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Or ~ORk63»
THIS MORTGAGE ("Security Lustrument") is givenon ~ August 24, 2001 i
The Mortgagor is MICHAEL FERGUON,| AN UNMARRIED MALE, CHERYL GALLAGHER aN |
UNMARRIED FEMALE y '
i
{
)
("Borrower"). This Sccurity Instrument is givento GN Mortgace {orporation , a Wisc'onsin;
Corporation ‘
which is organized and existing under the laws of Wisconsin , and
whose addressis 10 North Roselle Road Rogelle, IL 60172
. ("Lender"”). Borrower owes Lenserihe prrncrpal sum of
One Hundred Fifty Five Thousand Sixty Six and No/100 ‘;
Dollars (US.$ 155,067 t0 ip ).

This debt is evidenced by Borrower s note dated the same date as this Security Instrument (" 1\ou:") which

provides for monthly payments, with the Tull debt if not paid earlier, due and payable on

September 1|, 2031

. This Securily Inst'rumenl secures to Lender: (a) the repayment of the debt evrdenced by the
Note, with interest, and all renewals, exlensrons and modifications of the Note; (b) the payment of all other : sums with

interest, advanced under paragraph 7 to protccl the sccurity of this Security Instrument; and (c) the performancc '
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey o the Lender the following described property locatcd in
Cook County Illinois:
SEE ATTACHED

Parcel ID #: 06-1%-208-012" ‘
which has the address of ‘245 WEST KENNEDY DRIVE, Streamwood | [Street, City),
Ilinois 60107 . [Zip Code] ("Property Address"); I

TOGETHER WITH all the mprovements now or hereafter erected on the property, and all ‘[cascmems
appurtenances and fixtures now or heredfter a part of the property. All replacements and additions shall alsolbe covered
by this Security Instrument. All of the forr; g,omg is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that’ Borrow o1 is lawfully seized of the estate hereby conveyed and has lhc right 1o
mortgage, grant and convey the Property and |thar'the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ‘wie to the Property against all claims and demands, Sllh_]GCl to any
encumbrances of record, :

THIS SECURITY INSTRUMENT comb}nes uniform cevenants for national use and non- umform covenams wrth
limited variations by Jurisdiction 1o constitute a uniform security izis'rument covering real property. ‘

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay<when due the principal of, and interest
on, the debt evidenced by the Note and late chargcs due under the Note, L

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shzuinciude in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground reris un the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must noy o mongage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year inwhich such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall als) iticludg either; §)]
a sum for the annual mortgage insurance prermum to be paid by Lender to the Secretary, or (ii) a monthly \,nar"ge instead
of a mortgage insurance premium if this Securny Instrument is held by the Secretary, in a reasonable amount to be
~ determined by the Secretary. Except for the momhly charge by the Secretary, these items are cailed "Escrow Ilems" and.
the sums paid to Lender are called "Escrow Funds !

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower § escrow account under the Real Estate Settlemnent Procedurcs Act
of 1974, 12 U.S.C. Section 2601 ef seq, and 1Implemcnnng regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the clushron or reserve permitted by RESPA for unanticipated dlsbursements
or disbursements before the Borrower’s payments are available in the account ay not be based on amounts due for the
morigage insurance premium, !

: : 0 LOAN #: 2
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If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as rlequrred by RESPA, If the amounts of funds held by Lender| ’at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower o make up
the shortage as permitted by RESPA.

‘ The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such Sums, Borrower’s account shall be credited with the balance remauung for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lénder slhall promptly refund any excess funds to Borrower. Immedratcly prior (o
a foreclosure sale of the Property or its acqulsmon by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a) (b) and (c). '

3. Application of Payments. All paymenlts under paragraphs 1 and 2 shall be applied by Lender as follows

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instrad of the monthly mortgage insurance premium,

econd, 10 7uiy taxes, special asscssments, leasehold payments or ground rents, and flre flood and olher hazard
insurance premiums, zs required; ;

Third, to interes: dve under the Note; . !

Fourth, to amortiza.ioz of the principal of|the Note; and ' ' i

Fifth, to late charges due ander the Note, ' i

4. Fire, Flood and Othe f1azard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, agamst any hazards, casualties, and contingencies, including f1reI for which
Lender requires insurance, This insurzince qhall be maintained in the amounts and for the periods that Lender requires.
Borrower shall alse insure all improveme its o.1 the Property, whether now in existence or subsequently erected against
loss by floods to the extent required by the Secreiary. All insurance shall be carried with companics approved by Lender.
The insurance policies and any renewals shall b held-by Lender and shall 1nclude loss payable clauses in favor of, and
in a form acceptabie to, Lender. . '

In the event of loss, Borrower shall give ILender irimediate notice by mail. Lender may make proof of {oss if not
made promptly by Borrower. Each insurance company Con ceaned is hereby authorized and directed 1o make payment for
such loss directly to Lender, instead of to Borrower and 10 Leidér jointly. Al or any part of the insurance prolceeds may
be applied by Lender, at its option, either (a)‘to the reduction oz the indebtedness under the Note and ths Security
Instrument, first to any delinquent amounts applied in the order in pzragraph 3, and then to prepayment of pnnmpal or
{b) to the restoration or repair of the damaged Property Any applicatic.i of the proceeds to the principal shalllnot extend
or postpone the due date of the monthly’ paymems which are referred to 111 paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over,an amount required to pay afl-0n ictanding indebtedness undér the Note
and this Security Instrument shall be paid to the|entity legally entitled thereto. 1

In the event of foreclosure of this Securlty Instrument or other transfer of title t e Property that exnngurshes the
indebtedness, all right, title and interest of Borrowcr m and o insurance policies in force si:all pass to the purchaser

5. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan Apphcatlon,
Leaseholds. Borrower shall occupy, esmbhsh and use the Property as Borrower’s principal yacigence w1thm]srxty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of ‘th¢ property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circhmstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. WBorrower
shall not commit waste or destroy, damage or|substanually change the Property or allow the Property to deterrorate

- reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or lhe loan is

in default. Lender may take reasonable action to protect’ and preserve such vacant or abandoned' ‘; Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed|to provide Lender with any material information) in connectl()n with the
loan evidenced by the Note, including, but not limited to, representations concemning Borrowes’s occupancy of the
Property as a principal residence. If this Securrty Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires |fee title to the Propeny, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing. |

6. Condemnation. The proceeds of any 'award or claim for damages, direct or consequential, in-connection with
any condemnation or other taking 'of any part of the Property, or for conveyance in place of condemnation iare hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpard under the
Note and this Security Instrument. Lender shalll apply such proceeds 10 the reduction of the indebtedness under the Note
- and this Security Instrument, first 10.any delrnquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any applrcauon of the proceeds to the principal shall not extend or postpone the duel date of the
monthly paym=nts, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reguired to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally eutif'2d thereto.

7. Charges to’ Burrower and Proteetron of Lender’s Rights in the Property. Borrower shall pay all
govemmental or municipai charges, fines and 1mposrt10ns that are not included in paragraph 2. Borrower sha]l pay these
obligations on time directly ‘to'the entity whrch is owed the payment. If failure to pay would adversely affelct Lender’s
interest in the Property, upon —¢nder’s request Borrower shall promptly furnish to Lender receipts evrdencmg these
payments. t
If Borrower fails to make these wayments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in £1is Secunty Instrument, or there is a legal proceeding that may srgmfrcantly
affect Lender’s rights in the Property (such as'a proceedmg in bankruptcy, for condemnation or o enfort,e laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender s rights
in the Property, including payment of taxes, hazard a surancé and other items mentioned in paragraph 2. |
' Any amounts disbursed by Lender undelr this pziagroph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shaii-bear interest from the date of disbursement, at theR Note rate,
and at the option of Lender, shall be 1mmed1ately due and payarie. t

Borrower shall promptly discharge any hen which has priority over this Security Instrument unless Borrower (a)

agrees in writing to the payment of the obhganon secured by the lien'in a manner acceptable to Lender; (b) eontests in -

gooed faith the lien by, or defends against enforcement of the lien i, icgal nroceedings which in the Lender’s opinion
operate to prevent the enforcement of the henI or (c) secures from the hcider'of the lien an agreement satl'sfactory to
Lender subordinating the lien to this Seeunty Instrument. If Lender determines <rat any part of the Property i 1s subject to
" a lien which may attain priority over this Securl'rty Instrument, Lender may give-Bedrover a notice ldentlfymg the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above withiir 10-days of the giving of nonce
8. Fees. Lender may collect fees and charges authorized by the Secretary.
_ 9. Grounds for Acceleration of Debt.
* (a) Default. Lender may, except as limited by regulations issued by the Secretary, %1 viie case ol payment
defaults, require immediate payment in|full of all sums secured by this Security Instrumentif:
(i) Borrower defaults by failing to|pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or .
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contamed in
. this Security Instrument.
(b) Sale Without Credit Approval. Liender shall, if permitted by applicable law (including Sectton 34l(d) of
the Garn-St. Germain Depository Insutunons Actof 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, requtre immediate payment in full of all sums secured by this Security Instrament if: f
. ‘ i

'
i
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(iiy The Property is not occ:upredI by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance -
with the requirements of the Secre[ary ;
(c} No Waiver, If circumstances occur that would permit Lender to require immediate paymem‘m full, but
- Lender does not require such paymcnls Lender does not waive its rights with respect to subsequent evenls
(d) Regulations of HUD Secretaryl In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose 1f not paid.
This Securrty Instrument does not authorize acceleration or foreclosure if not permrtted by regulauons of the
Secretary.
(e} Mortgage Not Insured. Borrower agrees that if Lhrs Security Instrument and the Note are not determrned to
be elirible for insurance under the Nauonal Housing Act within 60 days from the date hereof, Lender may, at
its optio~,; require immediate paymem in full of all sums secured by this Security InstrumenL]| A written
-statement (of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof declining
(o insure this Security Instrument and the Note, shall be deemed conclusive proof of such mehgrbllrty
Notwnhstanchm5 e foregoing, this ‘optron may not be exercised by Lender when the unavarlabrhty of
" insurance is solely dvé vo Lender’s fa.rlure to remit a mortgage insurance premium to the Secretary, ‘
10. Reinstatement. Borro'ver has a right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an aniovat.due under the Note or this Security Instrument. This right apphes[even after
. foreclosure proceedings are instituted: To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s ac': ounr| current including, to the extent they are obligations of Borrower under .
this Security Instrument, foreclosure: costs (anvl reasonable and customary attorneys’ fees and expense!s properly
associated with the foreclosure proceedlng Upen reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as i Lender had not required immediate payment in fullII However,
Lender s not required to permit rernstatement if: (i) I'enazr has accepted reinstatement afier the commencement of
foreclosure proceedings within two years 1'mmedlater, gieceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security lust-ainent. ! _
11. Borrower Not Released; Forbearance By Lender Not.a Waiver, Extension of the time of pdyment or
modification of amortization of the sums secured by this Security Insirument granted by Lender to any successor in
interest of Borrower shall not operate o re]easelthe liability of the original orrCwer or Borrower’s successor' 1n interest,
Lender shall not be required to commence proceedings against any successor i interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Securn, Irsamment by reason of any demand
made by the original Borrower or Borrower’s s'uccessors in interest. Any forbearancé by Lender in exercrsmg any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy. . i
12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The cor¢hants and agreements of
- this Security Instrument shall bind and benefrlt the successors and assigns of Lender and Rzorawer, Sl.lb](:Cl‘. to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several ‘Any Borrower who
* co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Tast.ument only to
mortgage, grant and convey that Borrower’s mterest in the Property under the terms of this Security Ir'si: .rment (b) is
_ not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and fany other
Borrower may agree to extend, modify, forbear| or make any accommodations with regard to the terms of thrs Security
Instrument or the Note without that Borrower's consent. ' |
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be dir%cwd to the
- Property Address or any other address Borrow'er designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.J‘Any notice
“provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender wh%n given as
provided in this paragraph. : ' jl
14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. Irll_ the event that any provision or clause of this Security Instru:%nent or the
Note conflicts with applicable law, such: conflict shall not affect other provisions of this Security Instrurncnt;()r the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instl'rument and

the Note are declared 1o be severable, ‘
15. Borrower’s Copy. Borrower shall belgiven one conformed copy of the Note and of this Security Instrument,

. ! . . [] '
16. Haz-raous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of

any Hazardous Sy’stances on or in the Property. Borrowér shall not do, nor allow anyone else to do, anythir'lzlg affecting

the Property that is'in violation of any Environmental Law. The preceding two sentences shall not apply to t}fe presence, -

- uSe, or storage on fie lroperty of small qu:antities of Hazardons Substances that are generally recognized to be
appropriate to normal resiaeatial uses and to maintenance of the Property. : {

Borrower shal! prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by -

any governmental or regulatory-agency or private party involving the Property and any Hazardous Substance or

Environmental Lawof which Borr¢we bas acthal knowledge. If Borrower leams, or is riotified by any govef'pmental or

regulatory authority, that any removai or ﬂth_%:r remediation of any Hazardous Substances affecting the }rroperty is

necessary, Borrower shall promptly take al necessary remedial actions in accordance with Environmental Law.

_ As used in this paragraph 16, "Hazadous Substances" are those substances defined as toxic or||hazardous
substances by Environmental Law and the follov/ms, substances: gasoline, kerosene, other flammable or toxic|petroleum

" products, toxic pesticides and hérbicides, volatile solvents, materials containing asbestos or formaldéhyde, and .

radioactive materials. As used in mis‘par'ag:ra_ph 16, "Environmental Law" means federal laws and Izilws of . the
Jurisdiction where the Property is located that relate to health. safety or environmental protection. 1 :

| ‘ - j
NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows: !

17. Assignment of Rents, Borrower unco:nditioﬁally assigns arJ fransfers to Lender all the rents and révcnues of.
the Property. Borrower authorizes Lender or Lender’s agents to collezi'the rents and revenues and hereby directs cach -

tenant of the Property to pay the rents to, Lender or Lender’s agents. Howe ver, prior to Lender’s notice to Borrower of
Borrower’s breach of any covenant or ag‘recmer:n in the Security Instrument, Bur-ower shall collect and receive all rents
. and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents cori'sr.itutes an
absolute assignment and not an assignment for additional ‘security only. o 1;
_ If Lender gives notice of breach to Borrawer: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be. applie'd to the sums secured by the Security Instruznent; (b) bend%;'r shall be
* entitled to collect and receive all of the rents of ilhe Property; and (c) each tenant of the Praperty shall pay allf renis due
..and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant. ’ : '
Borrower has not executed any prior assignment of the rents and has not and will not perform (ny act that would
prevent Lender from exercising its rights under this paragraph 17, ! )
Lender shall not be required to enter upon,|take control of or mamtain the Property before or after givingI notice of
‘breach to Borrower. However, Lender or a judicially appoin‘ted,rcce'iver may do so at any time there is a breach. Any
application of renis shall not cure or waive 4ny default or invalidate any other right or remedy of Le::1:der. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

i
H

|
i

o
i

DOC #:025406 APPL’ 4:0008261570 LOAN #:0008261570 ‘
. “ { . . . !
%49{&) {9808 “ Fage 6 of B _ Mitials: 1\_J§

|

i

i

5
S
|



L
!
'
-y
o
'
.

RYE
-
v
L




UNOFFICIAL CGR¥esnosz

¥
Page 7 of

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by _]l.ldlCIal proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provrded in this paragraph 18, including, but not limited to, reasonable atlorneys fees
and costs of title evidence. {

- If the Lender’s interest in this Secunty Instrument is held by the Secretary and the Secretary requires
immediate payment in fufl under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by: requestmg a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the precedmg sentence shalk deprive the Secretary of any rrghtsjothermse

available to a Lender under this Paragraph 18 or applicable law.
F

19. Release. Upon payment of all sums|secured: by this Security Instrument, Lender shail release lhlS Security
Instrument wisoit charge to Borrower. Borrower shall pay any recordation costs. : ;

© 20. Waiver o/ Bomestead. Borrower waives all right of homestead exemption in the Property.

t

21. Riders to this Secv:ity Instrument. If one or more riders are executed by Borrower and recordéd together
with this Secority Instrument, ite covenants| of each such rider shall be incorporated into and shall amend and
supplement the covenants and agriements of this Security Instrument as if the ‘rider(s) were a part of lhlS Security
Instrument. [Check applicable box(es)]. -

Condominium Rider - - I Growing Equity Rider [ Other [specify]!
[

[ Planned Unit Development Ridef | Graduated Payment Rider
!

b
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BY SIGNING BELOW, Borrower accepls, and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it
- Witnesses:
/(/UL W .
MICHAEL FERGUSO& ! _Borrower
—(Seal)
CHERYL GAALAGHER | -Borrower
I
, 1
(Seal) - ‘ L (Sea)
-Borrower ;E -Borrower
/! (Seal) - _(Seal)
-Borrower " -Borrower
' (Seal) ' . (Seal)
:J)orrower " -Borrower
STATE OF

NOIS, ) County ss:
I, M—Jéﬁv‘-f"""/ , A N&ipry Public in and for said county and state do hereby certify
that MICHAEL FERGUSON, CHERYL GALLAGHER

. : » personally known 1o me 1o be-u ¢ sume person(s) whose name(s)
subscribed to the foregoing instrument, appeared|before me this day in person, and acknowi=tged that the}'{

signed and delivered the said instrumentas their free and voluntary act, for the us¢z and purpos%:s therein
set forth.

3 i
Given under my hand-and 0ff1c1al scal, this| 24th dayof August : 2001 . I

. Co
My Commission Expires: o : |

OFFICIAL SEAL - ’QQ | |
MARY T SIMMONS Notary Public #—

NOTARY PUBLIC, STATE OF ILLINQIS
MY COMMISSION EXPIRES:03/13/03

DoC  #:025408 ‘
APPL #:0008261570
LOAN #:0008261570
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LOT 533 IN GLENBROOK UN1T1NUMJ|9ER 6, BEING A SUBDIVISION OF PART OF THE SOUTH 1/2 OF

B ITINOE BIC AL "CO P s n oo
COUNTY, ILLINO. '
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