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FHA CASE NO.
STATE OF ILLING!S 137-1361544

This Mongage ("Security Isvament”) is given on OCTOBER

22, 2001
The Mortgagor is MICHAEL HORTON, MARRIED KX KA

2
whose address s12600 SOUTH LAF..IN STREET, CALUMET PARX, ILLINOIS 60827

FIRST SUBURBAN MORTGAGE CORPORATION, AN ILLINOIS CORPORATION

which is organized and existing under the laws of

) ILLINCLS , ind whose
address is 450 EAST 22ND STREET, §

UITE 170, . LOMBARD, ILLINOIS 60148

, ("Lerdzi™). Borrower owes Lender the principal sum of
NINETY EIGHT THOUSAND THREE HUNDRED FIFTY AND

O0/100* %k Wsdenwwhbbbrtirests Dollars (U.S, § 98,350.00.
This dabr fs evidenced by Borrower's note dated the same date as this Secunit) Irstroment ("Note "), which provides for
monthly payments, with the full debe, if not paid earlier, due and payable on NOVEMBER 1, 2031
This Security Instrument secures 1o Lender: {2) the repayment of the debt evidenced by ¢ Note, with interesr, and all
reacwals, extensions and modificatlons; (b) the payment of all other sums, with interest, advanes.d under paragraph 6 to protect
the security of this Securily instument; and (¢ the performance of Borrower's covenants and agreements under this Securiry
Instrument and the Note. For this purpose. Borrower does hereby morigage. grant and convey tg “ender the {ollowing
described property located in COCK County, Ilinois:
LOT 42 IN BLOCK 6 IN NATIONAL

REALTY ASSOCIATION CALUMET HICHLANDS
SUBDIVISION OF THE WEST 1/2 OF THE

SOUTH 1/2 OF THE SOUTHWEST 1/4 OF
SECTION 29, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. ,

P.I.N.: 25-29-322-017-0000

[Zip Code)

which has the address of 12600 SOUTH LAFLIN STREET, CALUMET PARK Q
‘ (Smreeq] [City) [p
Illinois 60827 ("Property Address"); o

FHA ILLINDIS MORTGAGE FORM Pagc iofé 5/93
ITEM 6591 (9409) ' '

("Borrower™). This Security lastrument is given to.
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TOGETHER WITH all the improvements now or hereafier erecred on the property, and all easements, righis,

appurtenances, rents, royalties, mineral, of) ond gas rights and profits, warer rights and stock and all fixares now of hereafier .
a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al] of the foregoing '

is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seized of the estaie hereby conveyed and bas the right to
morgage, grant and convey the Property and that the Propercy is unencumbered, except for encumbrances of record,

Borrower wacrants and will defend generally the title to e Property against all claims and demands, subject 10 any
encumbrances of record,

1. Payment of Principat, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debr evidenced by the Note and fae charges due under the Noie.

2, Monthly Payment of Taxcs, Insorance, and Other Charges. Borrower shall include in ¢ach monthly payment,
logether with the principal and interest as ser forth in the Now and any late cherges, 2 sum for {a) taxes and special

assessments levied or 1o be levied against the Propecty, (b) leasehold PByments or ground rents on the Property, and (c)
premivms for insurance tequired under Parograph 4. In any year in which the Lender, mugg pay 2 mortgage insurance

premium o the Secretary af Housing and Urbaa Development ("Secretary*), or in 8ny year ib which such premium wauld
have been require? i€ Lender still held the Security Instroment, each atonthly payment shall also include cither; (i) a sum for

the anoual mortzagc insurance premium to be paid by Lender 1o the Secretary, or (i) a monthly charge iastead of 2 mortgage

insurance premiutif di's Secunty Instmmem‘ is held by the Secretary, in o reasonable amount to be determined by the
Secretary. Excepr for e aidnthly charge by the Secretary, these items are called “Escrow Items® and the sums paid to Lender :

are called "Escrow Fungs.”

Lender may, at any time, ¢ri(e=: and bold amounts for Escrow Jiems in ag Aggregae amount not w exceed the maximum -
amount that may be required for' Porrower’s escrow account pader the Real Estate Seremen: Procedures Act of 1974, 12.

US.C. § 2601 et 5eq. and implementisg regulations, 24 CFR Pan 3500, as wey may be amended from time [0 tme
("RESPA"), except that the cushion or ¥2.e7ve permined by RESPA for unanticipated disbursements or disbursements befors
the Barrower's payments are available in the a:count Jay not be based on amounts due for the MOrigage insurance premium.

If the amounts held by Lender for Eseros: Ttems exceed the amounts pemmitted 1o be held by RESPA, Lender shall deal :
with the excess funds as required by RESPA. Jf.the amounts of funds held by Lender at any time are not sufficiens io pay

the Escrow ltems when due, Lender may notify the' Burrower and require Borrower (o make up the shortage or deficiency
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sims secured by this Security Instrument, If Borrower tenders
to Lender the full payment of all such sums, Borrower's accouns 4na'] be credited with the balance remaining for all installment

tems (a), (&), and (c) and ANy mortgage insurance premium instail-aert that Lender has not become obligated ® pay 1o the

Secretary. and Lender shali prompily refund any excess funds to Borrawar. Immediately prior 1o a foreclosure sale of the
Froperty or its acquisition by Leader, Bormwe_;‘s account shall be crediied v'ith any balance remaining for ail ibstallmenis (ot

 iterus {2), (b), and {c),

3. Application of Payments. Al Payments under Paragraphs 1 and 2 shill be spplied by Lender as follows:

FIRST, 1o the mongage insurance premium to be paid by Lender o the Sersiary or to the mmonthly charge by the .

Secreary instead of the monthly mortgage insurance préemium;

SECOND, to any taxes, special assessmente, leasehold piyments or greund rente, zud fire, flood and other hazard

insurance premiums, ag required;

THIRD, 1o interest due under the Note;

FOURTH, to amontization of the principal of the Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood aod Other Hazard Insurance, Borrower shall insure all improvemenis on the Propraty, whether now
in existence ar subsequendy erected, against any hazards, casualtes, and contingencies, including fire, for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender requires. Borrower .

thall alsa insure ol improvements on dre Property, whedher now in existence or subsequently erected, against loss by floods
to the extent required by te Secretary. All insurance shall be carricd with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shal) include loss payable clauses in favor of, and in 3 form acceptable
to, Lender, "

In the event of loss, Borrawer shall give Lender immediate notice by mail. Lender may make proof of logs if nol made
prompily by Borrower, Each insurance compaay concerned is hereby authorized and directed 10 imake payment for such loss
directly to Lender, instead of 10 Borrower and 1o Lender Joindy. All or any part of the insurance proceeds may be applied

by Lender, at its opuion, either (8) to the reduction of the indebledness uader the Note and this Security Instmumeat, firstto -
any delinquent amounts applied in the order ig Paragraph 3, and wien 10 prepayment of principel, or (b) to the restoration |

or repair of the damaged property. Any application of the proceeds o the principal shall not extend or postpone the due
date of the monthly payments which are referred to in Paragraph 2, or change the amount of such paymenis. Any excess
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insurance proceeds aver an amount required to pay all outsianding indebledness uuder the Note and this Security laswument
shall be paid to the entity legally entited thereto. ' .

In the event of foreclosure of this Security Instrument or other transfer of title to the Property tat extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass te the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution
of this Security Insuument and shall continde 1w accupy the Property 'as Borrower's principal residence for at least one year
after the date of accupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or
unless extennating circumsiances exist which are beyond Borrower's control. Borrower shall notify Lenders of any exienuating
ciccurstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Propecty
to deteriorate, reasonable wear and rear excepted. Lender 1oay inspect the Property if the Property is vacant or abandoned
or the loan is in default. Lender may take reasonsble action to protect and preserve such vacant or abandoned Propercy.
Borrower shall also be in default if Borrower, during the loan application process, gave malerially false or inaccurate
information or swtements 10 Lender (or failed 1o provide Lender with any material information) in connection with the loan
evidenced by the Note, including. but not limited to, representations concerning Barrawer's occupancy of the Property as a
principa! residere.If this Security Instrument is on a icasehold. Borrower shall comply with the provisions of the lease, If
Botrower acquires ¢ ritle 10 the Propéry, the leasehold and fee title shall not be merged unless Lender agrees o the merger
m WTitng.

6, Charges to Beirower and Protectian af Lender's Rights in the Praperty. Borrower shall pay all governmental or
municipal charges, fines and iuarasitions tat are not included in Paragraph 2. Borrower shall pay these obligations on ime
directly 10 the entity which is ovéa the paymene. If failure 1o pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrawer. Ciiall prompily fumnish o Lender receipls cvidencing these payments,

If Borrawer fails 1o make these (pavmente or the payments required by Paragraph 2, or fails o perform any other
covenauts and agreements condained in Zuis Sscurity Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a praceding in bankruptey, for condemnation o to enforce laws or regulations), then
Lender may do and pay whatever is necessary «6 protact the value of the Property and Lender's rights in the Property,
including payment of raxes, hazard insurance ang c@é” iems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paregzzph shall become an additional debt of Borrower and be secured by

this Security Instrument. These arounts shall bear inieiest 5o the dace of disbursement, at the Note rate, and at the option .

of Lender, shall be immediately due and payable.

7. Condemnation. The proteeds of any sward or claim fo: Aamages, direct ar consequential, in connection with any
condemnation or other taking of any part of the Property. or for'couyayance in place of condemnation, are heredy assigned
and shall be paid w Lender 1o the extenr of the full amount of the indehicZness that remains unpaid under the Note and tis
Security lostrument, Lender shall apply such proceeds to the reduction ‘af the indebiedness under the Note and this Security
Instrument, first 1o any delinguent amounts applied in the order provided i Parsgrooh 3, and then to prepayment of principal.
Any application of the proceeds to the principal shail not extend or postpone ‘the due date of the monthly payments, which
are referred 1o in Paragraph 2, or change the amwunt of suth Payments. Any eicosproceeds over an amounl required fo
pay all outstanding indebredness under the Note shall be paid ta the entity Jegally eatiuer thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. -

(a) Defanlt. Lender may, except as limied by regulations issued by the Secretary in the cose of payment defaults,

require immediate payment in full of &1} sume secured by this Security Instrument if:
(i) Borrower defaulis by failing o pay in full any moathly payment required by this Securisy Instrument prior to
or on the due dafe of the next monthly payment, or :
(ii) Borrower defaulw by failing, for a period of dairty days. to perform any other obligations cojtained in this
Security Instrument, ‘

{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in 2 trust owning all or part of the Property, is sold or
otherwise transfecred (other than by devise or descent) by the Borrower, and
(i) The Property is not accupied by the purchaser or grantee as his or her principal residence, ar the purchaser
or graniee does 50 occupy the Property but his or ber credit has not been approved in accordance with the
requircments of the Secretary. _ ,

(¢) Ne Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lendec
does not require such paymeats. Lender does not waive its rights with respece 1o subsequent events.

(d) Hegulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaulls. (o require immediate paymen: in full apd foreclose if not paid. This

Page J of §

I




Security Instrument does nol authorize scceleration ar foreclosure if not permitied by regulations of the

Secretary,
(e) Mortgage Not Insured. Borrawer agrees that should this Security Instrument and the Note securad thersby not
be eligible for insurance under the National Housing Act within 60 DAYS from the

date hereof, Lender may, ar its aption and motwithstanding anything in Paragraph 9, require immediate payment
in fall of all sums secured by this Security Instrument. A written statement of any suthorized apent of the
Secretary dated subsequent (o 60 DAYS A from the date hereof, declining
t insure this Security Instrument snd the Note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unzvailability
of insurance is solely due to Lender's failure to remit a morigage insurance premium fo the Secreary.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediace payment in full because of

Borrower's failure to pay an amount due under the Note or this Security Instrument. ‘This right applies even afer foreclosure |

praceedings are instiruted. To reinstate the Security Instrument, Borrower shall tender in & lump sum all amounts requited
1o bring Borrower's sccount current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable apd customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upox. reinsiatement by Borrower, this Securiy Instrument and the obligations chat it secures shall remain in
effect as if Lender Lad not required immediate payment in full. However, Lender is not required 1o permit reinvatement if:
(i) Lender has sccipred reinstatement affer the commencement of foreclosure praceedings within two years immediately
preceding the commezzesient of a current foreclosure proceeding, (ii) reinstaement will preclude foreclosure on different
grounds in the future, ‘or-()i) reinstatement will adversely affect che prioriry of the Jien created by this Security Instrument.
11. Borrower Not Releasr; Forbearance by Lender Not o Waiver. Extension of the time of payment or modification
of amortizaion of the sums secared by this Security Insqument granted by Lender 1o any successer In interest of Borrower
shall not operate (o releare the iiabilin of the original Borrower or Borrower's successor in interest. Lender shall not be

required to commence proceedings agairsndly successor in interest or refuse o extend tme for payment or otherwise modify -

amortization of the sums secured by this Serurity Instrument by reason of any demand made by che original Borrower or
Borrower's successors in interest. Any forlearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sereral Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefic the successcrs and assigns of Lender and Barrower, subject to (he provisions of
Paragraph 9(b). Borrowet's covenants and agreements shiil by joint and several. Any Borrower whoe co-signs this Security
Instrument but does not execute the Nowe: (a) is co-signing ie-Security Instrument only to morigage, grant and convey thal
Borrower's interest in the Property under the terms of this Secusitydnstrument; (b) it not personally oblipated to pay the sums
secured by this Security lnstrument; and (c) agrees that Lender and drj other Borrower may agree to extend, modify, forbear
oF make amy accommodations with regard to the terms of this Secuairy Tostrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instruméne whall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The netics shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice 10 Linder shall be given by first class mail 1o
Lender's address stared herein or any address Leader designates by notice 1o Borrewe:.  Any notice provided for in this
Security Instrument shall be deemed to have been given o Borrower or Lender when given-as provided in this paragraph.

14. Governing Law; Severability. This Sccuricy Instrament shall be goverued by Fideral law and tie law of the
jurisdiction in which the Property is located. In the evenr that any provision or clause of this Secrity Tnstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of thig Security Instrumens ¢rihe Nowe which can
be given effect withour the coaflicting provision. To this end the provisions of this Security Instruries and the Note are

. declared 10 be ceverable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrurnent.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revegues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant
of the Property 1o pay the rents to Lender or Lender's agents. However, prior to Lender’s notice (0 Botrower of Borrower's
breach of any covenant or agreement in the Security fnstrument, Borrower shall collect and receive all rents and revenues -
of the Property as trustee for the benefir of Lender and Borrower. This assignment of remts constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for .
benefit of Lender ouly, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Leader
or Lender's agent on Lender's written demand ¢ the tenant. '
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" breach to Borrower. However, Lender or a judicially appointed recejver may do so at any tme there is a breach’ Any
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Bortower has ot execuled any prior assignment of the rents and has not and willnot perform any act that would prevent |
Lender from exercising its rights under this paragraph 16,

Lender shall not be raquired to enter upon, ¢ake control of or maintain the Property before or afier giving notice of

application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment i
of rents of the Property shall terminare when the debt secured by the Security Instrument is peid in full. . F

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosvre Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall he entitled
collect all expenses incurred in pursying the remedies provided in s paragraph 17, including, bur not limited 1o, reasonable
enorueys’ fees and casts of fitle evidence, .

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Securiry Instrument
without charge 1o Borrowetr. Barrower shall pay any recordation costs,

19. Waivers of Homestead. Borrower waives all nights of homestead exempdon in the Property.

Riders to this Security Instrument. If one or more riders ace executed by Borrawer and recorded together with this
Security Instrument“the covenants of each such rider shall be incorporated into and shall smend and supplement the

covenants and agreeinerts of this Security Instrument as if the rider(s) were in a part of this Security Instrumemt, {Check
applicable box(es)].

g Condominium Rider [] Graduared Payment Rider . [:] Growing Equity Rider

] Planned Unit Development Pider : 0 other [Specify)

BY SIGNING BELOW, Borrower 8ccoply,and agrees to the terms contained in pages 1 through 6 of this Securiry
Inscument and in any rider(s) executed by Barrmver and recorded with it

Witness: _ Wimess:

L - (Seal)
Z‘U\EL HORTBN -Borrower -Borrower

{Seal) ~ (Seal)

-Borrower -Borrower-

(Seal) AR (Seal)

THEIMA M. HORTON HAS EXECUTED  -Borrower -Borrower |

THIS MORIGAGE FOR THE SOLE PURPOSE
OF PERFECTING THE WAIVER OF HOMESTEAD
RIGHTS TC HER SPOUSE, MICHAEL HORTON
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~ This instrument was prepared by:
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STATE OF ILLINOIS, - COOK

L Uy umdﬁijcénacﬂ

do hereby ceriify that MTCHAE], HORTON

County ss;

personally known fo me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thac }w_

signed and delivried the said inswrument as M

set forth.

Given under my hand (ud official seal, this &a/Y\KQ day of O(DCE'(J*U- e

My Commission expires: )(/ ﬂ[j{& /ﬁ [Q«Cﬂﬁ&

OFFICIAL SEAL
DEBRA L DEPP[:

NOTARY PUBLIC, STATE OF WLIN )t

MY COMMISSION EXPIRES: 02/02/06
b, Mm%vwwmj
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. & Notary Public in and for said county and state, B

free and voluntary act, for the uges and purposes thereia ..

amry Publlc




