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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docuinsnt are defined below and other words are defined in Sections 3, 11, 13, 18, 20 and
21, Certain rules regarding the usage of words usrd i, this document are also provided in Section 16. .

(A) “Security Instrument” means this document, which is dated _9-22-01 . ., together with all Riders to
this document,

(B) “Borrower” is Guy Brown Jr. and Theresa L. Brown

Borrower is the mortgagor under this Security Instrument.

(C)“Lender” is_Mortgages R Us :
Lender is a_Corporation organized and exiuting under the laws of the State of IL

Lender’s addressis 7161 N. Cicero Lincolnwood, (7. 60712
Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated .9-22-01 . The Note states that
Borrower owes Lender Five Thousand Five Hundred DGllaXS=====c——o=o—wmooao—o==
Doliars (U.S.$__5,500,00 ) plus interest. Borrowe. has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than __September 27, 2005 < .
(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges aail iate charges due under the Note, and
all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed

by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider {0 Second Home Rider
£ Balloon Rider (] planned Unit Development Rider O Other(s) [specify] AN
[ 1-4 Family Rider O Biweekly Payment Rider

(H) “Applicable Law” means ali controlling applicable federal, state and local statutes, regulations, ordinances and administrative
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(I) “Community Association Dues, Fees, and Assessments” means all dues, fees, asscssments and other charges that are imposed
on Borrower or the Property by a condominium association, homeowners association or similar organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar paper
instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct,
or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers,
automated teller machine transactions, transfers initiated by tclephone, wire transfers, and automated clearinghouse transfers.

(K) “Escrow Items” means those itemns that are described in Section 3.
(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third party (other
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Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial payment
if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment o partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment to bring the Loan current. if Borrower does not do so within a reasonable period
of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure, No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied
by Lender shall be applier. in the following order of priority: (a) interest due under the Note; (b) principal due under the Note; (c}
amounts due under Sectizn 3. Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be 2prlied first to late charges, second to any other amounts due under this Security Instrument, and then
to reduce the principal balarce.c1 the Note.

If Lender receives a paymeti f:oim Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any
late charge due, the payment may beapplied to the delinquent payment and the late charge. If more than one Periodic Payment is
outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extent
that, each payment can be paid in full. To the zx*zat that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be app!icd to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend
or postpone the due date, or change the amount, of the Paricdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender s the day Periodic Payments arc due under the Note, until the Note
is paid in full, a sum (the “Funds”) to provide for payment of arounts due for: (a) taxes and assessments and other items which can
attain priority over this Security Instrument as a lien or encumbrance o.1 the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lend<runder Section 5; and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called “Escrow Items.” At originaioi o at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be cserowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender al. notirés of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowe: s bligation to pay the Funds for any or all
Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any i a'l Escrow ltems at any time. Any such
waiver may only be in writing. in the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requies, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation ‘o make such payments and to
provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Secuiity Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, puisuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 ar d pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
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to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ¢nsure the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters, If
Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the
Property under Secticn 27 or otherwise, Borrower hereby assigns to Lender {(a) Borrower’s rights to any insurance proceeds in an
amount not to exceed the-amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other
than the right to any refund of ynearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable te’the caverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpa:d irder the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall 4crupy, establish, and use the Property as Borrower’s principal residence within 60 days after
the execution of this Security Instrument and <hall continue to occupy the Property as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lendor siherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are bzyond Borrower’s control.

7. Preservation, Maintenance and Protecyion of the Property; Inspections. Borrower shall not destroy, damage or impait
the Property, allow the Property to deteriorate or comis wwaste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to prevent the Froperty from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or {astoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damag. If iasurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be resposisitle for repaining or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds fci the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condeinpution proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. A

Lender or its agent may make reasonable entries upon and inspections of the Traperty. If it has reasonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrowet notice at the time of or prior to such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Lcan application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading,
or inaccurate information or statements to Lender (or failed to provide Lender with material i ormation) in connection with the
Loan. Material representations include, but are not limited to, representations concerning Borrower's oczupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumen. '(a} Borrower fails to
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding ihz nvight significantly
affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to
protect Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Secunty Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.
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» Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any

notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s
change of address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by netice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required undzy Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Governing Larv; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in w!ach the Property is located. All rights and obligations contained in this Security Instrument are subject
to any requirements and limitatcris of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
contract or it might be silent, but suc’ silence shall not be construed as a prohibition against agreement by contract. In the event that
any provision or clause of this Secur’ty Instrument or the Note conflicts with Applicable Law, such conflict shail not affect other
provisions of this Security Instrument or fie Nate which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word “may”
gives sole discretion without any obligation to take an; action.

17. Borrower’s Copy. Borrower shall be given one'cuny of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest “a Dorrower. As used in this Section 18, “Interest in the Property”
means any legal or beneficial inierest in the Property, including_br* not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agresiment, the intent of which is the transfer of title by Borrower at
a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is s0ld or transferred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Lender’ ptior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this optior. shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrowér shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days btzie sale of the Property
pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify {os the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions aré that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation
to pay the sums secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note (together with
this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change in the entity
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(known as the “Loan Servicer”) that coliects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the
member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a recsonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse Usfore certain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of ac Seliration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration
given to Borrower pursuant f2 Sestion 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions
of this Section 20.

31. Hazardous Substances. As‘ased in this Section 21: (a) “Hazardous Substances™ are those substances defined as toxic or
hazardous substances, pollutants, or-wastes by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, (toric pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety cr environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as detmed in Environmental Law; and (d) an “Environmental Condition™ means a
condition that can cause, contribute to, or otherwise trigger ar Environmental Cleanup.

Borrower shall not cause or permit the presence, use, ¢ isposal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on of in the Property. Borrower thall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation of any Environmental Law, (b) wiiizii creates an Environmental Condition, or (c) which, due to the

presence, use, of reicase of a Hazardous Substance, creates a conditii ‘iaf adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on the Propériy of small quantities of Hazardous Substances that are

generally recognized to be appropriate to normai residential uses and to maizitenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazaidous Substance or Environmental Law of
which Borrower has actual knowledge, (b) any Environmentai Condition, including-bui pot limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition ca'ised by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Suustance affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Enviconriental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covcﬁant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.
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