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DEEINITIONS |

Words used in multiple sections of thlS document a-vdefined below and other words are defined in Sect;ons 3,
11, 13, 18,20 and 21. Certain rules regardmg the ussge of words used in this document are also prowded in
Section 16. .

(A) "Securlty Instrument" miearis this document, which is-dnied AUGUST 24, 2001 L
together with all Riders to this document.- ;
(B} "Borrower" is '
APOLINAR AGUAYO AND MARIA AGUAYO, HUSBAND ANZWIFE

Borrower is the mortgagor under thls Security, [nstrument.
(o "Lender" is PLATINUM HOME MORTGAGE CORPORATION

+ Lenderisa ILLINOIS CORPORATION
organized and existing under the laws of . THE STATE OF ILLINOIS
Lender's address is . 2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, IL 60008
Lender is the mortgagee under this Security Instrument. .
(D) "Note" means the promissory note srgned by Borrower and dated AUGUST 24, 2001 '
The Note states that Borrower owes Lender

. ONE HUNDRED THIRTY-THREE THOUSAND FIVE HUNDRED AND 00/100
Dollars (U.S. $ - 133,500.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the.debt in full not later than SEPTEMBER 1, 2031 \

(E) "Property" means the pmperty that is described below under the heading "Transfer of Rights in- the .

Property.”
(F) "Loan" means the debt evidenced by the Note plus interest, any prepayment charges and late charges’due
under the Note, and all sums due under this Secunty Instrument, plus interest,
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(G)  "Riders" means all Riders to this Security Instrument that are executed by Borrower. The followmg
Riders are to be executed by Borrower [check box as applicable]:

| Adjustable Rate Rider [ Condominium Rider - " [] Second Home Rider |
[_] Balloon Rider - [_] Planned Unit Development Rider ~ [ 1-4 Family Rider
[_] Biweekly Payment Rider _[ | V.A. Rider ‘ . l

] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulatlons
otdinances and administrative rules and orders (that have the effect of law) as well as all applicable f“mal
. non-appealable judicial opinions. ‘ ‘
(M) "Commuunty Association Dues, Fees, |and Assessments" means all dues, fees, assessments and other
charges that are ymposed on Borrower or the [Property by a condominium association, homeowners assomatlon
or similar organization. |
{3} "Electronic Furids Transfer" means any transfer of funds, other than a transaction originated by check, .
draft, or similar paper 1ostrument, which 1s| initiated through an electronic terminal, telephonic mstrur'nent
computer, or magnetic tage <C as to order, instruct, or authorize a financial institution to debit or credlt an
account. Such term .include:,~but is not|limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by «eipphone, wire transfers, and automated clearinghouse transfers. ‘|
(K) "Escrow Items" means those ite:ns that are described in Section 3. }
(L) "Miscellaneous Proceeds" means, (ny tompensatton settlement, award of damages, or proceeds paid by
any third party (other than insurance proc.;e.ts naid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) conderinition or other taking of all or any part of the PrOperty,i'(m)
conveyance in lieu of condemnation; or (iv) s icpresentations of,- or omissions as to, the value aﬁd/or
condition of the Property. ' “
(M) "Mortgage Insurance means insurance protecting I ander against the nonpayment of, or default on, the
Loan. : ‘ !
(N) "Periodic Payment" means the regularly scheduled anizuricdue for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrumept. !
{O) "RESPA" means the Real Estate Settlement Procedures_ ot (12 U.S.C.§2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they (niglt be amended from time to tlme
or any additional or successor legislation or regulation that governs the same <ubject matter, As used i m ' this
Security Instrument, "RESPA" refers to all|requirements and restrictions that-are imposed in regard Ito a
"federally related mortgage loan" even if the Loan does not qualify as a "federclly related mortgage loan
“under RESPA. y
(P) "Successor in Interest of Borrower" means any party that has taken title to the Fropsity, whether or not ‘ |

|
that party has assumed Borrower's obligations under the Note and/or this Security Instrument ] :
. i

- 4
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: | (i) the repayment of the Loan, and all renewals, extensrons and’

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this|purpose, Borrower does hereby mortgage, grant and convey 10

Lender and Lender's successors and assigns the following described property located in the !
COUNTY 1 of COOK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

"

LOT 4 IN BLOCK 3 IN HILLSIDE MANOR, A SUBDIVISION IN THE NORTH 1/2 OF THE ;’
NORTHWEST 1/4 OF SECTION 17, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT RECORDED OCTOBER 5, 1945 AS TE
DOCUMENT 13618749 IN COOK COUNTY ILLINOIS. i |

PIN# 15-17-103-509

'

i
'}

which currently has the address of - _ 333 IROQUOIS ROAD 1

f [Strest] !
. il

-HILLSIDE , illinois 60162 ("Property Address"):
- ICityl ; . [Zip Codel §

TOGETHER WITH all the 1mpr0vements now or hereafier orected on the property, and all easements
appurtenances, and fixtures now or hereafter a part of the properwv. All replacements and additions shall also
be covered by this Security Instrument All of the foregoing is refiired to in this Securrty Instrument as the‘
"Property

i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is“uneacumbered, exeept for

~ encumbrances of record. Borrower warrants and will defend generally the title to N Property agarnsit all

claims and demands, subject to any encumbrances of record. i

- THIS SECURITY INSTRUMENT combmes uniform covenants for ‘national use ans? non- umforrn

 covenants with limited varlatlons by _]I.ll‘lSdlCthIl to constitute a unlform security instrument’ ¢ove rmglreal

property. ‘ _ .
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: b

1. Payment of Principal, Interest, Escrow Itemns, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and mterest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under’ the Note and this Security Instrument shall be made in U.S. currency
However, if any check or other instrument recetved by Lender as payment under the Note or this Securlty
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and.this Security Instrument be made in one or more of the following forms, as selected by Lender .
(a) cash; (b) money-order; (c) certified check bank check, treasurer’s check or cashier’s check, provrdcd any -
such eheck is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer h
" Payments are deemed received by Lender when received at the location demgnated in the Note or at|such
other location as may be designated by. Lender in accordance with the notice provisions in Section 15. Lender
Iay return iy payment or partial payment.lf the payment or partial payments are insufficient to br1ng the
Loan current. l.nder may accept any payment or partial payment insufficient to bring the Loan current
without waiver of any rights hereunder or pl’Q]lldlCC to its rights to refuse such payment or partial payments in
the future, but Lenasr 1y not obligated to apply such payments at the time such payments are accepted. Ifleach
Perlodlc Payment is applizd as of its scheduled due date, then Lender need not pay interest on unapphed
funds.’ Lender may hold fuck unapplied funds untif Borrower makes payment to bring the Loan current If
Borrower does not do so within:a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not appned e'*rller such funds will be applied to the outstanding principal balance under
the Note immediately prior to fcreclesure, |No offset or claim which Borrower might have now or 1n the
future against Lender shall relieve Borraw ‘er from making payments due under the Note and this Securtty
Instrument or performing the covenants and agreemients secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymcnts
accepted and applied by Lender shall be applt 4 1n the following order of priority: (a) interest due under the
Note; (b) principal due undér-the Note; (¢) amowiiis due under Section 3. Such payments shall be applred to
each Periodic Payment in the order in whlch it becam< dve. Any remaining amounts shall be applied ﬁrst to
late charges, second to any. other amounts due under tris Security Instrument, and then to reduce the prmcrpal i
balance of the Note. ,

If Lender receives a payment from Borrower for a delinguext Periodic Payment which includes a sufﬁcrent
amount to pay any late charge due, the payment may be appliec te'the delinquent payment and the late charge
If more than one Periodic Payment is outstandmg, Lender may apply any payment received from Borrower to
the repayment of the Periodic Payments if, and to the extent thai,"cach zevment can be paid in full, To the
extent that any’ excess exists. after the payment is applied to the full payment of one or more Perlodlc
Payments, such excess may be applied to any late charges due. . Voluntary prepavments shall be applied ﬁrst to

" any prepayment charges-and then as descnbed in the Note.
Any application of payments; insurance proceeds or Miscellaneous Proceeds i principal due under the
. Note shall not extend or postpone the due dale or change the amount, of the Periocic Fayments. |

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic I’aymants are due under

the Note, until the Note is: paid m full, a sum (the "Funds") to provide for payment of amornts due for (a)
. *taxes and assessments and other items whlch can attain priority over this Security Instrumcn:cas a llen or
encumbrance on the Property, {b) leasehold payrnents or ground fents on the Property, if any; {c} orennums
for any and all insurance required by Lender|under Section 5; and (d) Mortgage Insurance premuume,. if, |any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance pre'mums in ;
accordance with the provrslons of Section 10 These items are called "Escrow Items.” At origination oOr at 5
any. ‘time during the term of the Loan, I_ender may require that Community Association Dues, Fees, Eand
Assessments, if any, be escrowed by Borrower and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for
any or all Escrow Items. Lender may warve Borrower’s obhganon to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where. payable, | the amounts due for any Escrow Items for which payment of -
Funds has been waived by Lender and, if Lender requtres shall furnish to Lender receipts evidencing such
: payment within such tlme period as Lender may require, Borrower's obligation to make such payments and to
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provide recetpts shall for all purposes be deemed to be a covenant and agreement contained in this Secunty
Instrument, as the phrase "covenant and ag'reement is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver| and Borrower fails to pay the amount due for an Escrow ltem
© Lender may exercise its rights under Section 9 and pay.such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any sueh| amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower!shall
pay to Lender all Funds, and in such amounts that are then required under this Section 3. / '
Lender may, at any time, collect: and hold Funds in an amount (a} sufficient to permit Lender to appl\r the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items ot otherwise in accordance with Applicable Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. <_epder shall apply,the Funds to pay the-Escrow liems no later than the time specified. under
RESPA. Lenderzhall not charge Borrower for holding and applying the Funds, annually analyzing the eserow
account, or venfviny the Escrow Items, unless Lender pays Borrower interest on the Funds and Apphcable
Law permns Lender 1 make such a chargé Unless an agreement is made in writing or ApphcabielLaw
"requtres interest to be paid on the Funds, Lender shall not be required to pay Borrower any ulterest or
earnings on the Funds. ert wer and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give (@ Jorrower without charge, an annual accounting of the Funds as requtred by
RESPA. .
If there is a surplus of Funds "ne’J ‘t escrow, as deﬁned under RESPA, Lender shall account to Borrower
- for the excess funds in accordance with RFSPA If there is a shortage of Funds held in escrow, as deﬁned
under RESPA, Lender shall notify Bor. ‘OWer as required by RESPA, and Borrower shall pay to Lender the
amount necessary. 10 make up the shortag: |r1 accordance with RESPA, but in no more ‘than 12 monthly ;
payments, If there is a deficiency of Funds el in escrow, as defined under RESPA, Lender shall nottfy
Borrower as required by RESPA, and Borrower suall pay to Lender the amount necessary to make up the |
deficiency in accordance with RESPA, but in. no more 4ian 12 monthly payments. |
" Upon payment in full of all sums secured by thu Securtty Instrument, Lender shall promptly refund to . |
Borrower any Funds held by Lender. '
4. Charges; Liens. Borrower shall pay all taxes, assessneuts, charges, fines, and impositions attrlbutable ‘
to the Property which can attain prlorlty over| this Security Instiurient, leasehold payments or ground rents on |
the Property, if any, and Community Assocranon Dues, Fees, aid Assessments, if any. To the extent! that 1
these items are Escrow Items, Borrower shall pay them in the manier provided in Section 3. ‘I ?
Borrower shall promptly d1scharge any |lien which has priority Hver this Securlty Instrument unless_
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptab]e to
Lender, but only so long as Borrower is performmg such agreement; (b) contess+he lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s o,'...o'l operate to prevenl the
enforcement of the lien while those proceedings are pending, but only until such procecdings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien toithls
Security Instrument.. If Lender determines that any part of the Property is subject to a lien »vhich can attam )
priority over this Security Instrument, Lender may give Borrower a notice identifying the Yier; Within 10 ]
days of the date on which that notice is given, Borrower shall satisfy the lien or take one OF: more of the
actions set forth above in this Section 4. : *|
Lender may require Borrower to pay a one- time charge for a real estate tax verification and/o1 repoiting
service used by Lender in connection with thlS Loan. : i
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other ]
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.. ThlS. l
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender ‘
requtres What Lender requires pursuant to the preceding sentences can change during the term of the Loan '
The insurance carrier providing the 1nsurance shall be chosen by Borrower subject to Lender’s rtght to .
dtsapprove Borrower’s choice, which right shall not _be exercised unreasonably. Lender may require Borrower Ir
to pay, in connection with this Loan, either: |(a) a one-time charge for flood zone determination, certification ’
and tracking services; or (b) a one-time charge for flood zone determination and certification servrcesiand
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subsequent 'charges each time remappings |or similar changes occur which reasonably might affect, such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance cow%rage, '
at Lender’s option and Borrower’s expense. | Lender is under no obligation to purchase any particular type ot
amount of coverage. Therefore, such:coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage tha#l was previously in effect. Borrower acknowledges that théf cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by: Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with|such interest, upon notice from Lender to Borrower requé'sting
payment. , ‘ ' ‘ : ‘i

o All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s, right
: to disapprove such tolicies, shall include a [standard mortgage clause, and shall name Lender as mortgagec
and/or as an additional foss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrovser shall promptly giv:e to Lender all receipts of paid premiums and renewal noticéls. If
Borrower obtains any for:n af insurance coverage, not otherwise required by Lender, for damage t6, or
destruction of, the Property, sach policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional l2ss payee. : : , l

In the event of loss, Borrower sha'i give|prompt notice to the insurance carrier and Lender, Lenderjmay
make proof of loss if not made prompriy.by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whethsr on not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasibleff and
Lender’s security is not lessened. During sucli repair and restoration period, Lender shall have the right to .
hold such insurance proceeds until Lender has hed au opportunity to inspect such Property to ensure the ﬁvork !
has been completed to Lender's satisfaction, providey that such inspection shall be undertaken pronibtly.
Lender may disburse proceeds for the rcpair:s and restoration in a single payment or in a series of progress - 1
payments as the work is completed. (Unless an agreement is made in writing or Applicable Law req’@ires : i

- interest to be paid on such insurance proceeds, Lender shal( not.be required to pay Borrower any -interest or
earnings on such proceeds. Fees for public aﬁjusters, or other thjrd.parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation'of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applié'd to
the sums secured by this Security Instrument, whether or not then cue, with the excess, if any, pai:d to
Borrower. Such insurance proceeds shall be a'pplied in the order provided tor i Section 2. ;

If Borrower abandons the Property, Lender may file, negotiate and settle any aveilable insurance claim and
related matters. If Borrower does-not respond within 30 days to a notice fromi Leader that the insurance
cartier has offered to settle a claim, then Lender may negotiate and settle the claim, (e 30-day period]will
begin when the notice is given. .In either event, or if Lender acquires the Propeiiy under Section 22 or
otherwise, Borrower hereby assigns to Lendér (a) Borrower’s rights to any insurance proceeds.in an amount
not to ¢xceed the amounts unpaid under the Note or this Security Instrument, and (b) any othsz # Borrov}er’s’
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insv:ance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may'E use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note orjthis
Security Instrument, whether or not then due. - ' J

6. Occupancy. Borrower shall'occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Se'curity Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing; which consent shall not be ﬁnreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower’s control. , ) !

7. Preservation, Maintenance and Prcl)tection of the Property; Inspections. Borrower shall” not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. -
Whether or not Borrower is residing in the Prbperty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or.decreasing in value due to its condition, Unless it is determined pursuar“!t to
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" Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to “avoid further deterioration or|damage. If insurance or condemnation proceeds are pard in
connection with damage to, or the taking of the Property, Borrower shall be responsible for repalrmg or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repalrs and restoration in a smgle‘payment or in a series of progress payments as the work is
completed. ™ If the insurance or condemnatron proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obllgatlon for the completion of such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has reasonable
cause, Lender may mspeet the interior of the improvements on the Property. Lender shall give Borrower
‘notice at the time of or prior to such an 1nterror inspection specrfymg such reasonable cause. |

8. Borrower’ s Loan Apphcatlon Borrower shall be in default if, during the Loan application process
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or farled to
provide Lend(r vvith material information) i 1n connection with the Loan. Material representations includé, but
are not limited (r; representattons concerning. Borrower’s occupancy of the Property as Borrower’s prmerpal
residence.

9. Protection of ‘Lender’s Interest in the Property and nghts Under this Security Instrument. lf (a)
Borrower fails to perio’m)the covenants and| agreements contained in this Security Instrument, (b) there isa
legal proceeding that' miglhit significantly affect Lender's interest in the Property and/or rights underI this
Security Instrument (such ‘as a proceedrng{ in bankruptcy, probate, for condemnation or forfeiture} for
enforcement of. a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower haz _novidoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lendez’s rnterest in the Property and rights under this Securrty lnstrument
including protecting and/or assessing tle value of the Property, and securing and/or repairing the Propﬁ.rty
Lender’s actions can include, but are not liraited to: (a) paying any sums secured by a lien which has prlorlty
over this Security Instrument; (b) appearing I churt; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property and/or rights under this-Security Instrument, including its secured position in a R
bankruptcy proceeding. Securing the Property includzs, hut is not limited to, entermg the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate burldrng or
other code violations or, dangerous condmons and have tilities turned on or off, Although Lender may.[take
action under this Section 9, Lender does not have to do so-aid i5 not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all ar.iens authorized under this Section 9.

Any amounts disbursed by Lender under thrs Section 9 shall Yecome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at ili¢ Note-rate from the date of disbursement
and shall be payable, with such interest, upon| notice from Lender to Bor owcr requestmg payment. ]

If this Securrty Instrument is on a leasehold Borrower shall comply with 211 the provisions of the lease If
Borrower acqurres fee title to the Property, the leasehold and the fee title shail 1ic: -merge unless Lender agrees
to the merger in writing. , j

10. Mortgage Insurance. If Lender requlred Mortgage Insurance. as a conditionof making the Loan '
Borrower shall pay the premiums required to malntam the Mortgage Insurance in effect. If. for any reason! the
Mortgage Insurance coverage required by Lender ceases to be available from the morig:ge msurerjlthat
previously provrded such insurance and Borrower was required to make separately desigasted payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to "obiain coverage
substantially equivalent to the Mortgage Insur'ance prevrously in effect, at a cost substantially equ. valent to the ]
cost o Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurcr selected Il
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall contmue :
to pay to Lender the amount of the separately|designated payments that were due when the i insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserv'e in ‘ ]

_ lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan j
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such j
loss reserve. Lender can no longer require loss Teserve payments if Mortgage Insurance coverage (m the ]
amount and for the period that Lender requ1res) provided by an insurer selected by Lender again becomes |
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage Z
Insurance. If [ender required Mortgage Insurance as a condition of making the Loan and Borrower [was '
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower sha]l
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pay the premiums required to maintain Mortgage Insurance in effect, or to provrde a non- refundable loss
- reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Appllcable
Law. Nothing in this Section 10 affects Borrower s obligation to pay interest at the rate provided in the Note

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain' losses, 1t'may
incur if Borrower does not repay the Loan as agreed Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time:to time, and may enter
into agreements with other parties that share|or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satrsfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance‘
premiums). i

As a result of these agreements, Lender,! | any purchaser of the Note, another insurer, any reinsurer! any
other entity, <r «ny affiliate of any of the foregomg, may receive (directly or indirectly) amounts that derive
from (or might b characterized as) a portton 'of Borrower’s payments for Mortgage Insurance, in exchangb for
sharing or modifyiny the mortgage insurer s risk, or reducing losses. If such agreement prov1des that an
affiliate of Lender t-xe; a share of the rnsurer s risk in exchange for a share of the premiums paid to the
insurer, the arrangemen? 1s often termed ' capttve reinsurance.” Further: '

(a) Any such agreeme:its will not affect the' amounts that Borrower has agreed to pay for Mortt,age
Insurance, or any other tesms of the Lonn| Such agreements will not increase the amount Borrowerl will
owe for Mortgage Insurance, and *hey will not entitle Borrower to any refund. i

(b) Any such agreements will ri affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeo""‘ors Protection Act of 1998 or any other law. These nghts may |
include the right to receive certain 1rsclosuros, to request and obtain cancellation of the Mortgage !

" Insurance, to have the Mortgage Insurance ‘erminated automatically, and/or to receive a refund of any b
Mortgage Insurance premiums that were uncar’ te'.l at the time of such cancellation or termination. | ‘

11, Assignment of Miscellaneous Proceeds; i wifeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender. | I~ .

If the Property is damaged, such Mtscellaneous Froceeds shall be applied to restoration or repair of the S
Property, if the restoration or repair is econormcally fezsibie and Lender's security is not lessened. Durtng ' 1
such repair and restoration period, Lender shalI have-the wigiir to hold such Miscellaneous Proceeds- unttl ' \
Lender has had an opportunity to inspect such Property to ensur~ the work has been completed to Lender § |
satisfaction, provided that such mspect]on shall be undertaken proawitlv. Lender may.pay for the repatrs and l
restoration in a single disbursement or-in a series of progress payiients 22 the work is completed. Uniess an |

~agreement is made in writing or Applicable Law requires interest to be paid‘on such Miscellaneous Proceeds
Lender shall not be requtred o pay Borrower, any interest or earnntgs on svir-Miscellaneous Proceeds. If the
restoration or repair is not economtcally feasible or Lender’s security would. e lessened, the Mtscellancous
Proceeds shall be applied to the sums secrrred by this Security Instrument, whethés-or not then due, wrth the
excess, if any, paid to Borrower. Such Mtscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destruction, or loss in value of the Property, the Miicell neous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, w'n ‘ue excess if
any, paid to Borrower. ]

In the event of a partial-taking, destruction, or loss in value of the Property in which the fair ‘marlz=t value ' : |
of the Property immediately before the parttal taking, destruction, or loss in value is equal to or gieaier. tha.n 5
the amount of the sums secured by this Securtty Instrument 1mmed1ately before the partial taking, destructton, .

- . or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Securtty B |
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fractton |
(2) the total amount of the sums secured 1rnrned1ate1y before the partial taking, destruction, or loss in value "
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower .

In the event of a partial taking, destructton or loss in value of the Property in which the fair market value
of the Property immediately before the partral taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the parttal taking, destruction, or loss in value, unless Borrower|and |
Lender otherwrse agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by] this : |
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower or if, after notice by. Lender to Berrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fatls to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
o the Miscellaneous Proceeds either to. restoratron or repair of the Property or to the sums secured by, this
: : Security Instrument, whether or not then due "Opposing Party" means the third party that owes Borrower
' Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to Mrscellaneous

"Proceeds. : =

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that in
Lender’s judgment, could result in forfeiture |of the Property or other material impairment of Lender’s 1nterest
in the Property or rights under this Securrty Instrument Borrower can cure such a default and, if acceleratton
has occurred, reinstate as provided in Sectron 19, by causing the action or proceeding to be dismissed wrth a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material 1mpa1rment of
Lender’s intesest)in the Property or rights under this Security Instrument. The proceeds of any award or clarm
for damages that ure attributable to the 1mpamnent of Lender s interest in the Property are hereby assrgned and
shall be paid to Lender,

All Miscellaneovs Proceeds that are not applied to restoration or repair of the Property shall be applred in
the order provided for 1.1 Section 2.

12. Borrower Not Keleasad; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modification of amortizatjion. of the sums secured by this Security Instrument granted by Lender to

_ Borrower or any Successor 1i-[ntérsst of Borrower shall not operate to release the liability of Borrower or any
S Successors in Interest of Borrower: <,ender shall not be required to commence proceedings agamsti any
Successor in Interest of Borrower or'to rofase to extend time for payment or otherwise modify amortization of

the sums secured by this Security Instru'nem|by reason of any demand made by the original Borrower or any

Successors in Interest of Borrower. Any furbsarance by Lender in exercising any right or remedy mcludtng,

without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of

Borrower or in amounts less than the amount ther+iae, shall not be a waiver of or preclude the exercise of any

right or remedy. ;

13. Joint and Several Lrabrlrty, Co-signers; Successors and Assigns Bound. Borrower covenants and L
agrees that Borrower’s obligations and liability shall bz joint and several. However, any Borrowerlwho
co-signs this Security Instrument but does not execute the Note'(a "co- srgner") (a) is co-signing this Securrty_
Instrument only to mortgage, grant and convey the co-signer’s‘intrast in the Property under the terms of this
Security Instrument; (b) is not personally oblrgated to pay the suins secured by this Security Instrument; and
(c) agrees that Lender and-any other Borrower can agree \wu extend, modify, forbear or make l| any
accommodations with regard to the terms" of this Security Instrument or he Note without the co-signer’s
consent. ‘L

Subject to the provrslons of Section 18, any Successor in Interest of Borrower who assumes Borrower ]
obligations under this Security ‘Instrument |in writing, and is approved by lzader, shall obtain all of
Borrower’s rights and benefits under this| Security Instrument. Borrower shall (ot be released from
Borrower’s obligations and liability under thlS Security Instrument unless Lender agrees-ta such release in
writing. The covenants and agreements of thrs Security Instrument shall bind (except a< provided in Section
20) and benefit the successors and assigns of Lender !

14, Loan Charges. Lender may charge Borrower fees for ‘services performed in corwection w1th
Borrower’s default, for the purpose of protecting Lender’s interest. in the Property and righis v'::‘erithrs
Security lnstrumem including, but not lrmlted to, attorneys’ fees, property inspection and valuation n,es In
regard to any other fees the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees|that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets r'naxrmum loan charges, and that law is finally interpreted solthat
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permxtted ‘ !
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits w1ll be !
refunded to Borrower. Lender may choose to' make this refund by reducing the principal owed under the Note |
or by making a direct payment to Borrower. | If a refund reduces principal, the reduction will be treated’as a
partial prepayment wrthout any prepayment charge (whether or not a prepayment charge is provided for ur_tder
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the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower nnght have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in wntrng Any notice to Borrower in c'onnecnon with this Security Instrument shall be deemed to rhave
been given to Borrower when mailed by ﬁrst class mail or when actually delivered to Borrower’s nottce
address if sent by other means. - Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwrse The notice address shall be the Property Address unless
Borrower has designated a substituté ‘notice address by notice to Lender. Borrower shall promptly notrfy
Lender of Borrower’s change of address. If (Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure, There miy be
only one designated notice address under thls Security Instrument at any omne time. Any notice to Lender’shall
be given by delivering it or by matltng it by first class mail to Lender's address stated herein unless Lender
has designated another. address by notice to Borrower. Any notice in connection with this Security Instrument
shall-not be rizerved to have been given to Lender until actually received by Lender. If any notice requlred by
this Security Inst.ument is also required under Applicable Law, the Applicable Law requirement will satrsfy
the corresponding re 1u1rement under this Securrty Instrument.
~16. Governing Zavw; Severability; Rulw of Construction. This Securtty Instrument shall be govemed
by federal law and the iaw of the ]UTISdlCtIOn in which the Property is located. All rights and ob]tgatlons
contained in this Security” Inzirument, are subject to any requirements and limitations of Applicable Law

. Applicable Law might exph,lttv or 1mp11c1t1y allow the partics to agree by contract or it might be silent, but

such silence shall not’be construez as a prohlbmon against agreement by contract. In the event that any

" provision or clause of this Securi.v.ip: dument or the Note conflicts with Applicable Law, such conﬂrct*shall

'not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting prov1510n ' i

As used in this ‘Security Instrument {(7) words of the masculine gender shall mean and 1nclude
corresponding neuter words or words of the fe nir 1n. gender {b) words in the singular shall mean and 1nclude .
the plural and vice versa; and (c) the. word |"may " gives sole discretion without any obligation to take any |
“action. : i

17. Borrower’s Copy. Borrower shall be given one cony of the Note and of this Security Instrument ! "

- 18. Transfer of the Property or a Beneficral Interect i.t Borrower. As used in this Section 18, " lntetest
in the Property means any legal or. beneﬁmal interest in {(ne/Property, including, but not limited to, those ‘
beneficial interests transferred in a bond for deed, contract for dwed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower &t 7 firture date to a purchaser. : t[ ‘

If all or any part of the Property or any Interest in the Property-is sold-gr transferred (or if Borrower i 1s not
a natural person and a beneficial interest’in Borrower is sold or transfzrrec) without Lender’s prior wrttten
consent, Lender may requiré immediate payment in full of all sums secur:d by this Security Instrurnent
However, this option shall not be exercised by Lender if such exercise is prohibitzd l'y Applrcable Law, |

If Lender exercises this option, Lender|shall give Borrower notice of acelciztion. The notice shall
provide a period of not less than 30 days from the date the notice is given in accorlance with SCCHOI] 15
within which Borrower must pay all sums seeured by this Security Instrument. If Boriowes-fails to pay ! these . j
sums prior to the expiration of 'this pertod Lender may invoke any remed1es permit.ed Ly this Securlty i
Instrument without further notice or demand on Borrower. | '

19. Borrower’s Right to Reinstate After Acceleration. If Borrower- meets certain condiupis, Borrower
shall have the right to have enforcement of |this Security Instrument discontinued at any time nris: toI the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument (0) such
other period as Applicable Law might specify, for the termination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Secunty Instrument Those conditions are that Borrower: {a) pays Lender all
sums which then would be due under this Securtty Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants|or agreements; (c) pays all expenses incurred in enforcmg[thls
Security Instrument, including, but not lmnted to, reasonable attorneys fees, property inspection and va]uatton
fees, and other fees incurred for the purpose 'of protecting Lender’s interest in the Property and rights under
this Securlty Instrumenit;. and (d) takes such action as Lender may reasonably require to assure that Lender §
interest in the Property and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums
secured by this Securlty Instrument, shall contlnue unchanged unless as otherwise provrded under Appltcable

"Law. Lender may require that Borrower pay such reinstatement sums and expenses in one Or more oﬁ the
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following forms, as selected by Lender: (a) cash (b) money order; (c) certified check, bank check, treasurers
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are 1nsured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no accelerationi had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servrcer, Notice of Grievance. The Note or a parttal interest in the
Note (together with this Securny Instrument) can be sold one or more times without prior notice to Borrower
A sale might result in a change in:the entity, (known as the "Loan Servicer") that collects Periodic Payments _
due under the Note and this Securrty Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower w1l] be
given written notice of the change which w111| state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requires in connection with a notlce of
transfer of seivicing. If the Note is sold and|thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Mote, the mortgage loan servrcmg obligations to Borrower will remain with the Loan Serv1cer
or be transferred 1o 1 successor Loan Servrcer and are not assumed by the Note purchaser unless otherwrse
provided by the Nots purchaser.

Neither Borrower ror)Lender may commence, join, or be joined to any judicial actton (as enher an
individual litigant or the memter of a class) that arises from the other party’s actions pursuant to this Securtty
Instrument or that alleges that/the other party has breached any provision of, or any duty owed by reason of,
this Security Instriment, untii such-Borrower or Lender has notified the other party (with such notice glven in
compliance with the requtrements nf Séction|15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of suck ,.ottce to take corrective action. If Applicable Law provides altime
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice 4f 7cceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleratton siven-to Borrower pursuant to Section 18 shall be deemed to
satisty the notice and opportunity to take correctl' «action provrstons of this Section 20. i

21. Hazardous Substances. As used in thls Sectizn 21: (a) "Hazardous Substances” are those substances :
defined as toxic or hazardous substances, po]lutants or wastes by Environmental Law and the following i
substances: gasoline, kerosene, other flammable or toxic pe: mleun products, toxic pesticides and herbicides, '
volatile solvents, materials contarmng asbestos or formaldeh «de, and radioactive materials; (b) "Env1ronmental.
Law" means federal laws and laws of the _]ul'lSdlCthn where the Prorerty is located that relate to health, safety ,
or environmental protectlon (¢) "Environmental Cleanup” incluces any response action, remedial action, or ]
removal action, as defined in Env1ronmental‘Law and (d) an "Euvironmental Condition” means a condttron I
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the [presence, use, dlsposal storsgz,, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Froprty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation £ 2ny Environmental Law
(b) which creates an Environmental Condmon or {c) which, due to the presencé, use, or release fof a
Hazardous Substance, creates a condition that adversely affects the value of the Propeity. ~The precedrng' two
sentences shall not apply to the presence, use or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mzin:cnance of the
Property (including, but not limited to, hazardous substances in consumer products). ‘ :

Borrower shall promptly give Lender Wrttten notice of (a) any investigation, claim, demand. )3~ wsuit or
“other action by any governmental or regulatcry agency or private party involving the Propert) andlany

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Envrronmental
Condition, including but not limited to, any|spilling, leaking, discharge, release or threat of release of! any
Hazardous Substance, and {(c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property If Borrower learns, or is notified by any governmental or .
regulatory authority, or any private party, that any removal or other remedtatton of any Hazardous Substance
atfecting the Property is necessary, Borrower|shall promptly take all necessary remedial actions in accordance ]
with Environmental Law, Nothmg herein [shall create any obligation on Lender for an Envrronmental ' r
Cleanup. |

[
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NON- UNIFORM COVENANTS. ‘Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration followmg
Borrower’s breach of any covenant or |agreement in this Security Instrument (but not prior to
. acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action requu'ed to cure th'e default; () a date, not less than 30 days from the date the
notice is given to Borrower, by whlch the default must be cured; and (d) that failure to cure the del'ault
. on or before the date specified in the notlce may result in acceleration of the sums secured by‘ this
Security Instrument, foreclosure by Judmal proceeding and sale of the Property. The notice shall furither
inform Borrower of the right to reinstate after acceleration and. the right to assert in the foreclosure
proceeding the non-existence of a defaullt or any other defense of Borrower to acceleration ‘l and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its optmn
may require immediate payment in full of|all sums secured by this Security Instrument without further
demand and may. foreclose this Security-Instrument by judicial proceeding. Lender shall be entltled to
collect all expenes incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonakie 'Attorneys’ fees and costs of title evidence.

23. Release, Upon(pa Jment ‘of all sumsI secired by.this Security Instrument, Lender shall release this
Security Instrument. Boriower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrur:cit, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted urde) Anpplicable Law.

"24. Waiver of Homestead. In ac»ordance with Illinois law; the Borrower hereby releases and waives all
rights under and by virtue of the Illinois hom. estead exemption laws, :

25. Placement of Collateral Protectior r’nsurance Unless Borrower provides Lender with evxdence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender's mterleste i1 Borrower’s collateral. This insurance may, but needlnot
protect Borrower’s interests. The coverage that Lende: purchases may not pay any claim that Borrower ma.kes
or any claim that is made against Borrower in conneciion-with the collateral.. Borrower may later cancelI any
insurance purchased by Lender, but only after providing-Leader with evidence that Borrower has obtamed
insurance as required by Borrower’s and Lender s agreement.-if i.ender purchases insurance for the collateral
Borrower will be responsible for the costs- ot: that insurance, incivding interest and any other charges Lender
may impose in connection with the placement of the insurance, vnr«l-the effective date of the cancellatlon or
expiration of the insurance. The costs of the |insurance may be added t¢' Boirower’s total outstanding balance
or obligation. The costs of the insurance may be more than the cost of ipsurance Borrower may be able to
obtain on its own. - ! ;

3
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BY SIGNING BELQOW, Borrower acceptls and agrees to the térms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

‘ . /2R . . (Seal)
| o D APOLINAR AGUAYO T ' -Borrower

) f
At Qw&% (Seal)
. MARIA AGUAYO 77 V Bdhrower

(Seal)

-Borrowar

(Seal)

il
-Borrower
i

b

b

. - [épu,a e- >w This Line For Acknowledgment} . - - ‘ ' )
. STATE %INOIS . M . County ss: -
' 7}‘/‘2&(/ | Notary Public in and for said county and state

do certify that . : ,
APOLINAR AGUAYO AND MARIA AGUAYO , HUS2AMD AND WIFE : !

]

personally known to me to be the same person(s) whose nam:(s) is(are) subscribed to the foregomg
instrument, appeared before me this day in person, anid acknowledged that | he/she/they signed and dehvlered
the said instrument as his/her/their free and voluntary act, for the uses ana purroses therein set forth.

Given under my hand and official séal, this 24 day of '(,

AUGUST, 2501

My Commission expires:

- Notary Public

auuyu.\dwbv DR TP

OFFICIAL SEAL |
 JAMIE FHOWARD £ - |ﬁ

AOABAA 128 RSN REAN

i
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