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THIS MORTGAGE ("Securiry Instruinent”) is given on Septamhber 24, 2001 . The mortgagor is

CORNEL J MCKAY, A MARRIED'MAN

which is organized and existing under the laws of the State of Delaware , and whose
address is 1100 TOWN & COUNTRY ROAD ORANGE, UA 92868
i"Lender™). Borrower owes Lender the principal sum of

Ninety Thousand and no/100

("Borrower"). This Securiry Instrument is given 10
LONG BEACH MOF TGAGE COMPANY

Dollars (U.S. § 90,000.00 )
This debr is evidenced by Borrower's note dated the same date as this Seciriry Instrumenr (*Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on ~Octnber 7, 2031 .
This Security Instrument secures to Lender: (a) the repayment of the debr evidenced by she Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the paymemnt of all orher sums, with jrrerest, advanced under paragraph 7 o
protect the security of this Security Insirument; and (c) the performance of Borrower's cavenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described propery located in COO0OK County, llinois:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 9034 S ELLIS CHICAGO (Streer, Cley).

Nlinois 606819 [Zip Cods] ("Property Address”);
ILLINOIS-Single Family-FNMA/FHLMC UNIFORM
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Commitment Number. 128008N

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 38 IN BLOCK 1 IN BAIRD AND ROWLANDS SUBDIVISION OF BLOCK 1 7O 8 IN CALUMET AND
CHICAGO CANAL AND DOCK COMPANY SUBDIVISION OF THE WEST 3/4 OF THE SOUTH 1/2 OF THE
SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 2 AND ALL OF THAT PART OF THE SOUTH 1/2 OF
THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 2 LYING EAST OF THE ILLINOIS CENTRAL
RAILROAD AND ALL OF THAT PART OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 LYNING EAST OF
THE ILLINOIS CENTRAL RAILROAD AND THE WEST 3.4 OF THE NORTH 1/2 OF THE WEST 1/2 OF THE
SOUTH 1.2 OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 2, TOWNSHIP 37 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. AWl of the foregoing is referred to in this Security Insirument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 10 the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national us¢ and non-uniform covenants with limited
variations by jurisdiction to constiture a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender o the day monthly paymems are dne under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may auain priority over this Securiry Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on th& Property, if any: () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly inoiigage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accardance with
the provisions of paragreph: 8, in liew of the payment of morgage insurance premiums, These items are called "Escrow Items.”
Lender may, a any time; eGllect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may rénuive for Borrower's escrow account under the federal Real Estate Seulement Procedures Act of
1974 as amended from time 1o-1iic. 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lendcr ragy, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount ¢ Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance vi1* applicable law.

The Funds shall be held in an instmmtics-whose deposits are insured by a federal agency, instrumentality, or entty
(including Lender, if Lender is such an instituion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Ttems. Lender may not charge Borrower for 2olding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow [tems, unless Lender pays Bortow:rinterest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to g4 2 one-lime charge for an independent rea) estae tax reporting service
used by Lender in connection with this Joan, unless applicavle law provides otherwise. Unless an agreement is made or
applicable law requires imterest to be paid, Lender shall not e raquired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that intes#st-shall be paid on the Funds. Lender shall give to Borrower,
withouy charge, an annual accounting of the Funds, showing credizs und debits 1o the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional secu:it, for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 10 be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. Y the amonar of the Funds held by Lender at any
rime is not sufficient 1o pay the Escrow Items when due, Lender may so notify Roriower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower saal” make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Securiry Instrument, Lender ehall vrompily refund 10 Borrower any
Funds held by Lender. If, under parapraph 21, Lender shall acquire or sell the Property, Lerder, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender ar the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received Uy Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabs2.under paragraph 2
third, to interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold paymenrs or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymeni of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o
this Security Instrument. It Lender determines thar any part of the Property is subject 1o a lien which may amain priority over
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{his Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or rake one or
more of the actions sct forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be mainfained in the amounts and for the periods
thar Lender requires. The insurance carrier providing the insorance shal] be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, ar Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shell include a standard mortgage clause, Lender
shall have rhe right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the evem of loss, Borrower shall give prompi notice to the insurance carrier and Lender.
Lender may make proof of loss if ot made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorarion or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. It the restorauon or
repair is not economicaily feasible or Lender’s secarity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security - nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender thar the insurance carrier has offered to settle a claim, then
Lender may collect the insuraice proceeds, Lender may use the proceeds to repair or restore the Properly or (o pay sums
secured by this Securiry Instrurient, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowsr ocherwise agree in writing, any application of proceeds to principal shall not exiend or
posipone the due date of the montal rayments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquir=d by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage %o the Property prior to the acqmisinpi shall pass to Lender 1o the extent of the sums secured by this Secyrity Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properry as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Lroperty as Borrower’s principal residence for ar least one year after
the date of eccupancy, unless Lender otherwise agrees in writing, which consent shall not be nnreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowar’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to dereriorate, or commit waste-cu the Property. Borrower shall be in default if any forfeiture
acrion or proceeding, whether civil or criminal, is begun thar in-Lzader’s good faith judgment could result in forteiture of the
Property or otherwise marerially impair the lien created by this Secusity Tnstrument or Lender’s securiry interest. Borrower may
cure such a defanli and reinstate, as provided in paragraph 18, by causiug we action or proceeding to be dismissed with 2 ruling
that, in Lender’s good faith derermination, precludes forfeiture of the Pgirower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccursis iuformation or staiements to Lender (or failed
1o provide Lender with any material juformarion) in connection with the loan evid¢oezd by the Note, including, but not limired
10, representations concerning Borrower’s occupancy of the Property as 2 principal residzace, II this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower ucquires fee title to the Property, the
Jeasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covennts ; nd agreements confained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s nygite in-the Property (such as a
proceeding in bankrupicy, probare, for condemnation or forfeiture or 1o enforce laws or regulations), <pen Lender may do and
pay for whatever is necessary lo protect the value of the Properry and Lender’s rights in the Propert;.. ).ender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appeaiing ja court, paying
reasonable attorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addirional debt of Borrower secured by rhis
Security Instrument. Unless Borrower and Lender agree (0 other terms of payment, these amounts shall bear interest from the
date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morgage inserance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 10 e In effect, Borrower shall pay the premiums required to
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obtain coverage substantially equivalent 1o the morigage insurance previously in effect, at a cost substantially equivalent 10 the
cost 10 Borrower of the mortgage insurance previously in effect, from an aliernate morigage insurer approved by Lender, If
substansially equivalenr mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Los$ reserve
paymeénis may Do longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obrained. Borrower shall pay
the premiums required to maintain morgage insurance in effect, or 10 provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal! give
Borrawer notice at the time of or prior to an inspection specifying reasonable cause for the mspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other Taking of zny part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of = tutal taking of the Property, the proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then dije, with any excess paid to Borrower. In the event of a partial taking of the Properry in which the fair
market value of the Propénty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immet)cely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail de reduced by the amount of the proceeds mmltiplied by the following fraction: (a) the total
amount of the sums secured immediztely before the taking, divided by (b) the fair market value of the Propeny immediately
before the taking. Any balance shall b paid to Borrower. In the event of a partia} taking of the Property in which the fair
market value of the Property immedatelv.before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwisé agree in wriring or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Lustrument whether or not the sums are then due,

I the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or setfle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceed’, #.i(s option, either to restoration or repair of the Property or 1o the sums
secured by this Security Instrument, whether or not ther Cue.

Unless Lender and Borrower otherwise agree in wrifing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forhearance By Lender Noi'a 'Waiver, Extension of the rime for payment or modification
of amortization of the sums secured by this Security Instrument graties by Lender to any successor in interest of Borrower shall
not operate 10 release the liability of the original Borrower or Borrowei’s successors in interest. Lender shall not be required 10
commence proceedings against any SuCCessor in interest or refuse to extenZame for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand maie by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or 1ep2dv shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signess. whe covenants and agreements of this
Security Instrument shall bind and benefi the successors and assigns of Lender and Liorrawer, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joinr and several. Any Berrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to riortyage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily euligated to pay the sums
secured by this Steuriry Instrument; and (c) agrees that Lender and any other Borrower may agree 1o’ exend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note' without that 2arzawer’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which seis maamum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
10 the permitted limi; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded o
Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treared as a partial prepayment withour any
prepayment charge under the Note.

14. Notices, Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail ©
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Lender’s address stated herein or any other address Lender designates by notice o Borrower, Any notice provided for in this
Security Instrument shall be deemed 10 have been given to Borrower or Lender when given ag provided in this paragraph.

. 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the evem that any provision or clause of this Seeurity Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. If all or any pant of the Property or any interest in it
is sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower i$ not 2 namural person) withour
Lender’s prior written consent, Lender may. at its oprion, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of not
less than 30 days froin the date the novice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. It Barrower fails to pay these sums prior 1o the expiration of this peried, Lender may invoke any remedies
permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower’s Righ. "o Reinstate. If Borrower meets cermain conditions, Borrower shall have the right to have
enforcement of this Security fistrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify foi réinstaterent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays
Lender afl sums which then would De due under this Security Instument and the Note as if no acceleration had occurred; (b)
cures any defanlt of any orher covenant ~e sgresments, (¢) pays all expenses incurred in enforcing this Secunity Instrument,
including, but not limited to, reasonable attornzys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrumenr, Lendut’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrumem and the
obligations secured hereby shall remain fully effective <3.if no accelerarion had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Motelor a parial interest in the Note (together with this Securiry
Instrumens) may be sold one or more times without prior notice »u Borrower. A sale may result in a change in rhe entity (known
as the "Loan Servicer") that collects monthly payments due underche Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note- 1 there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 aboe and applicable law, The notice will state the name and
address of the new Loan Servicer and the address w which payments sho«ld be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall niot cause or permit the prezenac, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, mor allow auyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentencis <liall not apply to the presence, use, ot
storage on the Property of small quantities of Hazardous Substances that are generally 1ecognized to be appropriate o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writen notice of 2ny investigation, claim, demand law suit or other action by any
governmenral or regulatory agency or private party involving the Property and any Hazardous Suustzars or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmental o« remulatory authority, that
any removal or other remediarion of any Hazardous Substance affecting the Property is necessary, Borrewer-shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive marerials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safery or environmenial protection.

sTPISOTL

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless '
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applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauls;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
() that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
sceured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled 10 collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable artorneys® fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Tnstrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permirted under
applicable law.

23. Waiver of ¥iumestead, Borrower waives all right of homestead exemption in the Property.

P.013/048 F-502

24. Riders to this Securiry Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covénants and agreements of each such rider shall be incorporsated into and shall amend and supplement
the covenants and agreeménts o< this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

[X] Adjustable Rate Rider ] Condominium Rider 1-4 Family Rider

| Gradusted Payment Rider ] Planned Unit Development Rider ] Biweekly Payment Rider
[ Balloon Rider | |Rae Improvement Rider [ 1Secand Home Rider
[_]V.A. Rider [ Other(s) [specify}

BY SIGNING BELOW, Borrower accepts and agrees 12 the terms and covenants contained in this Security Instrument and

in any rider(s) exccuied by Borrower and recorded with it.
Witnesses: 7 GA’J W
\ e : (Seal)

"CORMEL J MCKAY/ v Borrawer

b
b
5 R 2wy
9 2, (Seal)
wa X i % -Borrower
-
@
{Seal) - (Seal)
-Borrower -Borrower

STATE OF ILLJ:NOIS,\D%\(%Q \ County 55:
L &*\{ nNeo , 2 Notary Public in and for said county an:d =7aie do hereby certify
that \ . i
Caael S My Searsies \° Codies \mdean MeXay

, personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that The \{
signed and delivered the said instrument as free and voluntary act, for the yses and purpos_g mere}n get forth.
Given under my hand and official seal, this ’&\-\‘xdr:\ y of . . .
\ .
My Cormmission Expires: s —R w
. TRe v, L, Nm;ary Public .
This Instrument was prepared by: OFF,CIAL SEAL '
L
o LASHAWN b 5
2D -6HIL) (9405 PagaBol€ % PUBLIC, sTATE Form 3014 9/90
? vy OF IL
® CoMMISSION Exnnes.-oug;u;g'zs
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 24th day of September , 2001 ,
and is incorporated into and shall be deemed 1o amend and supplement the Morgage, Deed of Trust or Security
Deed (the ‘*Security Instrument’’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure

Borrower's Note 10 LONG BEACH MORTGAGE COMPANY
1100 TOWN & COUNTRY ROAD
ORANGE, CA 92868

of the same date and covering the Property described in the Security Instrument and locared ar:

9034 S ELLIS
CHICAGO, Il. 60612

[Property Address]

(the *‘Lender’’)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, In addition to the
Property described in the Securit;-Io%.rument, the following items are added to the Property deseriprion, and shall
also constitute the Property covered by ic Securiry Instrument: building materials, appliances and goods of every
nature wharsoever now or hereafier iocated in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, these for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevendon and extinguishing apparatus, security and access control
appararus, plumbing, bath tubs, warter heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, siorm doors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, panelling and artached Sicor coverings now or hereafter attached to the Property,
all of which, including replacemems and additions thecero, shall be deemed to be and remain a pan of the
Property covered by the Security Instrument. All of the forsgoing together with the Property described in the
Security Instrument (or the leasehold estare if the Securiry Instiyzaent is on a leasehold) are referred to in this 1-4
Pamily Rider and the Security Instrument as the “‘Property.”’

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Boitover shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lendor has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirsments of any govemmental body
applicable to the Propetty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
10 the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against reat lass 1h addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE’’ DELETED. Uniform Covenant 135 weleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the firsl
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted._All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

SIYISOTL
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G. ASSIGNMENT OF LEASES. Upon Leader's request after detaull, Borrower shali assign to Lender all
leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminale the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G. the word *‘lease” shail mean “‘sublease’” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINIMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondirionally assigns and transfers 10 Lender all the rents and revenues (" ‘Rents™’) of
the Property, regardless of to whom the Rents of the Propenty are payable. Borrower authorizes Lender or
Lender’s agents 1o collecr the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (1) Lender has given Borrower notice of default
pursuant 1o paragraph 21 of the Security Instrument and (ii) Lender has given notice fo the tenant(s) that the Rents
are [0 be pai? 1o Lender or Lender’s agent. This assignment of Rents constitutes an absclute assignment and not
an assignment {o7 additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents raceived by Borrower shall be held by Borrower
23 trustee for the benefit of Lander only, to be applied to the sums secured by the Security lostrument; (i1) Lender
chall be entitled 10 cuilseiand receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rens due and unpaid © Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicakie taw provides otherwise, all Rents collecied by Lender or Lender's agents shall be
applied first to the costs of taking. control of and managing the Property and collecting the Rents, including, but
not limited to, amorneys’ fees, ‘receiver's fees, premiums on receiver’'s bonds, repair and maintenance COSIE,
insurance prerniums, taxes, assesspents and other charges on the Property, and then to the sums secured by the
Securiry Instrurnent; (v) Lender, Lendet’s ageats or any judicially appointed receiver shall be liable to accounr for
only those Remis acmally received; and (vi) Lender shall be entitled to have a receiver appointed to 1ake
possession of and manage the Property and ollec: the Rents and profits derived from the Praperty without any
showing as to the inadequacy of the Property a5's senrity.

If the Rents of the Property are not sufficieni to, cover the costs of 1aking control of and managing the
Property and of collecting the Rents any funds expendsd-hy Lender for such purposes shall become indebtedness
of Borrower 1o Lender secured by the Security Instrument- prirsuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has uow rxecuted any prior assignment of the Renis and has
pot and will not perform any act that would prevent Lender fror s.zercising its rights under this paragraph.

Lender, or Lender's agems or a judicially appointed receives, shall not be required 1o enter upon, take
control of or mainain the Property before or after giving notice of Zetanlt to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any time y.oen a defanlt oecurs, Any application
of Rents shall not cure or waive any default or invalidate any other right or s mnedy of Lender, This assignment of
Rens of the Property shall terminate when all the sums secured by the Security Irstrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under anv note or agreement in which
Lender has an interest shall be a breach under the Security Instrument and Lender 1nsy invoke any of the remedics
permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisivns zortained in this 1-4
Family Rider.

MJ ' //%Lﬁ/(m) (Seal)
CORNEL J MCKAY C_j -Borrower Borrower
&@@ W\Z@ (Seal) (Seal)

-Bormower -Borrower

STYISOTL
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this  24th  day of September '

2001 . and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Fixed/Adjustable Raie Note (the "Note™) 10 :

LONG BEACH MORTGAGE COMPANY
(the"Lender") of the same date and covering the property described in the Security Instrument and locared ar:
9034 S ELLIS
CHICAGO, IL 60619

[Bropemy Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’'S FIXED INTEREST
RATE ANC.TO AN ADJUSTABLE INTEREST RATE. THE NOTE LUMITS THE
AMOUNT THZ TORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS 1 addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant-and agree as follows:

A. ADJUSTABLE RATE AND MONTALY PAYMENT CHANGES
‘fhe Note provides for an initial fixed inter:s rate of

9.990 %. The Noe also provides for
& change in the inifial fixed rate to an adjustable oterest rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTF.LY PAYMENT CHANGES
(a) Change Dates ‘
The initia! fixed interest rate will change to an adjustabie inerest rate on the first day of October

2003 , and on the first day of the month every 6th mopti thereafier. Each date on which the adjustabie
interest rate could change is called a "Change Date.”

(b) The Index

Beginning with the first Change Date, the interest rate will be based cn u» [ndex. The "Index” is the average

of the London interbank offered rares for six month dollar deposits in the Lorion market based on quotations at
five major banks ("LIBOR"), as set forth in the "Money Rates” section of The "

wall Street Journal, or if the
Money Rates section ceases to be published or becomes unavailable for any zasor.. then as set forth in a

comparable publication selected by the Lender. The most recent Index figure availasle 1s of the date 45 days
before each Change Date is called the "Current Index.”

(c) Calculation of Changes
Before each Change Date, the Lender will calculate my new interest rate by adding ~ Five and Three

Fourths percentage point(s) ( 5.750 %) to the
Current Index. The Lender will then round the result of this addirion to the nearest one-eighth of one percentage

point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Darte.

Fixed/Adjustable Rate Rider - Lihor
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The Lender will then determine the amount of the monthly payment thar would be sufficient 10 repay the
unpaid principal balance as of the Change Date in full on the Mamrity Date at the new interest rate n
substantially equal payments. The result of this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes

The interest rate at the first Change Dare will not be greater than 10.990 % or less than
9.990 %. Thereafter, the adjustable imerest rate will never be increased or decreased on any
single Change Date by more than One
percentage points 1.000 %) from the rate of interest applicable during the preceding 6 moaths. The
adjustable interest rate will never be greater than 15.990 % . which is called the "Maximum Rate"
or less than 9,990 % which is called the "Minimum Rate”.
(e) Effective Date of Changes

Each new adjusiable interest rate will become effective on each Change Date. The amount of each new
monthly payment »/ill be due and payable on the first monthly payment date after the Change Date until the
amount of the monthly p2yment changes again.

(f) Notice of Changes

The Lender will deliver or mail a notice of any changes in the adjustable imerest rate and the amount of the
new momrhly payment to the Doriuwer before the eftective dare of any change. The notice will include
information required by law to be givei 16, the Borrower and also the title and telephone number of a person Who
will answer any questions regarding the.norice.

B. TRANSFER OF THE PROPERTY OR s 3ZNEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate charges to an adjustable interesi rawe under the terms siated in
Section A above, Uniform Covenant 17 of the Security Jasiniment provides as follows:

Transfer of the Property or a Beneficial Interest in Poryower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Burrawer is sold or mransferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender =iy, & its option, require immediate payment in
full of all sums secured by this Security Instrumenr, However, this optibn shall nor be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrupint.

If Lender exercises this option, Lender shatl give Borrower notice of acccleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails 1o pay these sunis paior to the expirarion of this
period, Lender may invoke any remedies perminied by this Security Instrument witout frther notice or demand
on Borrower,

2 When Borrower’s initial fixed interest rate changes to an adjustable interest rate underihe terms stated in
Section A above, Uniform Covenant 17 of the Security [nstrument contained in Section B(1}-#bcve shall then
cease to be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended 1o read-as tollows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require inumediate payment in
fall of a1l sums secured by this Security Instrument. However, this option shall not be exercised by Lender if

Fixad/Adjustable Rate Rider - Libor
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exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
oprion if: (2) Borrower causes to be submined to Lender information required by Lender to evaluate the intended
transferce as if a new loan were being made 10 the transferee; and (b} Lender reasonably determines that Lender’s
security will pot be impaired by the loan assumption and thar the risk of a breach of any covenamt or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition 10 Lender’s
consent 1o the loan assumption. Lender also may require the transferee 10 sign an assumption agreement that is
acceptable 10 Lender and that obligates the transferee to kecp all the promises and agreements made in the Nore
and in this Security Tnstrument. Borrower will continue to be obligated under the Note and Securiry Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice of
acceleration e notice shall provide a period of not less than 30 days from the dare the notice is delivered or
mailed within »hich Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prio. w: the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without rwither notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

47/”/ |
. / é//"’#/ (Seal) (Seal)

CORNEL J MCKM / -Borrower Borrower
Seal) (Seal)
=Borro ver -Batrower
[Siga Original Only]
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