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DEFINITIONS ﬂ?

Words used in multiple sections of this docurrc i-are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding th< usage of words used in this docament are also provided
in Section 16. :

{A) "Security Instrument" means this document, which s dnced April 21, 2001 R
together with all Riders to this document.
(B) "Borrower" is Howard A. Washer, Merice A. Wislier, HUSBAND & WIFE

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is First Home Mortgage

Lender is a Corporation
organized and existing under the laws of State of New York
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Lender’s address is 950 North Elmhurst Road, Mount Prospect, IL 60056

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 21, 2001

The Note states that Borrower owes Lender Two Hundred Fifty One Thousand and No/100
Dollars

(U.S. $251,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than  May 1, 2031

{E) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

{G) "Ridz~s") means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to e executed by Borrower [check box as applicable]:

[x] Adjustable Tate Rider [__] condominium Rider D Second Home Rider
Balloon Rider [_] Planned Unit Development Rider [ 114 Family Rider
[] VA Rider [] Biweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means.all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules (ind orders (that have the effect of law) as well as all applicable finai,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or.iic Property by a condominium association, homeowners
agsociation or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated Whrozgh an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-cf-zale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and aytzinated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 7.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award.of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking ¢f 2it.or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiors\as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaym:nt of, or default on,
the Loan,

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intZrost under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of RAWH COQK [Name of Recording Jurisdiction]:

LOT 375 IN CAMBRIDGE COQUNTRY SIDE UNIT 6, BEING A SUBDIVISION IN THE
NORTH 12, OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIFAL MERIDIAN ACCORDING TC THE PLAT THEREQOF REGISTERED IN THE

OFFICE OF (THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINCIS ON AUGUST

7, 1967 AS TOCJMENT NUMBER LR 2339711 IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 03-09-118-001-0000 which currently has the address of
212 Selwyn Lane [Street]
Buffalo Grove [City], Illinois 60089 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecicd «n the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to ifi this-Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hicreby-conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propeity against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and uci-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requite that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Fayinent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender’may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower doe: not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrowe:. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately yrior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shali relieve Borrower from making payments due under the Note and this Security
Instrument or performing the-<Covenants and agreements secured by this Security Instrument.

2. Application of Payme:its or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender %all be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the No'e; (¢} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in w'uch it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due rnder this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower Tor a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymes may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstaraizg, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, ara ‘o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is spolied to the full payment of one or more
Periodic Payments, such excess may be applied to any late chirges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Neie.

Any application of payments, insurance proceeds, or Miscellaneous Froceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Priodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Feri dic. Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payraent of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrment as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if aay: (c) premiums
for any and ali insurance required by Lender under Section 5; and (d) Mortgage Insurance pre.atums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurancé pismiums in
accordance with the provisions of Section 10. These itemns are called "Escrow Items.” At originauon or at any
time during the term of the Loan, Lender may require that Community Association Dues, rees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shali for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require urdey RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funés shall be held in ar institution whose deposits are insured by a federal agency, instrumentality,
or entity (includivg V.ender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender(six.l) apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall ‘not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lende; to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid cu the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, rvithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held m.<scrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with P.eSPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower »s required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage.in sccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds hela i szcrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay/ Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 /»unthly payments.

Upon payment in full of all sums secured by this Security Instnimert, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cliarges, fines, and impositions
attributable to the Property which can attain priority over this Security Instizent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Alsessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manper provided-in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Jastrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mainel acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gzod faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate w rr¢vent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is piven, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

4. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (inchiding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonmably. Lender may require
Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certificatiza snd tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such deiernination or certification, Borrower shall also be responsible for the payment of any fees
imposed by the lied_ral Emergency Management Agency in connection with the review of any flood zone
determination resultiig..rom an objection by Borrower.

If Borrower fails’ to’ maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opt'ou and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equicy in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide griater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaincd. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ihiis Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and sha’i bu payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencyals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a stande:d - “mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall baye the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Iender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage’ not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include ‘& si@ndard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ca<rier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borruwer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requured. by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicully feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall‘na.¢ the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to eusuie the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessemed, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property undet Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. O-cupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 davs-after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s princ pal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyo1d. 3orrower’s control.

7. Preservation, ‘M-untenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair/th¢ Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is reriding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or-decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is ‘ot economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratwn oy damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking ot,)ths Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releascd-proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeur or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds-are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the-<ozapletion of such repair or restoration.

Lender or its agent may make reasonable entries ::pri:, and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impiovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecticn-specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default 1, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or :tatcments to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materj~: representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instnuneit; (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigris under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or furfawre, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sheii-pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insirance coverage required by Lender ceases to be available from the mortgage insurer that
previously proviced such insurance and Borrower was required to make separately designated payments
toward the premivmy fcr Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent (0:*he Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If subsiantially equivalent Mortgage Insurance coverage is not available, Borrower shail
continue to pay to Lender the ameaniof the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, ana Tender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer eqgaire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requi<es) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately. dasignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage lusance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insuranc: <ils in accordance with any written agreement
between Borrower and Lender providing for such terminatior oz nntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to_p:y-interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases, the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a-party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance i 4orze from time to time, and may
enter into agreements with other parties that share or modify their risk, or redirce tosses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the cirer party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments, Lsing any source of funds
that the mortgage insurer may have available (which may include funds obtained Trom.viorigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, 2ay ceinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amovits-that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in-exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

t1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,.if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the evint of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied i~ the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowey.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imraeridately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the-sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uries. Porrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amourit ofithe sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair nuarket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance siril be paid to Borrower.

In the event of a partial taking, destrucieal. or loss in value of the Property in which the fair market
value of the Property immediately before the partiz! taking, destruction, or loss in value is less than the
amount of the sums secured immediately before( the 'partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, tic Iviiscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sains are then due.

If the Property is abandoned by Borrower, or if, after'potice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award ‘. settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is'given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the TrGperty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” mecns the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right<ofaction in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil.rcriminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmient of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a dcfault-znd, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 13 be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materizi “mpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any »ward or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are heebv. assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amouats less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations _under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s yights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit < siccessors and assigns of Lender.

14. Loan Cn:ag's. Lender may charge Borrower fees for services performed in connection with
Borrower's default, 107" &+ purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclidiag, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, iiie absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constued %3 a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Serurity Instrument or by Applicable Law.

If the Loan is subject to a law whicli sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges cuivcted or to be collected in connection with the Loan exceed the
permitted limits, then: () any such foan cliarge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alicasiv collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may chocse to-make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrcwer. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymen: charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower migiit liave arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in copaection with this Security Instrument must
be in writing. Any notice to Borrower in comnection with this. Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when fctually delivered to Borrowet’s notice
address if sent by other means. Notice to any one Borrower shall corstitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shal’ v, the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Dorzower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated her.inunless Lender
has designated another address by notice to Borrower. Any notice in connection with this S<cr.ify Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any noticz v2quired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement ¥ satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instniment shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natvzal person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender nxeriises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ne. less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expirati*z of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ¢r demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to hav¢ enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sal¢ of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mizht specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Securiv; instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Jecurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covepants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but 2ol jimited to, reasonable atiorneys’ fees, property
inspection and valuation fees, and other fees incurred for-(s“purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d)-t>kes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rigits under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instnimert, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Doriower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender. /a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any ¢uch. check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or ewtity. or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligaticns secured hereby shall
remain fully effective as if no acceleration had occurred, However, this right to reinstate sha’l not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partizi fiizrest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice i 3rrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposss of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 227cnd the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notice .nd opportunity to take corrective action provisions of this Section 20.

21. Hazariovs_ Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined s wozic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolne, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solveins, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means fedscei laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protestion; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as-Zefized in Environmental Law; and (d} an "Environmental Condition"
means a condition that can cause, contribuic 40, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the jresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Supstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the-Property (a) that is in violation of any Environmental
Law, (b) which creates an Envirorumental Condition, ox*z) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely afienis the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Zroperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal recidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in corsumer products).

Borrower shall promptly give Lender written notice of (a) any investgation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party iaveiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has ictur! knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, disciarge. release or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns; o1 js notified by
any governmental or regulatory authority, or any private party, that any removal or other remeriiation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessa!'y remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental! Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defanlt is not cured on or before the date specified in the notice, Lender at its
option M-y vequire immediate payment in full of all sums secured by this Security Instrument without
further demzad and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliec’ all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited #:, r2asonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borreswer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumént) but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted urder Aoplicable Law.

24. Waiver of Homestead. In aceordance with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois Lom estead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender puichases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Leader purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance; including interest and any other
charges Lender may impose in connection with the placement of the insuranice. until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may b~ added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more thaw, the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: i
——eiéa‘j g Q,LQ/E/\ASMD

Howard A. Washer Borrower
o
| (Seal)
Merice A. ﬁsher -Borrower
__ (Seal) (Seal)
-Borrower -Bommower
(Seal) w4 (Seal)
-Borrower -Borrower
(Seal) y (Seal)
-Borrower -Borrower
DOC  £:317194 APPL #:0000101739
@g}-ﬁ(ll-) 0010) Page 14 of 15 Form 3014 1/01

41 4o pp abey &ELO8S0TO0




“ . "UNOFFICIAL COHT128 0 o =

STATE OF ILLINOIS, ’ Co0) /( County ss:
1, 7—49 7% QQ@ / f/ { %&ﬂ o a Notary Public in and for said county and
state do hereby certify that Howard A. Washer, Merice A. Washer

]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,

appeared before me this day in person, and acknowledged that he/sh igned and delivered the said
ot and voluntary act, for the uses and purposes therein set forth.

instrument as hisfher!
Given under my hand and official seal, this 21st day of April, 2001

My Commissiin )Ixpires: @
.

Notary Public

0.600000’000'¢000000000000
: "OFFICIAL HEALY

: DIANNE C. BRUNKER

. otary Public, State of i) nois
L ]

My Commission Exni -
sion Expires 4/2G17,
""““““""Nu:lf::’:?o.

*

14
*
*

*420009e
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FIXED/ADJUSTABLE RATE RIDER

(Omne-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st  dayof April, 2001 ,
and is incorporated ifto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Teed (the "Sexurity Instrument”) of the same date given by the undersigned ("Borrower") to secure
Borrower’s Fized/Adjustable Rate Note (the "Note") to First Home Mortgage

("Lender") of the sa'me date 3pd covering the property described in the Security Instrument and located at:
212 Selwyn Lane, Tvffalo Grove, IL 60089

[Property Address]

THE NOTE PROVIDE\:)\ FOR A CHA
INTEREST RATE TO Ar ~DJUSTAB
LIMITS THE AMOUNT BYRA ROWER,
CAN CHANGE AT ANY\C:i'C
BORROWER MUST PAY.

E IN BORROWER'S FIXED
INTEREST RATE. THE NOTE
ADJUSTABLE INTEREST RATE
IME AND THE MAXIMUM RATE

ADDITIONAL COVENANTS. In afdition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further £ovenantand agies 26-follows:

The Note provides for an in
provides for a change in the inijfal fixed rate to an adjustyble interest raic, =3 follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CAANGES

(A) Change Dates

The initial fixed i
May, 2006
day every 12th mo
interest rate, and

erest rate I will pay will change ¢ an adjustable intcrest tate on the first day of

, and the adjustable interest rate I wili pav-may change on that
thereafter, The date on which my initial fixed interest rate chinges to an adjustable
ch date on which my adjustable interest rate conld change, is called a "Chapge Date.”
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
is the weekly average yield\on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federq] Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is caNed the "Current Index.”

If the Index is no longer\available, the Note Holder will choose a new index that is based upon
comparab': wformation. The Note\Holder will give me notice of this choice.

(C) Calrilation of Changes

Before gach Change Date,
Two and One Quarter
( ERNY

W interest rate by adding
percentage points
ill then round the result of this

e Note Holder will calculate my

4(D) below, this rounded a‘ecunt will be my\new interest rate until thg/next Change Date.

The Note Holder will then iletermine amount of the morthly payment that would be sufficient to
repay the unpaid principal that 1 7in expected
new interest rate in substantially equit payments\The result of'this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to 33y atXihe first Change Date will not be greater than

11.750 % or less than 6.750 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any sjfizle Chinge Date by more than two percentage points from
the rate of interest I have been paying for the preteding 12 mpnths. My interest rate will never be greater than

11.750 %.

(E) Effective Date of Changes \

My new interest rate will become £ffective on each Chane-Date. T will pay the amount of my new
monthly payment beginning on the firgt monthly payment date aftex e Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will delivér or mail to me a notice of any changes\in iy ‘nitial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest raty before tie effective date of any
change. The notice will incldde the amount of my monthly payment, any information required by law to be
given to me and also the fitle and telephone number of a person who will afigwer any question I may have
regarding the notice.

E PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

er’s initial fixed interest rate changes to an adjustable interest rateunder the teims stated

in Secnon A above, Uniform Covenant 18 of the Securlg Instrument shall read as follows:
APPL #:0000101
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" meang any legal or beneficial interest in the Property, including, but not
limited to, those beneficial intedests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreenmint, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person \and a beneficial interest in Borrower is sold or transferred)
withoui Lender’s prior written conséqt, Lender may require immediate payment in full of all sums
secured-oy this Security Instrument. Nowever, this option shall not be exercised by Lender if such
exercis# 15 nrohibited by Applicable . w/

If Lenser exercises this option, Légder shall give Borrower notjeé of acceleration. The notice
shall provid a period of not less than 30\days from the date the ngtice is given in accordance with
Section 15 witiin which Borrower musy pay all sums secured by this Security Instrument. If
Borrower fails v pav-these sums prior to\the expiration of #iis period, Lender may invoke any
remedies permitted %y his Security Instrumeqt without notice or demand on Borrower.

2. When Borrowei’s mitial fixed interest raje changes o an adjustable interest rate under the terms
stated in Section A above, Un'form Covenant 18 of the Seetirity Instrument described in Section Bl above
shall then cease to be in effect, ard the provisions of\ Unjform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Reneficial
"Interest in the Property” means any 1-gal or
limited to, those beneficial interests transiezgéd in a
sales contract or escrow agreement, the dricnt of whi
tuture date to a purchaser.

If all or any part of the Property 4r any Interest in ¥e Property is sold or transferred (or if
Borrower is not a natural person apfl a beneficial interesy in Borrower is sold or transferred)
without Lender’s prior written consefit, Lender may Jeonire ediate payment in full of all sums
secured by this Security Instrument. However, this opuea shal\not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender aley shall not exercise this option if: (a)
Borrower causes to be submjfied to Lender information ‘requifed by Lender to evaluate the
intended transferee as if a new loan were being made to tiie transfigee; and (b) Lender reasonably
determines that Lender’s seglirity will not be impaired by the loa asggmption and that the risk of a
breach of any covenant or Agreement in this Security Instrument is acceptable to Lender.

To the extent perpfiitted by Applicable Law, Lender may cndyge. a reasonable fee as a
condition to Lender’s fonsent to the loan assumption. Lender also may riauire the transferee to
sign an assumption agreement that is acceptable to Lender and that obligites the transferee to keep
all the promises ang agreements made in the Note and in this Security Ingtrunent. Borrower will
continue to be obfigated under the Note and this Security Instrument \mnless Zeuder releases
Borrower in writi

If Lender/exercises the option to require immediate payment in ful, Lende: siall give
Borrower notie of acceleration. The notice shall provide a period of not lesy than 3C dave from
the date the/motice is given in accordance with Section 15 within which Borfower mus' pav. all

rest in Borrower. As used in this Section 18,
nefidjal interest in the Property, including, but not
nd for deed, contract for deed, installment
is the transfer of title by Borrower at a

DOC #:320433 APPL #:0000101739
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sums secured by this Security Iystrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on P

the terms ang-<Ovenants contained in this

V4

BY SIGNING BELOW, Borrower agcepts and agrees Q
Fixed/Adjustable Rat

N
e<A__7

Howard A. Wasbhar

(Seal)

-Borrower

Merice A. WasHer

(Seal)

-Borrower

(Seal)

-Borrower

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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: (1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADTUSTABLE RATFE RIDER is mad¢ this 215t dayol April, 2001 '
and is incorporated inlo and shall be decmed to amend and supplement the Mortgage, Deca of rmb;l_, or
sceurity Decd (the “Security Instrument”) of the same date given by the undersigned (the “Rorrower } io by
secure the Borrower's Adjusiabie Rate Nolc 1o First Home Mortgage

(the “Lender") of the sumne date and covering the properly described in the Security Instrument and locaicd
at 212 Selwyn Lane, Buffalo Grove, IL, G0OBD

[Property Address|

‘TME NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTULY PAYMENT. THE NOTF LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADUDIIJYONAL COVENANTS. In addition lo the covenants and agreements made in the Securicy
Instnunent, Porrawer and Lenuder fuither covenant and upree as {oilows:
A. D{TVREST RATE AND MONTHLY PAYMENT CHANCES

The Nowe provides for an initial interest ratc of 6.750 %. The Noic provides for
changes in the finesCstvate and the monihiy payments as follows:
4. INTERESLT KRATE AND MONTIILY PAYMENT CHANGES
{A) Chanpe Datey
The initigl intendst Jase | will pay may change on the first day ol May. 2006

and may change on thateZay every 1210 month, thereafter, Fach date on which my interest ratc conld
change is called a “Change Dptl”
(B) The Index

Beginning with the firsl Chavze Date. my lnterest rate wiil be bused on un Index. The “Index” is
the one-year London Tnterbank OfTercd Rale ¢*LIBOR") which is the average of interbank offered rates for
one-year L1.S. dollar-denominated deposilesn the London market, as published in The Wall Streef Journal.

The most recemt lndex figure availablc ‘as/of the date 45 days before each Chanpe Date is called the
“Current Index.”

MULLISTATE ADJUSTABLE RATE RIDER-1 Yenr LIBQR Index {Assunnble after fnival Periad)--fimrde Pamily-
Freddie Was HNIFORM INSTRUMBNT Lovindisa 1L
NAISICK (B102) Poge 1 of' S
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It the Index is no louchmila;lc,FlheEJl! gn;delr will.cI:'mose 1:: uew. tndes which is based upon

camparablc information. The Note Holder will give nie notice ol this choice.
) Calculation of Chanpes
Belore each Change Date,_ the Nowe Holder will calculate iny new inlerest rate by adding  Two and One
ouartes perecniage poinis ¢ 2 250 %W Lo the Curreni index.  The Note Llolder will then
round the result of this addition to the nearcst one-eighth of one percentaye point (0.[25%6). Subject o the linits
stated in Section 4(D) below. this rounded amount will be my new interest rate unil the next Change Date.
The Note Holder will then deternming the amount of the monthly payment thal would be sufficient b
to repay the nupaid principal that | am expecied 10 owe at the Change Date in full on the maturity date at
iy new intercs rale in substantially equal puyments. The result of this caleulstion will be the new amount
of my monthly payment

m Limits on Interext Railc Chanpges
’ The imerest rate 1 am required to pay at the first Change Date will not be greater than
11.7%0 95, ot less than 5.7%0 %. Thercafter, my interest rate will never be
increascd or decreased on any single Change Daic by more than Two
perceitage point(s) ( 02.000%) from the rate of interest | have been paving for the preceding 12
months. My interest rate will never be grealerthain 11 . 750 %
(E)  Effective Date of Changes

My new intercsl rale will become effective on each Chanpge Due. | will pay the amount of my
ncw monthly payment beginning on the first monthly payment date after the Change Date until the amoum
of my mont\ly pavment changes ngain.

(F) Y.olize of Changes

The Mole Holder will deliver or mail to me a notice of any changes in my interest vate and the
ameount of ‘q@veenthly payment before the offective date of any change.  The notuce will inciude
information rcquirnd by law to be given to me and also the title and telephone number of a person who will
answer any ques’.on 1 may have regarding ihe notice.

B. TRANI}FI OF THE PROPERTY OR A BENEFICIAL INTEREST TN
BORROWER

1. UNTO. BORKUWER'S INITIAL INTEREST RATE CHANGES UINDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF TIIE
SECURITY INSTRUMPENT SHALL BE IN EFFECT AS FOLLOWS:

Forva 3158 1/m
HASSACK (U1U2) Inge 2 of §
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Transfer of the Proporty or a Beneficial Intcrest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficiat interest in the Property, inclading, bul not
limited 10, those bepeficial intceests translcrred in & bond for deed, contract for deced, instaliment
salus confracl or ¢5¢row agrecment, the intent of which is the transier of title by Borrowsr al a .
future date 10 2 purchaser, ' )

If al) or any part of the Property or any Tnicrest in the Property is sold of transferred (or if :
Borrower is nol a namral persen and a beneficial intercsi in Borrower is sold or lransferred) ‘
without T.ender's prior writlen consent. Lender may require immediate payment in ful) ol all sums
sccured by this Security Tnstrument. Towever, this option shall not be excreised by Lender il such
exercisc is prohibited by Applicable T.aw.

IT Lender exerviscs this option. Lender shall give Borrower nolice of acceleration. The
notice shall provide a period of mot less than 30 days from the darc Ihe notice is given in
uecordance with Secton 15 within which Borrower must pay all sums sccured by this Security
Instruinent. Jf Borrower fails 1o pay these sums prior to the expiration ol this period, 1.ender may
invoke any remcdics permited by this Sceurily [nstrument willieut further natice or demand on
Borrower,

)
-

e

2. ASTTR BORROWER'S TNITIAL INTEREST RATE CHANGES UNDER THE
TERMS S1TATED IN SECTION A ABOVE, UNTFORM COVENANT 18 Oy THE
SECURITY' DIRTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN
CEASE TO BE 7 EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Traosfer of the Propery or a Beneficial Interest in Borrower. As uscd in this Section 18,
“Intercst in the Propery™ xieans any legal or beneficial interest in (he Propeity, ineluding, but not
litniled 1o, those bDeneficial ‘nrerests iransferred in a bond for decd, contract for deed, instalimont
sales contract or escrow agreemenl, (he iment of which is the trangfer ol title by Borrower at a
future date 10 A purchaser.

If al] or smy part of the Froperty or any Interest in the Property is sold or iransferred (or if
Borrowcer is not a natural person and & ochelicial interest in Borrowor is s0ld or transferred) without
Lender's prior writien gonsend, Lender may require immediate payment in full of all sums sccured by this
Security Instrumem. However, this optio’t shall not be exercised by Lender if such excreise is prohibited
by Applicable Law. Lender alse shall nol cxirCise this option if: (a) Borrower causes 10 be submitted to
Lender information required by l.cnder 1o cvaldrie the intended transfores as if a new loan were being
made to the fransteree; and (b) Lender reasonavl delenmines that

Turm 319K 101
BA3S4ACR (0101) I'ngedors
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Lender's security will nol be impaired by the loan assumption and that the nisk
of. T‘i brsach of any covenant or agreement in this Security Instrument 1s acceptable
to Lender. )

To the cxtent permitted by Applicable Law, T.ender may charge a
reasonable [ee as a condition to Lender's consent 1o the loan assumption. Lendcr
may also require the transferee Lo sign an assumption agreement that is accepiable
to 'Lender and that obligates the transferee to keep all the promises and
agrcemenis made in Lhe Note and in_this Security Instrument. lgorruwer will
continue to bc obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing,

If Leaer cxercises the option to require immediate payment in full, Tender
shal! give Dorrower notice of acceleration. The notice sga 1 provide a period of
ot less thra 30 days from the date the notice is given in accardance with Section
15 within wliich Barrower must pay all sums secured by this Security Instrument.
if Borrower fails to pay these sums prior 1o the expiration of this pericd, Lender

may invoke any/remedies pormitted by this Security Instrument without further
notice or demand or. Borrower.

Form 1198 L0y
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contained in this Ad]ustablc Rate Rider.

Washe> 1~

Howard A .

RAAICR (0102)

noc Y4Q1GLl/Image: beilicrs.prn

X:

UNOFFICIAL (3615’\(

BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants

o M

E | be Page.

24 of

™

et

Merice A. Washer 7

(Stgn Origined Oniv)
IFerm 3198 1701
Pagre. 5 of 5
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