e
,11/87/2081 1@:82 7520934 PAGE 45

LJPJC)F:FWCZJ/\L.(3()F3\(

L

W 77@%72% @ 32

\l

\

g DO11096115

J057/0109 13 001 Page 1 of 19
2001-11-19 10:37:=34
Cook County Recorder 57.00

|||lI|lI L

0011086115

lyipaen Above Thie Line For Recording Data]

MORTGAGE

LoanNo. 60G0Zz38672

DEFINITIONS ;

Words used in multiple sectionsl of "his document are definsd below and other wards are defined in
Sections 3, 11, 13, 18, 20 and 21. Centain'rules regarding the usage of words used in this document
are also provided in Section 16. |

|
(A) "Security Instrument” meafss this documer, which ls dated ~ November 7, 2001 .
together with all Riders to this dacument.

(B) "Borrower" is
David F. Dolan and Marie Dolan, Huskeand and Wife

Borrawer is the mortgagor undet this Security Instrument.
(C) "Lender" is Home Security Mortgage Corporaticn

Lenderisa Corporation
jorganized and existing under the laws of The State of Virginia
Lendersaddressis 1101 International Parkway
Frederiicksburg, VA 22406
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissoly note signed by Borrower and dated November 7, %901
The Note states that Borrower owes Lender Two Hundred Seventy Five

Thousand Dollars and no/100 Dollars
(US.§ 275,000.00 ) Plus interest. Borrower has promised to pay this debt in reqular
Periodic Payments and to pay th debt In full nat later than Decembex 1, 2008

(E) "Property’ means the projlerty that &% described balow under the heading "Transter of Rights

inthe Property.” ‘
‘ lnltialsm
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(F} "Loan" means the debt evidenced by the Note, plus Interest, any prepayment charges and late
charges due under the Note, arid all sums due under this Security instrument, plus interest.

(G) "Ride_rs" means all Ridelrs to this Security Instryment that are executed by Borrower. The
following Riders are to be execilted by Borrower [check box applicable];

(J Adjustable Rate Rider L] Condominium Rider [l Second Home Rider
X Baiioon Rider [ Planned Unft Devetopment Rider [ 1 -4 Family Rider
L] VA Rider ‘L] Biweekly Payment Riger ] Other(s) [specify]

(H) "Applizable Law" means 4ll controlling applicable federal, state and lacal statutes, regulations,
ordinanczs-end administrative riies and orders {that have the sffact of law) as well as all applicable
final, non-appeatable Judicial opinions.

" {l) "Community Association i)uas, Fees and Assessments® mean all dues, fees, assessments

and other chargss *iat are imposed on Borrower or the Property by a condaminium association,
homeowners associatic:: or simifar organization.
) "Electronic Funds “rinsfed” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper indtrument, which Is initiated through an electronic terminal, telephonic
Instrument, computer, or magne'ti~ 'ape so as to order, instruct, or authorize a financial institution to
debit or credt an account. Such ‘erm includes, but is not imited to, point-of-sale transfers, automated
teller machine transactions, frarsfers initialad by telephone, wire transfer, and attomated
clearinghouse transfers. |

(K) "Escrow ltems" means thogie items t'iat a-e described in Section 3.

{L) "Miscellaneous Proceeds! means ury compensation, setflement, award of damages, or
proceeds pald by any third party {(other tha't insurance proceeds paid under the coverages
described in Section 5) for: (i) daimage to, or desirrtian of, the Propenty; (Iff candemnation or other
taking of all or any part of the Property, (I} ‘~zpveyance In lleu of condemnation; or (iv)
misrepresentations of, or omissigns as to, the value and /arcondition of the Property.

(M) "Mortgage Insurance" neans Insurance protecting Lender against the nonpayment of, or
defauit on, the Loan. ;

(N} "Perlodic Payment" mearis the regularly scheduled amouit due for (i) principal and interest
under the Note, plus (i) any amaunts under Section 3 of this Secuniy histrument.

(O) "RESPA" means the Real Zstate Settlsmant Pracedures Act (12-U.5.C. Section 2601 et seq.)
and [ts Implementing reguiation, Regulation X (24 C.F.R. Part 3500}, as they ight be amended fram
time to time, or any additional or successor legislation or regulation that goveins the same subject
matter. As used in this Securlty. Instrumant, "RESPA" refers to all requlremenis and restrictions that
are imposed In regard to a "feddrally related mortgage loan" even If the Loan docs not qualify as a
‘federally related mortgage Ioan"lunder RESPA.

{P) "Successors In Interest of Borrower' means any party that has taken title to‘the P[openy.
whether or not that party has agsumed Borrower's obligations under the Note and Jor thle Sacurity
Instrument. i

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securis to Lender: (i) the repayment of tha Loan, and all renewals,
extensions and modifications of| the Note; and (i) the parformance of Borrower's covenants and
agreements under this Security instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey 0 Lender and Lender's successors and assigns, the following

i
! fnltlals:%
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described property located inthle  County of Cook

See Schedule "A" lLLEgal Description attached hereto and
made a part hereof.

which currently has the address i 428 Cedar Street,Winnetka ,
: [Street,City]
linols 60093 ! ["Property Address")
[Zlp Cede] '

TOGETHER WITH all the iimprovemsis now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or kereafter a part of the property. All replacements and
additions shall also be covered lny this Security instrument. All of the faregoing Is referred to in this
Security Instrument as the “Propbrty.”

BORROWER COVENANTS that Borrower is lawfuliy se'sed of the estate hereby conveyed and
has the right to mortgage, grant and convey the Propeny #acl that the Property is unencumbered,
except tor encumbrances of reford. Borrower warrants anc will defend generally the title to the
Property against all claims and dl»mands, subject to any encumbrencis of record.

THIS SECURITY INSTRUM#ENT combines uniform covenants 1o: national use and non-unifarm
covenants with limited variationg by jurisdiction to constitute a uniforra security instrument covering
real praperty.

UNIFORM COVENANTS. Bcﬂ:-rower and Lender covenant and agree as follows:

1. Payment of Princlpal, Ihterest, Escrow itemns, Prepayment Charges, 2ad 1.ate Charges.
Borrower shall pay when due thiz principal of, and interest on, the debt avidenced %y ina Note and
any prepayment charges and lale charges due under the Note. Borrower shall also zay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrumznt shall
be made in U.8. currency. Howver, if any check ar other instrument received by Lender as zavment
under the Note or this Security Ijstrument is returned ta Lender unpaid, Lender may require ihat any
or all subsequent payments due Linder the Note and this Security Instrument be made in one or mare
of the following forms, as seleited by Lender: () cash; (b) money order; (¢} certified check,
bank check, treasurer's check or cashier's check, pravided any such check is drawn upan an
Institution whaose deposits ard Insured by a federal agency, instrumentality, or entity, or
(d) Electronle Funds Transfer. !

Payments are daemed recelved by Lender when received at the location designated in the Note
or at such other location as may e designated by Lender in accordance with the notice provisions in

' lnitialn;%
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Section 15. Lender may return:any payment or partial payment If the payment or parcial payments

are Insufficient 10 bring the Lgan current. Lender may accept any payment or partial payment
Insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights ;
to refuse such payment or partlal payments in the future, but Lender is not obilgated to apply such i
payments at the time such payments are accepted. If each Periodic Payment is applied as of its \
scheduled due date, then Lendpr need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower fnakes payment to bring the Loan current, If Borrower dogs not do so
within a reasonable period of tinte, Lender shall sither apply such funds or return theim to Borrower. If

not applied earlfer, such funds will be applied to the outstanding principal balance under the Note
Immad|ately prior t¢ foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the colrenants and agreements secured by this Security Instrument.

2. Aunlization of Paymerits or Procesds. Except as otherwlse described in this Section 2, all

payments ac.epted and applisll by Lender shall be applied in the following order of priority: (a)

. Interest due u ider the Note; (&) principal due under the Note; (c) amounts due under Section 3.
Such_ payments =nal be applied to each Feriodic Payment In the order In which It became due. Any
remaining amounts sn:fl be appiled first to late charges, second to any other amounts due under this
Security Instrument, apa (»en threduce the principal balance under the Note.

If Lender receives e puyment from Borrower far a delinquent Periodic Payment which Includes a
sufficient amount to pay-z.iy late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment Is outstanding, Lender may apply any
payment received from Borrowe! ta the repayment of the Perladic Payments if, and to the extent that,
each payment can be pald In ful|, T the extent that any excess exists after the payment Is applied to
the full payment of ane or more Pariedlz Cayments, such excess may be applied to any late charges
;iue;. Vlglumary prepayments shall be apgisd first to any prepayment charges and then as described
n the Note. i

Any application of paymen'ls, Insurance proceeds, or Miscellaneous Proceeds to principal due
gnder the Note shall not extend or postpone the due date, or changs the amount, of the Periodic

ayments. !

3. Funds for Escrow Itemi:. Borrower shall pay tr Lander on the day Periadic Payments are
due under the Note, until the Note is paid in full, a suri (he "Funds") to provide for payment of
amounts due for: (a) taxes ang assessments and other itzms which can attain priority over this
Security Instrument as a lien or encumbrance on the Proparzy, (b) leasshold payments or ground
rents on the Property, if any; (i3) premiums for any and all Insirat.ce required by Lender under
Section 5; and (d) Mongage Insyrance premiums, if any, or any sums nayable by Borrower to Lender
in lieu of the payment of Mortgage Insurance premiums in accordance with the provistons of Section
10. These items are called "Eschow ltems". At origination or at any time ruri:ig the term of the Loan,
Lender may require that Community Assaciation Dues, Fees, and Assessriicnts, if any, be escrowed
by Borrower, and such dues, Jees and assessments shall be an Fscrow i‘em. Borrower shall
promptly furnish to Lender all ngtices of amounts to be paid under this Sectloi. Boirower shall pay
Lender the Funds for Escrow Itetms unless Lender waives Bomower's obllgation t¢ pav the Funds for
any or all Escrow ltems. Lender imay waive Borrower's obllgation ta pay to Lender Furids for any or
all Escrow [tams at any time. Ahy such walver may only be in writing. In the event of such walver,
Borrower shall pay directly, whén and where payable, the amounts due for any Escrove lipms for
which payment of Funds has belsn waived by Lender and, if Lender requires, shall furnish 1o Lander
receipts evidencing such payrr{ent within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement conn#uned in this Security Instrument, as the phrase "covenant- and
agreement” Is used in Section 9.iIf Barrower is obligated to pay Escrow ltems directly, pursuant to a
waiver, and Borrower falls to pay the amount dua for an Escraw Item, Lander may exerclse Its rights
under Section 8 and pay such anfiount and Borrower shall then be obllgated under Section 9 to repay
ta Lender any such amount. Leni{er may revoke the walver as to any or all Escrow Items at any time

by a notlce given in accordance with Section 15 and, upon such revocation, Borrower shall pay to

Inltlals:
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Lender all Funds, and in such atnounts, that are then required under this Section 3.

Lender may, at any time, dollect and hold Funds in an amount (a) sufficlent to parmit Lender to
apply the Funds at the time spacified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RES A, Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow ftems or otherwise in
accordance with Applicable Law.

The Funds shall be heid 'in an Institution whose deposits are insured by a federal agency,
Instrumantality, or entlty (includ ng Lender, If Lender is an Institution whose deposits are so Insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Itams no later
than the time specifled under RESPA, Lender shall not charge Borrower for holdling and applying the
Funds, annually analyzing the éscrow account, or verifylng the Escrow Items, unless Lender pays
Borrower interest an the Funds|and Applicable Law permits Lender to make such a charge, Unless
an agraemznt is made In writind or Applicable Law requires interest to be paid on the Funds, Lender
shall not‘os-equired to pay Bc}l‘rower any Interest or earnings on the Funds. Borrower and Lender
can agree In-wrting, however, that interest shall be paid on the Funds. Lender shall give to Barrower,

- without charge. sp.annual accagrntlng of the Funds as required by RESPA,

If there Is a5u7plus of Fundls held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds Jin accordance with RESPA, If there Is a shortage of Funds held In
8scrow, as defined unaer AESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amaunt r’iwecessary to make up the shortage In accordance with RESPA, but in
no more than 12 monthly payricnts. If thers Is a deficiency of Funds held In escrow, as defined under
RESPA, Lender shall notity Boryoiver as required by RESPA, and Borrower shall pay to Lender the
amount nacessary to make up|the uaficiency in accordance to RESPA, but in no mors than 12
monthly payments, E

Upon payment In full of ai sum¢ sacured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds héld by Larder.

4. Charges; Liens. Bomower shall pay all taves, assessments, charges, fines, and impositions
attributable to the Property \Aﬂ'lICh can attain priority over this Securlty Instrument, leasehold
payments or ground rents on the Property, if ary, and Community Association Dues, Fees, and
Assessment, if any. To the extefit that these Items aie Zsrrow Items, Borrower shall pay them in the
manner provided in Section 3.

Borrower shall promptly discharge any lien which kas nriority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of tha-ubligation secured by the llen in a
manner acceptable to Lender, put only so long as Borrower is performing such agreement; {b)
contests the lien in good falth by, or defends against enforcement ot ‘he lien in, legal proceedings
which in Lender's oplinion operate to prevent the enforcement of the fie:s while those proceedings are
pending, but only until such probeedsings are concluded: or (c) securasirom the holder of the lien
an agreement satisfactory to Londer subordinating the lien ta this Seciity 'nstrument. If Lender
determines that any part of the Firoperty is subject to a lisn which can attaln pricrity over this Security
Instrument, Lender may give Bgrrower a notice Identifying the llen. Within 12 dave of the date on
which that notice is given, Borraiver shall satisfy the lien or take one or more of the actions set forth

- abave in this Section 4. i

Lender may require Barrawer to pay a one-time charge for a real estate tax verificetion and/or

reporting service used by Lendef in connection with this Loan.

5. Property Insurance. |Borrower shall keep the improvements now existing or hereafter
erected on the Property insuret! agalnst loss of fire, hazards included within the term "extended
coverage”, and any other hazaris including, but not limited to, earthquakes and fioods, for which
Lender requires Insurance. This|insurance shall be maintained in the amounts (including deductible
levels) and for the perlods that |Lender requires, What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The Insurance carrier providing the insurance
shall be chosen by Borrower su yject to Lender's right to disapprove Borrower's choice, which right
shall not be exercised unreasoriably, Lender may require Borrower to pay, in connaction with this

' lnmalszé’!ﬂ__i@‘
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Loan, either: (a) a one-time chitrge for flood zone determination, certification and tracking services:
or (b) a one-time charge for flood zone determination and certification services and subsequent
charges each time remappingls or similar changes accur which reasonably might affect such
determination or certificatlon. | Borrowsr shall also be responsible for the payment of any fees
imposed by the Faderal Emerglancy Management Agency in connection with the review of any flood
zong determination resulting frem an objection by Borrower.

__If Borrower falls to maiitaln any of the coverages described above, Lender may abtain
insurance coverage, at Lenderls aption and Borrower's éxpense. Lender is under no obligation to
purchase any particular type of amount of coverage. Therefore, such caverage shall cover Lender,
but might or might not protect Borrower, Borrower's equlty in the Property, or the contents of the
Property, against any risk, hazdrd or llability and might provide greater or lesser coverage than was
previously in effect. Borrower ficknowledges that the cost of the insurance coverage so obtained
might sigrifisantly exceed the l>ost of Insurance that Borrower could have abtained. Any amounts
disbursed &y Lender under this Section 5 shall become addltional debt of Borrower secured by this
Security Instriment. These amounts shall bear interest at the Note rate from the date of
disbursement 207 shall be pélyable, with such Interest, upon notice from Lender 1o Borrawer
fequesting payriany
All insurance ‘putizies reqlﬂred by Lender and renewals of such policles shall be subject to
- Lender’s right to disapprove sudh policlas, shall includs a standard mortgage clause, and shall name
Lender as martgages an f/ar &s an additional loss payee. Lender shall have the right to hold the
policies and renewal certificaiis. If Lender requires, Borrawer shall promplly give to Lender all
recalpts of paid premiums and tzrewal notices, [f Borrower obtains any form of insurance coverage,
not otherwlse required by Lender, Zor damage to, or dastruction of, the Property, such policy shall
’include a standard mortgage claute and shall name Lender as mortgagee and/or as an additlonal
0S5 payee, ¢
In the event of loss, Borr?wer sha! givs prompt notice to the insurance carrier and Lender.
Lender may make proof of losh If not madn promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance procseds, whether or not the underlying insurance was
required by Lender, shall be applied to restoraticn or repair of the Property, if the restoratlon or repair
is economically feaslble and Lénder's security is riot lassened. During such repalr and restoration
period, Lender shall have the right to hold such iustiance proceeds umtll Lender has had an
opportunity to Inspect such ropetty 1o ensure the’ wark has been completed to Lender's
satisfaction, provided thet such inspection shall be undedrken promptly. Lender may disburse
proceeds for the repairs and rastoration in a single paymert'ar in 2 series of progress payments as
the work is completed. Unless aj agreement Is made in writing or Apglinable Law requires interest to
be paid on such insurance proteeds, Lander shall not be requires tu_nay Borrowar any Interest or
8amings on such proceeds. Feias for public adjusters, or other thirc puries, retained by Borrower
shall not be paid out of the Insurance proceeds and shall be the soie colization of Borrower. If the
restaration or repair is not e snomically teasible or Lender's Security wobld be lesssned, the
insurance proceeds shall be applied to thé sums secured by this Security Instrument, whether or not
then due, with the excess, if any|, pald to Borrower. Such Insurance proceeds shali be applied in the
order provided for in Section 2. "
If Borrower abandons the Floperty, Lender may file, negotlate and settle any ava'ia®ie insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from |.erder that
the Insurance carrler has offeri%l to settie a clalm, then Lender may negotiate and settle tha olaim.

The 30-day perlod will begin when the notlce is given. In either event, or if Lender acquires the
Property under Section 22 or ot 1erwise, Borrower hereby asslgns to Lender (a) Borrower's rights to
any insurance proceeds In an dmount not to exceed the amounts unpald under the Note or this
Security Instrument, and (b} anly other of Borrower's rights (other than the right to any refund of
unearned premiums paid by Bo rower) under ali Insurance policles covering the Property, Insofar as
such rights are applicable to th : coverage of the Property. Lender may use the Insurance proceeds

Initials:
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either to repair or restore the [Property or to pay amounts unpatd under the Note or this Security
Instrument, whether or not thet. due.
|

6. Occupany. Borrowet shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after ixecution of this Security Instrument and shall continue ta occupy the
Praperty as Borrower's principal residence for at least one year after the date of occupancy, untess
Lender otherwise agrees In wilting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances E;Ijn which are beyond Borrower's control.

7. Preservation. Mainterlance and Protectlon of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Proparty to deteriorate or commit waste on the
Property. Whether or not Borrawer Is residing in the Praperty, Borrower shall maintain the Property in
order to pravent the Property from deteriorating or decreasing in value due to its condition, Unless it
is deterrained pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promriiy repair the Propanty If damaged to avoid further deterioration or damage. If insurance
or condemnaticn proceeds ani pald In connection with damage to, or the taking of, the Property,
Borrower shall e’ responsible for repalring or restoring the Property only if Lender has released
praceeds for such nurposes. | Lender may dishurse proceeds for the repairs and restaoratlon In a

. single payment or in‘a rerles jof progress payments as the work Is completed. if the insurance or
condemnation proceeds are njat sufficient to repalr or restore the Property, Borrower is not relleved
of Borrower’s obllgatior or thd completion of such repalr or restoration, S

Lender or its agent may r¥.2':s reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the Interior of the impravernents on the Property. Lender shall
give Borrower notice at the time ¢t or iprior to such an interior inspection specifying such reasonable
cause. : :

8. Borrower's Loan Appilication.| Feirower shall be in default If, during the Loan application
process, Borrower or any peﬂaons or entlivs acting at tha direction of Borrower or with Borrower's
knowledge or consent gave miaterially false, misicading, or Inaccurate Information or statements to
Lender (or failed to provide Lgnder with mateial information) in connectlon with the Loan. Material
representations include, but ase not limited to, refiresentations concerning Borrower's occupancy of
the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Prupirty and Rights Under this Security
Instrument.  If (a) Borrowe/ falls to perform the covenurts and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might sigiificantly affect Lender's interest in
the Property and/or rights urllder this Security Instrument (sLch 8% a proceeding In bankrupicy,
probate, for condemnation or fforfelture, for enforcement of a lien vwrich may attain priority over this
Security Instrument or to enfafce laws or regulations), ot (¢) Borrowat has abandoned the Property,
then Lender may do and pay foor whatever is reasonable or appropriate to nrotect Lender's Interest In
the Property and rights undef this Securlty Instrument, including protecting-and/or assessing the
value of the Property, and secjuring and/or repairing the Property. Lender's a:tions can Includs, but
are not limited to: (a) paying any sums secured by a lien which has prlority over this Security
Instrument; (b) appearing in cdurt; and (c) paying reasonable attormneys’ fees to preiedl its interest in
the Fropeny and/or rights under this Security Instrument, including its sacursd position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering i3 Froperty to
make repalrs, change locks, ireplace or board up doors and windows, drain water ircn pipes,
eliminate building or other codle violations or dangerous conditions, and have utilities turied on or
off. Although Lender may take|actlon under this Section 8, Lender does not have to do so and is not
under any duty or obligation tg do sa. It is agreed that Lender Incuras no lability for taking any or alt
actions authorized under this $ection 9,

Any amounts disbursed| by Lender under thls Section 9 shall become additional dabt of
Borrower secured by this Sedurity Instrument. These amounts shall bear Interest at the Note rate
from the date of disbursemenﬂ and shall be payable, with such interest, upon notlce from Lender to
Borrower requesting payment.!

' Initials:
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It this Security Instrument ils on a leasehold, Bartower shall comply with all the provisions of the
lease. If Borrower acquires fed titls to the Property, the leasehald end the fee title shall nat merge
unless Lender agrees to the marger In writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the gremiums required to maintain the Mortgage Insurance in effect, If, for
any reason, the Mortgage insurance coverage required by Lender ceases to be avallable from the
mortgage insurer that previously provided such Insurance and Borrower was required to make
separately designated paymentts toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to ofitain coverage substantlally squivalent to the Mortgage Insurance
previously in effect, at a cost substantially equlvalent to the cost to Borrower of the Mortgage
Insurance praviously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalert Mortgage Insurance coverage is not available, Borrower shall continue to pay Lender the
amount oi the separately designated payments that were due when the insurance coverage ceased
to be In effsct - Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgaca Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uitinz.ely pald In £, and Lender shall not be required to pay Borrower any interest or
eamings on such lass reservé. Lender can no longer require loss reserve payments if Mortgage

- Insurance coverage {in e amount and for the period that Lender requires) provided by an insurer
selected by Lender agalr, hacumas available, is obtained, and Lender requires separately designated
payments toward the premiuns for Mortgaga Insurance. If Lender required Mortgage Insurance as a
condition ot making the Loun a7 Borrower was required to make separately designated payments
toward the premiums for Mortgage insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance In effect, dr ) provide a non-refundable loss resetve, until Lender's requirement
for Mortgage Insurance ends; In accoidance with any written agreement between Borrower and
Lender providing for such terrfiinatlorci until termination is required by Applicable Law. Nothing in
this Sectlon 10 affects Borrowdr's obligatior: ta pay interest at the rate provided in the Note.

Mortgage Insurance reimliurses Lende: (or.any entity that purchases the Note) for certain losses
:I may incur if Borrower does riot repay the Loan as agreed. Borrower is not a party to the Mortgage
nsurance. :

Moartgage insurers evaluate thelr total risk on al'such insurance In forcs from time to time, and
may enter into agreements with other partles that share o modify their risk, or reduce Josses. These
agreements are on terms and jconditions that are satisfastary to the mortgage insurer and the other
party (or parties) to these agrejsments. These agresments m=y require the mortgage insurer to make
payments using any source 1>f funds that the mortgage insurer may have avallable {which may
Include funds obtalned from Mbrtgage insurance premiums).

As a result of these agfeements, Lender, any purchaser of thi» Note, another insurer, any
reinsurer, any ather entity, or iy afflliate of any of the foregoing, may enalve (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of 3ar.ower's payments from
Morngage Insurancs, in exchange for sharing or madifying the mortgage insurer's risk, or reducing
losses. If such agreement pravides that an affiiate of Lender takes a share of =2 insurer's risk In
exchange for a share of the ptemiums paid to the insurer, the arrangement is ¢ ften termad "captive
reinsurance." Further: ‘

() Any such agresmerits will not affect the amounts that Borrower has agreari 1o pay for
Mortgage Insurance, or any|other terms of the Loan. Such agreements will not \ncroase the
anfmuéu Borrower will owe fbr Mortgage Insurance, and they will not entitle Borroveer to any
refund. ;

(b) Any such agresmerits will not affact the rights Borrower has - if any - with respect to
the Mortgage Insurance undsr the Homeowners Protection Act of 1998 or any other law. These
rights may include the right th receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurancs, to have the Mortgage Insurance terminated automatically, and/or to

receive a refund of any Monjjage Ingurance premiums that were unearned at the time of such
cancellation or termination. °

’ Initiala;
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11. Assignment of Misdellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are
hereby assigned to and shall ba pald 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applled to restoration or
repair of the Property, If the regtoration or repair is economically feasiole and Lender's security is not
lessened. During such repair  and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to Inspect such Property to ensure the
work has been completed to Lender’s satisfactlon, provided that such Inspection shall be undertaken
promptly. Lender may pay for the repairs and restoratlon In a single disbursement or in a series of
progress payments as the warlc is completed. Unless an agreement is made In writing or Applicable
Law requires interest to be pajd on such Miscellaneous Proceeds, Lender shall not be required to
pay Borrower any Interast or edrnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Léndar's security would be lessened, the Miscellansous Proceeds shall
be applicd o the sums secuted by this Security Instrument, whether or not then due, with the
excess, If ary; paid to Borrowet. Such Miscellaneous Proceeds shall be applied in the order provided
for in Sectior 2.

in the everit of a tota! taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be annlled to the sums secured by this Security Instrument, whether or ot then due,

. with the excess. ff ainy, paid to Borrower.

in the event of a’purtlal taking, destruction, ot loss In value of the Property in which the fair
markst value of the Praperty. immedlately before the partial taking, dastruction, or loss in value is
equal to or greater than thi: 2imaunt of the sums secured by this Security Instrument immediately
before the pantlal taking, destryction, or loss in value, unless Borrower and Lender otherwise agree In
writing, the sums secured by this Lecurity Instrument shafl be reduced by the amount of the
Miscellansous Proceeds multipiliea tv-iine following fraction: (a) the total amount of the sums secured
Immediately before the partial taking, 2esiruction, or loss In value divided by (b) the fair market value
of the Property immediately béfore the p=it'al taking, destruction, or loss In value. Any balance shall
be pald to Borrower, :

In the event of a partial taking, destruction, ar loss in value of the Praperty In which the fair
market value of the Property inimadlately before ths partial taking, destruction, or loss in value s less
than the amount of the suma securad Immediatesy czfore the partial taking, destruction, or loss In
value, unless Barrower and Lender otherwlse agree i writing, the Miscellanaous Proceeds shall be
applied to the sums secured by this Securlty Instrument w!ie*her or not the sums are then due.

If the Property is abanddned by Borrower, of if, aftar notice by Lender to Borrower that the
Opposing Party (as defined Ih the next sentence) offers to mzka an award to settle a callm for
damages, Borrower fails to réspond to Lender within 30 days after the date the notice is given,
Lender is autharized to collect and apply the Miscelianeous Procezris aither to restoration or repair
of the Praperty or to the summs secured by thls Security Instrurmeit, whether or not then due.
‘Opposing Party" means tha Ihird party that owes Botrower Miscellane s Proceeds or the party
against whom Botrower has a {ight of action in regard to Miscellaneous Pracezds.

Borrower shall be in defalilt if any action or proceeding, whether civil & criminal, is begun that,
in Lender’s judgment, could iresult in forfelture of the Property or other mecerlz! impairment of
Lender’s interest in the Properly or rights under this Security Instrument. Borrovee: ean cure such a
default and, if acceleration had accurred, relnstate as provided in Section 19, by cavsing the action
or proceeding to be dismisse? with a ruling that, in Lender’s judgment, prectudes farieliure of the
Property or other material impiirment of Lender's interest in the Property or rights under iniz Security
Instrument, The proceeds of ahy award or claim for damages that are attributable to the Inipalrment
of Lender’s Interest In the Propiarty are hereby asslgned and shall be paid to Lender.

All Miscellaneous Proceedis that are not applied to restoratlon or repair of the Property shall be
applied in the order provided fgr in Saction 2.

12, Borrower Not Haleaisad; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modffication of amortization of the sums secured by this Security Instrument granted
by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the
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liability of Borrower or any Sliccessor In Interest of Borrower. Lander shall not be required to
commence proceedings againdt any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured this Security Instrument by teason of
any demand made by the diginal Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exgrelsing any right ar remedy Including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower ar in
amounts less than the amount then due, shall not be a waiver of or praclude the exercise of any right
or remedy. ;

13. Joint end Several Liability; Co-glgners; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrawer who co-signs thls Security (nstrument but does not execute the Note (a "co-signer’):
(a) Is co~signing this Security Istrument only to mortgage, grant and convay the co-signer’s Interest
In the Piopzaty under the termd of this Security Instrument; (b) i3 not personally obligated to pay the
sums securec-hy this Securlty Instrument; and (c) agrees that Lender and any other Borrower can

: agree to extana.. modify, fomﬁlaar or make any accommodations with regard to the terms of this

Security Instruriier( of the Nota without the co-signer's consent.

Subject to th2 rravislons| of Section 18, any Successar in Interest of Borrower who assumes

. Borrowar's obligatiors xader this Security Instrument in writing, and is approved by Lender, shall

obtain all of Borrower's rightsland benefits under this Security Instrument. Borrower shall not be

released from Borrower's ckligations and llabllity under this Security Instrument unless Lender

agrees to such release In writng. The covenants and agreements of this Security Instrument shall
bind (except as provided in Sectior-2) and benefit the successors and assigns of Lender.

14. Loan Charges. Lendermay charge Borrower fees for services performed In connection
with Borrower's default, for thp purLose-of protecting Lender's Interest in the Property and rights
under this Security Instrument, Including. L not limited to, attorneys’ fees, property inspection and
valuation fees. In regard to any other {e2s, the absence of express authority in this Security
Instrument to charge a spaclfic fee to Bomower shall not be construed as a prohibition on the
charging of such fee. Lendermay nat charge fees that are expressly prohibited by thls Security
Instrument or by Applicable Laty,

It the Loan is subject td a law which sets ria:imum loan charges, and that law is finally
Interpreted so that the Interastior other loan charges collectad or to be collected in connection with
the Loan exceed the permittedjlimits, then; (a) any such lo4n charge shall be reduced by the amount
necessary to reduce the charje to the permitted limit; ana (bd-any sums already collected from
Borrower which exceaded perhitted limits will be refunded to Barrovser. Lender may choose to make
this refund by reducing the principal owed under the Note oi- kv making a direct payment to
Borrower, If a refund reduces principal, the reduction will be treated ac 2 partlal prepayment without
any prepayment charge (whether or not a prepayment charge is piovided for under the Note).
Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Bogrower might have arising out of such overchars,

15. Notices. All notites given by Borrower or Lender in connection with. this Security
Instrument must be in writing| Any notice to Borrower in connection with this Sanurity. Instrument
shall be desmed to have beej glven 1o Borrower whan mailed by first class mall ¢r tvhan actually
delivered to Borrower's noticel address if sent by other means. Notice 1o any one Barrower shall
constitute natice to all Borrowers unless Applicable Law expressly requires otherwise. "t notice
address shall be the Property Lkddress unless Borrower has designated a substltute notice address
by notice to Lender. Borrows shall promptly notify Lender of Borrower's change of address. if
Lender specifies a procedure for reparting Botrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security instrument at any onae time, Any notice to Lender shall be given by
deilvering # or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connectlon with this Security

|n|t|ass:ﬂﬁ®
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Instrument shall not be deamed to have been given to Lander unti actually received by Lender. If any
notice required by this Security instrument Is also requited under Applicable Law, the Applicable Law
requirement will satisfy the corrdsponding regulrement under this Security Instrument,

18. Governing Law: Sevélrabillty: Rules of Construction. This Security Instrument shall be
governed by federal law and thd law of the Jurisdiction in which the Proparty Is located. All rights and
obligations contained In this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Laws might explicitly or Implicitly allow the parties to agree by contract or
it might be silent, but such sildnce shall net be construed as a prohibition against agreement by
contract. In the event that any jrovision or clause of thig Security Instrument or the Note canflicts
with Applicable Law, such confllct shall not affect other provisions of this Securlty Instrument or the
Note which can be given effact Without the conflicting provision.

As used in thls Security Indtrument: (a) words af the masculine gender shall mean and Include
corresporwting neuter words oriwords of the feminine gender; (b) wards in the singular shall mean
and Include ria plural and vice versa: and (c) the word "may" gives sole discretion without any
cbligation to take any action.

17. Borrowei’s Copy. E'Borrower shall be given one copy of the Note and of this Security
Instrumant. ;

18, Transfer of the "-’dptlﬂv or a Beneficial Interest In Borrower. As used in this Section
18, "Interest in the Property" melins any legal or beneficial Interest in the Property, including, but not
limited to, those beneficial intziests transferred in a bond far deed, contract for deed, Installmant
sales contract or escrow agreement: s Intent of which is the transfer of title by Borrower at a future
date to a purchaser. !

|

It all or any part of the Ptoperty o/ any [nterest in the Property is sold or transferred (or if
Borrower is not a natural person and a ben-fizial interest in Borrower Is sold or transferred) without
Lender’s prior written consent, Lisnder may ‘equire immadlate payment in full of all sums secured by

+ this Security Instrument. Howevier, this option s*iaii not be exercised by Lender If such exercise is
prohibited by Applicable Law.

If Lender exerclses this opition, Lender shall Giv-: Sarrower natlce of acceleration. The notice
shall provide a period of not lesi than 30 days from the uate the notice is given in accordance with
Section 15 within which Borrowelr must pay all sums securer. ky this Security Instrument. If Borrower
fails to pay these sums prior ﬂ) the explration of this period, Lender may invoke any remedies
permitted by this Security (nstru nent without further notlce cremanrd on Borrower.

19. Borrower’s Right to Rbinstate After Acceleration. If Enrrewer meets certain conditions,
Borrower shall have the right 1o have enforcement of this Security tristiument discontinued at any
time prior to the earfiest of: (a) five days before sale of the Property purstzit to Section 22 of this
Security Instrument; (b} such ofher period as Applicable Law might speciiy for the termination of
Borrower's right to reinstate; or|(c) entry of a Judgment enforcing this Securly: (nstrument. Those
conditions are that Barrower: (ai pays Lender all syms which then would be aue undar this Security
Instrument and the Note as If ho acceleration had occured; (b) cures any derault of any other
covenants or agreements; (c) Esays all expenses Incurred in enforcing this Security {nstrument,
including, but not fimited to reagonable attorneys’ fees, property Inspaction and valuaie:i fees, and
other fees incurred for the purppse of protecting Lender’s interest in the Property and righis under
this Security Instrument; and (c)/takes such action as Lender may reasonably require to as.urz that
Lender's Interest in the Property land rights under this Securlty Instrument, and Borrower's obligation
to pay the sums se¢urad by this| Security Instrument, shall continue unchanged unless as otherwlse
provided under Applicable Law. §_ender may require that Barrower pay such relnstatement sums and
expenses in ong or more of the ffollowing forms, as selected by Lender; (a) cash; (b) money order;
{c) centified check, bank check, treasurer's check or cashler's check, provided any such check is
drawn upon an institutlon whosd deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
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oblfggtions sacured hereby shdll remaln fully sffective as if no acceleration had accurred. However,
this tight to reinstate shall nat apply In the case of acceleratlon under Sectlon 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial 1
Interest in the Note (together with this Security Instrument) can be sold one or mare times without
prior notice to Borrawer. A sald might resuit in a change In the entity (known as the "L.oan Servicer') ‘
that collects Periodic Payments|due under the Note and thig Security Instrument and performs other
mortgagde loan servicing obligations under the Note, this Security Instrument, and Applicable Law.
There also might be one or mdre changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Sérvicer, Borrowsr will be given written hotice of the change which wilt

state the name and address of the new Loan Servicer, the address to which payments should be
made and eny other informatlori RESPA requires in connection with a notice of transfer of servicing.
If the Notz s Sold and thereafter the Loan Is serviced by a Loan Servicer other than the purchaser of
the Nots, the mortgage loan se vicing obligations to Borrower will remain with the Loan Senvicer or

. be transferred 0 a successor L.oan Servicer and are not assumed by the Note purchaser unless
othewise provices by the Note furchaser.

Neither Borrowe! nor Lendir may commencs, Join, or be joined to any Judicial action (as either
an individual litigant or¢ha member of a class) that arises from the other party's actions pursuant to
this Security Instrument o’ thatlalleges that the other party has breached any provision of, or any
duty owsd by reason of 4iits Sedurity Instrumant, until such Borrower or Lender has notified the other
party (with such notice giver: ir' ~smpllance with the requirements of Section 15) of such alleged
breach and afforded the other pyirty hareto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law prevides a time period which must elapse before certaln actlon
can be taken, that time period will be-feemed to be reasonable for purposes of this paragraph. The
notice of acceleration and oppartunity 5 cure given 10 Borrower pursuant to to Section 22 and the
notice of acceleration given to Blarrower Lursuant to Section 18 shall be deemed to satisfy the notice
and opportunity to take corrective action provisions of this Section 20.

21. Hazard Substances, | As used I this Sertion 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law
and the following substances: {jasoline, kerosene, ohcr flammable or toxlc petroleum products,
toxic pesticides and herbicides, yolatlle solvents, materials corialning asbestas or formaldehyde, and
radioactive materials; (b) "Enviranmental Law” means federci liws and laws of the jurisdictlon where
the Property is located that retale to health, safety or enviroiimental protection; {¢) "Environmental
Cleanup" Includes any response action, remedial action, o removal action, as defined in
Environmental Law; and (d) ah "Environmental Condition' means a condition that can cause,
contribute to, or otherwise triggey an Environmental Cleanup.,

Borrower shall not cause lar permit the presence, use, disposal, sturage, or release of any
Hazardous Substances, or threﬂmten to release any Hazardous Substances, on ot in the Property,
Borrower shall not do, not allo / anyone else to do, anything affecting the Froperty Sa) that Is in
violatlon of any Environmental Ldw, (b) which creates an Environmental Condition. or {c) which, due
to the presence, use, or release df a Hazardous Substance, creates a conditlon that acvzisely affects
the value of the Property. The preceding two sentences shall not apply to the preseice, use, or
storage on the Property of small tjuantities of Hazardous Substances that are generally racagnized to
be appropriate to normal residential uses and to maintenance of the Property (including, wit not
limited to, hazardous substanced in consumer products).

Borrower shall promptly give Lender written notlce of (a) any investigation, clalm, demand,
tawsuit or other action by any |governmental or regulatory agency or private party involving the
Property and any Hazardous $ubstance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmefital Condition, including, but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by
the presence, Use or relsase ofl a Hazardous substance which adversely affacts the value of the
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Property. If Barrower leams, or'is natifled by any govarnmental or regulatory authotity, or any private

party, that any removal or othdr remediation of any Hazardous Substance affecting the Property s

necessary, Borrower shall promptly take all necessary remedial actions In accordance with

Elnvlronmental Law. Nothing Terein shall create any obligation on Lender for an Environmental
eanup. ;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. “Acceleration; Remellies. Lender shall give notice to Borrower prior 10 acceleration
following Brirower's breach 1»1 any covenant or agreement in this Security Instrument (but not
prior to acceieration under Siction 18 unless Applicable Law provides otherwlse). The notice
shall specity: {2} 1he default; {b) the action required to cure the default; (¢) a date, not iess than
30 days from ihe ¢ais the notice is given to Borrower, by which the default must be cured: and
(d) that failure to curs the datault on or before the date specified in the notice may result in

" acceleration of the sums jiecured by this Security Instrument, foreclosure by judicial
proceeding and sale ofine Froperty. Tha notice shall further inform Borrower of the right to
reinstate after acceleraticn iand the right to aesert In the foreclosure proceeding the
non-exlstence of a default or uny other defense of Borrower to acceleration and foreclosure. If
the default is not cured on of beiore the date specified in the notice, Lender at its option may
require immediate payment |n n!!! 2 all sums secured by this Security Instrument without
further demand and may foneclose #ie Security Instrument by Judiclal proceeding. Lender
shall be entitled to collect all expencer. iicurred in pursuing the remedies provided in this
Section 22, inculding, but not|limited to, ‘¢ asonable attorneys’ fees and costs of title evidence.

!

23. Release. Upon payment of all sums-sccured by this Security [nstrument, Lender shall
release this Security InstrumeTt. Borrower shall pzyv-any recordation costs. Lender may charge
Borrower a fea for releasing t Hs Security Instrument, Lt only if the fee is paid to a third party for
services rendered and the char{jing of the fee is permitted rn<ier Applicable Law.

n

24. Waiver of Homestead. In accardance with lllinais law, ti2 Borrower hereby releases and

walves alf rights under and by virtue of the |llinois homestead exemptic: laws.

25, Placement of Collatiral Protection Insurance. Unless Boriciver provides Lender with
evidence of the insurance couerage required by Borrower's agreemen: ity Lender, Lender may
purchase insurance at Barrowelr's expense to protect Lender's interests in Boirpwer's collateral. This
Insurance may, but need not, p!-otect Borrower's interests. The coverage that Lenc'sy purchases may
not pay any claim that Borrowpr makes ar any claim that is made against Boniowe: In connection
with the collateral. Borrower niay later cancel any insurance purchased by Lenader, put only after
providing Lender with evidence|that Borrower has abtained Ihsurance as required by Lerower's and
Lender's agreement, If Lender purchases insurance for the callateral, Borrower will be resnonsible for
the costs of that Insurance, Including interest and any other charges Lender may imposa in
connectlon with the placemerit of the insurance, untll the effective date of the cancellation or
explration of the insurance, The costs of tha insurance may be added to Borrawer's total outstanding
balance or cbligation. The cosis of the insurance may be more than the costs of insurance Borrower
may be able to obtain on its own.
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BY SIGNING BELOW, Borrowdr accepts and agrees to thé terms and covenants contained in this
Security Instrument and In any Rider executed by Botrower and recorded with it.

Witnesses

(Seal)

-Borrower

Davi

W b ’{*J {Seal)

Marie Dolan -Barrawwer

N {Seal)
: -Borrower

; . — (Seal)
! ‘ -Borrawer

. (Seal)

-Borrower
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STATE OF IKLIMOIS, County, ss:

ty and state do h ; %/ , 8 Notary Pyblic jn and for said

nty ana state do hereby ce _

ey VIR VA
Z

personally. known to me to ba the same person(s) whose name(s) subbcribed to the fDregDing;
Instrument, anneared before ma this day in person, and acknowledgad th he/she/they signed and
. delivered the sald Instrument as his/her/their free and vol for the se7and purposes

therain set font.
Glven underiny rand and officlal seal, this

My Commission Expires:

B. (Seal)
CLORRB: e %
alC. S e/
NOTQ%R:AS\\\}SS\ON EXPIRE U (/

This instrument was prepared bif:

Home Security Mortdage Corporation
1101 International Parkway
Fredericksburg, VA 22406

tnials: P
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THE LANDRE FERRED 'T0 IN THIS COMMITMENT IS DESCRIBED AS FOLLOWS.

THE NORTH 79.33 FEET OF THY SOUTH 239.33 FEET OF THE EAST 146.68 FEET OF BLOCK 48
IN WINNERTA, BEING PECK‘S $UBDIVISION OF THE NORTHEAST 1/4 OF SECTION 20 AND THE

NORTH 1/2 OF FRACTIONAL SEGTION 21, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD
PRINCI ?AL. MEIDIAN, IN COOE COUNTY, ILLINDIS.
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: ; Loan #: 600218672
BALLOON RIDER

(CONDITIONAL RIGHY TO REFINANCE)

THIS BALLOON RIDER is made this 7th day of November 2001 .
and is incorporated into and shafl be deemed to amend and supplement the Morrgage, Deed of Trust, or
Security Dred (the "Security Instrument®) of the same date given by the undersigned ("Borrower") 10
secure Bomrgwer's Note to ;

Home Security Mortgage Corp.

("Lender") of the sarss date and Govering the property described in the Security Instrument and located at:
, 428 CEDAR STREET
' WINNETKA, ILLINOIS 60093
; [Property Address]

The intexest rate stated on thy: Note is called the "Note Rate." The date of the Note is called the "Note
Date." I understand Lender may {ran<ier the Note, Security Instrumsent and this Rider. Lender or anyone
who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to receive
payrents under the Note is called the "Nt Flolder. "

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender! futther covenint and agree as follows (despite anything to the contrary
consained in the Security Instrumeit or the Note):

1. CONDITIONAL RIGHT TO! REFINANCE

At the Maturity Date of the; Note and Security Instiurient (the “Manurity Date"), T will be able o
obtain a new loan ("New Loan") with a new Maturity Date of December lst, 2031 \
and with an interest rate equal to the *New Note Rare” detersider] in accordance with Section 3 below if
all the conditions provided in Secrion 2 and 5 below are met {tue "Condirjonal Refinancing Option"). If
those conditions are not mer, 1 uiderstand that the Note Holder is ‘wder-no obligation to refinance or
modify the Note, or to extend thy: Maturity Date, and that T will have w0 tepay the Note from my own
resources or find a lender wikling &) lend e the tnoney to repay the Note.

2. CONDITIONS TO OPTION |

Y T want to exercige the Conditional Refinancing Option at maturity, certain conditions must be met

as of the Matunity Date. These coiditions are; (2) I nmst still be the owner and occupsat of the property

MULTISTATE BALLOON RIDER - Singlb Family - Fannie Mas Uniform Instrument Form 3180 1/01
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subject to the Security Insttumett (the "Property™); (b) I must be current in my monthly payments and
cannot bave been more than 30 days late on any of the 12 scheduled monthly payments immediately
preceding the Maturity Date; (c) ino lien against the Property (except for taxes and special assessments not
vet due and payable) other than that of the Security Instrument may exist; (d) the New Note Rate cannot be
more than five percentage pointsiabove the Note Rate; and (¢) I must make a written request to the Note
Holder a5 previded in Section 5 bilow.

3. CALCUVATING THE NEW NOTE RATE .

The New/ Mote Rate will s a fixed rate of interest equal to Fannie Mae's tequired net yield for
30-year fixed rue raortgages subject to a 60-day mandatory delivery commitment, plus one-half o‘f one
percentage point (0.37%), rounded to the nearest one-eighth of one percentage point (0.125%) _(the "New

* Note Rate”). The required net yii:ld shall be the applicable net yield in effect on the date and tie of day
that the Note Holder recev¢s notice of my election to exercise the Conditional Refinancing Option. If this
required net yield is not availeple, te Note Holder will determine the New Note Rate by using comparable
information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rite as raloulated in Section 3 above is not greater than five percentage
points above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note
Holder will determine the amoutit of the nmio=kly payment that will be sufficient to repay in full (a) the
unpaid principal, plus (b) accrued but unpaid interest, nlus (c) all other sums I will owe under the Note _and
Security Instrument on the Matuitity Date (assuming my monthly payments then are currenr, as required
under Section 2 above), over thejterm of the New Nete as the New Note Rate in equal monthly payments.
The result of this calculation wi_‘l be the amount of my rov principal and interest payment every month
unil the New Note is fully paid. |
5. EXERCISING THE CONDITIONAL REFINANCING OF FZON ‘

The Note Holder will notif&r me at least 60 calendar days in advance of the Maturity Date and adv%sc
me Of the principal, accrued but tanpaid interest, and all other sums I am ¢xpected to-owe on the Maturity
Date. The Note Holder also will, advise me that 1 may exercise the Convatiopal Refinanciug Option if the
conditions in Section 2 above ate met, The Note Holder will provide m; peyment record ixlforlnz}lioy,
together with the name, title and address of the person representing the Note Holder that I must notfy in
order to exercise the Conditional Refinancing Option, If T meet the conditions ¢f Section 2 above, I may
exercise the Conditional Refinanping Option by notifying the Note Holder no later than <35 calendar days
priot to the Maturity Date, The [Note Holder will calculate the fixed New Note Rate asid upon Fanmie
Mae's applicable published required net yield in effect on the date and time of day notificedeq is received
by the Note Holder and as calculated in Section 3 abave, 1 will then have 30 calendar days tO piovide the
Note Holder with acceptable proof of my required ownership, occupancy and property lien statis. Before
the Maturity Date, the Note Horlder will advise me of the new interest rate (the New Note Rate), new
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monthly payment amount and a dal:c, time and place at which I naust appear to sign any documents required

to complete the rcc_]uired refinancing. I understand the Note Holder will charge me a $230 processing fee
and the costs associated with updating the title insurance policy, if any.

BY S7GNING BELOW, Bottower accepts and agrees to the terms and covenants contained in this

Balloon kider, :
SV M’b sy ol Dbfh) (Seal
DAVID F. DOLAN/ ; -Borrower MARIE . DCLAN -Rorrower
i (Seal) (Seal)
i -Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
‘ (Seal) / (Seal)
-Borrower -Borrower
i {Sign Original Only]
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