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Words used in multiple scctions of this document are defincd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardinyy the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument"” means this document, which is dated ctober 25, 2001

together with all Riders to this document,
(B) "Borrower" is Loyd Ray Miles, A Married Man.

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"” is HORIZON FINANCIAL CENTER, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 1332 NORTH HALSTED-SUITE 203
CHICAGO, ILLINOIS 60622
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and datedOctober 25, 2001
The Note states that Borrower owes Lender Forty Thousand and 00/100

Dollars
(U.S. $40,000.00 ) plus interest. Borrower has promised to pay this debt in regutar Periodic
Payments and to pay the debt in full not later than November 1, 2016
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under e Note, and all sums due under this Security Instrument, plus intercst.
(G) "Riders" mucans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be axzcnted by Borrower [check box as applicable]:

[] Adjustable Rate Rige: [ ] Condominium Rider [ ] Second Home Rider
[_] Balloon Rider {j Planned Unit Development Rider [x] 14 Family Rider
l:l VA Rider ;J Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all ccntroiling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and o(de:s (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and /.ssessments"” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" mecans any transfer or-funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated”ttrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or uuthorize a financial institution to debit
or credil an account. Such term includes, but is not limited (¢, point-nf-sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wire transers,” and automated clearinghouse
transfers.

(K) "Escrow Items" mecans those items that arc described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation, settlement, award of ‘wimages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all &r any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omisslous as to, the
valuc and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage loan” even if the Loan docs not qualify as a "federally rclated mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described propetty located in the

COUNTY | Type of Recording Jurisdiction)
of COCK [Name of Recording Jurisdiction]:

See Attach:ia

Parcel ID Number: 02-36-105-039-1046 which currently has the address of
3335 Kirchoff Rd [Street]
Rolling Meadows [City], ILinois 60008 (Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected «oi tie property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, "All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is scicrred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby convéved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered,  except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refusc such payment or partial
pavments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If epcit Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 2 Porrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tleti # Borrower. [f not applied earlier, such funds will be applied to the ouistanding
principal balance under the Mote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiiare against Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument ot performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o: Pruceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under th: Mote; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in tic order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any ther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for & Zelinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment inay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding; 1 'ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and'{o the extent that, each payment can be
paid ir full, To the extent that any excess exists after the payment is aoplied. to the full payment of one or
morc Periodic Payments, such excess may be applied to any late charges due.Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nete,

Any application of payments, insurance proceeds, or Miscellaneous Procecis fo principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perivdic Payments,

3. Funds for Escrow Items., Borrower shall pay to Lender on the day Periodic Fayments are due
under the Nole, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security insirninent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, f any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage liserance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssmenis shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation (o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds - thz time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under "ESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estiniates.of expendiiures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (iic'uding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban.” Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall-not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be airl on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrawer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give4c Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,-as“dsfined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESFA /if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as récainzd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorgpuce with RESPA, but in no more than 12
monthly payments. [f there is a deficiency of Funds held in escrev; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Linde: the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montily-nayments.

Upon payment in full of all sums secured by this Security Instrument;-Leader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fiacs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leascnoid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these itcms are Escrow Items, Borrower shall pay them in the manner provided.in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurien. unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinaling
the licn to this Security Instrument. If Lender determines that any part of the Properly is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

598468980 "
Initialgs
Form 3014 1/01

e
2001405

@-B(IL) (0010).01 Page 5 of 15
®




UNOFFICIAL C@fies4387 .., .. =

toud

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences ¢an change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrowzr to pay, in connection with this Loan, either: (a) a one-time charge for flood zonc
determination, -ccrtification and tracking services; or (b) a one-time charge for flood zone determination
and certificatior. services and subsequent charges each time remappings or similar changes occur which
reasonably might «ffect such determination or certification. Borrower shall also be responsible for the
payment of any fees imipesed by the Federal Emergency Management Agency in connection with the
review of any flood zone dztemination resulting from an objection by Borrower.

If Borrower fails to madintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveiage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greate: or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sial’Us payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewais of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mozigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have-tic right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lend:r al. receipts of paid premiums and
rencwal notices. If Borrower obtains any forin of insurance coverage, nei stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciude a-stziadard mortgage clause and
shall name Lender as morigagee and/or as an additional lass payec.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrow<i atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Tiender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically trasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have rne'right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ersure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a nolice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
te pay amonats unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withirl 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrorver's nrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in venirg, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist whicn »:e beyond Borrower's control,

7. Preservation, Mairicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the P:crerty, allow the Property te deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dcteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reprair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged (o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection <witn damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the P/operty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs padd restoration in a single payment or in a series of
progress payments as the work is completed. If the insurarée or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved i borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntries upon an<-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement: on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifizg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if,.&ipg the Loan application
process, Borrower or any persons or entifigs acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information pi statements to Lender
(or failed to provide Lender with material information) in connection with the~Loan. Material
representations include, but are not limited to, representations concerning Borrower's oczgnancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instiumnent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (0. here
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate 10 proiect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument, (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower
sccurcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting

ayment.
P If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrawer acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrzes to the merger in writing.

10, Mortzaze Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall yay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuranc: coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suct insurance and Borrower was required to make separately designated payments
toward the premiums tzr lJortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivilent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrover of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lexdic. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue (0 p~y-to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accepl, use and retain these
pavments as a non-refundable loss reserve lin lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that'th: J.oan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earmingi-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (ir-iie amount and for the period that Lender requires)
provided by an insurcr selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums fo: Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrovier was required to make separately designated
pavments toward the premiums for Mortgage Insurance, Barrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nopcrefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any.vitten agrecment between Borrower and
Lender providing for such termination or until termination is required oy #pplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providzd.in the Note.

Mortgage Insurance reimburses Lender (or anv entity that purchases b2 Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rnot.a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from Ure to time, and may
enler into agreements with other parties that share or modify their risk, or reduce losses /1 hiese agreements
arc on terms and conditions that are satisfactory to the morigage insurer and the other party’ {5z parties) to
these agreements. These agreements may require the mortgage insurer to make payments using auy source
of funds that the mortgage insurer may have available (which may include funds obtained froip ivortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrewer te any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's sccurity is not lessened.
During such repair and restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ana restoration in a single disbursement or in a series of progress payments as the work 1S
completed. Uriess.an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Frecesds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Prodeeac.. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceliznzous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due;” wi the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided fsi in Section 2.

In the event of a total taling, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the supic secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. ) ) ‘
In the event of a partial taking, cestruction, or loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redveed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ‘amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partiat taking, destruction, or loss ri1 value. Anﬁ balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in“vziun of the Property in which the fair markel
value of the Property immediately before the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial takirg; destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Procczds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by l.inder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award w/setie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver., Lender is authorized
to collect and apply the Misceliancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mexus the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has o riget-of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is osgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢f [<nder's
interest in the Property or rights under this Security Instrument. Borrower ¢an cure such a defavliand, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impatrment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Reteased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refusc to cxtend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reasen of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this‘3=curity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument, dau.(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consen?,

Subject to thz_provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligation: under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ‘ans henefits under this Security I[nstrument. Borrower shall not be released from
Borrower's obligations anq ):2uility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agréements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chorge Borrower fees for services performed in connection with
Borrower's default, for the purpose ornrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not liinited.to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express‘authority in thls Security Instrument to charge a specific
fee to Borrower shall not be construed as a prolul ition on the charging of such fee. Lender may not charge
fces that arc expressly prohibited by this Security Insirunient or by Applicable Law.

If the Loan is subject to a law which sets maxinzm loan charges, and that law is finally intcrpreted so
that the interest or other loan charges collected or to bu.colected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redored by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectes f=om Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to maks. this refund by reducing the principal
owed under the Note or by making a direct pavment to Bortower. 'F.a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanice-of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Eorceiver might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this\Security [nstrument
must be in writing. Any notice to Borrower in connection with this Security Instrumcnt shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivired to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o-/ai'Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiv. Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedurc for reporting Boruwer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
statcd herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Boriawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proverty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pari'of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and-a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mzy~require immediate payment in full of all sums secured by this Security
Instrument. However, this optisn)shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, lzender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deimand on Borrower.

19. Borrower's Right to Reinstate After /wcceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢f #ids Security Instrument discontinued at any time
prior 1o the earliest of> (a) five days before sale of the-Troperty pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law mighi specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securip Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any otner cevenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not iimited to, reasonable aitorncys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes‘such action as Lender may
reasonably require to assure thal Lender's interest in the Property and righis under this Security
[nstrument, and Borrower's obligation to pay the sums secured by this Security inst:ument, shall continue
unchanged unless as otherwisc provided under Applicable Law. Lender may requice that Borrower pay
such reinstatcment sums and expenses in onc or more of the following forms, as selecied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check - provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instzurientality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instiument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howcver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, (his Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable L.aw provides a time period which must elapse before certain action can be taken, that time
period will be Geemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cnre-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuari 4= Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thiz SCetion 20.

21. Hazardous Substineces. As used in this Section 21 (a) "Hazardous Substances" are thosc
substances defined as toxic or hezardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerusene, other flammable or toxic petroleumn products, toxic pesticides
and herbicides, volatile solvents, mate(1als\containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai iz«ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protestion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as 4efined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, centribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, «on or-in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that.is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due«y the presence, use, or relcase ofa
Hazardous Substance, creates a condition that adversely affects the valne ot the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norp:al residential uses and 1o
maintcnance of the Property (including, but not limited to, hazardous substances in chnsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, Ciaim;~demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Procorty and any
Hazardous Substancc or Environmenta! Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or (hreat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rekasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

998468980 v
’ Initibls:
Form 3014 1/01

@ 20014-12

@-G(IL} {0010).01 Page 12 of 15
®

T
o

3 of




UNOFFICIAL CQR¥aqxsr

Fage

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec)ssure, If the default is not cured on or before the date specified in the notice, Lender at its
option may régnire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled <¢#o'ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linsiteZ to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security [nstrument, Lender shall release this
Securily Instrument. Borrower ‘shzl}-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ‘out »aly if the fee is paid to a third party for services rendered and the
charging of the fec is permitted under ‘Appiicable Law.

24. Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois honicstead exemption laws.

25. Placement of Collateral Protection Insuranee, Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeiiest with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender/purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in-connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s 2greement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thai iisrrance, including interest
and any other charges Lender may impose in connection with the placement<i the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurence may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mese-than the cost of

insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal}
-Borrower
(Seal)
-Borrower
_ "(Seal) (Seal)
- Sorrower -Borrower
(Seal) - {Scal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower ' -Borrower
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STATE OF JLLINQIS, N
L , a Notary Public inand for said county and
state do hereby certify that Loyd Ray Miles l [.L W (/@1 M&M_/

?

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as_his/her/their free and voluntary act, for the uses and purposcs therein set forth.

Givep/inder my hand and official seal, this 25th day of October, 2001

My Commission Em‘mqtf)/zlq/ﬂf

Notary Public

"OFFICIAL SEAL"
ROBERT REDING
Notary Public, $tate of Illinois

y Commission Expires 312612005
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EXHIBIT A

01008141

UNIT 4-H TOGETHER WITH IS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS IN PARK MEADOWS CONDOMINIUM, AS DELINEATED AND
DEFINED IN THE DECLARATICN OF CONDOMINIUM RECORDED AS DOCUMENT
NUMBER 22792658, (AND AS MAY BE AMENDED) IN THE WEST 1/2 OF
SECTION 36, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 25th day of 0ctober, 2001 \
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Boriower's Note to HORIZON FINANCIAL CENTER, INC.

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:
3335 Xirchoff Rd, Rolling Meadows, ILLINOIS 60008

[Property Address]

The Property includes a umit an.’ together with an undivided interest in the common elements of, a
condominium project known as:

Park Meadows

[larre of Condominium Project]

(the "Condominium Project"). If the owneis 2ssociation or other entity which acts for the Condominium
Project (the "Owners Association”) holds titic to property for the benefit or use of its members or
shareholders, the Property also includes Borrowe s 1aterest in the Owners Association and the uses,
procceds and benefits of Borrower's intercst.

CONDOMINIUM COVENANTS. In addition to the'csvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fol'ows:

A. Condominium Obligations. Borrower shall perform-uii of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Caonstituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-law/s;-(iii) code of regulations; and
(iv) other cquivalent documents. Borrower shall promptly pay, when due;~2!l dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, wita a generally accepted
insurance carrier, a "master" or "blanket" policy on the Condominium Project whick is, satisfactory to
Lender and which provides insurance coverage in the amounts (including deductitle levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” snd ‘any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires isurance,
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then; (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 1o maintain property insurance coverage on the Property is deemed satisfied to the exient that the
required coverage is provided by the Owners Association policy.

What Leuder requires as a condition of this waiver can change during the term of the loan.

Borrowar shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the evert o4 a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Propcrty, svhether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and si:ali %e paid to Lender for application to the sums secured by the Security [nstrument,
whether or not then due, with'the excess, if any, paid to Borrower.

C. Public Liability Izsurance. Borrower shall iake such actions as may be reasonable to insure that
the Owners Association maintains aopublic liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procecds o1 any award or claim for damages, direct or consequential,
payable to Borrower in connection witl any condemnation or other taking of all or any part of the
Property, whether of the unit or of the comuor elements, or for any conveyance in lieu of condemnation,
arc hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender 1o the sums
sccured by the Sccurity Instrument as provided in Settiorn 11.

E. Lender's Prior Consent. Borrower shall not,/except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the PZoperty or consent to; (i) the abandonment or
termination of the Condominium Project, except for abandoziment or termination required by law in the
case of substantial destruction by fire or other casualty or in tie case of a taking by condemnation or
eminent domain; {ii) any amendment to any provision of the Corsituent-Documents if the provision is for
the express benefit of Lender; (iii) termination of professional mapzgement and assumption of
self-management of the Owners Association; or (iv) any action which wor'a have the effect of rendering
the public liability insurance coverage maintained by the Owners Association-uracoeptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmeats when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall bezcme additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree (o uther terms of
payment, these amounts shall bear interest from the date of disbursement at the Note raiciand shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider,

&7 4

A@Wmeal) (Seal)
Lo Ray Moies -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seel) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 25th day of October, 2001 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dzed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrow<r's Note to HORIZON FINANCIAL CENTER, INC.

(the
"Lender") of the same dat2 and covering the Property described in the Security Instrument and located at:
3335 Kirchoff Rd, Rolling Meadows, ILLINOIS 60008

[Property Address]

1-4 FAMILY COVENANTS. 'n audition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further Covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJEC1 TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Sccurity Instrument, (the [following items now or hereafler atiached to the
Property to the exient they are fixtures arc added to e roperty description, and shall also constitute the
Property covered by the Security Instrument; building-iraterials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or suended to be used in connection with the
Property, including, but not limited to, those for the purposes’ of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention 2u.d extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, witer ‘closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm . wiadows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling »id attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to 4 and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Froperty described in
the Sccurity Instrument (or the leaschold estate if the Security Instrument is on a leaseheiaj are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a changc in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property,

C. SUSGRDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the/Security Instrument to be perfected against the Property without Lender's prior writien
permission,

D. RENT LOSs TSSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which/irsurance is required by Section 3.

E. "BORROWER'S RIGHT T REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon _ender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposuis made in connection with leases of the Property.
Upon the assignment, Lender shail have the right to wiodify, extend or terminate the existing lcases and to
execute new leascs, in Lender's sole discretion, As unsed-in/this paragraph G, the word "lease” shall mean
“sublecasc” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to (Lencer all the rents and revenues
("Rents") of the Property, regardless of to whom the Renis of the Froperty are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that eaco«erant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall received ' Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument; and (ii) Lender has
given notice (o the tenant(s) that the Rents are to be paid to Lender or Lender's agent. Tnis assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower siali be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by ‘thie Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

998468980
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Borrower agrees that each tcnant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver' s bonds, repair and maintenance costs, insurance premiums, taxcs, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v} Lender,
Lender's agents ur any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi)-_znder shall be entitled to have a receiver appointed to take possession of and manage
the Property and-collvct the Rents and profits derived from the Property without any showing as to the
inadequacy of the Propeit-as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting ine Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower te Leide: szcured by the Sceurity Instrument pursuant to Section 9.

Borrower represents and wariants.that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not paerform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judic’ally <ppointed receiver, shall not be required to enter upon,
take control of or maintain the Property befoie or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed recciver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive aiy default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall (ciranate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default-e, oreach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrimert and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained in this
1-4 Family Rider.

.7 ’
%Q&M_M(sm (Seal)
Loy Ray Mides -Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seel) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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L.oan No.: 998468980

Welcome to Flagstar Bank. We are pleased to be purchasing your loan from your current Morigage Originator. We
understand the important investment vour home represents and look forward to providing you with the quality customer
scrvice you expect and descrve.

Flagstar Bank is a Federal Savings Bank and we service customers in all 50 states. Should you have any questions regarding
your payment, property taxes or homeowners insurance, we invite you to contact our Customer Service department at (800)
968-7700 for any assistance you may need. At Flagstar Bank, we "Look out for our customer's interest!”

NOTICE

The undersigned (Borrower(s)) have been informed that their mortgage (loan(s)) may be sold to Flagstar Bank, FSB (Flagstar).

In consideration of th= premises and for other goed and valuable consideration, the Borrower(s) agrees as follows:

1. If Flagstar purchases their loan, Flagstar, as a purchaser, is not liable to the Borrower(s) for any defects in the loan
documentation and disclosures provided to the Borrower(s) before or after the closing of their loan. Nor is Flagstar liable
to the Borrower(s) ror 22y defect in the property securing the loan. Nor is Flagstar the agent, fiduciary, or an employee
of Borrower(s) or agent, piner, employee or fiduciary of the financial institution originating the loan.

2. That upon the request of Flagstz:, the Borrower(s) shall sign, resign or initial any loan documents including the mortgage
and the note to correct any enor, contained in the documents. Borrower(s) specifically agrees to resign and/or initial the
note, the mortgage, and any documsnt as requested by Flagstar, if in Flagstar's sole determination there is an error”
contained in any term, including by way '0f example but not limited to, the interest rate, term and change date or cap (for
adjustable rate loans).

3. That if private mortgage guaranty insurance (M) is required for the loan, an escrow shall be cstablished for monthly MI
payments even if all other escrows arc waived.

4. That if private mortgage guaranty insurance (MI) is/required for the loan, Flagstar may directly or through an affiliate
company (a "Reinsurance Company") enter into a reasurance or other risk sharing agreement with the insurance
company that provides the mortgage insurance covering ihe hotrower(s) loan. If this happens, the Reinsurance Company
may assume a portion of the risk associated with the mortgzge insurance. In exchange for this risk, the Reinsurance
Company may receive a portion of the premium paid for the mortgage insurance covering the borrower's home. The
Reinsurance Agreement does not increase the amount of the borrows ' mortgage insurance premium or increase the time
period for which the mortgage insurance is required.**

**]f you do not want your required mortgage insurance to be part of the Reinsiranse Agreement, please send a letter to that
effect, including your loan number and property address, to the address listed beiow.” We must receive this letter no later than
ten (10) days after this notice was received. Again, please note that the Reinsurauce Agreement will in no way affect the
amount vou pay for your morigage insurance or the length of time you must mainiain that izisurance.

Flagstar Bank
5151 Corporate Drive
Troy, M1 48098

Borrower(s) Certification:

! hereby certify that 1 have received and read this disclosure. I understand and agree to the terms of this disciosure and further
agrec that 1 will cooperate and comply with its terms. 1 understand and agree the mortgage insurance (Ml)(cer ering my loan
may be reinsured or included in a risk sharing agreement and that my lender, Flagstar Bank, or a subsequent holder of my
loan, or one of their affiliated companies may receive a portion of my M1 premium.

10/25/01

Borrower Date Borrower Date

Loyd Ray Miles

Borrower Date Borrower ' Date

Document # 3600 @ 20773
Rev. 0711604

10/23/2000
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HORIZON FINANCIAL CENTER, INC.
MORTGAGE LOAN ORIGINATION AGREEMENT

[. You, the applicant(s), agree to enter into this Mortgage Loan Origination Agreement with HORIZON FINANCIAL
CENTER, INC.
as an indcpendent contractor to apply for a residential mortgage loan from a participating lender with which we from
time to time contract upon such terms and conditions as you may request or a lender may require. You inquired into
mortgage financing with HORIZON FINANCIAL CENTER, INC.
on September 18, 2001 . HORIZON FINANCIAL CENTER, INC.
is licensed as a "Mortgage Broker" under the laws of THE $TATE OF ILLINOIS

1. NATURE OF RELATIONSHIP.
[n conneclion with/this mortgage loan we are acting as an independent contractor and not as your agent. We will enter
into separate independ:rt contractor agreements with various lenders and will not be an agent of any lender. While we
seek 10 assist you inanendng your financial needs, we do not distribute the products of all lenders or investors in the
market and therefore cannof grarantee the lowest price or best terms available on the market.

III. THE MORTGAGE BROKER'S'COMPENSATION.

The lenders whose loan products we distebute generally provide their loan products to us at a wholesale rate. The retail
price we offer you - your infcrest rate, «otal »aints, and fees - will include our compensation. In some cases, we may be
paid all of our compensation by either you'or the lender. Alternatively, we may be paid a portion of our compensation by
both you and the lender. For cxample, in sonie cases, if you would rather pay a lower interest ratc, you may pay higher
up-front points and fees. Also, in some cases, if'vou rvould rather pay less up-front, you may be able to pay some or all
of our compensation indirectly through a higher ine est rate in which case we will be paid directly by the lender. We
also may be paid by the lender based on (I) the value of tue Mortgage Loan or related servicing rights in the market place
of (11} other services, goods, or facilities performed or provid<a by us to the lender.

By signing below, applicant(s) centify they have read and understarid <nis disclosure, and hereby acknowledge receipt of a
copy of this signcd Agreement,

October 25, 2001

Ray Miles Date
Borrower Date C)
Borrower Date
Borrower Date
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