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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of-liidebtadness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, exczed $137,000.00.

THIS MORTGAGE dated September 7, 2001, is made and executed bevwein GREG MONTGOMERY, whose
| address is 1643 NORTH MOODY AVENUE, CHICAGO , IL 60639; UNWARRIED (referred to below as
"Grantor") and Guaranty Home Equity Corporation d/b/a GB Home Equity, whos( address is 1100 Jorie Bivd,

o Suite 364, Oak Brook, IL 60523 (referred to below as "Lender”).

;3'. GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and cewnveys to Lender all

i of Grantor's right, title, and interest in and to the following described real property, togetner with all existing or

subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and

appurtenances; all water, water rights, watercourses and ditch rights (including stock in utiliiies with ditch or

v irrigation rights); and all other rights, royalties, and profits relating to the real property, inctuding without

limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in COOK County,
State of lllinois:

LOT 39 {EXCEPT THE SOUTH 8 1/2 FEET) AND THE SOUTH 15 FEET OF LOT 40 IN BLOCK 10 IN GALE
AND WELCH'S RESUBDIVISION OF LOTS 27 TO 30 AND LOTS 4 TO 12 IN BLOCK 31 AND ALL OF
BLOCKS 46 TO 50 TOGETHER WITH VACATED STREETS AND ALLEYS IN GALE'S SUBDIVISION OF THE
SOUTHEAST 1/4 OF SECTION 31 AND THE SOUTHEAST 1/4 OF SECTION 32, TOWNSHIP 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 1643 NORTH MOODY AVENUE, CHICAGO , IL
60639. The Real Property tax identification number is 12-32-319-005.

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition,
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this section of the Mortgage. Any inspections or tests made by Lender shall be for Lenders purposes only

and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any

other person. The representations and warranties contained-herein are based on Grantor's due. diligence in-
investigating the Property for Hazardous Substances. Grantor hereby- (1)- releases- and waives any future:

claims against Lender for indemnity or contribution in the event. Grantor becomes liable for cleanup or other

costs under any such laws; and (2) agrees to indemnify-and hold harmless Lender against any-and all

claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly. sustain

or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.

The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the ,
payment of the indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise: . ‘

Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or wasie-on or to the Property or any portion of the Property. Without limiting the
generality of the foregoing /Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals {including-<ii and gas}, coal, clay, scoria, soil, gravel or rock products without Lender’s
prior written consent.

Removal of Improvements. Grantor shialinot demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may

* require Grantor to make arrangement:- satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

“*Lender's Right to Enter. Lender and Lender's ageats'and representatives may enter upon the Real Prdperty
- -at all reasonable times to attend to Lender's interasiz and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions ¢# this Mortgage.

* Compliance with Governmental Requirements. Grantor shull-promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all goveinraental authorities applicable to the use or
occupancy of the Property. Grantor may contest in good faith apy such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate_apreals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's srie) opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post aceguate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Z2300E60Y
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Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Pronerty. Granter shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
. Property are reasonably necessary to protect and preserve the Property. i
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Prop\artvhare part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished
to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the
interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or
those liens specifically agreed to in. writing by Lender, and except for.the lien of taxes and assessments not
due as further specified in the Right to Contest paragraph. SR . LT T

Right to ‘Contest. ' Grantor may W|thhold payment of | any tax, assessment or claim in connectlon W|th 2
good faith dispute over the obllgatlon to pay, so long as Lender s interest in the Property is not jéopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien
arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
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below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirément.
If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that ‘portion -of the proceeds not payable to the -holder of the Existing'
Indebtedness. - - : a ' o ' '

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {B) to provide any required insurance on the Property, (C) to make repairs
to the Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required

o below, then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Piaporty, then Lender on Grantor's behalf may, but is not required to, take any action that
Lender believes to bé aAppropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes will then onar interest at the rate charged under the Credit Agreement from the date incurred or
paid by Lender to the dute of ‘repayment by Grantor. All such expenses will Becorne a part of the Indebtedness
and, at Lender's option, wil_\A! be payable on demand; (B} be added to the balance of the Credit Agreement
and be apportioned among and 0¢ payable with any installment payments to become due during either (1) the
term of any applicable insurance policy: or {2) the remaining term of the Credit Agreement; or (C) be treated
as a balloon payment which will be due-and payable at the Credit Agreement’s maturity. The Mortgage also
will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any 0
other rights or any remedies to which Lendei may be entitled on account of any default. Any such action by
Lender shall not be construed as curing th# cefault so as to bar Lender from any remedy that it otherwise
would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage: - - S c - o o

Title. Grantor warrants that: (a) Grantor holds good-2/id marketable titte of record to the Property in fee:
simple, free and clear of all liens and encumbrances-oiner than those set forth in the Real Property:
description or in the Existing Indebtedness section below o: ir any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in co wwiection with this Mortgage, and (b} Grantor:
has the full right, power, and authority to execute and deliver this'Mo-tgage to Lender.

Defense of Title. Subject to the exception in the paragraph abcvs, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of ‘Lender under this Mortgage,
| Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
| proceeding, but Lender shall be entitled to participate in the proceeding and/ to \be represented in the
: proceeding by counsel of Lender’s own choice, and Grantor will deliver, or cause s ke delivered, to Lender
“"’“j.- w such instruments as Lender may request from time to time to permit such participatiorl.

s

o
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_-'f-,: ‘Q; Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Fraperty complies
f.-} with all existing applicable laws, ordinances, and regulations of governmental authorities.

'{g‘,, Survival of Promises. Ail promises, agreements, and statements Grantor has made in this Mortgage shall
“% survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this
Mortgage: : C .
Existing _I.ie“n‘._'i'[he lien of this Mortgade secring the’,_l'ndgbtedhégs,hja‘y be secondary and ‘i_'ri‘f_erié’f to an
existing lien. Grantor expressly covenants and agrees to pay, or seée to the payment of, the Existing

Indebtedness and to prevent any defauit on such indebtedness, any default under the ‘instruments
evidéncing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of
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Lender within three (3) days after recelpt of wrltten demand from Lender to the extent permltted by
apphcablelaw ‘ A e

Addresses. The malhng addresses of Grantor (debtor) and Lender (secured party) from whlch mformatlon
concerning the security interest granted by this Mortgage may . be . obtained . (each as requrred by the
Uniform Commercial Code) are as stated on the first page of this Mortgage. .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions refating to further assurances and
attorney-in-fact are a part of this Mortgage: '

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make,

- execute and deI'ver or will cause to be made, executed or delivered, to Lender or-to Lender's designee, and
when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such ~ffices and places as Lender may deem appropriate, any and all such mortgages, deeds
of trust, security dezrls, security agreements, financing statements, continuation statements, instruments

A of further assurance, mr*rflcates and other documents as may, in the sole opinion of Lender, be necessary
or desirable in order to f’°ctuate complete, perfect, continue, or preserve (1} Grantor's ebligations
under the Credit Agreement, this Mortgage, and the Related Documents, and (2) - the liens and security
interests created by this Mciigage on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender 2grees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in corinectian with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do-2ry-of the things referred to in the preceding paragraph, Lender may i
do so for and in the name of Grantor aou-at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor s attoraey-in-fact for the purpose of making, executing, delivering,

" filing, recording, and doing all other things as'may-he necessary or deswable in Lender's sole oplmon to

accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ‘all the Indebtednesf when due, terminates the credit line account and’
otherwise performs-all' the obligations’ imposed upon Grantor under this Mortgage Lender shall execute andz
deliver to Grantor a suitable satisfaction of this Mortgage ard ‘suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property.

Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from

time to time.

REINSTATEMENT OF SECURITY INTEREST. [f payment is made by Grantor, wnether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lencer 1s forced to remit the amount
of that payment ({A) to Grantor's trustee in bankruptcy or to any similar-person under any federal or state
bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree cr order of any court or
administrative body having jurisdiction over Lender or any of Lender’s property, o (LY. bysreason. of any .
. settlement or compromise of any claim made by Lender with any claimant {including without - limitation
.. Grantor}, the indebtedness shall be considered unpaid for the purpose of enforcement of thiz Martgage and this
(«"‘x :Mortgage shall continue to be effective or shall be reinstated, as the case may be, notwiihstanding any
- 'fcancellatlon of this Mortgage or of any note or other instrument or agreement evidencing the indebtedness and
-‘\ the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
C‘had been ariginally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement
aor compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Grantor will be in default under this Mortgage if any of the followmg happen

zsooceoz

{1} Grantor commits fraud or makes a material misrepresentation at any time in connectron W|th the
Credit Agreement ThIS can include, for example, a false statement about Grantor's income, assets I|ab|!|tres

or any other aspects of Grantor s flnanmal condition.

{2) Grantor does.not meet the repayment terms of the Credit Agreement

{3) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This
can include, for examptle, failure to maintain required insurance, waste or destructive use of the dwelling,
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default and to exercise Lender's remedies.

Attornays’ Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage; Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at-trial and upon- any appeal. Whether or_not_any, court action is involved, and, to the extent not
prohibited by taw, all reasonable expenses Lender incurs that in.Lender’s .opinion -are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Credit Agreement rate from the date of the expenditure
until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits
under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a

- lawsuit, including attorneys' fees and expenses for bankruptcy proceedings {including efforts to modify or
vacate any asioniatic stay or injunction), appeals, and any anticipated post-judgment collection services,
the cost of searcliing records, obtaining title reports (including foreclosure reports), surveyors' reports, and ,
appraisal fees and'tit.e insurance, to the extent permitted by applicable law.. Grantor also will pay any court ,
costs, in addition to’all-other sums provided by law.

NOTICES. Any notice required-ic be given under this Mortgage, including without limitation any notice of
default and any notice of sale shial! be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile ‘unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if malad, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed 1o the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the aaldar of any lien which has priority over this Mortgage shall be sent
‘ to Lender's address, as shown near the begirning of this Mortgage. Any person may change his or her .
address for notices under this Mortgage by giviag formal written notice to the other person or. persons,
specifying that the purpose of the notice is to change the person's address For notlce purposes, Grantor
agrees to keep-Lender informed at.all times of Grantor's current address.. Unless otherWIse prowded or_
required by law, if there is more than one Grantor, any [iofice given by Lender to any Grantor is deemed to be
notice given to all Grantors. It will be Grantor s responsibilty«o tell the others of the notice from Lender.

" MISCELLANEOQUS PROVISIONS. The following miscellanecus provisions are a part of this-Mortgage:”

Amendments. What is written in this Mortgage and in the [clated Documents is Grantor's entire
agreement with Lender concerning the matters covered by this Mortouge. To be effective, any change or
amendment to this Mortgage must be in writing and must be signed’ty whoever will be bound or obligated
by the change ar amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and coritrcvarsies between us whether
individual, joint, or class in nature, arising from this Mortgage or otherwise, insiding without limitation
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association
in. effect at the time the claim is filed, upon request of either party. No act to {ake or dispose of any"
Property shall constitute a waiver of this arbitration agreement or be prohibitec. 0y this arbitration
agreement. This includes, without limitation, obtaining injunctive relief or a temporary (astraining order;
o invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or imposition
. Ekv of a receiver; or exercising any rights relating to personal property, including taking or disposing of such
“¢es property with or without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any
’ disputes, claims, or controversies concerning the lawfulness or reasonableness of any act, or exercise of
- "% any right, concerning any Property, including any claim to rescind, reform, or otherwise modify any
- 4% agreement relating to the Property, shall also be arbitrated, prowded however that no arbitrator shall have
the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by
any arbitrator may be entered in any court hawng jurlsdlctlon Nothing in this’ Mortgage shall preclude any
party from seeking equitable relief from a court of competent jurisdiction. The statute of limitations,
estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by
_a party shall be applicable in any arbitration proceeding, and. the commencement of an arbitration
proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration
Act shall apply to the construction, interpretation, and enforcement of this arbitration provision.

_zsooesor
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o MORTGAGE
o (Continued) Page 11

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human héalth or the environment, including without
limitation the Comprehensive Environmental Response, ‘Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the ‘Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 48 U,S.C.

Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et se'd.,i or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this
Mortgage in the events of default section of this Mortgage.

Existing Indebtzéness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing
Liens provision or.this Mortgage.

L

Grantor. The word "Grantor” means GREG MONTGOMERY. N g

Hazardous Substances. . The words "Hazardous Substances™ mean materials that, *because of their
quantity, concentration or physical, chemical or infectious ch'a'r'acter;istiCs_,‘may cause or pose a present or
potential hazard to human health orithe environment when improperly Used, treated, stored, disposed of,
generated, manufactured, transpuited or otherwise handled. The words "Hazardous Substances” are used
in their very broadest sense and iniclude without limitation any and all hazardous or toxic substances,
materials or waste as defined by or ‘isted under the Environmental Laws. The term "Hazardous
Substances” also includes, without limitatian, petroleum and petroleum by-products or any fraction thereof
and asbestos. ' ‘ iy : S ' ‘

improvements. The word "Improvements” means all existing and future improvements, buildings, -
+ structures, mobile homes affixed on the. Real ‘Preperty, facilities, additions, replacements: and - other-
canstruction on the Real Property. . : , T

Indebtedness. The word "Indebtedness"” means all (principal, interest, and other amounts, costs and

- expenses payable under -the Credit Agreement of Relzter .Documents, together with all renewals of,
extensions of, modifications of, consolidations of and subgtitutions for the Credit Agreement or Reiated
Documents and any amounts expended or advanced by Lender—to discharge Grantor's obligations or
expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, together with interest
on such amounts as provided in this Mortgage.

Lender. The word "Lender” means Guaranty Home Equity Corporation .d/b/a GB Home Equity, its
successors and assigns. The words "successors or assigns” mean any person or company that acquires
~any interest in the Credit Agreement.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lends:, .

29300£601

Personal Property. The words "Personal Property” mean all equipment, fixtures, urdother articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or-aff;ed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds lincluding without limitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

sal Property. The words "Real Property" mean the real property, interests and rights, as further described
is Mortgage,

\Documents. The words "Related Documents” mean-all. promissory notes, credit agreements, loan-
S S, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
ds, collateral mortgages, and all other instruments, agreements and documents, whether, now
isting, executed in connection with the Indebtedness.

"Rents" means all present and future rents, revenues, income, issues, royalties, profits,
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender’s successors and assigns the following described property located in the

COUNTY of COOK

[Type of Recording Jurisdiction] [Nama of Recording Jurisdiction]

LOT 39 IN BLOCK 4 IN LANE PARK ADDITION TO LAKE VIEW IN THE
NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 20, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, 2 L INOIS.

PARCEL ID #14-2)-300-012
which currently has the address of 3540 N. BOSWORTH AVENUE
[Street]
CHICAGO » [llinois 60657 ("Property Address"):
City] (Zip Codel

TOGETHER WITH all the improvements now or herenites erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propay. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is refzired to in this Security Instrument as the

"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property in nnencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title te-the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use.ar: non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumer: covering real

property.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01

Laser Forms Inc. (B0O) 446-3655 5
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrament shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other locationas may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return/asy payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. -iénder may accept any payment or partial payment insufficient to bring the Loan current,
without waiver ¢f 21y rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but LerZer s not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is zpplied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold suza unapplied funds untit Borrower makes payment to bring the Loan current. If
Borrower does not do so wifain a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to toréciosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Bovwwer from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied ir the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amoums due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it becarie Cue. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquept Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applicd to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may zpp'y any payment received from Borrower to
the repayment of the Periodic Payments if, and to the extent thai, each payment can be paid in full. To the
extent that any excess exists after the payment is applied to the fill payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary propayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procee<s-to. principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pericdic Mayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Insuiuruent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance preruuns, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preiums in
accordance with the provisions of Section 10. These items are called "Escrow Items."” At origination or at
any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to

ILLINOIS - Single Family - Fannie Mag/Freddia Mac UNIFORM INSTRUMENT
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provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inch:ding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank: znder shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lendzr shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verilyirg the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lendir *o make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to b paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Gorrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give tc Porrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds %clu in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance wit RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Bortower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funde held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrowsr shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no morz than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instr:ment, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, anu Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the mauier provided in Section 3.

Borrower shall promptly discharge any lien which has priority. over.this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured py the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contuss the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender s z=injon operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proczadings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender suberdinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying dieiien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take onc ¢i more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/(r reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shali also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursemeat and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insuranze nolicies required by Lender and renewals of such pelicies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additigna' loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borr¢wer shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property. such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additiona! ioss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompuy, by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Froperty, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has ka1 an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, proviiea that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreeme:t is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall.iet be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or othex thur parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligatica of Borrower. If the restoration or repair is

“not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to

the sums secured by this Security Instrument, whether or not then'due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for-in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle.a.;-available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice fre-Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim - The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Propesty nnder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance jrocezds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any uther-of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all iugurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. L:nder may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Nue or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
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Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
comnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,

" Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lesacr with material information) in connection with the Loan. Material representations include, but
are not limited to,-representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection 4f Lender’s Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails to perfars: the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such 2:-a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which riay attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has »Landoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lerdei’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but are not {imited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in :ourt; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property and/or rights under tit's Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property inclvdes, but is not limited to, entering the Property to make
repairs, change locks, reptace or board up doors an¢.windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have ufilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so an< js not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or wil ~.ctions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall brcome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest ai ine Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Berrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply wic-all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shalt not merge untess Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a corditiovn of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in efiect. If. for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the ‘nortyage insurer that
previously provided such insurance and Botrower was required to make separately Gesignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required t¢ obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender wifl accept, use and retain these payments as a nen-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a resuls.of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might Oe characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing or modi‘viug the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender ak:s a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangemet #s often termed "captive reinsurance,” Further:

(a) Any such agreenients will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terras-of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, ard they will not entitle Borrower to any refund.

(b) Any such agreements wiii cot affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeswaers Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insuraacs terminated avtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uiea.rd at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proreeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasiole and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to easvce-the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken p:or.ptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payinents.a< the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to bc paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on suck Miscellaneous Proceeds. If the
restoration Or repair is not economically feasible or Lender’s security woula bz lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetler or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in ‘e order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misce!laneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wuh the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fai" market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or gteuter than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seftle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s in‘éres: in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages thai are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lener.

All Miscellanerds "'roceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for (n Yection 2.

12. Borrower Not Réfensed; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortizatiea of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Intexost of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrowss  Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to reiuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrament by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any fortearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payr.ents from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount theur due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Succescors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall e ipint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Noe (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s irierest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the siums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrumert or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Loiicwer who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved Uy ender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shal> not be released from
Borrower's obligations and liability under this Security Instrument unless Lender 2grees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except :s pravided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in Counection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under

ILLINCIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT

Form 3014 1/01
Laser Forms Inc. {8O0) 446-3555 @
LFI #FNMA3014 1/01 Page 9 of 13 Initials:




$900£60%

UNOFFICIAL COPY

the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designates another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be Gee-ned to have been given to Lender until actually received by Lender. If any notice required by
this Security Irstrnment is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspondinz r-ouirement under this Security Instrument.

16. Governing L=w: Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and thé jaw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Tistrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might expicit!y or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be constried as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Tustrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secarity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrumen': .2) words of the masculine gender shall mean and include
corresponding neuter words or words of the { em.piae gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action,

17. Borrower’s Copy. Borrower shall be given ane capy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intercst in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in‘thc Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract fo: eed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Properiy 1s so!<.or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or traniferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secved by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prehivited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in' accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Berrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permtted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditizns, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any tim2 prior to the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (¢} entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
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following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentatity or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payrments should be made and any other information RESPA requires in connection with a notice of
transfer of sezvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of th= Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
of be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the N« e rurchaser.

Neither Borrower no. Lender may commence, join, or be joined to any judicial action (as gither an
individual litigant or the inesiher of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges thar the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until susk Borrower or Lender has notified the other party (with such notice given in
compliance with the requirememz.of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of suzii-notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notic¢ of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration givea to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctiyc action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutanis. or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxit retroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldeiy-e. and radioactive materials; (b) "Environmental
Law® means federal laws and laws of the jurisdiction where tiie T roperty is located that relate to health, safety
or environmental protection; (c) "Environmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Cuviropmental Condition” means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, sic:age, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Paozerty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violatio:: of any Environmental Law,
(b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propurty.. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smail quantiies of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and w airienance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demad, lawsuit or
other action by any governmental or regulatory agency or private party involving the Propeity. and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and {(c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental
Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option
may requir: in'mediate payment in full of all sums secured by this Security Instrument without further
demand and ray foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expeises incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonuols attorneys’ fees and costs of title evidence.

23. Release. Upot: pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowsr shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instruzient, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted vadsr Applicable Law.

24. Waiver of Homestead. In sccordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinois ho:nestead exemption laws.

25. Placement of Collateral Protectisn Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrowcr’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests i Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lend.r pirchases may not pay any ¢laim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Tender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. '{ Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, ircluding interest and any other charges Lender
may impose in connection with the placement of the insurance, wii the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added ‘o Borrower’s total outstanding balance
or obligation. The costs of the insurance may be more than the cost oI isurance Borrower may be able to
obtain on its own.

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01

Laser Forms Inc. (BOO) 446-3555
LFI #FNMA3014 1/01 Page 12 of 13 Initials:




UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

@.&x«- f ,&07"’ (Seal)

DENNIS P. GROGAN -Borrower

\/\C&’ SuLa Ox.J\—&EmO/Y\J(SeaD

VICTORIA A GROGAN -Borrower

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

[pars bolow This Ling For Acknowledgmel ’
STATE, OF ILW ¢ Ctg)l( County ss:

N
N l O} '\ML ] , 2 Notary Public in and for said county and state,
do certify that

DENNIS P. GROGAN AND VICTORIA A. GROGAN,; £ZUSBAND AND WIFE.

personally known to me to be the same person(s) whose narac(s) is(are) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged ‘nat’ ~he/She/they signed and delivered
the said instrument as‘lﬂ.srh@’their free and voluntgry act, for the uses aud vjal'ooses rein se

- Notary Puljjic
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WHEN RECORDED MAIL TO
PARAGON HOME LENDING, LLC
19435 W, CAPITOL DRIVE, #201
BROOKFIELD, Wl 53045

LOAMN 40 : 37192PE
PARCEL/TAX ID NO.:

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is mageiis 28TH  day of SEPTEMBER, 2001 , and is
incorporated into and shall be deemed to awiend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument") of the s2me date given by the undersigned (the "Borrower") to
secure Borrower's Note to
GSF MORTGAGE CORPORATION

(the "Lender”)
of the same date and covering the Property described in the Secu:ity Tnstrument and located at:
3540 N. BOSWORTH AVENUE
CHICAGO, IL 60657
[Property Address]

14 FAMILY COVENANTS. In addition to the covenants and agrzemcnts made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the following items now or hereafie attached to the
Property to the extent they are fixtures are added to the Property description, and shall 2!s>-constitute the
Property covered by the Security Instrument: building materials, appliances and goods of cvery nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
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access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor
coverings, all of which, including replacements and additions thereto, shall be deemed to be and remain a
part of the Property covered by the Security Instrument. All of the foregoing together with the
Property described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasetolq) are referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in writing
to the changz.  Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental b)dy 2pplicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Securit; instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSUPANCE, Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurancc is required by Section 5.

E. "BORROWER'’S RIGHT T0 REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occuparc r of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon “ender’s request, Borrower shall assign to Lender all leases
of the Property and all security deposits made iz connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify,-¢viend or terminate the existing leases and to execute
new leases, in Lender’s sole discretion. As used i fiis paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT QF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to) Lender ail the rents and revenues
("Rents™) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrse: that each tenant of the Property
shall pay the Rents to Lender or Lender’s agents. However, Borrower siall receive the Rents until (i)
Lender has given Borrower notice of default pursuant to Section 22 of the Sccurity Instrument and (ii)
Lender has given notice to the tenant(s) that the Rents are to be paid to Lendcr or.Lender’s agent. This
assignment of Rents constitutes an absofute assignment and not an assignment. for additional security
only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower-skall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by 2 Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account
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for only those Rents actually received; and (vi) Lender shail be entitled to have a receiver appointed to
take possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

PGrrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has =0t and will not perform, any act that would prevent Lender from exercising its rights under this
paragrapk.,

Lender, <r Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or raaiutain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s azents or a judicially appointed receiver, may do so at any time when a default
occurs. Any applicat'cii of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This ussignment of Rents of the Property shall terminate when all the sums secured
by the Security Instrument ar< paid in full.

L. CROSS-DEFAULT PROVISION, Borrower’s default or breach under any note or agreement in
which Lender has an interest shail-bca breach under the Security Instrument and Lender may invoke any
of the remedies permitted by the Seturly Instrument.

BY SIGNING BELOW, Borrower accepts and ayrees to the terms and provisions contained in this 1-4
Family Rider.

ﬂ %"-’ (Seal) _‘_/_\%OLUS\ &Mfc—f”@l)

DENNIS P. GROGAN  (/ somower  VICTORIA A, GROGAN N
(Seal) — (Seal)
-Borrowar -Borrower
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