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DEFNITIONS

Waords used in multiple sections of this document are cfined below and other words, are defined in Sections

3,11, 13, 18, 20 and 21, Certain rules regarding theuzag? of words used in this doaunent are also provided
in Scetion 16,

(A) "Security Instrument" means this document, which is daies; © October 26, 2001

together with all Riders to this document.

(B) "Borrower" is
JAMES T CARROLL

DORIS H CARROLL Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” s CHARTER ONE BANK, F.5.B.

Lender jsa federally-chartered savings bank
organized and existing under the laws of the United States of America

ILLUINQIS - Singls Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 1215 SUPERIOR AVENUE, CLEVELAND, OM 44114

Lender i3 the morlgagec under this Security Insirumeni,
(D) "Note” means the promissory notc signed by Borrower and dated October 26, 2001
The Note states that Borrower owes Lender
ONE HUNDRED FIFTY TWO THOUSAND & 00/100 Dollars
(US. § 152,000.00 ) plus interest. Borrawer has promised to pay this debt in regular Periodic g‘ 7
Payments and to pay the debt in full not later than ~ RE¥NRBAKXKXXGXAL  NOVEMBER 1, 2011 M . C
(F) "Property" mcans the property that is described below under the headmy "Transfer of Rights in the
Property.”
(F) "Lean" moans he debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc vnaer the Note, and all sums due under thig Sceurity Instrument, plus interest.
(G) "Ricer=". means all Riders to this Security Instiment that are execuled by Borrower. The following
Riders are 1o-Ue oxecuted by Borrower Jcheck box as applicable):

[ Adjusiable Rate Kider [ ] Condominium Rider D Second Home Rider
Balloon Rider [ Planned Unit Development Ridec ) 14 Pamily Rider
VA Rider [ J Biweekly Payment Rider [ Other(s) fspecity]

(H) "Applicable Law” means all controlling applicable federal, state and local statutes, regularions,
ordinances and adminisirative rules an? roders (that have the effect of law) as well as al} applicable final,
non-appealable judicial opinions,

() "Community Association Dues, Fees, anl Assessments" means ail dues, fees, assessments and olher
charges that are imposed on Borrower or (he Property by a condominium  association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer or funds, other than a transaction originated by check,
draft, or similar paper instrument, which is intiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authoriz< # financial instimition to debit or credit an
account, Such lerm includes, but is not limited to, point-cfsale tonsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and awtomzied c.caringhouse trangfers.

(K) "Fscrow Ttems" means those items thar are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of Aimeges, or proceeds paid by
any third party (other then insurance proceeds paid under the coverages desciid in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other Laking of all or a1y part of (he Preperty;
(iif) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as tr; G value andfor
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of; o d=fault on,
the Loan,

(N) "Periodic Payment” means the regulurly scheduled amounl duc for (i) principal and interest Grger the
Note, plus (if) any amoums under Section 3 of this Security Instrument,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Scction 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500 » a8 they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter, As used in this
Sccurily Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard to a

"federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage loan"
undet RESPA,

Inilialg:

g
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(P) "Successor in Interest of Borrower" means any party thar has taken title to the Property, whether or not
tht parly has assumed Borrowet’s obligations under the Note and/or this Security Tnstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sceures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covesanis and agreements under this
Security Instrament and the Note, For this purpose, Borrower does hereby mortpage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in e
County ' [Type of Recording Jurisdierion]
of (Crak [Name of Recording Jurisdicion]:

LOZSZ5 AND 26 IN BLOCK 10 IN THE SUBDIVISION OF BLOCKSE 9 TO 16, BOTH
INCLUSIYS, IN THE MARTIN LUTHER COLLEGE SUBDIVISION OF THE NORTH 1/2 OF
THE NORTLFAST 1/4 OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 13, EAST OF
THE THIRC ZRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Parce! ID Number: 13-20-205-016 which currently has the address of
5858 W. Byron [Streer)
Chicage (Cityl. Illinois 60634 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erscted on.the £7operly, and afl easements,
appurtcnances, and fixtures now or hereafter a part of the property. All replacerii-and additions shall also
be covered by this Seeurity Instrument. All of the foregoing is referred 1o in this Secarity Instrument ag the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cor.evad and has
the right to mortgage, grant and convey the Property and that the Property is unencumberid, except for
encumbrances of record. Borrower warrams and will defend generally the title to the Properyy” ~gainst all
claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covepants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security inslrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender coverant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charggs.
Borrower shall pay when due the principal of, and interest on, e debt evidenced by the Note and any
prepayment charpes and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems

P. 06

pursuast to Section 3. Payments due under the Note and this Security Insrument shall be made in U.S.

[nitialy: M./ ét 0.
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currency. However, if any check or other instrument received by Lender as payment under the Nole or this
Security Instrument is retrned to Lender unpaid, Lender may require that any or alt subsequent payments
due under the Note and this Security Instrument be made i one or more of the [ollowing forms, as selected
by Lender: () cash; (h) money order; (¢ certilicd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institurion whose deposits are jnsured by 4 foderal agency,
inserumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the Jocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments arc insufTicient (o bring
the Loan current. Lender may accept any payment or partial paymenr insufficient to bring the Loan curreqt,
without *waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the fuiote, out Lender is not obligated to apply such payments at the time such payments are accepted. ff each
Periodic Tayzont is applied as of its scheduled due date, then l.ender need not pay interest on unapplied
funds, Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current, If
Bosrrower docs nut<da so within a reasonable period of time, Lendor shall either apply such {unds or relum
them to Borrower. 1 Gt 2pplied earlier, such funds will be applied 1o the outstanding principal balance nnder
the Note immediately prior to foreclosurc. No offset or claim which Borrower might have now or in (he
futre against Lender shail relieve Borrower from making payments due under (he Note and (hig Sceurily
Instrument or performing the overts and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds, Except 4 otherwise deseribed in this Section 2, al) payments
accepied and applicd by Lender sha.l be aoplied in the following order of priority: (2) inerest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shail be applied to
each Periodic Payment in the order in which 3. hécame duc. Any remaining amounts shall be applied first fo
Jate charges, second to any other amounts due 'ider this Securfty Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fof a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeu wnay be applied (o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding - Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymens if, and 16 fic extent that, cach payment can be paid in
{ull. To the extent that any excess exists after the payment is eppited tn the full paymem of one or more
Periodic Payments, such excess may be applicd 1o any laie charges (ue, Valuniary prepayments shall bo
applicd first 10 any prepayment charges and then as described in the Naote,

Any application of payments, insurance proceeds, or Miscellaneous Procsedi-te principal due under the
Note shall not cxtend or postpone the due date, or change the amount, of the Petiodu Peymerns.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Piyinen(s are due under
the Note, uniil the Note is paid in full, a sum {the "Funds*) to provide for payment ot amzats due for: (a)
taxes and assessments and other lems which can atfain priority over this Security Instrumer. 52 a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (e} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bomrower lo Lender in licu of the payment of Mortgrage Insurance premiies in
accordance with the provisions of Section 10, These itesns are called "Escrow Items." At origination or at any
time during the term of (he Loan, Lender may require that Community Associalion Dues, Fees, and
Assessiments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Jiem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Bortower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay ta Lender Funds for any or all
Escrow Items at any time, Any such waiver may only be in writing, In the event of such waiver, Borrower

Irilizte: M/ y g @
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender réquires, shall fumish 1o Lender receipts evidencing such
payment within such time period as Lender may require, Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be 2 covenant and agreement contained in this Securily
Instrument, as the phrase "covenant and agreement” is used in Section 9, If Borrower is obligated to pay
Escrow hems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amounr and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ail Escrow
Ilems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lezder may, at any time, collect and hold Funds in an amount (2) suficient to permit Lender to apply
the Fands at the time specified under RESPA, and (b) not to exeoed the maximum amount 2 ender can
require tadzi RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
Ieasonable esiiriaizs of expenditures of future Escrow Jtems or otherwise in accordance with Applicable Law.

The Funds srai be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inchuding L<ad<r, if Lendur is an institution whose deposils are so insured) or in any Federal Home
Loan Bank. Lender stall arply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall niot chesge Borrower for holding and applying the Funds, anmually amalyzing (he
escrow account, or verifying *ie cscrow Items, unless lender pays Borrower interest on the Funds and
Applicable Law permits Lender o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be Tequired to pay Borrower any interest or
carnings on the Funds. Borrower and Lander can agree in writing, however, that interest shall be paid on the
Punds. Lender shali give to Borrower, withoat charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escr w, A5 defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RES¥A If there is a shortage of Funds beld in e5CTOW, a8
defined under RESPA, Lender shall norify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in actorrance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciov, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Barrower shail payiu Lend.- the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 montt ty payments.

Upon payment in full of all sums sceurcd by this Securily Instrumen?, *ender shall promptly tefund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall ply all taxes, assessments, charges, fines, and imposilions
attributable to the Property which can attain priorily over this Sceurity Instrument, teasehold payments or
£round rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent Lhat these itets are Escrow liems, Borrower shall pay them in the manncr provided inSsé6h 3,

Borrower shall promprly discharge any lien which has priority over this Securily Insirv:aeal unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acgeptuble to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good failk Ly, or
defends against enforcenment of the len in, legal proccedings which in Lender’s opinion operale {0 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreemen: satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender detormines that any part of the Property is subject to a lien which can atrain
priority over this Security Instument, Lender may give Borrower a notice identifying the Hen, Within 10

w45
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days of the date on which that notice is given, Borrower shall satisfy the licn or take one of more of the
actions set forth above in this Section 4,

Lender may require Borrower 10 Pay a one-time charge for a real estate fax verification and/or reporting
service nsed by Lender in connection with this Loan,

5. Property Insuranee, Borrower shall keep (he impravements now existing or hereafler erected on the
Froprly insured against fogs by five, hazards inchwded within the term "extended coverage,” and any other
hazards including, but not Jimited o, earthquakes and floods, for which Lender requires insurance. This
insurance shall he maintained ir the amounts (including deductible levelsy and for the periods that Lender
requircs. What Lender requires pursuant 1o the preceding sentences can thange during the wrm of the Loan,
The insurance carrier providing the insurance shall be thesen by Boriower subfect to Lender’s right to
disappreve  Borrower's choice, which right shall not be excrcised unreasonably. Lender Ty requirg
Borrewizto pay, in connection with this Loan, either: (a) 2 one-rime charge for flood 2ome determination,
certificarion aid tracking services: or (b} a one-time charge for flood zone deferinination and certification
services and-arissquent charges cach time remappings or similar changes occur which Teasonably might
affect such doteipiination or certification. Borrower shall alyo be responsible for the payment of any fees
imposed by the Foderal Cmergency Management Agency in conncction with the review of any flood zone
determination resulting {re m.an objection by Botrower.

If Borrower fails to mautain any ol the coverages described above, Lender may oblain insurapce
coverage, at Lender's option-upi’ Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coveraye, rherefore, such coverage shatl cover Lender, but might or might not
protect Bortower, Borrower's cquity i fha Property, or the contents of the Property, apainst any risk, hazard
or liability and might provide greatr- oo lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the Insurancy niverage so obtajned might significantly exceed the cost of
insurance that Borrower could have obtained. Ainy smasunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Noie rate from the date of disbursement and shafl b p#yeble, with such interest, upea notice from Lender
to Borrowcr requesting payment,

All insurance policies required by Lender and renewals o sich policies shall be subject to Lender's
right to disapprove such policies, shall include a standard merttiage clawse, and shall name Lender as
mortgages and/or as an additional logs payce. Lender shall have the riziitto hold the policics and renewa]
cerlificates. If Lender requircs, Borrower shall promply give 10 Lender all seceipts of paid premiumg and
renewal nolices. If Borrower obraing any form of insurance Coverage, not ot'irivise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standary rmortgage clavse and s)al)
name Lender as mortgagoe and/or as an additional Joss payec.

In the event of loss, Borrower shall 8ive prompt notice to the insurance carrier atd Lender, Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower o hervise agree in
wriling, any insurence praceeds, whether or not the underlying insurance was Tequired by Lerdes shall be
applied to restoration or repair of the Property, if the restoration or repair fs economically {czsihie and
Lender's securlty is not lessened. During such repait and restoration period, Lender shall have the =i to
hold such insurance proceeds until Lender has had an opporninily to inspect such Properly to ensure the work
has been completed to Lender’s satisfaction, provided thar such inspeetion shall be undenaken prompiy,
Lender may disburse proceeds for the repairs and restoration jn a single payment or in 2 series of propress
payments as the work is completed. Unless an agreeqent it made in wriling or Applicable Law requircs
inerest 1o be paid on such insirance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not he
paid out of the insuragce proceeds and shall be the sole obligation of Borrower, If the restorution or
repair s not teonomlically feasible or Lender’s security would be lossened, the insurance proceeds
shall be applied to the symgs secured by his Securiry Instrument, whether or not then duc, with the

Initlals; UM/ - cd\t@-
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excess, if any, paid w Borrower, Such insurance proceeds shall be applied in the order provided for in
Scction 2,

If Borrower abandons the Praperty, Lender may file, negotiate and setrle any available insurance ¢laim
and related maers. If Borrower does not respond within 30 days to 2 notice {rom Lender that the insurance
carrier has offered o settle a claim, then Lender may negotiate and setrle the clzim, The 30-day period will
begin when the notice is given. [n either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to Lender (a) Borrower's nighls 1o any insurance procueds in an amount
not fo exceed the amouims unpaid under the Note or this Sceurity [nsuwnent, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premjums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender
may use e insurance proceeds either to repair or restore the Property or 1o pay amounts unpaid under the
Note ¢r s Security Instrument, whether or not then due,

6. Ocevzancy. Borrower shall occupy, establish, and wse the Property as Borrower’s principal residence
wilhin 60 days ~iist the exceution of this Securily Instrument and shall continue to occupy the Property as
Borrower's pimeipri-vesidence for at least one year afler the date of occupancy, unless Lender otherwise
agrecs in writing, whiza consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Tsorrower’s control,

7. Prescrvation, Tviaintenance and Protection of the Property; Inspections. Rorrower shall not
destroy, damage or impair the P.ogerty, allow the Praperty to deteriorate or commit waste on the Propeny.
Whether or not Borrower is residing izihe Properry, Borrower shall maintain e Property in ordur to prevent
the Property from deteriorating or de reasing in value due o its condition, Unless it is deterised pursuant to
Section 5 that repair or restoration is not cernomically feasible, Borrower shall promplly repair the Property if
damaged 10 avoid further deterioration of durage, If insurance or condemmation proceeds are paid in
connection with damage to, or the laking of, tie Property, Borrower shall be responsible for repairing or
Testoring the Property only if Lender has released proceeds for such purposes, Lender may disburse proceeds
for the repairs and restoration in a single paymenc-orin a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficlent to repair or restore the Properry,
Borrower is not relieved of Batrower's obligation for the coip'ativa of such Fepair or restoration,

Lender ar its agent may make reasonable entries upon’ sad inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improve:,<nts on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in defaull if, aurios-the Loan application process,
Borrower or any persons or cnrities acting at the direction of Borrower or widBrrrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemerc o Lender (ot failed to
provide Lender with material information) in comnection with the Loan, Material rcprecentations include, but
are not limited 1o, representations concerning Borrower's cccupancy of the Property as Borrawer's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Fist:unient, If
{a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, 45 there is
a legal proceeding that might signilicantly affect Lender’s interest in the Property and/or rights undir. rais
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
cforcement of a lien which may attain priority over this Security Instrument or 1o cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Properly and rights under this Sceurity
Instrument, inchiding protecting and/or assessing the value of the Property, aud sccuring andfor repairing
the Praperty. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sceurity Instrument: (b) appearing in court; and {(c) paying reasonable
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atloraeys’ fees to protect its intersst in the Property andfor rights under this Security Instrument, including its
sccured position in g bankruplcy procecding. Securing the Property includes, but is not limited to, enlering the
Properly (o make rcpaits, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerons conditions, and have wtilities mrncd on ot off,
Although Lender may take action under this Section 9, Lender docs not have 1o do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower
secuted by this Security Instrument, These amounts shall bear fercst at the Note rate from the date of
disbursement and shall be payable, with such interes, upon notice from Lender to Borrower requesling
payment,

If this Securily Instrument i on a leaschold, Borrower shall comply with all the provisions of the Jeasc.
If Borrawer acquires fee title to the Properly, the leasehold and the [oe title shall not merge unless Lender
Rrecs 1 ihe merger in wriling,

10.'Muiieage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shail oy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage loziizance caverage required by Lender ccases to be available from the morlgage insurer that
Previously proviced sach imsurance and Borrower was required to make Separately desipated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent /z-(ne Morigage Insurance previously in effect, at 2 cost substautially equivalent to
the cost to Borrower of (he Morteage Insurance previously in effect, from an allernate mortpage insurer
selected by Lender. If substatiiia’ly equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amour, of the separately designated payments that were due when the insurance
coverage ceased to be in effect, Lepder =) accept, use and retain these payments as a non-refundable loss
Tesétve in liew of Mortgage Insurance. Suct, 25 reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately pajd in full, and Leide: hall not be required 1o pay Borrower any interest or earnings
on such loss reserve, Lender can o longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender Tequires separately deelynated paymenis loward the premfums for Mortgage
Insurance, If Lender required Mortgage Tnsurance as a <cadition of making the Loan and Borrower was
required to make separately designated payments toward Zremiums for Morigage Insurznce, Borrower
shall pay the premiums required to maintain Mortgage Insuratice 1r étfoet, or to provide a non-refundable Joss
Teserve, until Lender’s requirement for Mortgage Insurance end; i1 2:cordance with any writien agreemen;
bewween Borrower and Lender providing for such tetmination ot unti] fr, wmation is required by Applicable
Law. Nothing in this Scction 10 affects Borrower’s obligation to pay interest avihe rate providod in the Noge,

Mortgage Insurance reimburses Lender (or any entity that purchases iy ~ote) for certain losses it Inay
incur if Borrower does not Tepay the Loan ag agreed. Borrawer is not a Party (o2 Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fromtine (o time, and may
eler into agreements with other parties that share or modify their rigk, or reduce Josses. (Fhese agreements are
on terms and conditions that are satisfactory to the mompgage insurer and the other pars; (or-parlies) to these
agreements, These agreements may require the mortgape insurer 1o make payments using ary so'irce of funds
that the mortgage insurer may have available (which may include funds obtained from Morigaze Tusurance
premiums).

As a result of thege agreements, Lender, any purchaser of the Note, another insurer, any reinsurer. any
other entity, or any affiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that lenve
from (or might be characterized as} a porrion of Borrower's payments for Mortgage Insurance. in exchange
for sharing or modifying the morpage insurer’s tisk, or reducing Josses. If such agreement provides that an
alfiliate of Lender takes a share of (he insurer's risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often tetined “capiive reinsurance, " Further;

(@) Any such agreements will not affect the amounts that Borrower has agreed o pay for
Mortgage Insuranee, ar any other terms of the Loan. Such fagreements will not increase the anount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such sgreements will not affect the rights Borrower hag - if any - with respect to the
Mortgage Tnsurance under the Homeowners Protection Act of 1998 or any other law. These righty may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insarance terminated automatically, and/or to reccive a refund of any
Mortgage [nsuraice premiums that were unearned at the time of such canceliation or termination,

11. Assigmment of Miscellaneous Proceeds; Forfeiture, All Miscelianeous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Property is damaged, such Miscellaneous Procceds shall be applied 10 restoration or repair of the
Property, if' the vestoration or répair iy ¢conomically feasible and Lepder’s sceurity s not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds uniit

satisfaction, provided (hat such inspection shall be undertaken prompily, Lender may pay for the tepairs and
festoration in a single disburscment or in a series of Progress payments as the work is completed, Unless an
apreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the
resloTation) or repair is not cconomically feasible or Lender’s securily would be lesscned, the Miscellaneous
Proceeds s'all be applied 10 the sums secured by this Security Instrument, whether o not then due, with
the excess, i7any, paid to Borrower, Such Miscellanuous Proceeds shall be applied in the order provided for
in Section 2,

In the event ria 10tul taking, desiruction, or loss in vatue of the Property, the Miscellaneous Proceeds
shall be applied to-the sums secured by this Security Instrument, whether or not then due, wilh the excess, if
any, paid to Borrower.

In the event of a pistial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediticiy hefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sumsy-griured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Forrewer and Lender otherwise agree in writing, the sums secuped by this
Security Instrument shall be reducod by the amount of the Miscellaneons Proceeds multiplied by the
Tollowing fraction: (a) the taral amount of 40 sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair mirket value of the Property immediately before the parrial taking,
destruction, or loss in value, Any balance shall té paid to Borrower,

In the event of a partial raking, destruction, or 1o3s in value of the Property in which the fair markct
value of the Property immediately before the parie! tzking, destruction, or loss in value is less than the
emount of the sums sceured immediately before the puitial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mizczilaneous Proceeds shall be applied 1o the sums
secured by this Seeurity Instrument whether or not the sums ace fie: due,

If the Property is abandoned by Borrower, or if, after notice 'y _Lender to Borrower that the Opposing
Patty (as defined in the next sentence) olfers 10 make an award i settle 2 slaim for damages, Borrower fails
lo respond to Lender within 30 days afier the date the notice is giver, Leader is authorized to collect and
apply the Miscellaneous Proceeds either to festoraucn or repair of the Propsity-ar to the swms secured by this
Security Instrument, whether or not then due. "Opposing Party” means the thirZ parly that owes Borrower
Miscellaneous Proceeds or the party against whom Botrower has 2 right of actior in tegard to Miscellaneous
Proceeds.

Bortower shall be in default if any action or proceeding, whether civil or erivmnal, is begun thar, in
Lender’s judgment, could result in forfejture of the Property or other material impairment ¢{ Leder’s intercst
in the Property or rights under this Security Instrument. Borrower can cupe such a default aid, 3 arceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismisced with a
ruling that, in Lender's judgment, precludes forfeinre of the Property or other marerial impament of
Lender's inlerest in the Froperiy or rights under this Security Instrument, The procecds of any award ¢r ¢ltim
for damages that are attributable 1o the impairmenr of Lender’s imercst in the Property are hereby assipmed
and shall be paid to Lender,

All Miscellancous Proceeds that are not applied to restoration or repair of (he Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Icnder Not a Waiver. Exiension of the time for
payment or modification of amortization of the syms secured by this Security Instrument granted by Lender
fo Borrower or any Successor in Interest of Borrower shall not opcrate to release the liability of Borrower of
any Successors in Inicrest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse (0 extend time for paymen! or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Rorrowet or

Infuals; ) -.-g:‘ @
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any Successors in Interest of Borrower. Any forbearance by Lender in exeteising any right or remedy
including, withowt limitarion, Lender's acceptance of payments form third persons, entities or Successars in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the

exercise of any right or remody,

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound, Borrower covenanls ang
agrees that Borrower's obligations and liability shall be joinl and several. However, any Borrower who
co-signs (his Security Instrument but does not execule the Note (a "co-signer”): (a) is ca-signing  this
Sceurity Instrument only to morlgage, grant and convey the co-signer's interest in the Property under the
terms of this Securiry Instrument; (by is not personally obligated to pay the sums secured by this Security
Instrument; and (c) aprees that Lender and any other Borrower can agree to extend, modily, forbear or make
auy accommodations with regard to the terms of this Security Instrument or the Note without o Co-signer’s

consent,

Sripject to the provisions of Section 18 » any Successor in Interest of Rorrower who assumes Borrower's
obligativis . under this Security Instrument in writing, and is approved by Lender, shall oblain all of
Borrower's -iishts and benefils under this Sccurity lnstrument, Borrower shall not he released from
Borrower’s obyizations and Hability under this Securily Tnstrument unless ].ender agrees to such release in
writing, The Zovipants and agreements of this Security Instrument shall bind (except as provided in Section

20) and benefit the suc-essors and assipns of Lendar.

14, Loan Charpzs; Lender may charge Borrower feos for services performed in connection wirh
Borrower's defaull, for 3¢ purpose of protecting Lender's interest in the Property and riphts under this
Sceurity Instroment, including, iut not limited to, aftorneys' fees, property inspection and valuation fees. In
regard to any other fees, the abssace of express autharity in this Scewrity Instrument to charge a specific foe
to Borrower shall not be construed <5 a prohibition on the charging of such fee, Lender may not charge fees

that are expressly prohibited by this Jeryrity Instrument or by Applicable Law,

If the Loan is subject 10 a law which sars maximum loan charges, and that Jaw is finally interpreted so
that the interest or other loan charges coliset:d or 10 be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge ¢ hall be reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower, Lendor may choose 1a-male this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 1 = refund reducss principal, the reduction will be
trealed as a partial prepayment without any prepayment charpe (whether or mot 3 prepayment charge is
provided for under the Note). Borrower’s acceptance of any such rund made by direct payment to Borrower

will constitute a waiver of any right of action Borrower might hav= a.ising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in comnectio= with this Sceurity Instrument st
be in writing. Any notice to Borrower in connection with this Security. Instrment shall be desmed o have
been piven to Borrower when mailed by first class mail or when actually <iclivered to Borrower's notioe
address if sent by other means. Notice 1o any one Borrower shall constitufe-nosice 1o all Borrowers unless
Applicable Law expressly requircs otherwise, The notice address shall be e Troperly Address unless
Borrower has designated 3 substirye notice address by notice to Lender, Borrower siall promplly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Lorrewar's change of
address, then Borcower shall only repart a change of address through that specified proced ire. “here may be
only one designated notice address under this Security Instrument ar any one time. Any notict te'Lwler shall

be given by delivering it or by mailing it by first clags mail 1 Lender’s address stated herein wiless Lender

has designaled another address by notice to Borrower. Any rotice in connection with this Security Listrument

shall not be deemed to have been given to Lender wntil actually received by Lender. If any notice required by
this Securily Instrument is also required under Applicable Law, the Applicable Law requiterncnt will satisly

the corresponding requiretnent under thig Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Secarity Instrument shall be governed

by federal law and the law of the Jurisdiction in which the Property is located. ANl rights and obligations

conained in this Security Instrument are subject to any requiremens and limitations of Applicable Law,
Applicable Law might cxplicitly or implicitly allow the parties to agree by cantract or it might be silent, but
such silence shall not be construed as a prohibition against agreesmicnt by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

Initiyks;
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not affect other provisions of this Security Instrument or the Note which can be given cffect without (he
conflicting provision,

As used in (his Security Instrument: (2} words of the masculine gender shall moan and include
correspondmg neuter words or words of the fominine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to rake
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrumeny,

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in (he Property, including, but 1ot limited w,
these bunefictal interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemant, the intunt of which is the transfer of title by Borrower al a Tuture date to 2 purchaser,

tF'2% or any part of the Property or ay Interest in the Property is sold or iransferred {or if Borrower is
not & patura’person and a beneficial intorest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrumen.
However, this spti i shall not be exercised by Lendet if such exercise is prohibited by Applicable Law,

If Lender excroises this option, Lender shall give Borrower notice of acceleration. The wotice shall
provide a period of not 'us= than 30 days from the date the notice js given in accordance with Seetion 15
within which Borrowei must 2y all sums secured by this Securily Instrument. If Borrower fails to pay these
Sums priot to the expiration.»; s period, Lender may invoke any remedies permiucd by this Sceurity
Instrument without further norice or ~enaund on Borrawer,

19. Borrower’s Right to Keinstate After Acccleration, If Borrower meets ceriain conditions,
Borrower shall have the Tight to have eafe,ramenr of this Security Instrement discontnued at any time priot
to the earliest of; (a) five days before sale of <or Property pursuant to Section 22 of this Securily Istrument;
{b) such other period as Applicable Law might specific for the termination of Borrower’s right to reinstate; or
() entry of a judgment enforcing this Seeurity Iistruinent, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secirty Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenan’s r agreements; (c) pays all expenses incurred in
enforcing  this Seeurity Instrument, including, but not licates 0, reasomble atorneys’ fues, property
inspection and valuation fies, and other fecs incurred for the purpsse of protecting Lender's interest in the
Property and righis under this Sceurity Instrament; and (d) takcs suck action 25 Lender may reasonably
Tequire 0 assure thar Lender’s jnterest in the Property and rights ‘inder this Security Instrument, and
Borrower’s obligation (6 pay the sums secured by this Security Instrument; ;aa't continge unchanged unless
as otherwise provided under Applicable Layw. Lender may require that Borrower Py such reinstatement sumg
and expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chock is drawn upon an
instimiion whose deposits are insyred by a federal agency, instrumentality or entity; or (&> Elevtronic Funds
Transfer, Upon reinstatement by Borrower, this Securiry Instrument and obligations securey agtcby shall
remain fally effective as if no acceleration had occurred. However, this right to reinstato shall not'argly in the
casc of acceleration under Section 18.

20, Sale of Notc; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interesi i the
Note (together with this Security Instrament) can be sold one or motre times without prior notice to Borrower,
A sale might result in a change in the entity (known as the *Loan Servicer") that collects Periodic Payments
due under the Note and thig Security Instrument and performs other mortgage loan servicing obligations
uider the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sole of the Note, If there is a ¢hange of the Loan Servicer, Borrower will be
given wrilten notice of the change which will state the name and address of (he new Loan Servicer, the
address to which payments should e made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafler the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be wansferred to a suceessor [oan Servicer and are not assumed by the Noule purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of 2 class) tat arises from the other party's actions pursuant 1o this Securlty
Instrument or that alleges that the other party has breached any provision of, or any duly owed by reason of,
this Security Instrument, uniil such Botrower or Lender has natified the other party (with such notice given in
compliance with the requirements of Section 13} of such alleged breach and afTorded (ke omer party hereto 4
reasonable period after the giving of such notice to take corrcetive action. 1f Applicable Law provides a time
period which must elapse before ceriain action can be taken, that time period will be deemed to be easonable
for purposcs 4F this paragraph, The notice of aceeleration and opportunity to curc given to Borrower pursuant
to Section Z2-ar2 the natice of acccleration given to Borrower pursuant to Section IR shal] be deemed to
satisfy the nowcc-ar:i \pportunity to take corrective aclion provisions of this Section 20.

21. Tazardaus substances. As used in this Section 21: {a) "Hazardous Substances ar¢ those
substances defined as (0xic_or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline; kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, 1iatsfals containing ashestos eor formaldehyde, and tadioactive materials; (b)
"Environmental Law™ means federal iaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental provchon; (¢} "Environmental Cleanup™ includes any response action,
remedial action, or remova) action, a3 definid ia Envirormental Law; and (d) an "Environmenal Condition"
means a condition that can cause, contribute to,°¢r otherwise trigger an Environmenal Cleanup,

Borrower shall not cause or permit the preseice, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Suust<acss, on or in the Property. Botrower shall not do,
nor allow anyone clse to do, anything affecting the Praprity (a) that is in violation of any Environmenta)
Law, (b) which creates an Environmental Condition, or () wnicli, due to the presence, wse, or release of a
Hazardous Substance, creates a condition that adversely affects thie vale of the Praperty. The preceding two
semences shall not apply to the presence, use, or storage on the Properiy uf small quantities of Hazardous
Substances that are generally recoguized to be appropriate to normal residapzial uses and to maintensnee of
the Property (including, but not limited to, hazardous substances in consumer [relasts),

Botrower shall prompily give Lender written notice of (2) any investigation, <inim, demand, lawsuit or
other action by any povernmental or regulalory agency or private party mvolying t4e, Property and any
Hazardous Substance or Environmenial Law of which Borrower has acmal knowiiize, (b) any
Environmental Condilion, inchuding but not limited t0, any spilling, leaking, discharge, rejeas: o threat of
release of any Hazardous Substance, and (c) any condition caused by (he presence, uwse of rojense of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is et fied by
any governmental or regulatory authorily, or any privale party, that any removal or other remedialion ¢f 4y
Ilazardous Substance affecting the Property is hecessary, Borrower shall promptly take al) necessary remedial
actions in accordance with Environmenta] Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give nofice to Rorrower prior to acceleration following
Borrower’s lireach of any covenant or ugreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (1)
the default; (1) the action required to cure the defaylt; (c) a date, not less than 30 days from the date
the natice is given to Borrower, by which the default must be cured; and (d) that Failure to cuce fhe
defanlt on or belgre the date specified in the notice may result in aceeleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and salc of the Praperty. The notice shufi
further inform Borrower of the right to reinstate after acceleration and the right (o assert in the
foreclosura proceeding the non-existence of a default or any other defense of Barrower to acceleration
and foreclzsure. IF the default is not cured on or before the daie specified in the holice, Lender at fis
oplion may rzquire immediate payment in full of all sums secured by this Security Tnstrument without
further demand Gnd may foreclose this Security Instrument by judicial proceeding. Lender shall be
cntitled o coliecs 2% expenses incurred in pursuing the remedies provided in this Section 22, including,
Lut not limited to, yeananchle attorneys’ fees and costs of title evidence.

23. Release. Upori-payment of al) sums secured by this Sceurity Instrument, Lender shall release this
Security Instrument, Borrowe: p:ii pay any recordation costs. Lender may charge Borrower a fee for
releasing this Securiry Instrument, br: ouly if the fee is Paid to a third party for services rendered and (he
charging of the fee is permitted under Anplicable Law,

24. Waiver of Homestend. In accordanse with Nlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Dinois homestead avemption Jaws.

25, Placeruent of Collateral Protection Insurane. Unless Borrower provides Lender with evidenge
of the insurance coverage required by Borrawer's agreemeri with Lender, Lenger may purchase insurance at
Barrower’s expense to protect Lender’s interests in Borrower’s ¢ollteral, This insurance may, but need not,
protect Borrower’s injerests, The coverage that Lender purchases rav nat pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatera!, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with (videnve that Borrower has obtained
lnsurance as required by Borrower's and Lendet’s agreement, If Lenger virchases insrance for the
collateral, Rorrower will be responsible for the costs of that insurance, inciuding interest and any other
charges Lender may impose in conneetion with the placement of the jnsurance, und' the effective date of the
canccllation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
oustanding balance or obligation. The cosls of the insurance may be more than the ¢osl bf insurance
Borrower may be able to obtain on ils own,
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BY SIGNING BELOW, Botrowcr accepts and agrees to the terms and covenants contained in his

Security Instrument and in any Rider executed by Borrower and recorded with ir,
..

~Borrower

Witnesses:

— {Seal)

-Borruwer

- __(Seal) /&ﬂ/‘/} N W (Seal)

Porswer ~ DORIS H CARROLL

=Borrower

(Seal) ). (Seal)
-Borrower -Borrower
- (Seal) — a (Seal)
-Borrower Borrower
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STATE OF ILLJXOIS,  COOK Couaty s
1 ic i or sal
' - Pa » @ Notary Public in and for said count and
state do hereb ﬁ%ﬁ 5 it ’

JAMES T CARROLL
I

and
DORIS H CARROLL Hugbapnd and Wife

1

personally known to me to be the same person(s) whose name(s) subscribed to the {oregoing instrument,
flppearcd before me this day in person, and acknowledged that he/she/they signed and delivored the sirid
nstramer as his/her/their free and voluntary act, for the uses and purposes therein set forth,
f1ver. under niy hand and official seal, this 26th ayof Oetober, 2001

My Commission Zvisives: '

S UCEFICIAY SEAL" | rd
¢ KERRYALEER.
4 NOTARY PUBLIC, STATE O3 1LUNDIS
¢V CONAMSSION TXRIEES 11D 200
R
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