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DEFINITIONS

Words used in multiple sections of this documeut are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules tegarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is deied Nectober 12, 2001 .
together with all Riders to this document.

(B) "Borrower" is JUAN PAZ /*‘r\r\ saveedd e bo—

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Chevy Chase Bank, F.S.B.

Lenderisa federally chartered savings bank
organized and existing under the laws of the United States of America
Lender’s address is 7501 Wisconsin Avenue Bethesda, MD 20814

(E) "Note" means the promissory note signed by Borrower and dated October 12, 2001

The Note states that Borrower owes Lender Three Hundred Bighty Thousand and 00/100
Dollars

(U.S. $ 380,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than November 1, 2031 .

(F) "Prozeny" means the property that is described betow under the heading "Transfer of Rights in the

Property.”

(G) "Loan" rieaus the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the N<e. and all sums due under this Security Instrument, plus interest.

(H) "Riders" mean; )l Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executid Ly Borrower [check box as applicable]:

[X] Adjustable Rate Ridr>{__] Condominium Rider [ Second Home Rider
[_] Balloon Rider [l P1anned Unit Development Rider [X] 1-4 Family Rider
[ VA Rider [} Biweekly Payment Rider [_] other(s) [specify]

(D) "Applicable Law" means all controllin; applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

() "Community Association Dues, Fees, and Asssscinents" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Propaity by a condominium association, homeowners

association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funas, other than a transaction originated by

check, draft, or similar paper instrument, which is initiated thrsagh an electronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, instruct, or awirize a financial institution to debit

or credit an account. Such term includes, but is not limited to, pcint-ei-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wire transférs, and automated clearinghouse

transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settiement, award of danaages, or proceeds paid '
by any third party (other than insurance proceeds paid under the coverages described i Szction 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all. or »uy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or dcfeult on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the !
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
Initials: ;-E -
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendet: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey. to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction):

LOT 2 I FELOCK 5 IN GUNDERSON'S NORTHE BIRCHWOOD SUBDIVISION OF BLOCKS 4 TO
17 BOTH INC/TSIVE OF DAVID P. Q'LEARY'S SUBDIVISION IN THE SOUTH 1/2 OF THE
NORTHEAST /4 OF SECTION 30, TCWNSHIP 41 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MER(IDIAN, LYING BAST OF THE CHICAGO, MILWAUKEE AND ST. PAUL
RAILROAD, IN COLK COUNTY, ILLINOIS.

SUBJECT TO COVENANTS OF RECORD

THE AFORBSAID FEE SIMPLE PROPER1Y *.aVING BEEN PURCHASED IN WHOLE OR IN
PART WITH THE SUMS SECURED HEREBY.

Parcel ID Number: | |- € “ 17 ~©O3 which currently has the address of
7737 N. MARSHFIELD {Street]
CHICAGO [City], Illinois 60626 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ‘ez=uted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the feivgoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to.comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the righl: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell tiie r'raperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conve;sed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
Prop U%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) meney order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If‘each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on urapylied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreri. V. Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retura iiem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undgerne Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the {ature against Lender shall relieve Borrower from making payments due under
the Note and this Security Insirument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shali be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i ilie order in which it became due. Any remaining amounts
shall be applied first to late charges, second to ary other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower foi « delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeut.iaay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstardizy, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 72d to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment s applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charzes due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Noic.

Any application of payments, insurance proceeds, or Miscellaneous Prc«eeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Fociodiz.Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pa mer.t of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security fistrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propacty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgags  Lasurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directty, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant fo a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section i5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fund« ai the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde:-RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esiumates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds snali be held in an institution whose deposits are insured by a federal agency,
instrumentality, or emuty (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loar Fzik. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lencier shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ‘Lencer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to ke yaid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givc io Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escruw, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REST'A, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower & rguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrew, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to'Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 sueuthly payments.

Upon payment in full of all sums secured by this Security Instrumeni, !ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, iines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assess.pents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providea i Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Incirament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner 2cieptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Porvower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificat’on’ services and subsequent charges each time remappings or similar changes occur which
reasonably might 2ifect such determination or certification. Borrower shall also be responsible for the
payment of any fezs.imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone uetermination resulting from an objection by Borrower.

I Borrower fails 1o waintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optior ard Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s e uity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greiter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained iy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sh21l be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renevals-of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tite right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluce & standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carcier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Corros-er otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required bv Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economiZally feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall navz ihe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property w cnsure the
work has been completed to Lender’s satisfaction, provided that sach inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattets. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amoupts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence wit'un 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borzow.r’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees iv_writing, which consent shall not be - unreasonably withheld, or unless extenuating
circumstances exist wlich ere beyond Borrower’s control.

7. Preservation, M:iutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘ne Property, allow the Property to deteriorale or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dete.iorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that iepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged t avoid further deterioration or- damage. If insurance or
condemnation proceeds are paid in connectica with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaire-and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relievec ri Borrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon.2zJ inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveme its cn the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spesifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default i, 2Juring the Loan application
process, Borrower or any persons or entities acting at the direction of Buitgwer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statements to Lender
(or failed to provide Lender with material information) in comnection witn e Loan. Material
representations include, but are not limited to, representations concerning Borrower’s rcrapancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (V) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pay If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender a_re¢s to the merger in writing.

10. Mezizage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha'i pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage In-urince coverage required by Lender ceases to be available from the mortgage insurer that
previously proviges such insurance and Borrower was required to make separately designated payments
toward the premiums tox Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost i Borrawer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer setected by Vesder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to.pay to Lender the amount of the separately designated payments that
were due when the insurance cove'age ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci that)the Loan is ultimately paid in full, and Lender shail not be
required to pay Borrower any interest or eainiags on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage fia the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums ‘or Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrswer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Boirower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ‘nun-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with 2n; written agreement between Borrower and
Lender providing for such termination or until termination is requircd by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is'nei a party to the Meortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from; (ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othei pariv-{or parties) to
these agreements. These agreements may require the mortgage insurer to make payments dsing any source
of funds that the mortgage insurer may have available (which may include funds obtained ez Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any r2insurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs zud restoration in a single disbursement or in a series of progress payments as the work is
completed. Trless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous P:oc.eds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the M'scellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviced-for in Section 2.

In the event of a iotal tzking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the s:ins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediately befure) the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secvied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless “orrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall b¢ reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total arount of the sums secured immediately before the
partial taking, destruction, or loss in value dividid by (b) the fair market value of the Property
immediately before the partial taking, destruction, or luse'in.value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ia vatue of the Property in which the fair market
value of the Property immediately before the partial taking, dzstruction, or loss in value is less than the
amount of the sums secured immediately before the partial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Zroreeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice’ v Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awaid < séttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givén, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair o7 the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pariy" mcans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower ha: a r.ght of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is »ecun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment ot Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauis and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shatl be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Iustrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumeai; und (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ascommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s ccnsent,

Subject toth. provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations nnder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s righs 2.id benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations an« ability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and »greements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the sucesssirs and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose.of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not(lirited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of exrress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pro'iivition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Justiument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to'be ¢ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall te riduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collcct.d.from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose t0 dn7ke this refund by reducing the principal
owed under the Note or by making a direct payment to Beriower..If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actior. Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection w.th this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instizraent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute noiicg 12 211 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower skall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Forower’s
change of address, then Borrower shali only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the piural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Barrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 Crinsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in *iic Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bencfic:al interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemer ., fae intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pat.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persor an: a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender raay require immediate payment in full of all sums secured by this Security
Instrument. However, tms option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opiion -Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3C days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tnis pariod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or #<mand on Borrower.

19. Borrower’s Right to Reinstate Arter Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of ‘he Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or () entry of a judgment enforcing this Sécyiity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due din fer this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any iner covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bt nct limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for flie purpose of protecting Lender’s !
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may i
reasonably require to assure that Lender’s interest in the Property and ights under this Security '
Instrument, and Borrower’s obligation to pay the sums secured by this Security Inctrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may réqure that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selicte by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's choCh provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirementality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Inseriment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hovever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will b2 deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity ti+ cire given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuxat .o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Svosiances, As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, k#.osene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, marcrials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means fedezel 'aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai-pioisction; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as 2cfined in Environmental Law, and (d) an "Environmental
Condition” means a condition that can cause, ~oniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ‘uss, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (4) ihat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, dvz-ia the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the alueof the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the( Proerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to uornal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clair, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releas: o threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or re.ease of a
Hazardous Substance which adversely affects the vatue of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

i
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreriosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may equire immediate payment in full of all sums secured by this Security Instrument
without furtker demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitler to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liirited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon rzyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe: shal! pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumen?, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unde~ Applicable Law.

24. Waiver of Homestead. In accorcanse +with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois heirestead exemption laws.

v2z28s601
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BY SIGNING BELOW, Borrower accepts and agrees to the ters

s and covenants contained in this
Security Instrument and in any Rider executed by Borrower and i

Witnesses:
' J (Seal)
JSUAN PH -Borrower
/{—} (Seal)
o 'n‘ ! lgn -Borrower
this document for the sole |
purpose of effecting a release
of any homestead interest.
(Seal) (Seal)
-borrower Borrower
(Seal) f (Seal)
“Borrower ' -Borrower
{Seal) re (Seal) :
“Borrower -Borrower }
b
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STATE OF ILLINOIS,

County ss:
I j V\/&S C .a Notary Public in and for said county and
state do hereby ‘certify that 3 7 d’->) O () U 1IN0
(]

personally known to me to be the same person(s) whose name(s) subs

cribed to the foregoing instrument,
appeared before me thi 2y in person, and acknowledged that he/shelfhie igned and delivered the said
instrument as his/her/heir free and voluntary act, for the uses and purposes therein set forth.

Gived under my hand and official seal, this 1 2~  dyof OeAfotfen CAsZ f

My Commission Zxuires:

p2z28501
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4 EAMILY, RDER
THIS 14 FAMILY RIDER iy made this  12en  dayof October, 2001 .

and iy incorporated into and shall be desmad ro amend sad rupplement the Mortgage, Deed of Trust, or
Secvzity Deed (the "Security Instrument®) of thy same date glven by the undertigned (the "Borrower*) to
sl dorruwer's Noto 1o Chiavy Chase Tank, 2.0.3.

{the
"Lender")of e :ume date and covering the Property desoribed ia the Security Tostrument and located at:

7737 H. MARSBYIELD, CHICAGO, IL £062¢
{voparty Address]

14 FAMILY COVENAXTS. [n additis2 to the covensuts and agreements made in the Security
Instrument, Borrower and Leader f.rthe: coverant and agres u follows:

A. ADDITIONAL PROPERTY SLAISCT TO THE SECURITY INSTRUMENT. In adciticn to
the Propenty described in the Security Luswicrsns, the following ltenss now or heresfber sttsched to the
Property to the exteat hay are fixnires are 8¢ d to the Property description, and shall also constirure the
Property covered by the Security lnscument: buil ding ‘materlals, appliances and §oods of every namre
whatsoever now or hereafter located in, on, or usal “or inmnded 1o be used in conmection with the
Propenty, locluding, bur not Limited t, tose for ths giaposes of supplylng or dismiburing heating,
cooling, electricity, gas, water, air avd lighi, fire preveniio @ extinguishing apparatus, security and
dccess conmol spparamus, plumbing, bath whe, water heatsrs, witer closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryems, awnings, #.ms windows, mom doors, scraens,
blinds, shades, curtaius and curtain tods, afachied mireors, cabinets, pane’ing ind attached floor coverings,
ali of which, including replacaments and addif oas therats, ¢hal) be deem.t to. Ue and remaia a part of the
Property covered by the Security Instrument. All of the foregolng together wi vie Property described (n 5
the Security Inscrument (or the leaschold estate if the Security Instrument is on 8 12a8#%0ld) are referred 1o '
o this 14 Pamily Rider and the Security I ment as the *Propery.

2 !
¢ :

g MULTISTATE 1. 4 PAMILY RIDER - Punnis Maa/Fracids Moo UNIFORM (NSTRUMENT nidals: < S )
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B.USEOFPROPERTY;COWIJANCEWITHLAW.BOWWMMW,agmetoormke
acun;elnmcuscorthchupenyorlumin;clmiﬂuﬁon.nnlcnl.aadu-huagmdinwriungmme
change. Borrower shall comply with all liws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

. SUBORDINATE LIENS. Except s permitted by federal law, Borrowet shall not allow aay lien
inferiv: % the Security Instrument to be perfcted against the Property withowl Lender's prior written
pArmisalon.

D, REKT 1288 INSURANCE. Borrower shial] maintain insuraace against rent boss {n addition to
the other hazards for ~hich insurancs is mequlrest by Sectkm 3.

E. "BORROWER. '3 RIGHT 10 REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Utdess Lender and Borrower otherwise agres in writing,
Section 6 concerning Borrower's oc/upanzy of the Property is deléted.

G. ASSIGNMENT OF LEASES. U Lender's roquest after default, Borrower shall s1ign to
Lmdadlhuuofmeﬁmymdmm;s;daponiumdsineonmﬁanwhlcawofthchuperq.
Upon the assigament, Lender shall bave the rig': to modify, extend or terminate the existing leases and to
execute new leascs, in Leander's sole discretion, As ‘wed it this paragraph G, the word “lease” shall mean
"sublease” if the Security Instrument Is on a leachold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF #CIVER; LENDER IN POSSESSION.
Borrower absolutely and wnconditionally assigns and transfors o Leader All the rents and revenuss
(*Rects”) of the Property, regardiess of to whom the Remts of %z Proterty are payable. Borrower
ummmnuorlendw‘sumwmllwtholm.uﬂmmt:ach‘mntoftha?mpenyshall :
pay the Rents to Lender or Lender's agents, However, Borrower shall recvive he Rents unti]: (1) Lender
has given Borrower notice of defult pursuant t Section 22 of the Security Inst/uirt, and (ii) Lender has
glven notice to the tenank(s) thas the Rents are 1o be paid to Lender or Leader's agens This assigmment of
Reats constitutes an sbsolute assigrment aod no: an astigrunant for additional security ¢nly.

If Leader gives actice of default to Bormwer: (1) all Rents reczived by Bomrowsr @ all be held by
Bomwerutrustufurﬂxebmﬁtoftmdaronly.wbeappliedtotbcsummmdby'besmﬁty
Instrument; (i) Leader shall be entitled to callect and recefve ali of the Rents of the Progziov, (%)
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Barrower agroes that each tenan of the Property shall pay all Rexts duc and unpaid to Lendsr or Leadsr's
agens upon Lender's written demand to the tenvmt; (iv) unless applicable law provides otherwise, all Reats
collacted by Lender or Lendet’s agents shall be applied first to the costs of taking control of ind mauaging
the Property and collecting the Reas, including, but not limited 1o, attorney’s fees, recsiver's faes,
premiums on receiver's bonds, repair and maintenance costs, insurancs premiums, taxes, assessments and
other charges on the Property, and then to ¢ sums secured by the Security strumsent; (v) Lender,
Liudes’s agents or any judicially appointed receiver shall be Hable to account for ouly thow Rents actually
received; 7oA (vi) Lender shall be entitled to bave 8 receiver appolnted to take possession of and manage
the Property’ 7ad callect the Reats and profits derived from the Property without any showing as to the
inadequacy of 'L Droperty as sdourity.

If the Rent. of 0 Propenty are 2ot sufficlunt to cover the costs of takiag contrel of and managing the
Property md of collestng the Reots any funds expendsd by Lender for such purposss shall become
indebtedness of Borrow 20 Lender secured by thae Sscurity Instrument pursuant to Saction 9.

Borrower repredenits ars warvanta thas Borrower bas 80t executed any prior ussignment of the Rents
tad hat not parformed, 48d Wil a0l parformt, K1y &t that would provaat Leadar from exercising ks rights
undes this paragraph.

Lender, or Leader's agents ot juicially appointed receiver, shall not be required to enter upon,
teke control of of maintain the Propeny af2n) or alter giving nores of defsult tn Borrowar. However,
Lender, or Lender’s agenis or a judiclally aprwcied receiver, may do so &t any time when a default occurs,
Axy application of Regls shall ot cure of wa'c any defanlt or invalidate eny other right or reedy of
Leadst, This aspigament of Rents of tho Proper'y shl ¢ vainers when ai1 the sums securad by the Securiry
Instrument ara pald [n full,

I. CROSS-DEFAULT PROVISION, Borower's deioric 2r breach under eny note or agreement in

which Lender has an interest shail be a breach nnder the Security Lasununent and Lender may invoke any of
the remedies parmitted by the Security Instrmant,
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BY SIGNING.BELQW, Borrower accejts and agrees to the terms and provisions coatained In this

14F
- V
= - (Seal) (Sea)
mﬁ' w Bonawer Bomower
A& (Seal} (Seal)
Bosrgwer “Borowar
2 (5eal) (Seal)
v ower Borrower
(Sed) (Seal)
Borrvar -Barmower
\5 LB7R (0008} Paga s ot & Form 3170 101
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ADJUSTABLE RATE RIDER
(1 Moath LIBOR Iidex - Payment and Rato Caps)

THIS ADJUSTABLE RATE RIDER s made this 12th day of

October, 2001 sl is incorporatad into and shall be desmed to

amend and supplement the Mortgage, Desd of Trust or Security Deed (the

"Security Instrument™) of the samc date given by the undersigned (the

"Borrower”) to secure Bomower's Adjusisble Rate Note (the "Note™) to
Chavy Chase Benk, F.6.B.

(the "Lender") of the same dste and covering the propecty described in the
Security Instrumant and located at:

7737 K. NARFEFIELD, CRICAGO, IL 60636
[Pioperty Address)

THIS ZOER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
MY INTEP2:T RATE AND MY MONTHLY PAYMENT, THE MONTHLY
PAYMENT INREASES COULD RESULT IN A PRINCIPAL BALANCE OF
UP TO 11S% OF THE ORIGINAL AMOUNT. THE BORROWER'S
%E&EST RATL €A% NEVER EXCEED THAT LIMIT $TATED IN THE

ADDITIONAL COVENANTS. In addition to the covenanis end agreernents

made in the Security Instrumen’, Borrower and Lender further covenant and
agree as follows:

1. INTEREST RATE

Interest will be charged on the unpaid prircive! until the full amount of
principal has been paid. [ will pay interest gt the carly rate of 6.650 %
("Initial Interest Rate™) until the fint Interest Rate Chanje Date, Thereafter, the

interest rate will be subject to change in accordance Wit Section 2 of this
Rider.

The Note provides for chamjies in the interest rate and the monthly
payments as follows:

2. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

aAT0Ta37
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The interest rate I will pay may change monthly, semi-annually, or ennually,
depending upon the selection I muke et closing and every 36 months thereafter
(an “Interest Rate Change Option"). Each date on which my interest rate could
change is called an “"Interest Rate Change Date". The fist day of each
36-month period described above is called 8 "Modification Date,"

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be
based on an Index, The "Index" is the one-month London Interbank Offered
Rate (LIBOR) as publizhed in the Wall Street Journal, The most recent Index
figure availeble as of the first business day of the month immediately preceding
e month in which the Interest Rate Change Date occurs is called the "Current
Ludlex "

If the Index or any Index previously substituted under this Section is no
tonger a:allshle, or is otherwise unpublished, the Note Holder may choosc a
new Index ‘ard 2 new Margin to result in a rate similar o the rate in effect at
that time whizii'is based upon coraparable information. The Note Holder will
give me notice of the zbzice.

(C) Iuterest Rate Cianps

Before each Interest Rawz-<lnge Date, the Note Holder will calculate my
new interest rate by adding 3 wa7 200/1000 percentage points
( 3.000 %) ("Margin®) to the Ourent Index. Subject to the limits stated
in Section 2(D) below, this amoun! wil! be my new interest rate until the next
Interest Rate Change Date.

(D) Interest Rate Limit

My interest rate cannot increass: or decrease mesc thar 172 of 1% per month
under the Monthly Intersst Rate Change Option, 1.000% pee 6-month period
under the Semj-Annug] Interest Rate Changs Option, or 2.00%5% per year under
the Annusl Interest Rate Change Option, and in any svent, over th- term of the
loan, my interest rete cannot increase more than  5.000 % ovar the Initial
[nterest Rato,

(E) Payment Amounts and Change Dates

There are three versions to this loan program. The amount of my monthly
payment will be determined by the version of the program under which my loan
was made.

yoze8s0t
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If, under the requirements set forth in the Note, I qualify at loan closing
and continue to qualify on each monthly payment due date, I may, under one
version of the program, elect each ronth 1o make g payment consisting of (i) a
fully amortizing payment that woukl be sufficient to repay the unpaid principal
balance of the loan in full on the mamrity dato in substantially equal
installments at the interest rate thin epplicable under the terms of my loan
("Full Pgyment"), (ii) a minimum mouthly payment that would be sufficient to
repay the unpaid prircipal balance of my Joan in full on the maturity dats in
subsuantially equal installments at ar intarest rate of 2.000 % per annum below
the interest rate then applicable under the terms of my loan ("Minimum Monthiy
Payment”), or (iii) interest only on the unpaid principal balance of my loan, at
the interest ratc then applicable under the terms of my loan ("Interest Only
Payriemt"). The three payment tyses described sbove e called "Payment
Optians”, A second version of the loan program allows me to elect only the
Full Pzymont or Interest Only Payment. Under the third version, I must make
Full Paymeniy.

10/15/01 9:59 PAGE 8/10 RightFAX

The Note Liolder will calculate, as applicable, the Full Payment and slso
establish the Interest Oy Payment and Minimum Monthly Payment amounts, ]
will be notified of any chuigo in my moathly payment in writing at least 25
days before the due date of the: sayment, which notice will dsseribe cach such
monthly payment option epplicatic, to my loan. I may then, depending upon
the version of the loan program, ciacse which amount [ wilj pay, subject to
Section 2(F) delow. '

(F) Monthly Payment Limitation

If my loan program allows me to select tie Vinimum Monthly Payment,
my payment will entomatically change to a Full Fayment if at any time the
unpaxd principal balance of my loar seaches 110% of the-ptincipal amount I
originally borrowed. The Full Payraent amount will he requied each month
unless I re<qualify on o Modificetion Date. In eny evit om the - Sth
Modification Date, my payment will permanently change to the Full Pr.yment.

(G) Changes in the Unpaid Principal Dus to Negative Amortzaion

Under the version of the loan program allowing me to elect 8 Minimur,
Monthly Payment, my monthly payment uader that version could be less than
the amount of the interest portion of the monthly payment that would be
sufficient to repay the unpaid principal balance in full on the maturity date in

PLBRDR.U Rav. 03/29/200} Page3of § 4707037
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substantially equal payments. For each month that the monthly payment is less

ths interest portion dus, the Note Holder will suhtract the monthly payment
from the amowunt of the interest portion and will add tive difference to My unpaid
Principal balance, aud interest will accrue on the amount of this difference at the
current intarest rate.

(H) Limit on the Unpaid Princlpsl; Lucreased Manthly Payment

My unpaid principal may never excecd 4 maximum amount equal to 110%
of the principal amount originally borrowed, and this would only ocour under
the vergion of the jom program allowing me to elect Minimum Monthly
Payments. If that occurs, I must then begin peying Full Payments untl the
maturity date, uniess I reduce prinvipal such that this amoyny is pot exceoded.

(D Required Full Monthly Payment (Under Versions of the
Program Allowing Payrient Options)
1E.5-any time I do not qualily 1o continue to make Payment Options under
the termiz o7 she Note, I will be required to meke Full Payments until the
maturity daté. ‘In mny event, on the Sih Modification Date, my payment will
permanetitly chang? ia the Full Payment.

() Fallare to Maks Ajustments

If for any reason the Neje Holder fails to make an adjustment 1o the interest
7dic or payment amount &5 dscibad in this Rider, regardless of any notice
requirement, | agree that Nots Licider, may, upon discovery of such failure,
meke the adjustment as if it hag lheep male on time. I also agres not to kold
Note Holder responsibie for any dumages to e which may réesult from the Note
Holder's failure to make the adjustinent and 15 It the Note Holder, ut its option,
apply any éxcess monies which I r18y have pail to pertial prepayment of unpeid
principal,

3. TRANSFER OF THE PROPERTY OR A BENLYICIAL INTEREST
IN BORROWER
Covenant 17 of the Security Ingtrument is amended 1o read gs Slows:

Transfer of the Propenty or a Bencficial Interest in Borrower, 15 all oo vy
part of the Property or any interest in it is sold or transfemred (or if g banfinjp!
interest in Borrower is sold or trenuiferred and Borrower i not & astural persop)
without Lender's prior written consent, Lender may, at jis option, require
immediate payment in full of al] Su:s seoured by this Security Instrument

PLBRDR-U Rev. 032042001 Pagedof § 470703
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However, this option shall not be xercised by Lender if exercise 13 prohibited
by federal law as of the date of this Seourity t. Lender aigo shall not
exarcise this option ift (s) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferse as if @ new
loan were being made to the trangferes; (b) Lender reasonably determines that
Lender's security will not be impaired by the loan assumption and that the risk
of o breach of any covenant or agreement in this Security Instrument or other
obligations relatad to the Note oz A::thu' lgan document is accepi?:ﬂe t{e Lgndcr;
(c) Assuming party executes an Assumption egrecment acceptable to Lender at
i;s ﬁl;d:?oiw and discretion; and (d) payment of Assumption Fee if requested
y 3

To the extent permitted by epplicable law, Letider may charge a reasonable
fe: as & coundition 1o Lénder’s consent to the foan sssumption. Lender ma also
require the transferee to sign sn Assumption ent that is acceptable to
Lesder and that obligates the transferee to keep all the promises and agraements
magde in *he Note and in this Secwrity Instrument. Borrower will continuc to be
obligarer wader the Note and this fieourity Instrument witless Lendet bhas entered
gom 8 wiitel- Assumption Agreement with transferes and formally released

TOWEr.

If Lender exccciver the option to require immediate payment in full, Lender
shall give Bormower siotics-of aeceleration. The notice provide a period of
not less than 30 days {rom the date the notice is delivered or mailed within
which Borrower must pay ril sums secused by this § Instruent, If the
Borrower fails to pay thess svuiy prior to the capiration of this period, Lender
may invoke any remedies pernuid:4 by this Security Instrument without further
notice or demand on Bomrower.

BY SIGNING BELOW, Borrower aciepts and agrees to the terms and
covenanis contained in this Adjustable Raxe Rider, Borrower agrees fo execute
any document necessasy to reform this A 2 to sccurately reflect the terms
of the Agreement between Borrovier and Beacriurry, or if the original Note,
Trust Deed Ar\other document is lost, mutilated ¢z destroyed, to exccute said

ich Avil) have the effect of the original for 7it sa:d purposss.

AR 10— 120
JOXN-DXY Dite Dats
Date Dutr
b
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