interest shall be paid on the Funds.
Lender shall give to Barsswer, withodt charge, an annual accounting of the Funds as raquirea hy
RESPA. o : '

If thera is a surplus of Funds held In escrow, as defined unaer RESPA, Lender shall
account 10 Borrower for the excass funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined ider RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 1o Lendsr the amount necessary 1o make wp the sharrage in
accordance with RESPA, nut in no mars-pan twelve monthly payments. if there is a daficiéncy of
Funds held in escrow, as defined under RESPA. ‘Lender shall notity Borrower as required by
RESPA, and Borrowsr shall pay 1o Lender the amount nacassary 10 make up the deficiency in

-aceordance with RESPA, but in no more than Tweve monthly payments.

Upon payment in full of all sums securen Ky this Security Instrument, Lender shail
promptly refund te Borrower any Funds helg by Lender: . )

4. Charges: Liens. Borrower shall pay all raxss’ assessments, chargas, fines, and
Impesitions atriputable to the Property which can amair pniormy-over this Security Instrument,
leasehoia payments of ground rents on the Property, if any, ind Cammunity Assaciation Dues,
Fess, and Assessmenus, if any. To the extent thar these items arc Isorow ltems, Borrower shall
pay them in the manner grovided in Section 3. '

Borrower zhall promptly discharge any tien which has priofity aver uma Security Instrument
unless borrower: (a) agrees in writing 1o the payment of the ohligaton sec.wad by the lien in a
manner ac¢eptable to Lender, but only so long &s Borrower is performing surii ogreement: (p)
contests the lien in good fah by, or aefends against enforcement of the lien in, 'end! proceedings

-whieh i Lender’s opimon operate 1o prevent the enforcement of tha lien while those praceedings

arg pending, but only until Such procesdings are concludsd: or {c) securgs from the hoder of the
lien an agreement sarisfactory 10 Lender suberdinating the hen 1o this 3ecunty Instruine. (f
Lender determines that any part of the Property is subject to a lien which can amain Priofity over
this Secunty Instrument, Lender may give Borrower a notice identifying the lien. Within 10 fays of
the date on which that notice 1S gven, Borrower shall satisfy the lien or take one or more of the -
actions set forth above in this Secrion 4.

Lender may raquire Borrower to pay a one-time charge for a real estare rax venfication
and/or reporting service ysed by Lender in connection with This Loan.
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9. Progerty Insurancs. Borrower spall Keep The improvements now existng or hereafter
erected on the Property insured against foss by fire, hazards included within the 1erm “extended
coverage.” and any other hazards ncluding, but not limited 1a. earthquakes and flaods, for which
Lender requires insurance. This surance shall be maintained in the ameounts {including deducTible
levers) and for the perioas Thar Lender requires. What Lender requires pursuant to the preceding
sentances can change during The term of the Loan. The insurance . carrer Aroviching the insurance
shall be chosen by Borrower subject 10 Lender's nght 1o disapprove Borrower's choice, which
night shall pot be exercised unreasonably. Lender may require Borrower to pay. in connection with.
This Loan, either: (&) a one-ume charge for flood zone determinanon, cartification and tracking
services; of (b} a one-time charge for flood zone determination ang certficanon services and.
subsequenT charges each time remappings or Similar changes occur whieh reasanably might aftect
such derermnarion or certification. Borrower shall also be rasponsibie for the paymenr of any fees
imposad bv e Federal Emergency Management Agency in connection with the review of any
fiood zone detgr.rination resulting from an objection by Borrower. -

If Barrewes f3ils to maintain any of the coverages described abpve, Lender may obrain’
insurance coverage ut-lender’s opuon and Borrower's expensa. Lender is under no obligation To
purchase any particuar/(ype or amount of coverage. Lender Mmay purchase such ingurance from
or through any companv scceptable 1o Lender including, without fimitaten, an. affiligie of Lender,
and Borrower acknowledges and agrees that Lender’s affiliare ‘may receive considerarion for such
purchase. Therefore, such coveiage shall cover Lender, but fmght or. might nat prarect Borrower,
Borrower's equity in the Property, or'the contents of the Property, against any nisk, hazard of -
liahility ang might provide greater r ivsser caverage tnan was previously in effect. Borrower
acknowledges that 1he cast of the insurmive covarage so obtained might signiticantly exceed the
cost of ingurance that Borrower could have <Prained, Any amounts disbursed by Lender under this
Section b shall become additionai debt of Harreever secured by this Security Instrument. These
amounts shall bear interest at the Note rate frem the date of disbursemant and shall be payable,
with such interest. upon notice from Lender 1o Boriow er requesting payment. _

All insurance policies required by Lendsr and cergwals of such polices shall be subject 10
Lender's rignt 10 disapprove such policies, shall incluge 2 <tandard mortgage clawsa. and shall
name Lender 3§ mortgagee and/or as an additional 10ss payers. L.ander shall have the right 1o hoid
the policies and renewal certificates. If Lender requires, Boijower shall promptly give 1o Lender all
receipts of paid premiums ang renewal notices. If Borrower obrains any form of insurance -
coverage. not ctharwise required by Lender, for damage 1o, or desurcvon of, the Property. such .
poficy shall include a srandard mongage clause and shall name Lendey 84 T.argagea and/or as an -
addimional 1085 payee. : .

Borrower hereby absolutely and rrevocably assigns 1o Lender all of Soriawer's right, title
and interest in and 1o all proceeds from any insurence policy (whather or not the suranee policy
was required by Lender) what are due, pad or payable with faspect 10 any dar.e43 to such
property, regardless of whether the insurance poficy is esvaplished before, on ar afisr s date of
this Security instrument, By absalurely and irrevocably assigning vo Lender all of durrower's
rights 1a receive any and all proceeds fram any insurance policy, Borrower hereby waives, 0 me
full axtent allowed hy iaw, ali of Borrower's fights 1o receive any and all of sych insurance
procaeds. :

Borrower hereby absolutely and wrevocably assigns 10 Lender all of Borrower's right, Title
and interest in and 1o {a} any and ail claims, present and future, known or unknown, absolute of
contingent, (b) any and all causes of acuon, (c) any and all judgments and sertlements {whether
through litigation, mediation, arbiration or otherwise), (o) any and all funds sought against or
frem any party or partigs whosoaver, and (e} any and all funds receved or receivaple n
connection with any damage to such property, resutting from ANy cause of causes whatsoever,

H=LINQIS . '
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including but not limited to, lana subsidence. landsiide, windstorm, earthquake, firs, flaod or any
orher cause.

Borrower agreas 10 axetute, ecknowladge if requested, and delfiver To Lender, and/ar upon
natice fram Lender shail request 8ny insurance agency or company that has issued any insurance
poiicy 0 execure and deliver 1o Lender, any additional instryments or aocuments requested by
Lender from time To Time to evidance Barrower's absoluts and iravacable aasignments set forth m
this paragraph. : : .

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lendar.
Lender may make proat of I0ss if not made promptly hy Borrowar. Unless Lender and Borrawer
otherw,se agrae in writing, any insurance proceeds, whether or nat the undasrlying insurance was

‘required Ov Lender, shall be appried 10 resioranon of repair of the Property, if the restoranon or

rapair 1s cconomically feasible and Lender's security is net |essened. Buring such repair and
restorangr pariod, Lender shall have the right 1o holg Such insurance proceads untit Lender has
had an oppervriily 10 iNSPECT such Property to ensure the work has bean compieted to Lander's
sausfaction, pioviasd that such inspection shall be undertaken promptly. Lender may disburse

proceeds far the repsirs and restoration in a single payment of in a series of progress paymants as

he werk & complered. 1inlgss an agreemant is made in writing or Applicable Law requires inrergst

. 10 be paid on such inswiance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for punlic adjusters, or omer third parties, retained hy

Borrower shall not be paid aut of the insurance proceeds and shall he the sole obligation of
Borrawer. If the restoration of f3paii is not econamically feasible or Lender's sacurity would he
lessened. the insurance proceeds stall be applied 10 the sums secured by this Sacurity
Instrument, whether ar not then dus, wilh The excess, if any, paid 1o Barrower. Such insurance
proceeds shall be applied n the ordar provised for i Section: 2. _

if Borrower abandans the Property, lencer may file, negotiete and setile any available
insurance.claim and related marvers. If Borrower deas not respond within 30 days 1o a notice from
Lender that the insurance carrier has offered 0 suride a claim. then Lender may negotiate ang
settla the ¢laim. The 30-day penod wiil begin whr te notice is given. In gither event, or if
Lender acquires tha Property under Section 22 or otherviva, Borcower hereby assigns 1o Lender
ta) Borrower's rights T any insurance proceeds yn an amonuns not 1o exceed the amounts unpaid
under the Note ar this Security Insrument, and () any Other of norrower's rights {other than Ihe
right to any refund of unearned premiums paid by Borrower) wpder 4l insurance poncies covering
the Property, insofar as such rignts ere apphicable 1o the coverage ' the Property. Lender may
use the insurance proceeds eiTher to repair or restore the Property or 1o p2y amounts unpaid under
the Note or this Security instrument. whether or not Then dus. .

6. Occupancy. Borrower shall aceupy, establish, ang use the Fruperty as Borrower's
principal residence within sixty days after the execurion of this Security Inswurent and shall
tantinue 10 occupy the Property as Borrower's principal residence for at jeast cnc yasr after the
aate of accupancy, unless Lender otherwise agrees in writing, which consent. shall nor be
unreasonably withheld, or uniess extenuanng circumsTances exist which. are beyond Bo,rower's
control.

7. Presarvation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destray. damage or impair the Property, or remave or demolish any huilding theraan, allow the
Fraperty to deteriorata or commit waste on the Property. Whether or not Borrower s residing in
The Property. Borrowar shail maintain the Property in good condition ang tepaif 1N order to pravent
the Property from deranerating or decrsasing in value due to its condition. Unless it is detarminad
pursuant to Section § that repair or restoration 1§ not economicalty feasible, Borrower shail

- promptly repair The Property in good and warkmaniike manner damaged to avoid further

ILLINOIS i
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deterioration or dam&ge. Lender shali, unless otherwise agreed in wiTing baiween Lender ano
Borrawer, have the right 10 hold insurance or cendemnation proceeds. i insurance or
condemnarion proceeds are paid in connection with damage 1a, or the taking of, the Property.
Borrower shail be responsidie tor repairing or restoring tne Property only if Lender has releaseq
proceeds for such purposes. Lender may disburse proceeds for the repaws and rastoration in a
single payment or in a series of progress payments as the work is compiated. If TRe insurance or
condemnation procesds are not sufficient to repair or restofe .the Praperty, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restaration. ' :
kender or its agent may make reasonabie entries upon and inspections of the Property. If it

has reasonable cause. Lender may inspact the interior of the improvements on the Property.
Lenaer sha!l give Borrower natice ar the time at or prior @ such an interior inspection specifying
sueh rezsonyble cause. Lender does not make any Warranty or representation regarding, and
assumed no‘resnansibiiity for, the work done on the Proparty, and Borrower shall not have any
nght to rely \.anv way on’ any inspaction(s) by or for Lender or its agent. Borrower shall he
solely responsille. for determining that the wark is done n a good, Thorough. efficient and.
workmanlike manner in-accordance with ail applicable laws. : o . :
Borrowar shall {4) ‘appear in.and defend any action of proceeding'purporting 1o affect the
secunty hereof, the Praszity or the rights or pawers of Lender; (b) at Lender's option, assign 10

- kender, 10 the extent of Lenuer's interest, any claims, demands, or causes of acnon of any kind,

and any award, court judgemerni, or proceeds of serrlemant of any such clam, demand or cause

. of aerion of any kind wmich Borrovver 10w has or may hereafter acquire anising out of or relaung -

T any interest in the acquisiten of wwiership of the Property. Lenger shall not have any duty to
prosécute any such ciam, demand or cruxe of action. Without imiting the foregoing, any such
claim, demand or cause of action arising eorof or relating to any interest in the acquisitian of

“ownership of the Property may include (i) uny Such injury or damags to -the Property.inclyding -

without limit injury or damage 1o any Structura or improvement situared thereon, [ii) or any ciaim
or cause of action in favor of Borrower which arises our of the transaction financed i whole or in
part by theé making of the loan secured nereby, (i /v claim or cause at action in faver of
Borrawer {except for badily injury) which arises as - a_ result of any negligent or improper
construction, instaliation or repair of the Property including without limit, any surface or
sunsurface thereaf, or of any building or stfucture theraun of 4w any proceeds of insurance,
wneiner of not required by Lender payable as a result of any damage to or otheérwise rejating to
e Property or any interest therein. Lender may apply, use Or relzess such monies o received
by it in the same manner as provided'in Paragraph 5 for the proceeds of iis17ance.

- 8. Borrowaer's Loan Application. Barrower shall be in dafault if, auirg we Loan applicavon
process, Borrower or any persons or entties acting a1 the direcuon of Borrower or with
Borrower's knowlsage or consent gave matenaily faise, misieadmg, or inaccurars information or
Staraments to Lander lor failed to provida Lender with marerial information) in connerasa with the
Loan. Material representations inciude, but are not limited 1o, rapresentations Loficerning
Borrowar's occupancy of the Property as Borrower's principal residence. _

9. Protection of Lander’s Interast in the Proparty and Rights Under this Security Inswramznt.
it {a) Borrower fails 10 perform the covenants and agreements contained in this Security
Instrument. {b} there is a legal proceeging thar might significantly affect Lender's jnterest in the
Property andfor rights under this Secunty Instrument {such as a proceeding in pankrupicy,
probate, for condemnation or forfeiture, for anforcement of a lien which may attain prionty Over
this Security Instrument or to enfarce faws or regulanons), or (¢) Borrower has abandoned the
Property. then Lender may do ang pay for whatever is ressonable of appropriate 10 protecy
kender's interest in the Property and rights undér this Secunty Instrument, including protecting
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and/or assessing the value of the Property, and sscunng and/or repaifing the Property. Lender's
action$ can include, but are nort limited 1t (&) paying any Sums secured by a lien which has
priority over this Secunty Instrument; (b) appearing in court; and (c) paying reascnable attornays’
fess to protect s interest (n the Property and/or righte ungar this Secunty Instrument, including
its secured pOSITION in @ bankruptcy proceeding. Saecuring the Propery includes, bur is not imited
10, entering the Property to make repairs, change locks, replace or hoard up deors and windows,
drain water from pipes, aliminste building or othér codae violations or dangerous ¢onditions. and

~ have utilines turned on or off. Although Lender may take action under this Saection 9, Lender does
not have 10 do so and 18 not under any duty or obligation 10 do so. |t 19 agreed that Lender incurs -
no liahility for not taking any or all actions -authorized under this Saction 9.

%Ny amounts disburged by Lender under this Section 9 shall become aaditional denht of
Barrowsr seoured by this Security Instrument. These amounts shalt bear inferest at the Note rate

-~ from the dars of disbursement and Shall bs payable, with such interest, upon netice from Lender
10 Borrower reruesting payment.

If this Secarry Instrument is on a leasehald, Borrower shall comply with all the provisions
of the leasa. If Borrower acquiras fee title 1o the Property, the leasshold and the fee ttle shall not
merge uniess Lender Lgrees to the merger in writing. '

10, Mortgage insur#nce, If Lender required Mortgage insurance as a condition af making
the Loan, Borrower shall pavbe premiums required to maintain the Morigage Insurance in affect.
If. for any reason. the Mortgage insurance coverage requirad by Lender ceases to bs available
from the maorigage insurer ™ar Ltaviously provided such insurance and Borrower was required 1o
make separately designated paymeitg toward the premwms for Mortgage Insurance, Borrower
shall pay the premijums required 1o Gbtiir coverage substanually aquivalent to the Morigage

“Insurance previously in effect, at a cost-zupsiantially equivalent to the cost 10 Barrowar of the
Morigage Insurance previously in effect. from an wirernate mortgage nsurer selected by Lender. If -
substannglly equivalent Mortgage Insurance exveraqe is not avalable, Borrower shall continug to
pay to Lender the amount of the separately vesignated payments that were due whan tha
insurance coverage ceased 1o be in effect. Lender w« azeepr, usa and retain these payments as a
non-refundable loss reserve in lieu of Morigage Insurance. Such ioss resefve shall be.
non-refundahle, nowithstanding the fact that the Loan is witimately paid in full, and Lender shall
not be required To pay Borrower any interest or earmings on auch logs reserve. Lender can no
longer require loss reserve payments if Morigage Insurance coverage (in the amount andg for the:
period that Lendér requiras} prowided by an insurer selected by Lenucr again becomas availabie, s
obfained, and Lender requires separately designated payments Toward s premiums for Morngage
Insurance. tf Lender required Marrgage Insurance as a condition of makirg tne Loan and Borrower
was required 10 make separately designated payments toward e premiums for Mongage
Insurance, Barrower shall pay the premiums required 1o maintain Morrgags Insnrance in effect, or
“to provide a non-refundable loss raserve, until Lender’'s requirement for Mongaoe (psurance ends
in aceordance with any wrirten agresment beiwean Borrower and Lander provrng for such
terrmination or until termunation is raquired by Applicable Law. Nothing in this Section 10 affacts
Borrower’s abligarion o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any énuty that purchases the Note) for cenain
lasses T may incur |f Borrower does nm repay the Loan as agread. Borrower 1$ not a party 1o the
Mortgage Insurance.

Mortgage nsurers evaluate thelr 1o1al rlsk on ail such insurance in force from time 10 ume,
ang may enter jntc agreements with other partias that share-or modify their rigk, or reduce losses:
These agreements are on 1erms and conditions that are setisfactory 10 the mortgage insurer and
the ather party {or parries) 10 these agreemenis. These agreements may require the mortgage

LNQIS i -
73218 0201} Page 9 of 18




UNOEFICIAL COPY

LR i
'c.'?r_‘!gq‘ {?f i‘& I




T

‘Auz-24-2001 I1:31am ‘Frum- SHINGTON, MUTLAL +1847 B‘ TyT28 P.UIOIIUZE F=850
ONOGFFICIATCDOPY™

: | | - 10804106

03 2341-005767851-8

insurer 10 make paymenis using any sowrce of funds that the mortgage insurer may have available
(wmch may include funds obtained from Mortgage Insurance prémums). _

As a result of these agreements, Lender, any purchaser of the Nore, another insurer, any
rensurer, any other entity, or any affiliate of any of the foregoing, may recewve (directy or-
inchrectly) amounts that denve frem (or might be characterized as) a portion of Borrower’s
payments tor Mortgage Insurance. in exchange for sharing or modifying the mortgage nsurer's
fisk, or reducing losses. If such agreement providas that an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premlums pad 1o tne insurer, Tha arrangement is
often 1ermed "caprive reinsurance.” Further: .

{al Any such agreements will nat affect-the amounts that Borrower has agreed to pay far.
Moartgage wsurance, or any other terms of the Loan. Such agreements will not increase the-
amount Boower will owe for Mungaga Insurance. and they wull not antitle Barrower to any
refund.

{b} Any #uch agreements will nat affect the rights Barrower has - if any - with respect to
-the Mortgage lasicmace under the Homeawners Protection Act of 1998 or any other law. These
rights may include the ilaht to receive cartain disclosures, to request and ohtain cancellation of
he Mortgage Inauranca, to have the Mortgage Insurance terminated autemarically, andior to
recelve a refund of any .nonnaga Insurance ptam:ums that were uneamed &t the time of such
cancellation or termination.

11. Assignment. of Mucellaneous Praceeds; Furfortura All Masceuanenus Proceeds are
hereby assigned to and shail be pad 1o Lender.

If the Property is damaged, such Miscejlaneous Proceeds snall be appl;ed 0. restoration or .
repair of The Property, if tne restorarion or reénair is economically feasible and Lender's security is
not lessened. Duning such repair and restoromion period, Lender shall hava the fight 10 hold such .
Miscellaneous Proceeds until Lender has hed a7 copartutity 10 inspect such Property 1o ensure .
the wark has been compieted to Lender's sadisfaction, provided that such inspection shail be
undertaken promptly. Lénder may pay for the repiirs 2nd restoration in @ single disbursement or
in & geries of progress payments as the work IS cormglated. Unless an agreament is made in -
writing or Applicable Law requires interest 1o be pad or cuch Miscellanecus Proceeds, Lender
shali nat be required to pay Borrowsr any inTerast or earmings on such Miscellaneous Procaeds. If
the restoration of repair is not economically feasibls or Lender's aeturity would-be lessened, The
Miscelianeous Proceeds shali be applied to the sums secured by this Sacurity instrument, whather
or not then due, with the excess, if any, paid 1o Borrowar. Such MFcellaneocus Proceeds shall be
applied n the ordar provided for in Section 2. - :

In the event of a toral taking, destrucrion. or 0s% n value o the Property, the
Miscellaneous Proceeds shall be appiied to the sums secured by this Securit'r ‘nstrument, whether
or not then due, with the excess, if any, paid 10 Borrower.

In the event of a partal taking, destruction, or 103 in vaiue of the Propem ir-which the
fair market value of the Property immadiately before the parual taking, destrucrion, ¢ Juss in value
18 equal to or greater than the amount of the sums secured by this Securily In&irument
immediately before The partial 1aking, destruction, or l0ss in value, uniess Borrower and tender .
otherwise agree in wriling, the sums secured by This Security Instrumant shall be reduced ay the
amount of the Miscellaneous Praceeds multiplied by the following fraction: (a) the toral amount of
the sums secured immediately bafore the partiai 1aking, destruction, or 1085 1n value divided py (b}
the fair market value of e Property immediately before the partial taking, destruction, or Ioss in
value. Any balance shall he paid 1o Borrower. .

In the event of a partial taking, desTruction, or 105S in value of the Property in wnlch the far
markeT value of the Property immediately before the partial taking, destruction, or 0ss i value is
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iess than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lendar otherwise agree in writing, the Miscellaneous Proceeds
shall he applied 10 the sums secured by this Security Instrument whether or nar The sums are then
due. '

If the Property is abandoned by Borrower, or if, attar notice by Lender 1o Borrower thar
the Opposing Party (a5 defined in the next sentence} offers To make an award 1o senle a clam for
damages, Borrower fails 10 respond 1o Lender within 30 days after the date the notice is given;
Lender 1§ authorized to coliect and apply the Miscallaneous Proceeds aither 1o restoration or repair
of the Properly or 1o the sum3 secured by this Security Instrument, whather or not then due,
*QOppasing Party” means The third party that owes Borrower Miscellaneous Proceeds or the party
ageinst wiim Berrower has a right of action in ragard 10 Miscellaneous Proceeds. '

Bowower shall be in default if any attion or praceeding, whather civil or criminal, is begun
that. in Lendei"s judgement, could result in forfaiture of the Property or other marerial impairment
of Lender's wiersst in the Property or rights under this Security Instrument. Borrower cap cure
such a default &ne it accelerauon has occuired, reinstare as provided in Saction 19, by causing
The action or pracsesng 1o be dismussed with & ruing thatr, in Lender’s judgement, precludes
forfeiture of the Propercy or other material impairment of Lander’s intérést in the Property or rights
wnder this Security Inziwrument. The proceeds of any award or claim for damages that are
artributabie 10 the impairment of Lander’'s interest in the Propenv are hereby aaSagned and shall e
paid 1o Lender.

All Miscellaneous Proceeds Yl.atr are not applied to restoration or repar of the Property -
shall be apphed in the order praviged o in Section 2.

12. Borrower Not Releazed; Forteerance By Lender Not a Walver. This Secunty Insrrumant
cannot be chapged or modified except as ztharwite provided herein ar by agreament in witing
signed by Borrower, or any Successor in intersacto Borrower and Lender. Extension of the time
for payment or madification of amortizaton of the sums securad by thig Seeurity Instrument
granted by Lender 1o Borrower of any Successor..p Interest of Borrower shali not operats to
release the habity of Borrower or any Succesgor ‘n.prerast of Borrower. Lender shall not be
‘required 1o commence proceadings against any Successe. i Interest of Borrower or to refuse to
extend time for payment or otherwise modify amartizatica 3 the sums secured Dy this Secunty
instrument by reason of any demand made by the origina| Bormowwar or any Successars in InTerest
of Borrower. Any forbearance by Lender in exercising any r3ht o/ remedy nciuding, without
hmitation, Lender's acceptance of payments fram third persons, enri<ics or Successors in Interest
of Borrawaer or in amounts less than the amount then due, shall not La % waiver of or preclude the
exercise of any right or remedy. No waiver by Lendar of any nght unde: ihis Security Instrument
shali be effective unless in writing. Waijver by Lender of any nght granted to Lender under this
Security Instrument or of any provision of this Security Instrumant as o &%y Transaction of
pccurrance shall not be deemed a waiver as t0 any future rransaction of Nccurreace

13. Joint and Several Lishiliy; Co-signars; Successors and Assigns Beuny. ‘Borrowar
covenants and agrees that Borrower's obligations and liabiity shall ba joint and several rowever,
any Borrower wha co-signs t™is Security Instrument but does notr execute Ihe uie (a
"co-signer”); (a) 15 co-signing this Security Instrument only 10 mortgage, grani and convey the

" eo-signer’s interest in the Property under the twerms of this Security Instument; (b} is nart
personally abligated 10 pay the sums secured by this Security Ingtrument; and (c) agrees That
lender and eny other Borrawer can agree 1o extend, modify, forbear or make any
accommoadations with regard 1o the terms of this Security Inswrument or the Note without the
co-signer’s consent.

Subject 10 the provisions of Section 18, any Successor i Interest of Borrower who
assumes Borrower's obligations under this Secunty Instrument in wrniting, and is approved Dy,
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Lender, shall obtain ail of Borrawer's rights and benefits under this Securty InsTTument. Borrnwer, .

shall not be released trom Borrower's obligations and liability undsr this Security Instrument

uniess Lender agrees Yo Such release in writing. The covenants and agreements of this Secunty S

instrument shall bind (except as prowided in Section 20) and benetit The successars ang assigns of |

Lander. . -
14. Loan Charges. Lender may charge Borrower feas for sérvices performed in connection -

with Borrower's defaulr, for 1he purpose of protecung Lender's interest in the Property and rights

under This Secunty Instrument, Inciuding, but not fimited to, ewtorneys’ fees, property inspection

and valuartion fees, Borrower shall pay such other charges as Lender may deem reasonahie for

services rendered Dy Lender and furnished at the reguest of Borrower, any Successar in interest

1o Borrovaar or any agent of Borrower. In regard 10 any other fees,.the abpsence of express

authority in this Secunty Instrument to charge a specific fee 1o Borrawer shall not be construed-as

@ prohibition-an the charging of such fee. Lender may not charge fees Ihat are expressly

prohiited by Tret Security Insirument or by Applicabie kaw. | ..
If the 02142 subject 70 a [aw which $€1s maximum laan charges. and that iaw is flnally

interpreted S0 Tthai1nz.inTerest or othar Joan charges collecteq or 1o he cojlected in connection

with The Loan exgceed mné parmitted limits, then: (al any such loan charge shall be reduced by the

amount necessary 10 re<uce the charge to the permitted limit; ana (b} any sums aiready collected

from Borrower which exceeder, rarmitied limits will be refunded 1o Borrower. lLender may chooss -

to make this refund Ry reduciryg ™e grincipal ewed under the Note or by mak;ng a direct payment

To Borrower. If a refund reduces principal, The reduction will be treated as a partial prepayment

wiThouT any prepayment charga [wnather or not a prepayment Charge is. pro\naea for undes the

Note): Barrowar's acceptance of any suth refund made by direct payment to Borrower will

constiute a waiver of any right of action g rrawer might have arising out of sueh overchargs.
15. Navices. All notices diven by Borzwsr or Lender i connecnon with. this Security

InsTrument must be in writing. Any notice to Barrower in connecton with This Secunty Instrument

shail be deamed To have baen given vo Borrower ‘whin mailed by first class mad or when actually.

delivered to Borrower's narice addrass if sent by other means. Notice to any one Borrower shali

constiiute notice 1o ali Borrowers unless Appiicable Law rxnressly requires otherwise. The notice’

address shall be the Praperty Address unless Borrower has resignared a subsTitute notice address

by notice 1o Lender. Borrower shall prompily netify Lender of Barrower's change of address. if

Lender specifies a procedurs for reporting Borrowsr’s change ¢f adarsss, then Borrower shali only

report.a change of address through that spacified procedurs. The'e gy be only ong designared:

notice address under this Security Instrument at any one time. Any natice 7o Lender shali be given

by delivering it or mading it Gy first class mai! 10 L.ender’s aadress stateq jiersin unless Lender has

designared another eddress by notice to Borrower. Any nouce in connectien with this Securnty

Instrument shall pet be deemed to have besn qiven 10 Lender until actually receved by Lender. If

any notice raquired by wWis Security Instrument is. also required under Appicit'a Law, the

Apphcable Law reqwrement will satisfy the corresponding requirement wnder” $faz - Security

Instrument.
16. Governing Law; Severability: Rules of Construction. This Security instrumari <hll be

poverned by federal law and the law of the jurisdiction in which the Property is located. Aii rights

and obligations ceniained in this Security Imstrument are subject 1o any requirements and

imitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to

agree Dy CONIract or it mignt be silent. but such silence shall not be construed as a prohibition -

against agreement by contract. In the event Tthat any provision or clause of this Security

instrument or the Note conflicts with Applicable Law, such conflict. shali not affect ather

provisions of this Security Instrument or the Note which can be given seffect without the

oIS . : '
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conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and
inclutie correspanding neuter words or words of the feminine gander. {b} words in the singular
shall mean and include the plural and wvice verse: and (e) the word “may” gives sole duscret;on
without any obligation To Take any action,

17. Borrower’s Copy. Borrawer shall be given one copy -of 1he Note and of this Secuntv
instrument.

18. Transfer of the Properw or a Beneficial lnmest in Borrower. As used in This Section
18, “interest in the Property™ means. any legal or heneficial interest in the Property, including, but
not limited 10, those beneficial interests transferred in & bond for deed, contract for deed,
INSTAlMA T 3ales contract or escrow agreement, the intent of which is the transfer of title by
Borrower ara futura dsre to a purchaser.

If all ‘or 'any part of the Property or any Interest in the Property 1s sold or transfarred lor if
‘Borrower i§ nef 7 natural person and a beneficial interest 1n Borrower is sold ar transferred)
- without Lender’'s aricr written consent, Lender may require immediare payment in full of ali sums
‘secured by this Sacuitinstrument. However, this oprion shall not be exercised by Lender if such
exarcise is prohibited Ly Axzplicable Law.

If Lender exercises this option, Lender shajl giva Borrower notice of acceleration, The
notice shall provide a penc,. 41 not less than 30 days from the date the nonce s given in
accargance with Saction 15 within which Borrower must pay all sums securad by this Seecurity
Instrument. If Borrower fails to pav Thase sums prior To the expiratian of this peried, Lender may
invoke any remedied permmed by tus Security Instrument without further netice or demand on

* Borrawer,

19. Borrower's Right 1o Ramstate Altar Acceleration. |f Borrower meats certain condmnns
Borrower shail have the right 1o have enforceriem of this Sacurity Instrument discontinued at any
time prior 10 the earliest of: (a) five days befors-cels of the Proparty pursuant 10 any power of salg
containgd in this Security Instrument: {b) such oter period as Applicable Law might specify for
the terminanion of Borrower's right To reinstate; or (Ll-ariy of a judgement enforcing this Security
Instrument. Thase conditions areé that Barrower: (a) pajs ender all sums which then would be
due under This Security InsTrument and the Note as if no.arrzierenion had ocowrred: (P) cures any
default of any ather covenanis or agreements; (c} pays all expenses wmcurred in enforcing this
Security Instrument, including, but not imited 10, reasonable ararreys’ fees, property inspection
and valuation fees, and other fees incurred for the purpese of proTex’ing Lender’s interest in the
Property and rights under this Security Instrument; and (d) Takes <uct actuon as kender may
reasonably require to assure that Lender’s interest in the Property and righrs undsr this Security
Instrument, and Borrowesr's obligation to pay the sums secured by this Serunty Instrument, shall
continue wnchangad. Lender may require thar Borrower pay Such remnstaemont sums ang
expansses in one or more of the following forms, as selected by Lender: (8} cash,-{) \naney order;
ic) cerufied ¢heck, bank check, treasurer's check or cashier's check, provided any suzh check s
drawn upon an INaTitulion whose deposits are insured by a federal agency, mstrurientaity or
entity; or (d) Electromic Funds Transfer. Upon reinstatement by Borrower, this Security Irsiriment
and obligations securéd heraby shall remain fully effective as if no acceleration had occurred.
However, This right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Nota; Change of Loan Servicer: Notice of Grievance. The Nora or @ parmal
interest in the Note {togetner with this Security Instrument) can be sold one or more HMes

_ without pnior norice to Borrower. A sale might result in a change N the entity (Kknown as.the
"Loan Servicer"} that collects Periodic Payments dug under the Nate and this Secunty Instrument
and performs other morigage ican servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a
sale of the Note. If there is a change of the Loan Servicer. Borrower will be given written notice of
the change which will s1ate the name and address of the new Loan Servicer, The address to which
payments should be made and any other information RESPA requires in cennéction with @ notice
of wanster of servicing. |f the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will
" remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and ars not assm’neu )
by the Note purchaser unless otherwise provided by the Note purchassr. )

Neither Borrower nor Lender may commance, join, of ‘be joined 1o any ,udmual action (&s
either an individual litigant or the member of a class) thar arises from the other party’s acrions
purswantia this Secunty Instrument or that alleges that the other party has breached any
Provisitm &, of any duty owed by reason of, this Security Instrument, untl such Borrower or
Lender has n~utied the other party (with swch notice given in campliance with the requirements of
Secuon 15} ¢f such alleged breach and afforded the other party herero a reasanable pering after
the giving of udl oTice Yo Take cofrective action. If Applicable Law proviaas a time period which
must elapse before-cri3ain action can be taken, that Time period will be deemed 1o be reasonable
for purposes of this oo agraph. The notice of aceeferation and OppOrTLNITY to cure given o -
Borrower pursuant 1o0-Saction 22 and the nouce of acceleration given 10 Borrower pursuant to
Section 18 shall be deem:zd 17 satisfy the notice and opponunlty 10 take corrective action
provisions of this Section 20,

27, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
thase substances defined as rtoxic jor hazardous substances, poilutants, of wases by
Environmental Law and the following cubitances: gasaline, kerosene, other flammable or 1oxic
petrolewm: products, toxic pesticides an. nerbicides, volatile solvents, marenals contaning
ashestos or formaldenyde, and radicactive natwiis's; {h) “Environmentat Law™ means federal laws
and laws of the jurisdiction whare the Propertv is located that reiate o health, safety or
anvironmental protection; {c) "Fnvironmental Cicarup® inciudes any response action, remsdial
action, or remaval action, as defined in Envirenmental Zew; and {d) an "Environmental Condition™
means & condition that can cause, contribute 10, of athary.is4 Tigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, usu, disposal. storage, or rejease of any
Hazardous Substances, of Threaten to release any Hazardaus Swuctances, on of in the Property,
Borrower shall not do, nor allow anyone else to do, anything &ffecting e Property (a) that is in
violaton of any Environmental Law, (D) which creates an Environinzaval Conagition, ar (c) which,
due 10 the presence, use, or release of a Hazardous Substance, creawes s zondition thar adversely-
affects the value of the Property. The preceding two sentences shall no. apply 10 the prasence,
use, or storage on the Property of small quantities of Hazardous Substarcee that are generally
recagnized to-be appropriate to normal residential uses and 10 Maintenance of the Property
fincluding, but not limited 1o, nazardous substance in cansumer productsy:

Borrower shail prompuly give Lendar written natice of (a} any investiganon, Gleiny, demand,
lawsuit or other action by any governmental or regulatoly agency or private parly i olving the
Property and any Hazardous Substance or Environmental Law of which Borrower has.ictual
knowladge. (b} any Environmental Condiden, including but not limited to, any spilling, leaking, -
dischargs, reiease or threat of release of any Hazardous Substance, and (c) any condition caused
by the prasence, use, or release aof @ Hazardous Substance which adversely aftects the valug of
e Property. If Borrower learns, or is notified by any gavernmental or regularory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affscuing the
Property is necessary, Borrowar shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmenrtal Cleanup

ILLINDIS ' .
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NON-UNIFORM COVENANTS. Borrower and lender further covenant and agree as
follows: .
22. Acceleration; Remodies. Lender shail give natice to Borrower prior to acceleration

fallowing Borrower's breach of eny covenant or agresment in this Security Instrument (hut not
prior to acceleration under Section 18 unless Applicable Law provides otherwise]. The natica shall
specify: {a) the default; (b} the action required to cure the dafault; {c) a date, not less than 30
days from the date the notice is given 10 Borrower, by which the defaulr must be cured: and (d)
- that failure 10 cure the default on or hefore the date specified in the notice may result in
“ acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceading
and sale of the Proparty. The notice shall further inform Barrower of the right to reinstare after
accelerrion and the right o bring & court acrion to assert the nen-existence of a default or any’
other defenss of Borrower to acceleration and foreclosure. If the default is not cured on ot hefare
the date spccitied in the notice, Lender ot its aption may requira immedigte paymsni in full of all
sums secured by Shis Security Insrrument without further demand and may fareclose this Security
Instrument by judical proceeding. Lender shall he entitled to collect all expenses incurred in
pursuing the remedias pravided in this Section 22, ingluding, but not fimited to. reasonable
anorneys’ faes and cus.s of title evidence. It Boitower or any successor In interesw o Bormower
files lor has filed against Borzawer or any successor in interest to Borrower) a bankruptcy petition
under Tide Il or any succezcor Ttle of the United States Code which provides for the clring of
prepetition default due on the Nz, interest at a rate determined by the Court shall be paid o

Lender on post-petition arrears. '

23. Ralease, Upon payment of all sums securéd by this Sacurity Instrument. Lendsr shall
releage this Security Instrument. Borrowzr shall pay any recordation costs. Lender may charge
Borrower a fee for rejeasing this Security Instrument, but enly if The fee & not prohibited by
Applicapie Law, :

24, Waiver of Homestead. In accordanze-with llinois law, the Borrower heraby release
and waves all rights under and by virue of the jilisnes homesiead exemprion [aws. ;

BY SIGNING BELOW, Borrower accepls and agrZés To the 1erms and.covenants cantained
in this Security Instrument and in any Rider executed by bo.rzwer and recordsd with it.

WRINOIS
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nun:rmypop
A (Space Balow This Lil'e For Acknowledgment)
State of linois, Dol / “County ss: :
. THe MNchw,mU x .
Notarv Punhc in and tor said county = and state,~ do hereby cerify that

Dy Tk AP foMhke b AL

personally known 10 me 10 be the same parson{s) whose name{s) sul: cmecH_eTe foregoing

instrument, :appeared bafora me this day in person, a knowledged that
signed and :delivered the said instrument as free and volu" <y aer, for the
- uses and purpose& therein ser forth., .
Given undar my hand and official seal, this ;' qﬂ dav of 14[’)@ i ﬂ_ M/(
| My Commission expires: ‘ \M \\_,&
. : : Notwary Pubhc
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ADJUSTABLE RATE RIDER
{(12-MTA Index - Pavment_ and Rate Caps)

03-2341-005767851-8

T

THIS ADJUSTABLE RATE RIDER s made this _24ch  day of Mg];ﬁt 2001: ‘
and 15 incoreorated into and shail be deemed o amend and Supplsmsnt the Mortgage, Desd of '
Trust. or Secunty Deed {the "Securnty insrrument”) of the same date given Dy Tha undersigned
{the "Bofrower’).) 10 secur¢ Borrower's Adustable Raie Note (e “Nowie") to

_ Washingtor Mutual Bank, FA (the ~Lender”) of the same dare and
‘cavering the property described in the Security Instrument ana jocared &t

5224 W_PATTERSON AVE, CHICAGO, JIL £0641
{Property Address)

THIS RIDER CONTAINS Pha) n..lDNS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYP4ENT. MY MONTHLY PAYMENT INCREASES WILL '

T - HAVE LIMITS WHICH COULD RE3LLT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT L-2RIGINALLY BORROWED, RUT NOT MORE
THAN _125% OF THE ORIGINAL AMOUNT (OR $_.  105,000.00 )
‘MY INTEREST RATE CAN NEVER EXCEE[ THE LIMIT STATED IN THE NQTE AND
RIDER. A BALLOON PAYMENT MAY BE DU AT MATUHlTY

ADDITIONAL COVENANTS. In addition to the covenanis and tgreements made in the Secwuy
Instrument, Borrower and Lender further covenant and- agraa as folipws:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Princiant has been paid.
Up until The firsy day of the calendar month that immediately precedeas the fist pZyment due date -
sat forth in Section 3 of the Note, | will pay interest ar a yearly rate of _ 7.750 %. Thereaftar
until the first Change Date (as defined in Saction 4 of the Note) | will pay interast et @ scarly rare
of 7.750  %. The interest rate | will pay will thereafter change \n accordance with'Sacnan 4
of the Nots.

Sectien 4 of the Note prowdss far ehanges in the interest rare and montnly payment &=
follows:

32443 10401 ’ Page 1 of &
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4. INTEREST RATE AND MQNTHLY PAYMENT CHANGES
(A} Ghange Dates _ .
The interest rate | will pay may change on Tthe _1lsC day ‘of’
‘Septembey, 2004 _. and on that day every month thereaftar, Each such day.
is called’a "Change Date”, :
(B) Thenrlax
.On each Curage Date, my interest rate will be based on an Index. The "index" is the
Twelve-Month ‘Avérade, determined as set forth below, of the annual yields on acvively traded
United Stares Treasury Cecurities adjusted 1o & CONSTANT maturity of one year as published by the
Federa} Reaarva Board in ‘ha Federal Reserve Statistical Release envitled "Salected interest Rares
{G.13)" {the "Monthly Yicias"). The Twelve-Month Average is determmed by adding together the
Menthly Yields for. the most ‘ecirTly available Twelve months and dividing by 12. ' ,
The most recent Index figure eailable s of e dare 15 days before each Change Date is
called the "Current Index”. .
If the Indsx i5 no longer ava;lamr e Note Holder will choose a new index whlch is based
upon comparable informarion. The Note rfoldar will give me notice of thig choice. . :
{C) Inverest Rata Change
Bofore @ach Change Date, the Note Holde: wvill calculate my new interest rate by aading.
Thyee & Oge-Teqth . _ . Percentage points _3,400 %
{"Margin") 10 Curram: Index. The Note Holder wil *aan round the result af this addition 10 the
nearest one thousandth of one percentage paint {0.0021%). Subject 1o the limits stared in Section
4(D} below. this rounded amount will be my new interest ;%2 until the next Change Date. Inthe’
avent a new Index i selecred, pursuant 10 paragreph 4(B), a new Margin will be determined. The-
new Margin will be the dgifferance between the average of whs oif-\ndex for The mosT recant three -
year period which ends on the last date the Index was available plus the Margin en the last date
the old Index was available and the average of the new Index furihe mast .recant three year
periad which ends on that date (or if not available for such three yearpeiiaZ, far such Time a8 it is
gvailablej. The difference will be rounded 1o Tha next hlghar 1/8 of 1%. ‘
{D) Interest Rata Limit
My interest rate will never be greater than _12.450 % ("Cap"}, except thai following any
sale of transfer of e praperty which secures repayment of this Note after the fire. interest rate
Change Date, the maximum interest rate will be tha higher of the Cap or & percer.age painis
greater than the interest raie in effecy at the tima of such sale or transfar
{E) Payment Change Dates
Effective avary yesr commencing October 1, 2004 , and on the same
date each twalfth month thereafter ("Payment Change Daie”), the Note Holder will determine the

32843 (0801} " Pogo 20f 8
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amount of the manthly payment that would be sufficient 1o repay the projected Principal balance |
am expected 1o owe as of the Payment Change Pate in full on the maturity dare at the interast
: rate in effect 45 days prior 10 he Payment Change Date n substantially equal payments. The
result of WS caleulation is the new amount of my monthly payment, subject 1o Section 4{F}
palow, anu ! will make payments in_the new amount untii the next Fayment Changa Date uniess
My payments are changed earlier under Section 4(H} of the Note.
{F} Monyho Fayment Limitations
Unless Secvior S{H) and 4(l) halow apply, the amaunt of my new monthly paymant, heginning
with a Payment Ciarga Date, will be imited to 7 1/2% more or less than the amount | have been
paying. This payment e/ip apphas only Yo the Principai Payment and does not apply 1o any escrow
payments Lender may-vequira under the Security Instrument.
{G) Changes in My Ungpaid P:incipal Due yo Negative Amortization or Accelerated: Amnruzation
Since my payment amount changes less frequently than the iniarest rate and since the
monthly payment is subject 10 the ‘payment imrations described in Secvion 4(F), my mentnly
payment could he less or greater thun the amount of the interast partion of The monthly payment
that would be sufficient 1o repay the urpeid Principal | owe at the manthly payment date in full on
the maturity date in substantially equal payments. For each month thar the monthly payment is
less than the intarest portion, The Note Halder wiil SubTract the monthly payment from the amount
of the interest partion and will add the differeace to my unpaid Pnncipal, and intersst will accrue
on e amount of This difference at the current nT2rest rara. For each month that the monthly
payment is greater han the interest portion. the Wewe Holder will apply tThe excess towards a
Principal reduction of the Note,
(H) Limit on My Unpaid Principal; Increased Monthly I'avmant R
My unpaid Principal can never exceed a maximum ariount A5val to __125% _ of the principal
amount original borrowed. In the event my unpaid Pringipal would otherwise exceed that
125%  limitation, | will hegin paying a new maonthly payment il the next Payment Change
. Date notwithstanding the 7 1/2% annual payment increase limitauoy. /vha naw monthly payment
. will be an amount which would be sufficient o repay my then unppaus peincipal in full on the
Maturity date at my nterast rare in effect the manth prior 1q the pavmenr fve.dare in substantally
equal payments.
{l) Required Full Monthly Payment
On the _FIFTH _ anniversary of the que date of the first monthly paymant, and <n-thar same
day every __FIpFTH _ year theraafter, te monthly payment will be adjusted without i fgdrd 10 the
payment cap fimitaton in Section 4(F). .
{J) Notice of Changes
The Nate Holder will dehver or mail 1a me a notice of any changas in the amount ‘of my

32843 (04-01) Page 3 of 5




UNOFFICIAL COPY

GUIE R0y




Aug-24-2001 11:42am Frnm-mﬂmw F F I CI A Iiﬁﬂ@Bb PYT?QU P.020/020 -F-458

10804126

03-2341-005767851-8"

monthly payment before tne effectve dare of any change. The notce wil include information.
required by law W be given me and aiso the ttle and elephone number of a parson who will.
answer any questions | may have regarding the notice. .

{K) Failare to Make Adjustments :

‘i foi ary reason Note Holder fails 10 make an acuusunem to the interest rate of pavmem
amount as sescribed in This Nore, regardless of any notice requirement, | agree thar Note Holder
may, wpan disenvary of such failure, then make the adjustment as if they had been made on tims.
| also agree nee 12 hold Note Holder responsible for any ‘damages 1@ me which may result from
Note Holder's failure «c make the adjustment and to ler the Note Holder, at its opuion, apply any
sxcess monies which | ri#y have paid to partial prapaymant of unpaid "Principal.”

B. TRANSFER OF THE PRQ™eRTY OR A BENEFICIAL INTEREST IN BORROWER

Saction 18 of the Security Insrument is amanded to read as follows: °
Transfer of the Property or a Bzneficial Interest in Borrowar. As used in this Secrion 18,
*Intarest in the Property” muars sny legal or beneficial interast in the Property, including.
but not limited to, Those beneiiidi interests wransferred n a bond for deed, cantract for
deed, instaliment sales contract or ¢t row agreement , the intent of which is the transfer of
title hy Borrower &t a future date to a purchaser. If all or any part of the Property or any
interest in the Property is soid or transfarred (or if @ bensficial interest in Borrower is sold.
or Transferred and Borrower is not a nitwal persan) . without lendsr's priof written
consent, Lender may requirs immediate payment.in full of all sums secured by this Security:
Instrument. However, this oprion shall not be énertisad by Lender if exarcise is prohibited
by Applicable Law. Lender aiso shall not exercise Tu§ option if: (a) Borrowsr causes 1o be
submitted 1o Lender information required by Lender <% evalate the intended transferea as if
a new loan were being made to the transfersse: (b} Linde. reasonably derermines that
Lender's security will not be impaired by the loan assumptior 2nd thar the risk of a breach
of any cavenant or agreement in this Security Agreement ar other arligarions related o the
Note or other loan document i§ acceptabls 1o Lender, (d) Adusaming. party execures
Assumption Agreement acceptable 1o Lender at jis sols choice arc discretion, which
Agreement may inciude an increass 1o Cap as set forth balow and ) payment of
Assumption Fee if requested by Lendsr.

To the extent parmitted by Applicabla +aw, Lender may charge & reasonaie. fee as a
condition 10 Lender's consent 1o the loan assumption, and Lender may incroase the
maximum intarest rate limit to tha higher of the Cap or b percentage pomts greamr 1an the
interest rate in effect at the Time. af the wansfar. Lender may also require the transfaree 10
sign &n assumpTion agreement thatr is ecceprabls to Lender and that obligates the

-
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wransferee 1o keep all The promises and agresments made in the Note and in this Securily .
Instrument. Borrawer will continue 10 be obligated under the Note and this Securmy
Instrument unless Lender has enterad into g.written assumption agreemant with wansferee
ar frimally releases Borrowar. o .

\f Lunder exarcises this option, Lender shall give Borrower notice of acceleration. - The
notice shil! provide a period of not less than 30 days from the date the notice s given in
accordarie with Sectien 15 within which Borrower rust pay all sums secured by this
Secunty Insuywment. |f Borrower fails 1o pay these sums prior 10 the expiration of tnis
period. Lender mav invoke any remedies permitted by This Sacurity Instrument without
further notice or d2mand on Berrower. '

BY SIGNING BELOW, Borowwer accapts and agrees To the 1erms and cavenams contained in
this Adjustable Rate Riaar. Barrowe agrees 1o execule any document necessary 10 refarm this
Agreement 10 accurately refiect thoterms of the Agreement between Borrower and Beneficiary of -
if the original Note, Trust Deed or other document 8 lost, mutilated or destroyed.

X
DUMITRU Po{ _
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1-4 FAMILY RIDER _ .
Assignment of Rents

03-2341-005767851-8 -

THIE 1-¢ FAMILY RIDER is made this __2¢ch . dey of ___August. 2001 , and 15
incorporater, irito and shall be deemed 10 amend and supplemant the Morigage, Deed of Trust, or
Security Deed ithe “Security Instrument™) of The sams date gven by the undersigned {the
“Barrower") tozerare Barrower's Noteto Waghington Mutual Baok, FA '
(the "Lender”) of i same date and covering the Property described i the Securiry lnsrrument
and located ar: : '

€244 W PATTERSON AVE, CHICAGO, Il 60641
iProparty Addrass]

1-4 FAMILY COVENANTS. In adcition to the covenants and agresments made in the Secunty *
instrument. Borrower and Lender furthar covenant ang agree as follows: ’

A. ADDITIONAL PROPERTY SURZ/ZT TO THE SECURITY INSTRUMENT. In addition 1 the.
Property described in the Secunty Instrufieit, e following items now and hereafter arached 10
the Property 1o the extent they are fixturas grided to e Properry description. and shall also
consuute the Property covered by the Secu ity nstrument: building materials, appliances and
goods nf every naturé whatsoever now of herez/te- located in, on, of used, of intendsd to be
used in connection with the Property, including, o6 not imited 1o, thosa for the purposes of-
supplying or disinputing heating, cooling. electncily, g#a, warer, air and hgnt, fire prevention and
exunguishing apparamus, $ecufity and accass controi ‘epparatus, plummbing, bath Tube, water
neaters, water closers, sinks, ranges, stoves, refrgerato; s, dishwashers, dispogals, washers.
dryers, awnings. storm windows, §torm doors, screens, plinds, shades, curtaing and curtain 1oas,
attached mirrars, cabmets, panefiing and amached floor covarings, -all of which, including
replacements and addirions thereto, shall be deemed to be and ievain & part of the Proparty
covered by the Security Instrument, All of the foregoing together wrn e Property described in
The Secufity Instrument (ar the leasshoid estate if the Sacunty Inswument 1% on a leasancld) are
refarred 10 in this 1-4 Family Rider and the Security Instrumens as the *Propaty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrawer shall not seek, ag'ee 1o of make
a change in the use of the Property or {18 zoning classifications, unless Lenusi ’ac agreed in
writing to the change. Borrower shall comply with all laws, orginances, reyulations and
requirements of any governmental body applicable 1o the Propsrty. .

C. SUBORDINATE LIENS. Except as permirted by federal law, Borrower shall not tliow any
jien inferior tn The Security Instrument 1o ke perfecten aganst the Property without Lender's prioy
written permission. .

286 0201 ) ‘ . Page 1 of 3
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent 1ass in addition 10
the other hazards for which insurance is required by Section &, o '
" £. "BORROWER'S RIGHT TO REINSTATE™ PELETEDR. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwise agrse i writing, tha
Section € corceming Borrower’s occupancy of the Property is deleted. :
G. ASSIINMENT OF LEASES. Upon Lender's request after defauit, Borrower shall assign 10
~ Lander all leases of the Property and all security deposits made in connection with leases of the
‘Property. Upon-the assignment, Lender shail have the right To modify, exiend or terminate the
exjsting lesses and ™o ezecute naw Iseses, in Lender's sole discretion. As ysed in this Paragraph
G, the word "ieass” snal! mean "sublease” if the Security Insrument is on a leesehaid.

H. ASSIGNMENT OF BCNTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowers ahsolutely anc uncenditianally assigns end transfers o Lender all the rents and
ravenues {"Rents”) ot the Propercy. regardiass of 1o whom the Rents of the Property are payable.
Borrower authorizes Lender or Lenuers agents to cellect the fents, and agrees that each tenant

~ of the Property shall pay the Renrs 1n Lender or Lender's agents. However, Borrower shall

receive the Rents until () Lender has Givin Borrower notice of default pursuant to Section 22 of
the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are 10 be
paid 10 Lender or Lender's agent. This asf.jnment of Rents consitutes an absolurs assigpment
and not an assignment for additional secunty onfy-

If Lender gives notice of default 1o Borrower: (i 9!l Renls raceived by ‘Botrower shali be held -
by Borrower as uustee for the benefit of Lender oniy, 10 be applied 1o the sums sacured by the
Sacurity Ingtrument; (i) Lender shall be entitlied to cZiluey and receive all of the Rents of the
Property, fiii}Borrower agrees that each ranant of the Propariy shall pay all Rents dus and unpaid
10 Lender or Lender’s agents upon Lender's wnmen demunt 1o the tenant; (iviunless applicaple
law provides otherwise, all Rents collected by Lender of Laiider's.agents shall be applied first to
the costs of taking controf of and managing the Property and c¢ llecting the Rents, including, but
not limited to. amorey's fees, recejver's fees, premiums oiy r=ceiver's honds, repar and
maintenance Costs, insurance pPremiums, TAXes, assessMents and oY1 charges on The Property,
and then 1o the sums secured by the Security Instrument; (vilender. Londer's agents or any
judicially appointed receiver shall be liable 10 accaunt for only those Reni: acivally received; and
(vi} Lander shall be entitled to have a receiver appainted 10 1ake pOSSession of and manage the
Property and collect the Rents and profits derived from the Property withous anv showing as 10 -
the inadequacy of the Praperty as security.

If the Rents of the Property are not sufficient 1o cover the costs of taking conrrot of and
managing the Property and of collecting the Rents any funds expended by Lender fos such -
purposes shall become indebradnass of Borrower to Lender secured by the Sacurity Instrucient
pursuant 10 Section 9. ' .
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. Borrower represents and warrants that Borrawer has not exaculed any prior 8ssignment of the
Rents and has not performed, and will not perform, any act-that would prevent Lender fram
exarcising its nghts undasr this paragraph. : :

Lende:. o- Lendsr's agents or a judicially appointed receiver, -shall not be required 1o enter
upon, take cratral of or maintain the Property hafore or after giving notice of default ro.Borrower. .
However, Lender, ar Lender's agents of a judicially appainted receiver, may do so ar any time
wnen a defaur-ozours. Any application of Rents shall not cure or waive any defau!t or invahdare
any other righ? or remedy of Lender. This assignment of Rents of the Property shall terminate
when all The sums Sesured Dy the Secufity Instrument are paid in full.

f. CROSS-DEFAULT PhOVISION. _ - . < .
Borrower's default or breasi under any note Or agreement in wiich Lender has an interest shail

be a breach under the Seculity Jistrument and Lender may invoke any of the remedies permitted.

by the Secunty Instzument, _ i . -

BY SIGNING BELOW, Borrower acce_n'.s- and agrees 1o the terms and provismns contained in
this 1-4 Family Rider, . S

DUMITRO pﬁé" : .
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