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MORTGAGE

THIS MORTGAGE S DATED SEPTEMBER 7, 2001, between Sharron Traver-Muzio and Phillip O'Brien,
Sharon E. Traver-Muzio and Phillip O’'Brien, joint tonants, as o an undivided 1/2 interest and Phillip E.
O'Briem*;‘&é’l';/ an undivided 1/2 interest, whose add:ess is 17827 Courtside Landings, Punta Gorda, FL 33955
(referred to below as "Grantor"); and Burling Bank, wio%e address is 141 W. Jackson Boulevard, Chicago, IL

60604 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, titte, and interest in and to the following deaiiped real property, together with all existing or
subsequently erected or affixed buildings, improvements and fittures; al easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights ancluding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the rea' property, including without limitation
all minerals, oil, 9as, geothermal and similar matters, located in Cook Caupty, State of Iinois (the "Real
Property"): '
parcel 1: Unit E-11 in Dearborn Village Il Condominium as delineated o7 lie survey of the following
described real estate: Lots 2, 3,4,5,6 and 7 in Block 16 in Canal Trusies £new subdivision of the
gast fraction of Section 21, Township 39 North, Range 14 East of the Tnird Principal Meridian
together with the East 1/2 of vacated ond Federal Street which lies South of the: North line of said Lot
o extended West and North of the South line of said Lot 7 extended West (the Sob h line of said Lot
7 also being the North line of West 19th Street) also that part of the west 1/2 of vacated South
Dearborn Street which lies South of the North line of said Lot 2 extended and North of the South line
of said Lot 7 extended East (the South line of said Lot 7 also being the North line of West 19th Street,
all in Cook County, Iilinois; which survey is attached as Exhibit 'C’ to the Declaration of Condominium
recorded as Document number 98876220, together with its undivided percentage interest in the
common elements, all in Cook County, lllinois. Parcel 2: The right to
the use of EP-11, @ limited common element as delineated on the survey attached to the declaration
aforesaid recorded as Document number 98876220.

LO Sew L

The Real Property or its address is commonly known as 1812 S. Federal Street, Unit #11, Chicago, IL 60616.
The Real Property tax identification number is 17-42-408-029-1049.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
alt Rents from the Property. In addition, Grantor grants to Lender a Uniform commercial Code security interest in
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Loan No 901 (Continued)

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE -OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS‘MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS 'ZV.FD ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCEZ. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amc(’)unttﬁ_ s&currted by this Morta7ge as they become due, and shall strictly perform all of Grantor’'s obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the tollowiiig provisions.

Possession and Use. Until in default, Crantor ma remain in possession and control of and operate and
manage the Property and collect the Rens ‘rnm the Property.

Duty to Maintain. Grantor shall maintain tha-T“roperty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to pleserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"hreatened release,” as used in this Mortgags, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensatice, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Ame,1dments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the azardous Materials Transportation-Act, 49 1.8.C. Section 1801, et seq., the Resource
Conservation aqd Recovery Act, 42 U.S.C. Section 6901, aeq:l, or other applicable state or Federal laws,
rules, or requlations adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance™ shall also include, without limitation, petroleum and petreleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: @) During the period of Grantor's ownership
of the Praperty, there has been no use, generation, manufacturc, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance b%( any perscr.on, under, about or from the Property,
(b) Grantor has no knowledge of, or reason to believe that there has Lecn except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufasiure, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, urder; about or from the Propeni_by
any prior owners or occupants of the Propert(}( or (1'2 any actual or threateneo litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosza *0 and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authe.izaed user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous v:aste or substance on
under, apout or from the Property and (i) any such activity shall be conductec in_compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without lisnitation those laws,
requlations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may agem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor’s due diligence In investigating the Property for hazardous waste and hazardous
substances. = Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and " (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resul’tmg from a breach of
this section of the Mortgrage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or t0 the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor wiil not remove, or rant to any other party the right to remove, any timber, minerals

(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.
Removal of Improvements. Grantor shall not demolish or remove. any-lmprovements from the Real Property
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Loan No 901 ) (Continued)

the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior liens on the

propem‘] securing the loan, up to the maximum policy limjts set under the National Flood fnsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prom(i)tly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fifteen (15‘ days of the casualty. Whether or not
Lender’'s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 dags
after their receipt and which Lender has not committed to the repair or restoration of the F_’ropeng shall be
used first to pay any amount owing to Lender under this Mortgage, then to pa'y accrued interest, and the
remainder, if any, shall be applied to the principal balance of the nqebtedness. If Lender holds any proceeds
after payment irwull of the Indebtedness, such proceeds shall be paid to Grantor. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at ang trustee's sale or other sale held under the
provisions of this Morc2geé, or at any foreclosure sale of such Property.

Compliance with Existiry, Indebtedness. During the period in"which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the inStrument evidencing such
Existing Indebtedness shail sonstitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the ter.ns of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insuiance become payable on loss, the provisions in this Mortgage for division of
roceeds shall apply only to taal .portion of the proceeds not payable to the holder of the Existing

ndebtedness.

EXPENDITURES BY LENDER. If Grantcr fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness-ir.-good standing as reguired below, or if any action or proceeding Is
commenced that would materially affect Lencer e interests in the Property, Lender on Grantor’s bel alf may, but
shall not be required to, take any action that Lend2r-deems appropriate. Any amount that Lender expends in so
doing will bear interest at the raté provided for in trhe Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Grantor. All such expensas, =t-Lender’s option, will a? be payable on demand, (b) be
added to the balance of the credit line and be apportionec. among and be payable with any installment ‘payment_s
to become due during either (sl) the term of any. applicautensurance policy or” (i) the remaining term of the Credit
Agreement, or (c) be treated as a balloon payment whict will be due and payable at the Credit Agreement’s
maturity. ThIS“ ortgage also will secure payment of these araounts. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to whic'i |.ender may be entitied on account of the defauit.
Any such action by Lender shall not be construed as curing the'detault so as to bar Lender from any remedy that
it otherwise would have had. :

RAAIARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage. '

Tille. Grantor warrants that: (a) Grantor holds good and marketabl3 ttle of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set-iorth in the Real Property description
or in the Existing Indebtedness section below or in any title insurance poiicy, itle report, or inal title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage 1o Lender.

Defense of Title. Subject to the exception in the paraﬂraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons, - In-the event any delan or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage.-Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitted to participate in the proceeding and to be represented in the proceeding by courns:t of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and reguiations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing
Indebtedness") are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see 1o the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this MortgaEe t?l which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept

any future advances under any such security agreement without the prior written consent of Lender.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
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Loan No 901 (Continued)

.

the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or faw for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (c) by reason of any seftiement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness ‘and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Mort?_age: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for example, a false statement about Grantor's income, assets,
liabilities, or any other aspects of Grantor’s financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (cl) Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, sieation of a lien on the dwellin without Lender’s permission, foreclosure by the holder of
another lien, or the use ot funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES O DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may e.ofcise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by 'av:

Accelerate Indebtedness. ‘Lender shall have the right at its option without notice to Grantor to declare the
entire mebtedness immediaicly due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to ali or 2ny part of the Persanal Property, Lender shall have all the rights and
remedies of a secured party under the Jnitorm Commercial Code.

Collect Rents. Lender shall have the ng'it, without notice to Grantor, to take possession of the Property and
collect the Rents, mcluqu amounts pasi 4u2 and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. lni-furiherance of th_ns right, Lender may require any tenant or other
user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lenser as Grantor's aftorney-in—fact to endorse instruments
received in payment thereof in the name of Grartor and to negotlate the same and collect the proceeds.
Payments by tenants or other users to Lender in respunse to Lender’s demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in persu?i, Gy agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be Slnced as mortgagee in possession or to have a
receiver appointed to take possession of all or any part of the P.cierty, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receiverskip, against the Indebtedness. The
mortgagee in possession or receiver ma¥] serve without bond if peimitted by law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparen’ value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not <isqualify a person from serving as a
receiver.

Deficiency Judgment. If permitted by applicable law, Lender may obtain‘a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts receiyeu from the exercise of the
rights provided in this section. ‘

Other Remedies. Lender shall have all other rights and remedies provided in this'Murigage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives 2.ty and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free to cell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale onall or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and dplace_ of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shal!l not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adi'udge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on. demand and shall bear interest
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Loan No 901 (Continued)

part of Lender in exercising any right shall oPerate as a waiver of such right or any other right. A waiver by
any party of a provision of this Mortﬁage shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other Prowsmn. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of
Grantor’s obligations as to an% future transactions. Whenever cansent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Official Sagl
Raphael 8 Charles
Notary Public Stats of tinois [

phn?o'arien FARDL A. CENTANNE
&;7 Iz %/Q, Nary Public, State of Florida
S‘?‘d’ﬁ- My cmm. exp May 25, 2003

o \n_ OPB4NAD
GO — oot

WAIVER OF HCIVIESTEAD EXEMPTION

| am signing this Waiver of Homestead Exemption for.the purpose of expressly releasing and waiving all
rights and benefits of the homestead exemption laws cf e State of lllinois as to all debts secured by this
Mortgage. 1 understand that | have no liability for any of tiz zifirmative covenants in this Mortgage.

Mark Muzié

10939367



UNOFFICIAL COPY :

saJidxa uoissiwwod A

JO 9)81S 3y} 1o} pue Ul djand Arejoy

a7 Yz W Ag

7 0T ’,\.-/‘45 j0 fep T Z77 siu) [eas fejolyo pue puey Aw sapun uangD

‘pauonuaw ulRsay) sasodind
pue sasn sy Joj ‘pasp pue 10e AJBUN[OA-PIre 38J) Jay JO S|y Se uondwaxly peslSowoH JO JBABM 9yl paubis
ays Jo 2y Jeu} paelipaimowyoe pue ‘uondwaxd {P&SAWOH JO JBATBM BUl PaINJSXs OUM PUB Ul PAGUISIP [eNPIAIPUI
83Ul 8q 01 Umouy dw O} ‘clznNIy e paseadde Ajerosiad ‘algng AseloN peubisiepun syl ‘aw a10j8q Aep siyl uQ

(A 7 << 40 AINNOD

ss (

( 7/ s e~y —/ 403WIS

INJWOAFTMONMIV TVNAIAICNI

50201600 ON wWwwo)
8002 "5z ABi% dxs "Ruoo AW

C salidxa uorssiuwod Ay

INNYINID 'V 10HY)
e ‘ Vo ay JO ale1S By} Jul e u) ajand AlejoN

wTF o] e bupisay W’? 7 Ag
Y A

"/p 0 ¢ VA jo Aep > az- SIY] jeas |ejaiyo pue puey Aw Japufi uaair)

‘pauonusl uRIay) sasodind pue s8sn 9Y1°I0} 'paBP puE 1B ATRIUNIOA PUR 384} JIay) sk abebuo ay) paubis Aay)
ley} pabpamousoe pue ‘abefLoW ayl paindaxa Oym Pue Ul PaQUOSaP S[ENPIAIPUI Syl 8q O] UMOUY Sl (3-Ua
-pua-ognw-.lam.u_un.uaug paseadde Ajreuossad ‘ongnd AJejoN paubisiapun ay) ‘aw 8100q Aep ST TR

( #7740 ALNNOD
s§ (
( vy oq/ 40 3LV1S
INIJNDAITMONMDY TYNAIAIGNI
(panuiuo)) L0G ON ueoT
01 ob6ed IOVHLHON L00Z-LL~60

19060601




UNOFFICIAL COPY

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 11th day of September, 2001, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersigned (the "Borrower™) to secure Borrower's Note to Burling Bank (the "Lender") of
the same date and covering the Property described in the Security Instrument and located at;

1812 8. Federal Street, Unit #11, Chicago, lllinois 60616
The Property includes a unit in, together with an undivided interest in the common elements of, a condominium
project known as:
DEARBORN VILLAGE Il CONDOMINIUM

(the "Condominium Project”). If the owners association or other entity which acts for the Condominium Project
(the "Owners Association™) holds title to property for the benefit or use of its members or shareholders, the
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest.

CONDOMINIU# COVENANTS. in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lenderfurther covenant and agree as follows:

A. Condominium CU'igations. -Borrower shall perform all of Borrower's obligations under the Condominium
Project’s Constituent Docuirants. The "Constituent Documents” are the: (i) Declaration or any other document
which creates the Condominiuns.Project; (i) by-laws; (i) code of regulations; and (iv) other equivalent
documents. Borrower shall p.orantly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long 2s..ne Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket" palicy on-ne Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounig, for the periods, and against the hazards Lender requires, including
fire and hazards included within the term "extenusd coverage,” then:

(i) Lender waives the provision in-Jniform Covenant 2 for the monthiy payment to Lender of the
yearly premium instaliments for hazard insurance on the Property; and

(i} Borrower's obligation under Uniform'Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the requirec crverage is provided by the Owners Association palicy.

Borrower shall give Lender prompt notice of any lapse in «equired hazard insurance coverage,

In the event of a distribution of hazard insurance proceeds in %eu of restoration or repair following a loss to the
Property, whether to the unit or to common elements, any proceecs payable to Borrower are hereby assigned and
shall be paid to Lender for application to the sums secured by the Sesuiity Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as inéy be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptapn'c i form, amount, and extent of
coverage to Lender. S

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Fropirty, whether of the unit
or of the common elements, or for any conveyance in lieu of condemnation, are hereby assignad and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security insirument as provided
in Uniform Covenant 10.

E. Lender’'s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:

() the abandonment or termination™ of the Condominium. Prolect except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; A _

' (i) any amendment to any provision of the Constituent Documents if the provision is for the express
benefit of Lender;

(i} termination of professional management and assumption of self-management of the Owners
Association; or .

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts

MULTISTATE CONDOMINIUM RIDER Form 3140 9/90
Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 67 page 1 of 2 pages)
109 .)93
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