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MORTGAGE

DEFINITIONS

Words used in multiple sections of ihis documment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerain rules rejarding the usage of words used in this document are
also provided in Secnoxn 16.

(A) "Security Lnstrument” means this document, which is dar<g September 13, 2001

together with all Riders 1o this docume .
(B) "Borrower" is Walter Hager, a single person

Borrower is the morigagor under this Si:curiry Instrument.
(C) "Lender" is ABN AMRO Mortgage Group. Inc.

Lenderisa @ Delaware Corporation

organized and existng under the laws of the state of Delaware
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Lender’s address s 4242 N. Har.em Ave., Norridge, IL 607%10?'3032?
" Page 2 of 24

Lender is the montgagee ander this Secunty Instrumen. :

(D) "Note" means the promissary now signed by Borrower and dared September 13, 2001

The Note states that Borrower owes Lender One Hundred TwenTy Five Thousand and

no/100 Dollars
(U.S.$125.000.00 ) plu; interest. Borrower has promised 10 pay this debt in regular Periodic
Paymens and fo pay the debt in full nut lawer than October 1, 2031 :

(E) "Property” means the property it ar is described below under the beading "Transfer of Rights in the
Property.”

(F) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and laie charges
due under the Note, and all sums due 1 nder this Security lostrument, plus interest.

(G) "Riders" <neans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are w Ue =xecuted by Borrower [check box as applicable):

(X] Adyustable Kaiz Pider [X] Condominium Rider [ Second Home Rider
Balloon Rider [ ] Planred Unit Development Rider [ 1-4 Family Rider
VA Rider I__] Biwe:Kly Payment Rider O] oherts) specify)
Legal Rider

(H) "Applicable Law" means ali ccnualling applicable federal, state and local statuies, regulations,
ordinances and administrative rules anl orders (that have the effect of Jaw) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Propeny by a condomimium associatior, homeowners
association or similar organizauon.

(J) “Electronic Funds Transfer" means any transter Of) funds, other than a transaction originated by
check, draff, or similar paper instrunient, which is imnizied. through an electronic rerminal, telephonic
InStIment, computer, OF MAALTIC Lapr: so as [0 order, mstrury, ¢ authorize a financial instittion (o debit
or credit an account. Such term includes, but is not hmued io] poit-of-sale transters, auromated teller
machine transactions, wansfers ininated by telephone, wire ‘niansfers, and automated clearinghouse
transfers. |

(K) "Escrow Items" means those item: thar are desernibed in Section 3.

{L) "Miscellaneous Proceeds" means my compensation, setdement, award af damiages, or procseds paid
by any third party (other than insurancz proceeds paid under the coverages descii5ed in Section 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other raking of all'or any pant of the
Propenty; (iii) conveyance in licu of condemnarion; or (iv) misrepresentations of, or omrissions as 10, the
value and/or condition of the Property, :

(M) "Mortgage Insurance" means ins ;rance protecting Lender against the nonpaymear of, ‘o7 gzfault on,
the Loan.

(N) "Periodic Paymear" means the regularly scheduled amount due for {i) principal and interest urder the
Note, plus (it) any amounts under Sectian 3 of this Security Instrument.

(0) "RESPA" means the Real Estate € ctiiement Procedures Act (12 U.S.C. Secnion 2601 et $eq.) and its
implemeniing regulation, Regulation » (24 C.F.R. Pant 3500), as they might be amended from time 10
tme, or any additional or successor legislation or regulation that governs the same subject marwr. As used
in tus Security Insurument, “RESPA" refers 10 all requirements and restrictions that are imposed in regard
w0 a "federally related morgage loan" 2ven if the Loan does not qualify as a "federally related Morigage
loan” under RESPA.
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(P) "Successor in lnterest of Borrower" means any party that has taken tifle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PF OPERTY

This Secunty Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1) the performance of Borrower's covenants and agrecmemts under
this Security lastrument and the Note. For this purpose, Borrower does hereby morgage, grant and convey
to Lender and Lender's successors and assigns, che tollowing descnbed property located in the

County [Type of Recording Junsdicuon]
of [Nawie of Recording Junsaicuon]:

See atrached legal descrip:ion

Parcel ID Number: 07-32-100-041-1037 which currently has the address of
1745 Chesapeak Lane. Unit 45 ISweer]
Schaumburg Syl Dlinois 60193 [zip Coded

{"Propeny Address”):

TOGETHER WITH all the imorovemenis now or hereafier erecisd <n the propeny, and all
vasements, appuricnances, and fixtures now or hereafter a part of the propers - All replacements and
addirions shall also be covered by this Security Instrument. All of the foregoing s referred 10 in this
Security Instrument as the "Property.”

BORROWER COVENANTS thar Borrower is lawtully seised of ihe estate hereby ~onveyed and has
the right to morgage, gramt and convey the Property and that the Propenty is unencumberéd, except for
encumbrances of record. Borrower wawrants and wall defend generally the title to the Property ;gainst atl
claims and demands, subject 10 any enc imbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with himted variations by Jurisdiction to constitute a uniform security insurument covering real
propenty.

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pnn:ipal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges die under the Note. Borrower shall also pay funds for Escrow ltems
pursu4nr 1o Secuen 3. Payments due uader the Note and this Sceurity Insirument shall be made in U.S.
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currency. However, if any check or otaer instrument received by Lender as payment under the Note or this
Security Instrumen is rewurned 1o Lender unpad, Lender may require that any or all subsequent payments
due under the Note and this Securitv Instrument be made in one or more of the foliowing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institunon whose deposits are insured by 2
federal agency, instrumentality, or entty; or (d) Elecrronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note of at
such other location as may be designat:d by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or perial payment if the payment or partial payments are insufficieat 10
bring the Loan current. Lender may a:cept any payment or panial payment insufficient to bring the Loap
current, wichour waiver of any rights lereunder or prejudice to its righis 1o refuse such payment or partial
paymerus in the furure, but Lender is 201 obligaed to apply such payments at the time such payTenis are
accepted. Al ench Penodic Payment is applicd as of its scheduled due datw, then Lender need not pay
nterest on vnaprlied funds. Lender m:y hold such unapplied funds until Borrower makes payment 1o bring
the Loan current.if Rorrower does 00 do so within a reasonable period of nme, Lender shall either apply
such tunds or retura-irem 10 Borrower 1f not applied earlier, such funds will be applied 1o the outstznding
principal balance under vie Note immediately prior to foreclosure. No offser or claim which Borrower
might have now or in the/niure agairst Lender shall relieve Borrower from making payments due under
the Note and this Secunty-lustrument ur performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o1 Tvroceeds. Excepr as otherwise described in this Section 2, all
payments accepted and applied by Levder shall be applicd in the following order of priority: (a) interest
due under the Note; (b) printipal due under rhe Note; (c) amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payriem in tur‘order in which it became due. Any remaining amoums
shall be applicd first 1o late charges, sicond 10wy other amounts due under this Security Instrument, and
then [0 reduce the principal balance of he Note.

If Lender receives a payment frum Borrower fur-a delnquent Periodic Payment which mcludes a
sufficient amount 10 pay any laic charye due, the paymenl ey be applied 10 the delinquent payment and
the Jate charge. If more than one Periacic Payment is ourstandiag), Lender may apply any paymoent recetved
from Borrower 10 the repayment of the Periodic Payments 1f, ard 1o the extent what, each payment can be
paid in full. To the extent that any exc:ss exists after the paymest'is aprlied 10 the full payment of one or
more Periodic Payments, such excess miay be applied to any late chargds due- Voluntary prepayments shall
be applied first 1o any prepayment char:ses and then as described in the Noté

Any application of payments, ins irance proceeds, or Miscellaneous Pracueds to principal due under
the Note shall nor extend or postpone ttie due date, or change the amount, of the r2ricdic Payments.

3. Funds for Escrow liems. Bo rower shall pay 10 Lender on the day Periodic Paymems are due
under the Note, uniil the Note 1s paid in full, a sum (the "Funds®) 1o provide for paymeri( of amounrs due
for: (a) 1axes and assessments and other items which can anain priority over this Securily. Visrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propeity, i any; (c)
premiums for any and all insurance r:quired by Lender under Section 5; and (d) Mongage (nsurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the paymem of Morigage
Insurance premiums in accordance wih the provisions of Section 10. These items are calied "Escrow
Irems.” At origination or at any time Wuring the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
asscssments shall be an Escrow Item. Bortower shall prompily tumish w Lender all nouces of amounts to
be paid under tus Secrion. Borrower saall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligauon 10 pay to Lender Funds for zny or ali Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Irems for which piyment of Funds has béen waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligarion to make such payments and 1w provide receipts shall for all purposes be deemed 10
be a covenant and agreement conraine: in tis Securiry Instrumen, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow llems directly, pursuant 10 a waver, and
Borrower fails to pay the amount due for an Escrow hem, Lender may exercise its rights under Section 9
and pay such amount and Borrower snall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow liems ar any vime by a notice given m
apcordance with Section 15 and, upoa such revocation, Borrower shall pay 1o Lender all Funds, and
such amonars, that are then required u:ider this Secnon 3.

Léender may, a1 any time, collect and hold Funds 1n an amount (a) sufficient to permit Lender to apply
the Funds ar. the time specified under RESPA, and (b) not 10 cxceed the maximum amount z lender can
require uraet RESPA. Lender shall <sumate the amount of Funds due on the basis of current data and
reasonable estimares of expendinures of future Escrow ltems or otherwise in accordance with Applicable
Law. .
The Funds/shul-be held in :n instmtion whosc deposits are insured by a federal agency,
instrumentality, or eniity Uncluding Linder, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Banl.. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Leider shall nor charge Borrower for helding and applying the Funds, annually
analyzing the escrow account, ¢r verif/ing the Escrow liems, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Le »der to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required w0 pay Borrower
any interest or earnings on the Funds. Borruwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender stall give ‘o Borrower, withour charge, an annual accounting of the
Funds as required by RESPA.

{f there is a surplus of Funds h:ld in escrow as defined under RESPA, Lender shall account w
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
u«MﬂmmmﬁMmemmmmmmwammwwWRBNdmmmmnmem
Lender the amount necessary to make 1p the shomage in accoraatce with RESPA, but in a0 more than 12
monthly payments. If there is a deficiency of Funds held n esciow, as defined under RESPA, Lender shall
notify Borrower as required by RESP:\, and Borrower shall pay 15 Lender the amount necessary w make
up the deficiency in accordance with R:ZSPA, but io no more than 12 nonthlv payments.

Upon payment in fuil of all sums secured by s Security Instrumers. Lender shall prompily refund
to Borrower any Funds held by Lender

4, Charges; Liens. Borrower shall pay all taxes, asscssmems charges fiues, and impositions
atributable 10 the Property which can attain priority over this Security Instrument, {=asehold payments or
ground tents on the Property, if any, and Community Association Dues, Fees, and Assessnents, if any. To
the extens thar these items are Escrow | ems, Borrower shall pay them in the maaner provides i+ Secnon 3.

Borrower shall prompuy discharge any lien which has priority over this Security Insinsaetir unless
Borrower: (a) agrees in wriling to the fayment of the obligation secured by the hen in a mannel acczprable
w Lender, but only so long as Borrow:r is performing such agreement; (b) contests the lien in goud Taith
by, or defends against enforcement of he lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfaciory 1o Lender subordinating
the lien 10 this Security Instrument. If Lender determines that any par of the Propenty is subject 1o a lien
which can anan priority over this Security Instrument, Lender may give Borrower a notice idenrifying the
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lien. Within 10 days of the date on which thar nonce 15 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may requure Borrower 12 pay a ome-nme charge for a real estate 1ax verification and/or
reporung service used by Lender in coanection with this Loaa.

5. Property Insurance. Borrower shall keep the improvements now exisung or hereafier erected on
the Property insured against loss by fre, hazards included within the term “extended coverage,” and any
other hazards including, but not limited 1o, carthquakes and floods, for which Leader requires insurance.
This wsurance shall be maintained in the amounts (including deductble levels) and for the periods thar
Lender requires. What Lender require; pursuant 1o the preceding sentences can change during the rerm of
the Loan. The insurance carrier proviiling the insurance shall be chosén by Borrower subject to Lender’s
right 1o disapprove Borrower’s choice, which nght shall not be exercised unreasonably. Lender may
require Borrawer o pay, in connecron with this Loan, either: (a) a oneviime charge for flood zome
determinazion. certification and tracki1g services; or (b) a one-ime charge fur flood zone determination
and cemfication cervices and subsequent charges each nme remappings or similar changes occur which
reasonably migat-atizct such determuiation or certificarion. Borrower shall also be responsible for the
payment of any ‘ees ‘inposed by the Federal Emergency Management Agency 1n connection with the
review of any flood zoze derermunatior resuliing from an objection by Borrower.

If Borrower fails 1o anuniain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's opiion and Bo:tower's expense. Lender 15 under no obhgarion 10 purchase any
panicular type or amount of coverare Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equi ;i the Propeny, or the contents of the Property, against any risk,
hazard or liability and might provide ‘ereater or lesser coverage than was previously in effect. Borrower
acknowledges thar the cost of the insuraice coverage so obtained might significantly exceed the cost of
insurance that Borrower could have ob ained. A2y amounts disbursed by Lender under this Section 5 shall
become additional debr of Borrower se:ured by this Security Instrument. These amounts shall bear interest
ar the Note rate from the dare of disbursement and 'hall be payable, with such interest, upon notice from
Lender 1o Borrower requesting paymexn..

All insurance policies required by Lender and renewzs of such policics shall be subject w Lender’s
nght to disapprove such policies, shall include a siandard rioiigage clause, and shall name Lender as
morngagee and/or as an additional loss payee. Lender shall havene right 1o hold the policies and renewal
certificawes. If Lender requires, Borrow er shall prompily give wo-Lender 2!l receiprs of paid premiums and
renewal notices. If Borruwer obrains any form of insurance coverage, not otherwise required by Lender,
for dumage 10, or destruction of, the I’ropemy, such policy shall include 4 siandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shill give prompt notice 10 the insurance carrier and Lender. Lender
may make proot of loss if not made promprly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whither or not the underlying insurance was require¢ oy, Lender, shall
be applied 10 restoration or repair of the Property, if the resioration or repair is economucal’y ‘easible and
Lender’s security is not lessened. Duritig such repair and restoration period, Lender shall havetha right 10
hold such insurance proceeds uniil Lerder has had an opportunity 10 inspect such Property 1o (osure the
work has been completed to Lender'. sarisfaction, provided that suck wspection shall be und>rizken
prompily. Lender may disburse proceals for the repairs and resworation in a single payment or in a series
of progress payments as the work is corpleted. Unless an agreement is nade in writing or Applicable Law
requires interest 1o be paid on such insirance proceeds, Lender shall nos be required ro pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parues, retained by
Borrower shall not be paid out of the iasurance proceeds and shall be the sole obligarion of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. '

If Borrower abandons the Propurty, Lender may file, negotiate and senle any available insurance
claim and related mauers. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered 10 settle a claim, then Lender may negotiate and scule the claim, The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower 1ietwby assigns to Lender (2) Borrower's righis 1o any insurance
proceeds in an amoum not 10 exceed he amounts unpaid uader the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premuums paid by
Borrower) under all insurance policie:: covering the Property, wsofar as such nghts are applicable 10 the
coverage of the Property. Lender may use the insurance proceeds either (6 repair or restore the Property or
10 pay amouts unpaid under the Note or this Security Instrument, whether or not then due.

6. Cuecipancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witup-&0 days afier the execution of this Security Instrument and shall continue 10 occupy the
Propenty as Boriowir’s principal residmce for ar least one year afier the dare of occupancy, unless Lender
otherwise agrees i yuairing, which consent shall nol be unreasonzbly withheld, or unless extenuaring
circumstances ¢xist whick arz beyond liorrower’s coatro).

7. Preservation, Miirctenance und Protection of the Property; lnspoctions. Bommower shall nor
destroy, damage or impair the Property, allow the Property 1o deleriorate or commui wasie on the
Property. Whether or not Borrewor 't residing in the Propenty, Borrower shall maintain the Property in
order to prevemt the Property from dé’ctiorating or decreasing in value due w its condition. Uness it 15
devermined pursuant to Section S thaw Tepair or restorarion is not economically teasible, Borrower shall
prompuly repar the Propenty if demaged o avoid further detenoration or damage. If insurance or
condemnaion proceeds are paid in coanection with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repainng or restoring th? Pronerty only if Lender has released proceeds for such
purposes. Lender may disburse proces!s for the repzirs axd restoration in a single payment or in a series of
progress payments as the work is comaleted. It the insurasce or condernnation proceeds are not sufficient
1o rcpair or restore the Propeny, Borrawer is not relieved of Borrower's abhgation for the completion of
such repair or restoration.

Lender or its agent may make 1easonable entries upon a:d inspections of the Propenty. If it has
reasonable cause, Lender may mspect he interior of the improveinenis s the Propenty. Leoder shall give
Borrower notice ac the time of or prior 1o such an interior inspection spcifying such reasonable cause.

8. Barrower’s Loan Applicaticn. Borrower shall be in defaulr 4 “during the Loan application
process, Borrower Or any persons or enfities acting ar the direction of Dosiower or with Borrower’s
knowledge or consemt gave matetially alse, musleading, or inaccurate information or srarements 1o Lender
(or failed 10 provide Lender with material information) in connecrion with ‘the Loan. Material
representations include, bur are not linited 1o, representarions concerning Borrower's occvpancy of the
Property as Borrower’s principal residence,

9. Protection of Lender’s Intere;t in the Property and Rights Under this Security insorament. If
(a) Borrower fails 10 perform the coverants and agreements contained in this Security Instrument, () there
is a legal proceeding that might sigmf cantly affect Lender’s imnterest in the Property and/or rights wader
this Security Instrumem (such as a pro.:weding in bankrupicy, probate, for condemnation or farteiture, for
enforcement of a lien which may awin priority over this Security Instrument or 0 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate 10 prolcct _emder’s interest in the Property and rights under this Security
Instrument, including protecting and/o1 assessing the value of the Property, and secunng and/or repairmng
the Property. Lender’s actions can include, but are not limited 1o: (s) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in courr; and (¢) paying redsonable
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atomeys’ fees 1o protect its imerest ir the Property and/or rights under this Secunity Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 10,
enteting the Property to make repairs change locks, replace or board up doors and windows, drain warer
from pipes, eliminate building or oth:t code violarions or dangerous conditions, and have utilities tumed
on or off. Although Lender may take iction under this Section 9, Lender docs not have 1o do so and is not
under any duty or obligation 10 do so It is agreed that Lender incurs no liability for not taking any or all
actions authonized under this Section S. '

Any amounts disbursed by Lemler under this Section 9 shall become additional debt of Borrower
secarcd by this Security Instrument. These amounts shall bear interest at the Note rare from the date of
disbursement and shall be payable, with such interest, upon norice from Lender 1o Borrower requesting

ayment.
Py If this Sccurity Insrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee utle ic- the Property, the leasehold and the fee tide shall not merge unless
Lender agrees 10 the merger in wriling.

10. Ysort2age Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requ.red 10 maintain the Mortgage Insurance in effect, If, for any reason,
the Morgage Lisviance coverage required by Lender ceases {o be available from the mortgage insdrer that
previously providid tuch insurance 2:d Borrower was required 10 make separately designared PayIments
toward the premiums for Mongage Insurance, Borrower shall pay the premiums required 1o obrain
coverage substantially equalemt 1o rie Morgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost 1o Borrower ¢f the Mongage I[nsurance previously in erfect, from an aliemate
morigage insuser selecied oy L=ader. If substantially equivalent Morgage Insurance coverage is not
available, Borrower shall contirne w jay 1o Lender the amount of the separately designated payments that
were due when the insurance coverag»ceased 10 be in effecr. Lender will accept, use and retam these
payments as a non-refundable loss r:serve in lieu of Morgage Insurance. Such loss reserve shall be
non-refundable, norwithstanding the fect jaa the Loan is ulumately paid in full, and Lender shall not be
required to pay Borrower any inferest or carangs.on such loss reserve, Lender can no longer require loss
reserve payments if Morigage Insuram:e coveiaz=-4in the amount and for the period that Lender requires)
provided by an insurer selected by lender again bzcomes available, is oblaned, and Lender requires
separatcly designated payments toward the premium: for Mortgage Insurance. If Lender required Momgage
Insurance as a condition of making tte Loan and Borower was required 0 make separately designated
payments toward the premiums for Mortgage Insurance, gorrower shall pay the premiums required 10
mamuain Mortgage Insurance in effect, or 10 provide a ronrefundable loss reserve, untl Lender's
requirement for Mortgage Insurance erds in accordance with any wriuen agreement berween Borrower and
Lender providing for such terminarion or until sermination is reqwizcd by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligatioa 1o pay interest at the rawe provided in the Note.

Mortgage Insurance reymburses Lender (or any entiry that purchases the Note) for certam losses it
may incur if Borrower does not repey the Loan as agreed. Borrower if not a party 1o the Mortgage
Insurance.

Morigage insurers evaluate their jotal risk on all such insuranee in force flom vime 10 time, and may
enler into agreemnents with other partie:: that share or modify their nsk, or reduce losizt. These agrerments
are on terms and conditions that are sa isfactory to the mongage insurer and the other pe:iy-(or parties) [o
these agreements. These agreements miy require the mortgage insurer 10 make payment. usi.ie-any source
of tunds that the mortgage insurer may have available (which may include funds obtained fror: Mongage
Insurance premiums).

As a result of these agreements, -ender, any purchaser of the Note, another insurer, any reizsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoupnrs thar
derive from (or might be characterized as) a portion of Borrower's payments for Mongage Insurance, in
exchange for sharing or modifying thz mongage surer's risk, or reducing losses. If such agreement
provides thal an affiliate of Lender t:kes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arranyement is oficn termed “captive reinsurance.” Further:

(a) Any such agreements will 101 affect the amoums that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insu-ance, and they will not entitle Borrower 1y any refund.
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(b) Any such agreements will 1ot affect the rights Borrower has - if any - with respect 1o the
Murigage Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights
may include the right to receive ertain disclosures, 1o request and obtain cancellation of the
Mortgage Insurance, to have the Moartgage Insurance terminated automartically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned art the time of such cancellatiop or
termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid 1o Lender.

If the Propeny is damaged, such Miscellaneous Proceeds shall be applied 10 restorancn or repar of
the Propeny, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration per.od, Lender shall have the right 1 hold such Miscellaneous Proceeds
until Lender has had an opponunity 10 inspect such Propenty to ensure the work has been complered to
Lender’s sarisfaction, provided thar su:h inspection shall be underiaken prompdy. Leader may pay for the
Tepairs and isstoration in a single disbursement or in a series of progress payments as the work is
completed. Uriess an agreement is maje in wriling or Apphegble Law requires interest 10 be paid on such
Miscellaneous” Praceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscelianeous Froceads. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the faiscellaneous Proceels shall be applied 1o the sums secured by this Security Instrument,
whether or not then dug; »vith the exess, if any, paid 10 Borrower, Such Miscellaneous Procexds shali be

applied in the order providrd for in Section 2.
In he cvene of a iz taking, destruction, or loss in value of the Property, the Miscellancous

Proceeds shall be applied (o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 10 Borrowsy,

In the evenr of a parial (aking, d=swniction, or loss in value of the Property in which the fair marker
value of the Propenty immediately be ore the panial taking, destruction, or loss in value is cqual 10 Or
greater than the amount of the sums sccuredl by this Security Instrument immediately before the partial
taking, destruction, or loss in value, anless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be f2duced by the amount of the Miscellaneous Proceeds
multiplied by the following frachon: (a) the 10.al 2zsount of the sums secured immedialely before the
partial laking, destructon, or loss in value diviled by (b) the fair market value of the Propenty
immediately before the partial taking, cestruction, or 10ss ir. value. Any balance shall be paid 10 Borrower.

In the event of a paruial 1aking, d=struction, or loss ir value of the Propenty in which the fair marker
value of the Property immediately befare the panial taking, 2estruction, or loss in value is less than the
amount of the sums secured immediately before the parial twiing, desiruciion, or loss in value, unless
Borrower and Lender otherwise agree n writing, the Miscellaneovs Froceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then dus,

If e Propenty is abandoned b Borrower, or if, afier notice hy iLender 10 Borrower thar the
Opposing Party (as defined in the nex. sentence) offers 1o make an award 1o serde a claim for damages,
Borrower fails 10 respond 10 Lender within 30 days after the date the notice is givn, Lender is authonzed
10 collect and apply the Miscellaneow: Proceeds either to restoration of repair'c1 tie Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” ‘mzans the third party
that owes Borrower Miscellaneous Procéeds or the party against whom Borrower has a »ight of action in
regard 1 Mascellaneous Proceeds.

Borrower shall be in default of any action or proceeding, whether civil or eriminal, is Yesrthat, in
Lender’s judgment, could result in fo feiture of the ProperTy or other maerial impairment 0% Lender’s
intetest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt =ad, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding 10 be
dismissed with a ruling that, in Lender s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that ar: auributable 10 the impairment of Lender’s muerest in the Propenty
are hereby assigned and shall be paid 1o Lender.

All Miscellancous Proceeds thar are not applied 1o restoranon or repair of the Property shall be
applied in the order provided for in Sec jon 2.

12. Borrower Not Released; Forbearance By Lender Not a2 Waiver. Eawnsion of the nme for
payment or modification of amontization of the sums securcd by this Security Instrument granted by Lender
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1 Borrower or any Successor in Intersst of Borrower shall not operaté 1o release the liability of Burrower
or any Successors in Interest of Borzewer. Lender shall not be required w commence proceedings against
any Successor in Interest of Borrower or 1o refuse 1o extend time for payment or otherwise modity
amortizasion of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Barrower or any Successors in Interes of Borrower. Any forbearance by Lender in cxercising any right or
remedy including, without limitation Lender’s acceptance of payments from turd persons, entities or
Successors in Interest of Borrower or ;n amounys less than the amount then due, shall not be 2 waiver of or
preclude the exercise of any right or remedy. ‘

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenans
and agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs thiy Security Instrument but does not execuie the Nore (2 “co-signer”): (a) is co-signing this
Security Instrument only 10 morigage, grant and convey the co-signer's inierest in the Propenty under the
terms of this Security [nstrument; (b} is not personally obligated 10 pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 exiend, medify, forbear or
make any” accommodations with regard to the terms of this Security Insrument or the Note withoul the
CO-Signer’s ¢eus-ar.

Subject w.rie- provisions of S:ction 18, any Successor in Interest of Bomower who assumes
Borrower’s obligations nder this Security Instrument in writing, and is approved by Lender, shall obain
all of Borrower’s rigitts‘and benefits 1.nder this Sccurity Instrument. Borrower shali not be relcased from
Borrower’s obligations and abiliry uxder this Sccurity Instrumens unless Lender agrees 1o such release in
writing. The covenants anr sgrecments of tus Security Instrument shall bind (except as provided in
Section 20} and benefir the successors ind assigns of Lender.

14. Loan Charges. Lendei ray charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose o piotecting Lender’s interest in the Propeny and rights under this
Security Inswument, including, but not limited 10, avomeys® fees, property inspection and valuation fees.
In regard 10 any other fees, the absence: of express authority in this Security Instrument 1o charge 4 specific
fee 10 Borrower shall not be construed as a p-obibiuon on the charging of such fee. Lender may not charge
fees that are expressly prohibited by th s Security insurument or by Applicahle Law.

If the Loan is subject 1o a law wh ch sets maximam loan charges, and that law is finally interpreted so
that the interest or other loan charges ollected or 1w be rollected in connection with the Loan exceed the
permined limuts, then: (a) any such lcan charge shall I :educed by the amount necessary 10 reduce the
charge to the permined limit; and (b) any sums already colieczed from Borrower which exceeded permitred
limits will be refunded to Borrower. Lender may choose to'm-ke this refund by reducing the principal
owed under the Note or by making i direct payment w Borrower. If a refund reduces principal, the
reduction will be treated as a pamia prepayment without any-prepayment charge (whether or nor a
prepayment charge is provided for under the Noie). Borrower's accenance of any such refund made by
direct payment to Borrower will constirute a waiver of any right of actiol Borrower mught have arising out
of such overcharge.

15. Notices. All notices giver b Borrower or Lender 1n connection with this Security Instument
must be in writing. Any notice 10 Borrwer in connection with this Secunty Instrumest shal] be deemed 1o
bave been given 10 Borrower when mailed by first class mail or when actually delivered o Borrower's
notice address if sent by other means. Notice 10 any onc Borrower shall constitute notic’ 1o 1] Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Fropamy Address
unless Borrower has designated a subs itute notice address by notice 10 Lender. Borrower shal) prompily
nonfy Lender of Borrower’s change ot address. If Lender specifies a procedure for reporting Pomrower’s
change of address, then Borrower shal only repor a change of address through thar specified proedure.
There may be only one designated nouce address uader this Securify Instrument ar any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail w0 Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower. ARy notice in
connection with this Security Instrument shall not be decmed 10 have been given 10 Leader unnil actually
received by Lender. If any norice required by this Secunty Instrument 1s also required under Applicable
Law, the Applicable Law requiremen: will satisfy the corresponding' requirement under this Secunty
Instrumnent,
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16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secunty Instrument are subject to any requirements and limitatons of
Applicable Law. Apphcable Law migiut explicitly or implicitly allow the parties 1o agree by contract or it
might be suent, bur such silence shall not be construed as a prohibition aganst agreement by coniract. In
the event that any provision or clausi: of this Security Insuumemt or.the Note conflicts with Applicable
Law, such conflict shall not affect otler provisions of this Security lastrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; apd {c) the word "may" gives sole discrenon without any obligation 10
take any acrion.

17. Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
“lnterest iz the Propeny™ means any l-gal or beneficial interest in the Property, including, bur not limited
to, those beneficial interests rransferved in a bond for deed, contract for deed, installmens sales contract or
escrow agreemeat. the intent of which s the wranster of title by Borrower at a furure dae 10 a purchaser.

If all or any jar of the Property or any Interest in the Propeny is sold or rransferred (or if Borrower
1s not a nawral persol aud a beneficiai imerest in Borrower is sald or wransferred) withour Lender's prior
written consent, Lender’ iy require immediate payment in full of all sums secured by this Security
Insirument. Howcever, this mrion shidl not be exervised by Lender it such exercise is prohibited by
Applicable Law.

It Lender exercises this optin:(l.ender shall give Barrower notice of acceleration. The notice shall
provide a period of not less than 30 d.y3 from the dare the notice is given in accordance with Section 15
within which Borrower must pay all ums secured by this Security Instrument. If Borrower fals 1o pay
these sums prior fo the expiration of wis beriod, Lender may invoke any remedics permitted by this
Security Instrument withows further notice or deynand on Borrower.

19. Borrower’s Right to Reiniate AfrirAcceleration. If Borrower meets cerain condinons,
Borrower shall have the right to have enforcement i <his Security Instrument discontinied ar any time
prior 10 the earliest of: (a) five days hefore sale o1 the Property pursuant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighr specify for the terminanon of Borrower’s right
to reinstaie; or {¢) entry of a judgme:mn enforcing this Security Instrument. Those conditions are thar
Borrower: (3) pays Lender all sums which then would be due‘unier this Security Instrument and the Note
as if no aceeleration had occurred; (b) :ures any default of any ciher covenants or agreements; (c) pays all
expenses incurred in enforcing this Secirity Instrument, ineluding, Ut nor limited 1o, reasonable anorneys'
fees, property inspection and valuation fecs, and other fees incurred for the purpose of protecting Lender’s
interest n the Property and rights under this Security Instrument; and (3} rages such action as Lender may
reasonably require 1o assure that Linder's interest in the Propery and. rights under this Securiiy
Instrurment, and Borrower's obligation to pay the sums secured by this Security Jstrument, shall continue
unchanged unless as otherwise provid:d under Applicable Law. Lender may requir- thar Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as teizcred by Lender: {a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's chick, provided any
such check is drawn upon an institetior whose deposits are 1nsured by a federal agency, nstyraentality or
entity; or (d) Elecronic Punds Transfir. Upon reinstarement by Borrower, this Securivy Liszument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hewavir, this
right to remnsiate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Lozn Servicer; Notice of Grievance. The Note or a parial intetest in
the Note {1ogether with this Security lastrument) can be sold one or more times without prior notice 10
Borrower. A sale mught result in 4 change in the entity (known as the “Loan Scrvicer”) that collects
Penodic Payments due under the Nou: and this Security Instrument and performs other morigage loan
servicing oblhigations under the Note, 13is Security Instrument, and Applicable Law. There also nught be
one or more changes of the Loan Servizer unrelated 1o a sale of the Note. [f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address 10 which payments should be made and any other iaformation RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and therearier the Loan is
serviced by a Loan Servicer other tha the purchaser of the Note, the morigage loan servicing obligations
1o Borrower will remain with the Loa1 Servicer or be transferred 10 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender muy commence, join, or be joined 10 any judicial action (as cither an
individual htigant or the member of a class) that ariscs from the ather party’s actions pursuant 1o this
Security Instrument or that allecges thai the other party has breached aaiy provision of, or any duty owed by
reason of, this Security instrument, until such Borrower or Lender has notified the other party (with such
notice given in comphance with the rzquirememts of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 10 1ake correciive action. If
Applicable Law provides a time perivd which must elapse before cerain action can be wken, that tme
period witi he deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
Oppormnily tu eure given 1o Borrow:r pursuant o Section 22 and the notice of acceleration given 10
Borrower pursuani s Section 18 shall be deemed to satisfy the notice and opporunity 10 rake comective
action provisions ofwris Section 20,

21. Hazardous Svostunces. As used in this Scction 21: (a) "Hazardous Substances® are those
substances defined as toxic or hiazardous substances, pallutauts, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, Toxic pesticides
and herbicides, volatile solvents, muterials conaining asbesios or formaldchyde, and radioactive matenals:
{(b) "Environmental Law™ means feder: | 1avs and laws of the junisdiction where the Propenty is located that
relate 10 health, safety or environmen:al priection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, s dcfined in Environmental Law; and (d) an "Environmenial
Condiion” means a condition thar can causé, comribuie to, or otherwise trigger an Environmenial
Cleanup.

Borrower shall not cause or perrit the presence, yse, disposal, siorage, or release of any Hazardous
Substances, or threaten to release any l{azardous Substances, £n or in the Property. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Propeny {2} that is in violation of any Fnvironmental
Law, (b) which creates an Environmen al Condition, or (v) whici, Jdi2 16 the presence, use, or release of a
Hazardous Substance, creates a condit on that adverscly affects the velde of the Property. The preceding
wo sentences shall not apply 1o the presence, use, or storage on Lis Pioperty of small quantities of
Hazardous Substances thar are generally recognized 10 be appropriate 1o ‘nt:mal residential uses and 1o
maintenance of the Propenty (including but not limited to, hazardous substances i -vonsumer producis).

Borrower shall promptly give Lender writien notice of (a) any investiganon, cldim, demund, lawsuit
or other action by any governmental o) regulatory agency or private pany involving the crenerty and any
Hazardous Substance or Environmertal Law of whwh Borrower has actual knowleyse, (b) any
Environmental Condition, including bu. not limited 1o, any spilling, leaking, discharge, reledss o threar of
release of any Hazardous Substance, :nd (c) any condition caused by the presence, use or re‘eass of a
Hazardous Substance which adversely .ffects the value of the Propenty.’ If Borrower lcarns, or 1s notified
by any governmemtal or regulatory authonty, or any private pary, thar.any removal or other remediation
of any Hazardous Substance affecting tt ¢ Property is necessary, Borrower shall promptly 1ake all necessary
Temedial actions in accordance with Eavironmental Law. Nothing herein shatl create any obligation on
Lender for an Environmental Cleanup.

0007908211
Infiaia ) a/

%G(IL} 09101 Page 1201 15 Form 3014 1/01




UNOFFICIAL COPY



Sep-13-01 (QB:I7 From-LASALLE ABN AMRO MORTGAGE GROUP 18475983806 T-393  P.28/52 F-180

UNOFFICIAL COPY27 e 5 o

NON-UNIFORM COVENANTY.. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lynder shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauli; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given 10 Borrower, by which the default must be cured; and (d) thaer failure 1o cure the
default on or before the date specifiid in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existvace of a default or any other defense of Borrower to acceleration
and foreclosiwe. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may fureclose this Security Instrument by judicial proceeding. Lender
shall be enritled i eollect all expens:s incurred in pursuing the remedies provided in this Section 22,
including, but not Liriied 10, reasonible artorneys’ fees and costs of title evidence.

23. Release. Upon payment of a1 sums secured by this Sceurity Instrument, Lender sliall release this
Security Instrument. BonGwer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument./0:¢ only if the fee is pad 10 a third party for services rendered and the
charging of the fee is permirted under 4pplicable Law,

24, Waiver of Aomestead. In accoidaue~ with llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ihnois horesiead exemption laws.

25. Placement of Collateral Prctection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreernent with Lender, Lender may purchase insurance
a1 Borrower’s expense (o protect Lendir's interests in Borrowsr’s collaeral - This insurance may, but need
not, protect Borrower's imeresis. Tte coverage that Lencder jpurchases may not pay any claim that
Borrower makes or any claim that is 1nade against Borrower in‘coanection with the collateral. Borrowsr
may later cancel any insurance purchased by Lender, but only afier providing Lender with evidence thar
Borrower has obtained insurance as required by Borrower's and Lendit's agreement. If Lender purchases
insurance for the collatcral, Borrower will be responsible for the costs of 14 jasurance, including inicrest
and any other charges Lender may impose in connection with the placement oi the insurance, umtil the
effective date of the cancellarion or expiration of the insurance. The costs of the irsurance may be added 1o
Borrower’s 1otal outstanding balance or obligation. The costs of the insurance may bz more than the cost of
insurance Borrower may be able 10 obizin on 1ty own.
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BY SIGNING BELOW, Borrow:r accepts and agrees 10 the terms and covenants comtained in this
Security Instrument and in any Ruder execured by Borrower and recorded wath ir.

Witnesses:
|/, Y / (Seal)
Walter Hager, -Borrower
{Seal)
-Bormower
= (Seal) (Seal)
-Borrower . -Borrower
— (Seal) l_ - (Seal)
-Borrower -Borrower
— (Seal) (Sesl)
-Borrower ‘Borruwer
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| C}d[- County ss:
» @ Notary Public in and for said county and

-

STATE OF ILLINOIS,

I Oy

State do hereby i:e-nify that  Wa Ner Hager

personally known to me to be the same person(s) whose name & ubscribed to the foregong instrument,
appeared before me this day in persor, and acknowledged thd he/she/they signed and delivered the said
mstrumens a@mwmm free and voluntary act, for the uses and purposes therein set forth.

Given »7Wer my hand and official seal, this 13th  dayof September, 2001

My Commussion Eszires:

A - '.

Nowary Public
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PROPERTY ADDRESS: = CHESAPEAKE, #5
SCHAUMBURG, IL 60159 (14"

LEGAL DESCRIPTION:

i
UNIT NUMBER 7015-5 IN GLENS OF SCHAUMBURG CONDOMINIUM AS DELINEATED ON
SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: PART OF THE WEST 7/8THS
OF THE NORTHWEST QUARTER OF SECTION 32, TOWNSHIP 41 NORTH, RANGE 10
EAST OF THE THIRD FRINCIPAL MERIDIAN WHICH SURVEY IS ATTACHED AS
EXHIBRIT "A" TO THE OoTLARATION OF CONDOMINIUM RECORDED AS DOCUMENT
NUMBER 8623609 TOGETHLE<WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS IN COOX/ COUNTY, ILLINOIS

PERMANENT INDEX NO.: 07-32-200-041-1037
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INITIAL PERIOD FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADIUSTABLE RATE RIDER ismade this ~ 13th  dayof September, 2001
and is incororated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Deed 10 >eouqe Debr (the "Secunny Instrument”) of the same date given by the undersigned (the
“Borrower”) 1o szcure Borrower's Notz to ABN AMRO Mortgage Group, Inc., a
Delaware Corsoration '

(the "Lender") of the samc date and ccvering the property described in the Security Instrument and loczed
art:

1745 Cnesapea ~tane, Unit #5,Schaumburg, IL 60193
{Property Aduress)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMTALY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the rovenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenam and agree 25 Iullows:

A. INTEREST RATE AND MONTHELY PAYMENT CHANGES
The Note provides for an initial iterest rate of 7.0000 %. The Note provides for
changes in the interest rare and the mor thly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dartes
The initial fixed interest rate I w:ll pay wll change 10 an adjustable interest rate cii tie first day of
October, 2006 , and the adjustable interest rate I will pay may-<pdnee on that

0007953211

MULTISTATE FIXED/ADJUSTABLE RATE FIDER {Nonsssumable Fixad) - Single Famiiy -
Froadie Mac UNIFORM INSTRUMENT
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day every 12th month thereafier. Each date on which my interest rawe could change is called 4 "Change
Date.”

(B) The Index

Beginning with the first Change ate, my interest rate will be based on an Index. The "Index” is the
weekly aversge yield on United States Treasury secuniies adjusted 10 4 constant marurity of 1 year, as
made avaiiael by the Federa) Reserv: Board. The most recent Index figure available as of the date 45
days before exch Change Date is called the “Current Index.”

If the Index-is'no longer available, the Note Holder will choose a gew index which is based upon
comparable inforinarion. The Note Holder will give me notice of this choice.

(C) Caleularion of Cazapes
Before each Change Date. the Note Holder will calculate my new imerest rare by adding
Two and Three / Quarters percentage points
( 2.7500 %) 1o the Zurenr Index  The Noie Holder will then round the result of this
addition 10 the nearest oge-eighth of oie percentage powt (0.125%). Subject 10 the limits stated in Section
4(D) below, this rounded amount will s yay.arw interest rate until the next Change Daze.

The Note Holder will then deterriing the <mount of the monthly payment thar would be sufficicm 1o
repay the unpaid principal that I am expected to ¢we ar the Change Date in full on the marurity date at my
new interest rate 1 substamially equal paymemis. TYe result of this calculation will be the new amounr of
my monthly payment.

(D) Limits on Interest Rate Chaages
The wmiterest raie I am required 0 pay at the first Chinge Dae will not be grealer than
9.0000 % or less than 5 0000 %.-Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more thar 1140
percentage point(s)

( 2.0000 %) from the rate of interest [ have becn payiag for the preceding twelve
months. My interest rate will never be greater than 12.0000 %.
(E) Effective Daze of Changes

My new intetest rate will become effective on each Change Dare. I will pay the anoupof my new
monthly payment beginning on the firss monthly payment date after the Change Date until thé mnount of
my monthly payment changes again.

0007908211
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(F) Notice of Changes

The Note Holder will deliver or 1nail 1o me 2 notice of any changes in my interest rate and the amount
of my monthly payment before the vffective date of any change. The notice will include informanon
required by law 10 be given 1o me and also the title and telephone number of 2 person who will answer any
question | may have regarding the notize.

B. TRANSSER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

l. UNTG. BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLL YNTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COY EMANT 18 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Transfer of the'Froperty «r a Beneficial Interest in Borrower. As used in this Section
18, "Imierest in the Propenty” means any lepal or beneficial interest in the Propenty, including,
but not hinuted 1o, those tenrfis.al interests uansferred in a bond for deed, contract for deed,
installment sales contract oresciow agreement, the intent of which is the transfer of title by
Borrower at a furure date to 2 pu chaser,

If all or any part of the Projery or any Interest in the Property 1s sold or wansterred (or if
Borrower is not a natural persor and @ bapcficial imterest in Borrower is sold or transferred)
withour Lender’s prior wrinten ¢onseni, Lender may require :mmediate payment in full of ail
sums secured by this Security Instrumenr. Howcver, this oplion shall not be exercised by
Lender if such exercise is prohibiied by Applicable Law.

It Lender exercises this opiion, Lender shali-wve Borrower nonce of acceleration. The
notice shall provide a period of not less than 30 days fiom the date the notice is given in
accordance with Section 15 within which Borrower mustpay all sums secured by this Security
Instrument. If Borrower fails 1o pay these sums prior 10 th<-éxpration of this period, Lender
may invake any remedies permitted by this Security Instruminr withour further notice or
demand on Borrower.

7908211
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2. WHEN BORROWER'S-INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 18 OF TFHE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS: :

Truasfer of the Property «r a Beneficial faterest in Borrower. As used in chis Section
18, “Interesrimthe Property” means amy Jegal or bencficial interest in the Property, including,
but not limied v, those benefic al interests wansferred in a bond for deed, contract for deed,
installment sales cunizact or escrow agreement, the imtemt of which 15 the wansfer of tinle by
Borrower at a future Jar? 1o a pur haser.

If all or any pars-uf the Property or any Interest in the Property is sold or wansferred (or if
Borrower is not a parural ‘pe<ssi and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wrinen c>asent, Lender may require immediate payment in full of all
sums secured by this Security iastrument. However, this option shall not be exercised by
Lender if such cacrcise is prohibited hv Applicable Law. Lender also shall not exercise this
opuon if: (1) Borrower causes 1 be sibuiited 10 Lender information required by Lender w0
evaluate the intended wansferec 1 if 3 nev loan were being made to the transferee; and (b)
Lender reasonably determines tha: Lender’s secarity will not be impaired by the loan assumplion
and that the risk of 4 breach of any covemam gr agreement in ths Security Instrument is
acceplable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition 10 Lender's consent to 1he loan assumption. Lendzr nay also require the rwansferee 10
SIgN an assumplion agreement thia is acceplable to Lender-uad thar obligates the transteree to
keep all fhe promises and agre-ments made in the Note and in \bis Security Instrumen:.
Borrower will continue 1o be obligated under the Note and this Security Instrument unless
Lender releases Borrower m wriring.

If Lender exercises the option 10 require immediate payment wn fuli, Lender shall give
Borrewer notice of acceleration. The notice shall provide a period of not less than' 30-days from
the date the notice is given in accordance with Section 13 within which Borrower siust pay all
sums secured by this Security listrument. If Borrower fails 10 pay these sums g the
expiration of this period, Lender 112y invoke any remedics perminted by this Secunty Irisraraent
without further notice or demand un Borrower.
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BY SIGNING BELOW, Borrower acceprs and agrees (o the terms and covenants contained in this

Adjustable Rate Rider.

{4 Z// ‘/,,/ (Seal)

Walter FHa# / -Borrower

- {Seal)
~Borrower

— 15e3])
-Borriwir

{Seal)

-Borrower

@D;834R (0008) Page 5 ot 5

(Seal)

-Borrower

(Seal)

-Bortower

(Seal)

-Borrowsr

(Seal)

-Borrower

0007908211
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER 1s made this 13th dayof September. 2001 ,
and 1s incorporaled into and shall be Jeemed © amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrumeat”) of the same date given by the undersigned (the "Borrower™) 10
secure Bormower's Note 10

ABN AMRT Mdrtgage Group. Inc . a Delaware Corporation
(the

"Lender") of th> sume date and covering the Property described in the Security Instrument and located ar:

1745 Chasapeak _ane. Umt #5.Schaumburg. IL 60193

[Propenty Adaress)
The Property includes a.1ic in, topether with an undivided inferest in the common elements of, a

condominium project known as:

[Name of Cundomunium Project)
(the "Condominium Project”). If the owriers association ar other emrity which acts for the Condominium
Project {the "Owners Associarion”) lLolds Qtlé o property for the benefit or use of its members or
sharcholders, the Propeny also inclules Borrov/er’s interest in the Owners Assocwarion and 1he uses,
proceeds and benefits of Barrower’s inierest.

CONDOMINYUM COVENANTS. In addition 10 th¢ <0venants and agrecments made in the Security
Instrument, Borrower and Lender furth>r covenant and agreeas follows:

A. Condominium Obligations. Borrower shall perform «ul of Borrower's obligauons under the
Condominium Project’s Constimuent Documents. The "Constisuens’ Socuments” are the: (1) Declaration or
any other document which creates the Condominium Project; (ii) by-laws) (1ii) code of regulations; and
(iv} other equivalent documents. Borrower shall promptly pay, whew 4= all dues and assessments
imposed pursuant to the Constiment De cuments.

B. Propenty lnsurance. So lony as the Owners Association mainrains, “+ish 2 generally accepted
Insurance carrier, 4 “master” or “blanker" policy on the Condominium Project which is satistactory 10
Lender and which provides msurance coverage in the amounts (ncluding deducuble-ievels), for the
periods, and agamst loss by fire, hazirds included within the tetm “exiended Coverage " snd-any other
hazards, wcluding, but not limued 1o, earthquakes and floods, from which Lender requier \nsurance,

0007908211

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freadle Mac UNIFORM INSTRUMENT

@ e URRHDAD R

Page 1 of 3 Inimalg: Y &/“
vMP MORTGAGE FORMS - (800)521-7293




~ UNOFFICIAL COPY




Sep-13-01 08:18 From=LASALLE ABN AMRC MORTGAGE GROUP 18476593805 7-383  P.30/52 F-130

UNOFFICIAL CGQfidbonzzs,.. ... .

then: (i) Lender waives the provision in Section 3 for the Periodic Payment 10 Lender of the yearly
premuum installments for property insurance on the Property; and (ii) Borrower’s obligation under Section
5 10 mainiin property insurance coerage on the Propenty is deemed sarisfied to the extent thar the
required coverage is provided by the Cwners Association policy.

What Lender requires as a condit on of this waiver can change during the term of the loan.

Borrower shall give Lender prempt notce of any lapse mn required property insurance coverage
provided b; th: master or blanket poliiy, :

In the eveii of a distribution of yroperty insurance proceeds in lieu of restoration or repair following
a loss 10 the Propeqty, whether 10 the unit or 1o common elements, any proceeds payable 1o Borrower are
hereby assigned 254 <ual] be paid 1o Lender for application to the sums secured by the Security Instrument,
whether or not then due; with the exce.s, 1f any, paid 1o Borrower.

C. Public Liability Jisurance. liormower shall 1ake such actions as may be reasonable 10 insure that
the Owners Association mziains a public liability insurance policy acceprable in form, amount, and
extent of coverage vo Lender.

D. Condemmation. The proceexis of any award or claim for damages, direct or consequential,
payable 1o Barrower in connmection t/ith ‘any condemmnarion or other taking of all or any pan of the
Property, whether of the unit or of the coumon elements, or for any conveyance in liey of condemparion,
are hereby assigned and shall be paid to Leadsr.-Such proceeds shall be applied by Lender 10 the sums
secured by the Security Instrumenr as provided i 3ection 11.

E. Lender’s Prior Consent. Borower shall ror, zxcept afier notice 10 Lender and with Lender’s
prior wrillen consent, either partition or subdivide the Droperty or consemt 1o; (i) the abandonmen: or
terminanon of the Condominium Projxt, except for abazdonment or terminacion required by law in the
case of substantial destruction by fire or other casualty awim the case of a tking by condemnation or
emunent domain; (i) any amendment 10 any provision of the Conzaruent Documents if the provision is for
the express benefit of Lender; (i) terminaion of professicnal managemen: and assumpiion of
sell-management of the Owners Assoc ation; or (iv) any action which/would have the effect of rendering
the public liability insurance coverage inaintained by the Qwmers AssoCiaiioi unacceplable 10 Lender.

F. Remedies. If Borrower does 1 or pay condominium dues and asses:nierss when due, then Lender
may pay them. Any amounts disbursec by Lender under this paragraph F shall Lseorne additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agrée.1o other terms of
payment, these amounts shall bear wntzrest from the date of dishursement at the Note raie and shall be
payable, with interest, upan notice fron: Lender 1o Boryower fequesting paymeni,
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BY SIGNING BELOW, Borrow 1 accepts and agrecs 10 the terms and provisions contained in this

Condominium Rider.
MA% %%,/// (Seal) (Seal)
Walter fiager / -Bofrower ‘ -Bommower

- {Seal) (Seal)
«Borrower , -Borrower
Sedl} : {Seal)
-Bormowir -Bomower
(Seal) ) . (Seal)
-Borrower -Borrower
0007908211
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